SANDSTONE CITY COUNCIL

SPECIAL MEETING

October 10, 2007

CALL TO ORDER

Mayor Atterbury called the meeting to order at 6:30 p.m.

ROLL CALL

Members present:
Edmond, Atterbury, Stadin, Bonander

Members absent:
Johnson

Staff present:
Administrator Griffith, Recording Secretary Hormillosa, Johnson, CATV

Others present:
Tim Franklin, Jolene VanHorn, Gene Lalonde

PLEDGE OF ALLEGIANCE

Staff and members recited the Pledge of Allegiance.

SPECIAL ITEMS OF BUSINESS

Resolution 2007-21

At the previous meeting, the Council had authorized the purchase of certain pieces of equipment through an equipment note.  This resolution will provide a way for the City to reimburse itself out of the proceeds of the note if any purchase is made before the note is finalized.

Motion Bonander, second Edmond to adopt Resolution 2007-21, reimbursement resolution for the equipment note.  Motion carried 4-0.

Development discussions

Gene Lalonde, Snake River Land Planning, provided the Council with estimates of total construction costs for the proposed Sandstone Rail Station.  The project as designed is estimated to cost in the neighborhood of $6,000,000.00, not including the price of the land.  This total has a 25% inflationary increase built in, in anticipation of rising steel prices and is provided in 2010 dollars.  It includes $2,500,000.00 for a pedestrian bridge.  It can be constructed in phases.  Lalonde pointed out the possibility of Sandstone being designated as a regional station and that state funding may be available to assist with platform, parking, utility, and infrastructure costs.  

Atterbury questioned the necessity of the pedestrian bridge.  Edmond suggested that the bridge is a safe and easy way to access the downtown and will provide revitalization to the downtown area.  Bonander stated that the costs of the station are realistic and appropriate for the structures planned.  He also stressed the positive economic impact the station would have on the City.  Bonander has been at meetings with both the Senate and House bonding bill subcommittees and the reaction to inter city rail is very positive.  Consensus was to direct Staff to proceed with investigating various funding sources.

Johnson arrives at 7:15 p.m

A second discussion centered on the hospital relocation and expansion.  Cost estimates for the street, water, sewer, and storm sewer are approximately $2,000,000.00, not including the price of the land.  Some of this money will be raised by trunk area fees, connection fees and assessments.  The City has a trunk area utility ordinance and is currently reviewing what those charges should be and to which parcels it should apply. Currently, the city SAC and WAC fees are $550, lowest of any city in the region.  If the City were to use the assessment process, state law requires that at least 20% of the total costs must be assessed. He pointed out that federal or state funds may be available for the project.

The question Griffith posed to the Council is how much of these costs should the whole community pay and how much should those that directly benefit pay.

He noted that the Development Committee, comprised of Edmond, Stadin and Griffith would be the primary negotiators with St. Mary’s Duluth Clinic.  Any incentives they would be given will result in direct costs to the City and the City must be ready to put a dollar amount to any specific incentive.  

Edmond requested that Griffith arrange for some negotiation training/scenarios from the City Attorney or from Ehlers.

Griffith emphasized that an opportunity for economic investment such as this doesn’t come along often and that the City needs to take advantage of it.  Stadin suggested that the financial responsibility for this development project might be expanded beyond the City boundaries to the hospital district since all of these communities benefit from the presence of the hospital.  The hospital district holds quarterly meetings and Griffith indicated that he attends most of them.

He encouraged the Council members to attend the Chamber meeting on October 31st at the Golf Clubhouse at which Tim Zwicky, hospital administrator, will be the main speaker.  

ADJOURNMENT

Motion Stadin, second Edmond to adjourn at 7:55 p.m.
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