City OF Sandstone 

EDA Meeting

November 21, 2007

Call to Order
The meeting was called to order at 8:39 p.m. by Chairperson Johnson.

Roll Call

Members Present:
Edmond, Johnson, Atterbury, Stadin, Bonander

Members Absent:
None

Staff Present:
Griffith, Hormillosa and Aaron Johnson, CATV.

Others present:
Tim Franklin, Gene Lalonde, Andrea Hormillosa

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Bonander, second Edmond to approve the agenda.  Motion carried 5-0.

APPROVAL OF MEETING MINUTES

Motion Atterbury, second Johnson to approve regular meeting minutes for October 17th.  Motion carried 5-0.

PUBLIC HEARINGS

There were none.

SPECIAL ITEMS OF BUSINESS

Quarterly Report—Great Lakes Management

Tina Doornink, Great Lakes Management, provided the Council with the quarterly report and the monthly variance and marketing report.  

Motion Bonander, second Edmond to accept the quarterly and monthly Wild River reports.  Motion carried 5-0. 

OLD & CONTINUING BUSINESS

CED Loan—Default

In March of 2006, the EDA loaned Manoucher Rostamkhani $50,000 for purposes of developing a plan for the reuse of the elementary school building.  He is in default under several provisions of the Loan Agreement.  If the EDA proceeds with legal action against Mr. Rostamkhani, they may in fact acquire the property along with liabilities such as back taxes and assessments.  Additionally, it would be in the position of looking for a developer, an unlikely prospect, since the building will require a considerable investment.  Furthermore, inactivity at this location invites vandalism.  It may be in the best interest of the EDA to continue to negotiate with the developer in light of the fact that he has made some attempts to rectify the issues of the default.  Bonander indicated that he would abstain from the vote, but noted that Rostamkhani was making efforts to meet the requirements of the development agreement.

Motion Atterbury, second Stadin to direct staff to direct the City Attorney to begin exploring and enforcing the remedies available to the EDA under the Rostamkhani loan documents.  Motion carried 4-0 with Bonander abstention.

NEW BUSINESS

There was none.

ADJOURNMENT

Motion Atterbury, second Edmond to adjourn at 9:04 p.m.  
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