City OF Sandstone 

EDA Meeting

May 16, 2007

Call to Order
The meeting was called to order at 7:01 p.m. by Chairperson Johnson.

Roll Call

Members Present:
Edmond, Johnson, Atterbury, Stadin, Bonander

Members Absent:
None

Staff Present:
Griffith, Hormillosa and Hejny, CATV.

Others present:
Tim Franklin, Andy Spartz, Gene LaLonde, George Castonguay, Tina Doornink

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Stadin, second Bonander to approve the agenda.  Motion carried 5-0.

APPROVAL OF MEETING MINUTES

Motion Bonander, second Atterbury to approve regular meeting minutes for April 4 and April 18, 2007.  Motion carried 5-0.

PUBLIC HEARINGS

There were none.

SPECIAL ITEMS OF BUSINESS

Great Lakes Management 

Tina Doornink presented the quarterly report.  In addition to reviewing budgetary items, Ms. Doornink reported on current marketing strategies and their effectiveness.

Motion Edmond, second Bonander to accept the Great Lakes Management quarterly report.  Motion carried 5-0.

OLD & CONTINUING BUSINESS

Land acquisition – Griffith reported that the closing on the purchase of the property adjacent to the interstate was completed on May 15th.  The property is currently zoned large lot rural.  Posting of billboards would require a zoning amendment.

NEW BUSINESS

WindRider Loan 

The original EDA loan to WindRider for $50,000 and secured with a promissory note and a mortgage was rolled over for a second six months and is now due.  

WindRider is requesting that a new loan with the same terms and conditions be issued.

Bonander pointed out that the company was “in the black”, noting that they had exceeded their own expectations for the past year.

Atterbury stated that the company’s “being in the black” was a direct result of the loan from the EDA.  He was concerned that it may not be as financially secure as made out to be.

Johnson wondered if the interest due on the initial loan would be paid before another loan would be issued.  Griffith responded in the affirmative.

Griffith added that WindRider could use the profits to pay back the loan or they could use the profits to expand production.  He pointed out that the EDA’s purpose is to invest in the economic development of the city.

Motion Edmond, second Stadin to accept the interest payment on the current WindRider EDA loan; to direct Staff to draw up all appropriate paperwork to issue a new loan with the same terms and conditions, closing the loan and filing security with the cost deducted from the loan proceeds; and to authorize the Executive Director and Chair to sign necessary documents.  Motion carried 4-1.

Northspan contract 

At a previous meeting, the EDA approved a retainer agreement with Northspan to provide technical assistance in marketing and promoting economic development in the city.  The EDA could again use such assistance related to several current opportunities.  Griffith noted that any request for a proposal could include a maximum number of hours.  

Johnson requested that Randy Lasky meet with the EDA to discuss these opportunities and his proposal.

Motion Bonander, second Edmond to direct Staff to request a proposal from Northspan for providing technical assistance with the following two projects:  pursue opportunities to develop the train station and pursue development opportunities for interchange coordination with hospital development.  Motion carried 5-0.

REPORTS

Marketing report – Vicki Delaney

Ms. Delaney provided the EDA with a monthly report on her activities.  She is requesting action on several items.  The Wild River Committee will discuss these items and costs at their upcoming meeting and bring quotes back to the full EDA.

ADJOURNMENT

Motion Edmond, second Bonander to adjourn at 7:36 p.m.  
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