SANDSTONE CITY COUNCIL

REGULAR MEETING

December 2, 2009

CALL TO ORDER

Deputy Mayor Stadin called the meeting to order at 6:30 p.m.

ROLL CALL

Members present:        Edmond, Kester, Stadin

Members absent:          Atterbury, Andrews

Staff present:                Administrator Griffith, Recording Secretary Hormillosa, Johnson, CATV

Others present:             Erika Hormillosa; Tim Franklin; Robert Harboldt; Mark Ruff - Ehlers

PLEDGE OF ALLEGIANCE

Staff and members recited the Pledge of Allegiance.

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Edmond, second Kester to approve the agenda for December 2 with the addition of 12B-County Small Cities Grant, and 13B-SEH report on sewer infiltration. Motion carried 3-0.

 SPECIAL ITEMS OF BUSINESS

Truth in Taxation Public Hearing

Motion Edmond, second Kester to open the Truth in Taxation Public Hearing at 6:35. Motion carried 3-0.

Staff presented information on the City’s proposed 2010 budget.  There are various sources of revenue for the City with the major being Local Government Aid (LGA).  The budget accounts for the unallotment of $ 104,000 from the 2010 LGA but staff pointed out the City’s almost complete dependence on LGA - better than 75% of the General Fund budget revenues are LGA.  There was a short presentation on proposed expenditures.  There was also a memo outlining proposed cuts in expenditures to reduce the budget to a level that would require no increase in the levy. 

Then staff talked about the various parts that make up the levy amount.  The levy is used to pay debt service, to pay the Wild River shortfall, pay for capital improvements, an operating levy for the EDA, a levy for the abatement project and some for the General Fund.   This year the City comes under levy limits and must undertake additional calculations and reports to the State.   The preliminary levy proposed a 13.7% increase which included levy back for the 2009 unallotments.

The Council had provided direction that they would like to see a 0% increase and there was reference back to the budget cuts that would reduce expenditures and not levy back for unallotments that could create 0% increase.

There was public comment.  One comment was the proposed Non-Departmental account cut of 

$ 3,500 equaled the amount budgeted for the Chamber.  Staff responded to say that the cut would be from the entire account and not the elimination of the Chamber amount from the budget.

Another comment was that the numbers provided showed a levy increase of $ 268 and the comment was the City should make the additional cut to have a true 0% increase.   Staff responded to say that would be done for the final budget and levy. 

Motion Edmond, second Kester to close the Public Hearing at 7:04. Motion carried 3-0. 

Sale of Improvement Bonds-Series 2009B

Mark Ruff, Financial Advisor with Ehlers and Associates, updated the Council members on the recent refunding of the 2004 Improvement Bonds which also incorporated funding for the 2009 Wagon Bridge Road Improvement Project. He was pleased to report that there were five bids with the lowest being First National Bank of the North at 3.25%. Additionally, he noted that there was no underwriting fee. The sale is scheduled to close on December 22, and Ruff complimented the City on its good planning by combining the refunding with the new project. Stadin expressed appreciation to the local bank for their support. 

Motion Kester, second Stadin to adopt Resolution 2009-38, a resolution awarding the $430,000 General Obligation Improvement Bonds, series 2009B. Motion carried 3-0. 

Appeal-order to secure property

Griffith noted that the last day to accept an appeal regarding the notice to secure the building at 914 State Highway 23 North was today at 5pm.   No appeal has been received. 

PETITIONS OR COMPLAINTS

Tim Franklin noted that several streetlights were out on Main Street. Griffith will notify Minnesota Power. 

PUBLIC HEARING

There was none. 

APPROVAL OF MEETING MINUTES

Motion Kester, second Edmond to approve the meeting minutes for November 18. Motion carried 3-0. 

CONSENT AGENDA

Motion Edmond, second Stadin to accept the consent agenda as follows: 9A-(1) Approve special events permit, (2) Approve overnight camping in Robinson Park, (3) Approve providing porta-potties for event, (4) Approve fireworks permit for event. Motion carried 3-0. 

FINANCE OFFICER’S REPORT

Motion Edmond, second Kester to approve and pay claims in the amount of $50, 262.37. Motion carried 3-0. 

OLD & CONTINUING BUSINESS
Golf-Short term

While City Council is in the process of negotiating with a private group for management of the Golf Course, there are some activities that need to be undertaken in order to be ready to operate in the coming season. They are: Approve new job description for Manager; Determine last working day for current Manager; Advertise for Manager position; Reappoint grounds supervisor; Set 2010 fees; Set new appointments to Advisory Commission. 

Motion Stadin, second Kester to advise Staff to prepare and take necessary actions for 2010 Golf Course season and present update at the December 16 meeting. Motion carried 3-0. 

Golf Course management proposal

The Council members present again reviewed the memo from the City Attorney regarding the Golf Course management proposal. No action taken at this time. 

NEWBUSINESS

Appointment of Fire Chief

The Personnel Committee was going to make a recommendation as to the hire of a Fire Chief. However, Councilmember Andrews was not going to be present at this meeting and requested that they defer action until December 16.

Motion Edmond, second Kester to table discussion regarding the appointment of a new Fire Chief until December 16. Motion carried 3-0. 

Agreement with Pine County

Griffith provided information regarding a Small Cities Development Program grant for which Pine County has made application. If Sandstone approves entering into a cooperative agreement with the County for this program, homeowners may be eligible to receive some of the funds at a future date. 

Motion Kester, second Edmond to approve entering into a cooperative agreement with Pine County for the Small Cities Development Program. Motion carried 3-0. 

REPORTS

Motion Kester, second Edmond to accept the reports as follows: Summary of Paid Claims and the SEH Sanitary Sewer Infiltration Report. Motion carried 3-0. 

WRITTEN NOTICES AND COMMUNICATIONS

There were none.

ADMINISTRATOR’S REPORT

The Administrator gave his report. He mentioned that on December 16 the Council had to set the final 2010 Budget and Levy and also that Ice Fest 5 is going to be from December 11-13 in Robinson Park. He highlighted an NLX Informational Meeting-December 10-in Hinckley from 4:30 to 6:30 at the Fine Arts Center. Finally, he noted that BNSF was doing a survey on Angle Park, and that he had an NLX update in the packet.   

ADJOURN

Motion Edmond, second Stadin to adjourn at 7:42 p.m. Motion carried 3-0.

