City OF Sandstone 

EDA Meeting

November 1, 2006

Call to Order
The meeting was called to order from recess at 7:42 p.m. by Secretary Edmond.

Roll Call

Members Present:
Edmond, Atterbury, Gafkjen, Bonander

Members Absent:
Johnson

Staff Present:
Griffith, Hormillosa and Stadin, CATV.

Others present:
Tim Franklin, Donna Mars, Harold Berg

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Bonander, second Gafkjen to approve the agenda with the deletion of 3 – Approve meeting minutes of October 18.  Motion carried 4-0.

PUBLIC HEARINGS

There were none.

SPECIAL ITEMS OF BUSINESS

Wild River Apartments – pet policy
The possibility of amending the lease agreement for the Wild River Apartments to allow cats was discussed at the previous meeting.  Staff prepared a lease addendum for the EDA’s review.  Atterbury stated that allowing cats would be a useful marketing tool.  Gafkjen suggested that the proposed declawing requirement be deleted.  Griffith wondered whether an additional security deposit would be required.  Edmond reminded the others that there was no clear consensus from the seniors at the previous meeting as to whether they would be in favor of this policy or not.  

Motion Bonander, second Atterbury to approve a lease addendum allowing up to two clawed or declawed cats in the Wild River Townhome building, to direct the Mayor to poll the residents of the Wild River Senior building and approve the same lease addendum for the senior building subject to a clear majority approval by tenants, and to obtain a recommendation from Great Lakes Management regarding the amount of the additional security deposit.  Motion carried 4-0.

OLD & CONTINUING BUSINESS

There was none.

NEW BUSINESS

CED loans

Griffith provided an update on the status of all current CED loans.  

Consider waiving interest on CED loan

The EDA made an unsecured loan to Ruth Jorgensen in 1994 to open a gift shop.  The business is closed and Ms. Jorgensen is unable to make full payments which include both principal and interest.  She wishes to repay the loan, but is requesting the EDA to waive the interest.  

Bonander pointed out, and Edmond agreed, that it is in the EDA’s best interest to recover as much of the principal as possible.

Gafkjen argued that repayment of a loan is expected when the bank loans money regardless of extenuating circumstances.  

Tim Franklin asked if the issue could be turned over to small claims court.  Griffith responded that the amount owed is too great for collections and that, even if a judgment is won in small claims court, such a decision would be difficult to enforce, resulting only in the City spending considerable amount on court costs.  

Stadin suggested that the bad debt could be reported to the credit bureaus.

Harold Berg suggested deferring the interest until the principal is paid.

Motion Bonander, second Edmond to forgive the interest on the unsecured loan made to Ruth Jorgensen in 1994.  Motion failed 2-2.  

Motion Atterbury, second Gafkjen to defer payment of the interest on the loan made to Ruth Jorgensen until the principal, $12,615, is paid and that payments then begin on the interest which would begin to accrue from now.  Motion carried 4-0.

Motion Atterbury, second Gafkjen to reduce the interest rate of the Jorgensen loan from 6.25% to 3%.  Motion carried 4-0.

REPORTS

There were none.

OTHER

The City has received notice that the requested return of Pine Economic Development Corp. funds has been approved.  Griffith also provided copies of letters sent out to Linda Hawkinson and Manoucher Rostamkhani.

ADJOURNMENT

Motion Gafkjen, second Bonander to adjourn at 8:17 p.m.  
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