SANDSTONE CITY COUNCIL

REGULAR MEETING

June 3, 2009

CALL TO ORDER

Mayor Atterbury called the meeting to order at 7:10 p.m.

ROLL CALL

Members present:
Edmond, Kester, Atterbury, Stadin, Andrews

Members absent:
none

Staff present:
Administrator Griffith, Recording Secretary Hormillosa, Johnson, CATV

Others present:
Erika Hormillosa, Deputy Frehse, George Castonguay, Gene Lalonde, Ramon Buzo, Maria Buzo, Carl Nordquist, Lois Newey, and Tom Barmettler

PLEDGE OF ALLEGIANCE

Staff and members recited the Pledge of Allegiance.

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Andrews, second Stadin to approve the agenda with the deletion of 5 – Special item of business – City insurance, 11D – Consider contract award for Robinson Park bathroom project, and 12A – Approve purchase of chassis for Fire Department tanker.  Motion carried 5-0.

PETITIONS OR COMPLAINTS

Andrews noted that some City employees had been observed not wearing seat belts.  He also requested that the City get other quotes when renewing the City’s insurance package.  

Atterbury refuted the charge that “the Mayor is going to Hinckley to help Hinckley get the train station.”  He emphatically stated that this is a false rumor.  

Deputy Frehse reported that there were 105 calls in Sandstone for the month of May, 13 of which were medical.  He once again encouraged residents to lock vehicles and report anything of a suspicious nature.  He noted that the new seat belt law, going into effect on June 10, requires that all occupants of the vehicle wear seat belts and that non-compliance can be a reason for a traffic stop.  There is an exception to this law for certain occupations which require frequent entering and exiting the vehicle and which are under a certain speed limit.

APPROVAL OF MEETING MINUTES

Motion Andrews, second Kester to approve the regular meeting minutes for May 20, 2009.  Motion carried 5-0.

PUBLIC HEARINGS

2009 Deer Control program

Motion Andrews, second Stadin to open the Deer Control program public hearing at 7:20 p.m.  Motion carried 5-0.

The Deer Control program outlines the rules and regulations to permit the taking of deer by archery on public and private property within the City limits during the 2009 archery deer hunting season.  The DNR rules all apply in addition to the stipulation that the hunt take place on the City limits periphery and on property of at least 10 acres.  If the hunt takes places on private property, the owner must grant written permission.  If on public property, the hunter must apply at City Hall.  There was no public comment.

Motion Stadin, second Kester to close the public hearing at 7:23 p.m.  Motion carried 5-0.

CONSENT AGENDA

Motion Stadin, second Edmond to accept the consent agenda as follows:  Approve 2009 Deer Control program, Approve gaming application by Sandstone Chamber of Commerce for bingo and raffle.  Motion carried 5-0.

FINANCE OFFICER’S REPORT

Motion Atterbury, second Andrews to approve and pay claims in the amount of $58-934.84.  Motion carried 5-0.

OLD AND CONTINUING BUSINESS

The City has been taking the necessary steps to undertake a street and utility improvement project, and held a public hearing on May 20th.  After hearing the comments from those residents present, the Council voted 2-2 to proceed with the project.   

Staff pointed out to the Council that under the 429 assessment statutes they may not reconsider the vote without a new public hearing.  

Andrews stated that he was not opposed to proceeding with the improvements, but that he did not favor the suggested financing scenarios.  He also wondered from where the funds for the engineering work would come.  Griffith responded that the engineers would be paid out of Capital Projects Fund and the fund later reimbursed from bond proceeds.  Atterbury noted that the streets leading to the hospital are utilized by more people than just the adjacent property owners.  

Griffith responded that some of the costs for storm water drainage work done as part of that project could be paid for out of the Storm Water Fund into which residents pay.  Stadin voiced opposition to the 8th Street project, stating he would like to know what the assessments would be before proceeding.  Griffith responded that the City cannot state definitively what the assessments would be until the assessment hearing when the project is completed and the City knows what the actual costs are, but that it could state its “intent” to only assess 20% of the total project costs.  He again noted that with an improvement project like this, the City could pay cash, put it out to referendum or go the 429 assessment route.

Motion Edmond, second Kester to adopt Resolution 2009-17, Resolution calling for a public hearing on the 2009 street and utility improvement project.  Motion carried 3-2.

SPECIAL ITEM OF BUSINESS

Presentation of the 2008 Audit

Carl Nordquist presented the 2008 Audit, noting that there were no significant deficiencies or material weaknesses.  He did note that as an enterprise fund, the Golf Course should be financially self-supportive.  That it has not been will probably be noticed by the State Auditor and they will expect a remedy by the City.  Nordquist encouraged the Council to pursue a plan which would put the Golf Course on a stable financial footing.

Motion Andrews, second Stadin to accept the 2008 Audit.  Motion carried 5-0.

OLD BUSINESS (cont)

Discuss water and sewer rates and set public hearing

Griffith explained and the Council reviewed Water & Sewer revenues and expenditures for the past few years and the memo from the Utility Billing Clerk proposing rate increases to address projected shortfalls.  

Kester inquired if the business owners would come under the same rate increase structure as residents.  Griffith responded in the affirmative.  

He also wanted to know why the proposed increase for water was double that of the proposed increase for sewer.  Griffith explained that the FCI is a major user of sewer, but not water as they have their own well and that usage was markedly less than anticipated.  Andrews asked if there were future plans which would require funds from the Water & Sewer reserve accounts.  Griffith responded that these are restricted accounts for capital outlay only.

Motion Andrews, second Edmond to set a public hearing on the proposed increases in the water and sewer rates.  Motion carried 5-0.

Consider approval of Library landscape project

The City has already completed Phase I of the landscaping project around City Hall, with Phase II including plantings and improvements in front of the Library.  A Master Gardener has volunteered to supervise the project.  The plants are estimated to cost approximately $500.  

Motion Edmond, second Stadin to approve the Library Landscape Improvement project as presented and to authorize the purchase of plantings & materials.  Motion carried 5-0.

NEW BUSINESS

Approve Resolutions 2009-14, 2009-15, & 2009-16  - Parcel splits

As part of the purchase of the property for the hospital project and the well site, the City must approve several parcel splits.  

Motion Stadin, second Andrews to adopt Resolution 2009-14, Kester parcel split.  Motion carried 4-0, 1 abstention, Kester recused himself.

Motion Stadin, second Andrews to adopt Resolution 2009-15, Andersen parcel split.  Motion carried 5-0.

Motion Stadin, second Andrews to adopt Resolution 2009-16, Wallin parcel split.  Motion carried 5-0.

Interchange Landscape project

The City has an agreement with MNDOT, as part of the Interchange project, to maintain the plantings.  Some of the Norway pines were lost and need replacing to maintain the overall design.  

Motion Andrews, second Edmond to approve the expenditure of funds to purchase and replant three Norway pines at the interchange.  Motion carried 5-0.

Approve pursuit of LCCMR grant for KREEC site

The Legislative-Citizen Commission on Minnesota Resources has funds available for outdoor and recreation programs.  The trail and garden development at the KREEC site would qualify and the required matching funds could be met with the proceeds from logging on the site.  The Park & Recreation Commission is interested in pursuing this opportunity.  

Motion Andrews, second Kester to approve pursuing a grant application to LCCMR subject to the Council approving an amended contract with Dazzle Gardens to prepare the application.  Motion carried 5-0.

Consider approval of KREEC improvements – signage & garden

The City has a contract with Dazzle Gardens for improvements at the KREEC site.  The next steps are to install signage and the development of the first garden.  This is one of the projects in the Park & Recreation Commission’s park improvement plan.

Motion Andrews, second Kester to defer discussion and action on signage and garden development at the KREEC site until a decision is made on the grant application and on other projects to be proposed by the Park & Recreation Commission.  Motion carried 5-0.

REPORTS

Motion Kester, second Edmond to accept the reports as follows:  Fire & Rescue meeting minutes – May 25.  Motion carried 5-0.  

WRITTEN NOTICES AND COMMUNICATIONS

The City received the following communications:  a memo from the FCI noting that all the community service projects are on hold for the time being, a memo from the City Attorney regarding parking regulations and vehicles on public and private property, and a memo from Fire Chief Castonguay summarizing the responsibilities of and benefits of having Sandstone Rescue.

ADMINISTRATOR’S REPORT

Griffith noted the following dates:  Chamber Golf Tournament – June 17, a presentation at the Senior Center on “How the RR helped colonize the West” – June 17, the Rural Health Conference – June 15&16 – Duluth, LMC Annual Conference – June 24-26.  He also reminded the Council of the recent legislative activities, unallotment and levy limits.  Finally, he provided the Council with the Ehlers’ bond market weekly update and a request from the state for 2010 Capital budget requests.

ADJOURNMENT

Motion Andrews, second Stadin to adjourn at 9:22 p.m. Motion carried 5-0
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