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SANDSTONE CITY COUNCIL 

 

WEDNESDAY – JANUARY 3, 2018  

6:00 p.m. 

AGENDA 
  

1. Call to Order 

2. Roll Call 

3. Pledge of Allegiance 

4. Additions or Corrections to the Agenda 

5. Petitions or Complaints by Residents and/or Council members 

(Comments from Visitors must be informational in nature and not exceed (5) minutes per person.  The City 

Council generally will  not engage in a discussion or debate in those five minutes but will take the 

information and find answers if that is appropriate.  It is  unacceptable for any speaker to slander or 

engage in character assassination at a public City Council meeting.) 

6. Public Hearing: None 

 

7. Consent Agenda:  

a. Approval of Meeting Minutes: December 20, 2017 (pgs. 3-7) 

b. Adopt Resolution 20180103-01 – Designate official polling place (pg. 8) 

c. Adopt Resolution 20180103-02 – Designate official depositories (pg. 9) 

d. Designate official newspaper (pg. 10) 

e. Designate City Council meeting dates for 2018 (pg. 11) 

f. Designate City pound (pg. 12) 

g. Designate Building Official to administer Building Code (pg. 13) 

h. Appoint Administrator as GPS 45:93, NLX, ECHO, and Old Hwy. 61 representative (pg. 14) 

 

8. Old & Continuing Business: None 

 

9. New Business 

a. Appoint or Affirm Board, Commission, Committee Members for 2018 (pgs. 15-22) 

b. Consider Resolution 20180103-03 – Adopt 2018 Fee Schedule (pgs. 23-30) 

c. Northern Lights Express Alliance – Request for Participation (pgs. 31-33) 

d. Proposed Staff Changes (pgs. 34-35) 

e. Consider Ordinance 20180103-01, Rescinding City Code 620 – Steam Baths; Public Restrooms (pgs. 36-

39) 

 

10. Reports 

a. EDA Meeting – December 27, 2017 (pgs. 40-45) 

1. Appoint Kris LaBounty to EDA 

b. PeopleService, Inc. – November Report (pgs. 46-54) 

 1. 2018 Contract  (pgs. 55-56)       

c. Financial Reports 

1. Vendor Approval Summary Report – December 20, 2017 (Paid Claims) (pg. 57) 

2. A/P Clerk Claims – December 21, 2017 – January 3, 2018 (Unpaid Claims) (pgs. 58-62)  

  

11. Written Notices and Communications 

 a.  Pine County local government meeting invitation (pg. 63) 

   

12. Administrator’s Report 

 

13. Adjourn 
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UPCOMING MEETINGS 
 

January 2 10:00 a.m. – County Board Meeting (re NLX) 

January 3 6:00 p.m. – City Council Meeting  

January 4 9:30 a.m. – Pine County Housing Initiative Meeting 

January 4 10:30 a.m. – East Central Housing Organization (ECHO) Meeting 

January 5-7 Ice Fest – Robinson Park 

January 8 4:00 p.m. – Sandstone History and Art Center (SHAAC) Meeting 

January 9-10 Housing Institute – Detroit Lakes 

January 10 12:00 p.m. – Sandstone Area Chamber of Commerce (SACC) Meeting 

January 10 7:00 p.m. – Planning Commission Meeting 

January 11 10:45 a.m. – Community Relations Board - FCI 

January 11 2:00 – 8:00 p.m. – Small Cities Development Program (SCDP) Application Assistance 

January 12 8:00 a.m. – Park & Rec Commission Meeting 

January 12 12:00 p.m. – East Central Regional Development Commission (ECRDC)  

Administrator’s Meeting 

January 15 CITY HALL CLOSED – MARTIN LUTHER KING JR DAY 

January 17 9:00 a.m. – Old Highway 61 Meeting 

January 17 6:00 p.m. – City Council Meeting 

January 22 10:30 a.m. – NLX / Technical Advisory Committee (TAC) 

January 23 6:30 p.m. – Hospital District Meeting 

January 24 10:00 a.m. – Northern Lights Express (NLX) Advisory Commission Meeting 

January 24 6:00 p.m. – EDA Meeting 

January 26 10:00 a.m. – GPS 45:93 Meeting 

January 30 6:00 p.m. – Pine County Local Government Officials Meeting 
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Sandstone City Council Meeting Minutes 

December 20, 2017 

 

CALL TO ORDER:  6:00 p.m. 

 

ROLL CALL:  Kester, Franklin, Spartz, Devlin and Palmer  

Members absent: none 

Staff present: Administrator George and Recording Secretary Nelson 

Others present: none 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

ADDITIONS OR CORRECTIONS TO THE AGENDA 

Motion Devlin, second Palmer, to approve the agenda with the additions of Resolution 20171220-

05 Accepting Donations and Resolution 20171220-06 Certifying Charges for Sanitary Sewer 

Service Connection.  Motion carried 5-0. 

 

SPECIAL ITEMS OF BUSINESS: none 

 

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS:   
The streetlight at the corner of 123 & Pine is out.  The street sign at 1

st
 and Court has been rotated.  The 

stop sign at Minnesota and Main St has been turned.  The streetlight at the corner of Lark and Birch light 

is out.  The Administrator will follow up on these items. 

 

PUBLIC HEARING: none 

 

CONSENT AGENDA:  

Motion Franklin, second Palmer, to accept the November 15, 2017 Special Council Meeting 

minutes, the December 6, 2017 Regular Council Meeting minutes, and a cemetery deed for Dean 

& Edith Maserk.  Motion carried 5-0. 

 

OLD & CONTINUING BUSINESS:  
2018 Final City Budget and Levy 

The Council approved the 2018 Preliminary Budget & Levy on September 20, 2017.  The annual Truth 

in Taxation meeting was held on December 6, 2017.  The Administrator proposed the final 2018 City 

Levy, which represents a 1% increase over the 2017 City Levy, as follows: 

 

 General Fund 977,210 

 Special Revenue Funds  

  Perpetual Care 800 

  Fire Department 197,693 

 Debt Service Funds  

  Debt Service 91,550 

  EDA Shortfall Levy 100,000 

 Enterprise Funds 

  Water Fund 256,650 

  Sewer Fund 287,900 

 Stormwater Fund 38,200 
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 Capital Funds  

  Capital Projects 438,572 

  

 Total Operating Budget 2,388,575 

 

Motion Franklin, second Palmer, to approve Resolution 20171220-01 adopting the final 2018 

budget as proposed.  Motion carried 5-0. 

 

With the approval of the 2018 budget, the following levy is proposed for taxes payable 2018: 

 

 Total General Fund Levy -0- 

 Capital Improvements 340,062 

 Debt Service Levy 191,550 

 Offset from General Fund Excess (57,304) 

 

 Final Tax Levy for Taxes Payable 2018 474,308 

 

Motion Palmer, second Franklin, to approve Resolution 20171220-02 adopting the final 2018 levy 

as proposed.  Motion carried 5-0. 

 

2018 Final EDA Budget and Levy 

The Council approved the 2018 Preliminary EDA Budget & Levy on September 20, 2017.  The annual 

Truth in Taxation meeting was held on December 6, 2017.  The Administrator proposed the final 2018 

EDA budget: 

 

 EDA Expenditures 35,120 

  

 Enterprise Funds 

  Wild River Operating Reserves 80,000 

  Wild River Replacement Reserves 20,000 

 

 Total Operating Budget 135,120 

 

Motion Franklin, second Devlin, to approve Resolution 20171220-03 adopting the final 2018 EDA 

budget as proposed.  Motion carried 5-0. 

 

With the approval of the 2018 EDA budget, the EDA levy is proposed to be set at $9,000, which reflects 

no increase from the 2017 EDA Levy.   

 

Motion Devlin, second Palmer, to approve Resolution 20171220-04 adopting the final 2018 EDA 

levy as proposed.  Motion carried 5-0. 

 

NEW BUSINESS:  

City Code 1135 – Cigarettes 

City Code 1135 requires the City to license establishments that sell tobacco products and allows for the 

collection of fees.  During discussions regarding the City’s Fee Schedule at a recent Council work 

session, the consensus of the Council was for the City NOT to license these establishments as Pine 

County already does.  This makes City Code 1135 irrelevant and no longer necessary.   
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Motion Devlin, second Palmer to approve Ordinance 20171220-01 which rescinds City Code 1135.  

Motion carried 5-0. 

 

LMC Leadership Conference for Experienced Elected Officials 

The annual Conference for Experienced Elected Officials is coming up January 26-27.  The venue is the 

Minneapolis Marriott Northwest in Brooklyn Park.  The registration fee is $225 and does not include 

lodging.   

 

Motion Palmer, second Devlin, to approve Council Members attendance at the LMC Leadership 

Conference for Experienced Elected Officials, including one night of lodging and mileage.  Motion 

carried 5-0. 

 

Resolution 20171220-05 - Accepting Donations 

The City of Sandstone has received donations from the Sandstone Lions, Quarry Lions, and individuals 

to help defray the cost of repairing plumbing and removal of trees at 309 Park Ave. 

 

Motion Devlin, second Franklin, to adopt Resolution 20171220-05 - accepting the donations 

received to assist paying for the repair of waterlines and removing trees at 309 Park Avenue.  

Motion carried 5-0. 

 

Resolution 20171220-06 – Certifying Charges for Sanitary Sewer Service Connection 

Ryan Brown, owner of Brown’s Beans, requested the certification of charges for sanitary sewer service 

connection at his property located at 701 Highway 23 North.  The total charge is $1,952.00. 

 

Motion Franklin, second Devlin, to adopt Resolution 20171220-06 certifying charges for Brown’s 

Beans sewer connection which is payable over a period of five years at 6.5% interest.  Motion 

carried 5-0. 

 

REPORTS:  

Park & Rec Commission – December 8, 2017 Meeting 

 Special Event Permit – Ice Fest January 5-7, 2018 

  The MN Climbers Association is planning their annual Ice Fest at Robinson Park on January 5-

7, 2018.  The Park & Rec Commission reviewed the request and recommends approval with the 

following conditions: 

 

 Fires are only allowed in fire pits, as follows: 

o 1 existing fire ring across from the bathroom by the picnic pavilion 

o 3 existing fire rings in the camping areas 

o 1 fire area by the climbing wall 

 Cutting of trees for firewood is not allowed; 

 Designate an area for vehicle parking, with signage; 

 Portage only to camp sites – no vehicles; 

 The Sheriff’s Department should be made aware of the event; 

 The City will provide 2 port-a-potties. 

 

The council discussed the cost of providing the toilets and the possibility of sharing the cost with the 

Climbers Association next year. 
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Motion Palmer, second Spartz, to approve the special event permit application for Ice Fest 2018 

with the stated conditions.  Motion carried 5-0. 

 

The Administrator gave details about discussions the Park & Rec Commission had about the timber sale 

at the KREEC site.  They also discussed the Legacy grant and what projects at Robinson Park to 

concentrate on.  The Commission will be discussing the possibility of creating group camping sites at 

Robinson Park.  They are also looking into the possibility of advertising on a billboard along north-

bound I-35 to promote ice climbing at Robinson Park. 

 

Planning Commission – December 13, 2017 Meeting 

 Comprehensive Plan 

   The changes made to the Comprehensive Plan by the City Council were brought back to the 

Planning Commission which approved them with the deletion of the sentence “Developments in this 

district will be required in both their initial development and ongoing operations to incorporate practices 

which are protective of the area’s natural resources.”  This sentence was included in the paragraph that 

describes the Professional/Light Industrial Business Park.  The Commission did not want to discourage 

industrial development and there are regulations in place elsewhere to protect the environment.  The 

council discussed the wording that mentions medical service. 

 

Motion Spartz, second Palmer, to adopt the Comprehensive Plan with the deletion of the noted 

sentence.  Motion carried 5-0. 

 

The Administrator reviewed the rest of the Planning Commission meeting minutes with the Council.  

The plan was to continue the heliport ordinance public hearing but it was not available as the City’s 

attorneys are having trouble communicating with MNDOT.  They recommended that the City continue 

the public hearing into January.  The ordinance will probably be drafted without MNDOT’s 

involvement.  The subject came up regarding how the heliport pad was decommissioned at the former 

hospital.  The response received was not encouraging.  The Administrator will try again in the spring.  

This did make it clear that a clause should be included in the new agreement that prevents this from 

happening again. 

Residents owning chickens were discussed.  The next step for the chicken ordinance is to have a public 

hearing in January.  

 

Building Department Report 

Building Official Richard Drotning submitted a report outlining activity from November 15 through 

December 15, 2017.  The report was very much appreciated. 

 

Financial Reports 

The Administrator had the financial report rearranged to make it easier to read.  One of the council 

members inquired about investments of the cities’ monies; specifically, regarding the infrastructure 

improvements to the industrial park.  Staff is waiting for the projects to conclude so that a final tally can 

be put together and they can determine how much the special assessments will be.     

 

Motion Palmer, second Spartz, to accept the Financial Reports and to pay A/P Clerk Claims. Motion 

carried 5-0. 

 

WRITTEN NOTICES AND COMMUNICATIONS: none 
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ADMINISTRATOR’S REPORT: The Administrator reported on the following items. 

Assistant Deputy Clerk 

 Tesla Chester, assistant deputy clerk, is resigning.  Her last day is Friday, Dec 29, 2017. 

 December 30
th

 @ Finlayson Muni; 6:00-8:00 p.m. will be a going away party.   

Changes in Office – The Administrator would like to reorganize duties of office personnel and 

absorb the work that the position was responsible for.  She will bring a proposal to the Council for 

approval. 

Timber Harvest 

Additional harvestable property was identified at the junction of Airport Rd and Old Military Rd. 

The Administrator authorized the forester to include it in his project. 

Small Cities Development Program (SCDP) 

 One commercial application has been approved (Ace Hardware). 

 January 11
th

, 2:00-7:00 p.m. – Appointment Day for Homeowners to come in and apply. 

 47 Letters went today to all the owner-occupied residential homeowners in the target area.  After the 

first of the year, the staff will begin making phone calls if residents do not respond to the letters. 

Orderly Annexation 

 Sandstone Township has agreed to work with the City on annexing 3 parcels: 30.0503.000, 

30.0516.001, and 30.0516.000.  The City Attorney is working on the documents. 

Phosphorus Limits 

 A letter was sent to FCI asking them to evaluate the products they use that contain phosphorus in an  

effort to reduce the phosphorus that goes into the sewage treatment ponds.  FCI staff are working on 

it. 

Dronen vs City of Sandstone 

The trial in this matter was supposed to have taken place this fall but the Scheduling Order has been 

amended.  Deadlines were all extended through August 2018.  A trial date will be set closer to 

August. 

LRIP Grant 

The MNDOT Grant for Lundorff Drive.  The Administrator is working on final payment requests, 

hoping to receive the funds by year-end.   

2018 Fee Schedule 

The Administrator is working on updating the Fee Schedule as discussed at a Council work session.  

She plans to bring it to the January 3
rd

 meeting for approval. 

City Hall Roof 

The roof repairs are finishing up.  The interior work is finished.  The carpet has been installed.  The 

DMV should start moving back up tomorrow.   

Lights in Alleys 

MN Power is checking to see if lights can be added to existing poles or if new poles are needed in 

order to add lights in two downtown alleys.  Either way, there will be no charge to the City. 

 

The Administrator went over the upcoming meetings that the council might be interested in attending. 

 

ADJOURN 

Motion Devlin, second Kester, to adjourn at 6:59 p.m.  Motion carried 5-0. 

 

___________________________    ______________________________ 

Peter Spartz, Mayor        Kathy George, Administrator 
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RESOLUTION NO. 20180103-01 

 

RESOLUTION DESIGNATING ANNUAL POLLING PLACE 

 

WHEREAS, it is important that citizens exercise their right to vote at their local polling place; 

and 

 

WHEREAS, Minn. Stat. § 204B.16 requires the governing body of each municipality to 

designate its local polling place for elections annually; and 

 

WHEREAS, the City has used Community Worship Center at 114 Minnesota Street for 

elections since 2014, 

 

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF SANDSTONE, 

MINNESOTA: 

 

That the City of Sandstone, in compliance with the terms and provisions of Minnesota Statutes Section 

204B.16, the polling location for the City of Sandstone is hereby established at the Community Worship 

Center at 114 Minnesota Street for 2019 elections. 

 

 

 

Adopted by the Council this 3
rd

 day of January 2018. 

 

 

                  

                                                           Peter Spartz                                

                                                     Mayor  

Attested: 

 

 

___________________________________ 

Kathy George, City Administrator  
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CITY OF SANDSTONE, MINNESOTA 

RESOLUTION NO. 20180103-02 

A RESOLUTION SELECTING  

MEMBERS COOPERATIVE CREDIT UNION  

AND NORTHVIEW BANK  

AS THE OFFICIAL DEPOSITORIES OF THE CITY OF SANDSTONE FOR 2018 

 

 

 

BE IT RESOLVED BY THE COUNCIL OF THE CITY OF SANDSTONE that Members 

Cooperative Credit Union and Northview Bank are hereby designated as depositories for the funds of 

the City of Sandstone (the City) as required by MN Statute 118.A. 

 

This resolution shall continue to have effect until express written notice of its rescission or modification 

has been received and recorded by the above named financial institutions. 

 

All transactions, if any, with respect to any deposits, withdrawals, rediscounts and borrowings by or on 

behalf of the City with the above named financial institutions prior to the adoption of this resolution are 

hereby ratified, approved and confirmed. 

 

Any and all prior resolutions adopted by the City Council of the City and certified to the above named 

financial institutions as governing the operation of the City’s accounts are in full force and effect, unless 

supplemented or modified by this authorization. 

 

The City agrees to the terms and conditions of any account agreement, properly opened by any 

authorized representatives of the City, and authorizes the above named financial institutions, at any time, 

to charge the City for all checks, drafts and other orders, for the payment of money, that are drawn on 

the financial institutions, regardless of by whom or by what means the facsimile signatures may have 

been affixed so long as they resemble the facsimile signature specimens on record. 

 

 

ADOPTED by the Sandstone City Council this 3
rd

 day of January, 2018. 

 

 

          ______________________________ 

          Peter Spartz, Mayor 

Attest: 

 

_________________________________ 

Kathy George, City Administrator  
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CITY OF SANDSTONE 
Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: January 3, 2018 

SUBJECT: Designate Official Newspaper for 2018 

 

BACKGROUND: The City Council is advised to designate an official 

newspaper for 2018.  The official newspaper is used for 

publications and notices as required by Minnesota Statutes. 

 

The Pine County Courier has served as the City of 

Sandstone’s official newspaper for many years. 

 

  

ATTACHMENTS None 

 

  

STAFF 

RECOMMENDATION: 

Designate the Pine County Courier as the official newspaper 

of the City of Sandstone for 2018. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 
Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: January 3, 2018 

SUBJECT: Approve 2018 City Council Meeting Dates 

 

BACKGROUND: The City Council is advised to set official meeting dates for 

2018.  The Sandstone City Council meets on the 1
st
 and 3

rd
 

Wednesdays each month, at 6:00 p.m. 

 

  

ATTACHMENTS List of exact dates for 2018 

 

  

STAFF 

RECOMMENDATION: 

Approve the City Council meeting dates for 2018 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 

 

 

2018 MEETING DATES 

SANDSTONE CITY COUNCIL 

 

January 3  

January 17  

February 7  

February 21  

March 7  

March 21  

April 4  

April 18  

May 2  

May 16  

June 6  

June 20  

July 4  

July 18  

August 1  

August 15  

September 5  

September 19  

October 3  

October 17  

November 7  

November 21  

December 5  

December 19  
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CITY OF SANDSTONE 
Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: January 3, 2018 

SUBJECT: Designate City Pound for 2018 

 

BACKGROUND: The City Council is advised to designate an official City 

Pound for 2018.   

 

In the past, the City has designated the kennel area at the 

City Shop, 54366 County Highway 61, as the official City 

Pound. 

  

ATTACHMENTS None 

 

  

STAFF 

RECOMMENDATION: 

Designate the kennel area at the City Shop, 54366 County 

Highway 61, as the official City Pound. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 

   



City Council Meeting Agenda – January 3, 2018 

Page 13 of 63 

 

CITY OF SANDSTONE 
Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: January 3, 2018 

SUBJECT: Designate Building Official for 2018 

 

BACKGROUND: MN Stat 16B.65 requires each municipality to designate a 

building official who is responsible for the enforcement of 

the building code within its jurisdiction. 

 

The City currently contracts for building official services 

through the City of Pine City for services of Richard 

Drotning. 

 

  

ATTACHMENTS None 

 

  

STAFF 

RECOMMENDATION: 

Designate Richard Drotning, certification number BO02970, 

as the City’s Building Official. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 
Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: January 3, 2018 

SUBJECT: Appoint Administrator as Representative for 2018 

 

BACKGROUND: The City Administrator serves as the City representative on 

several boards and commissions; such as, GPS 45:93, NLX, 

ECHO, Old Highway 61 

 

  

ATTACHMENTS None 

 

  

STAFF 

RECOMMENDATION: 

Appoint the City Administrator as the City and/or EDA 

representative on the above-mentioned boards and 

committees. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 
Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: January 3, 2018 

SUBJECT: Appoint/Affirm Board, Commission & Committee Members 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

BACKGROUND: The City has established various Boards, Commissions and 

Committees to assist with carrying out the goals of the City 

Council. 

 

Each year, the City Council appoints or reappoints members 

whose terms have expired.  Throughout the year, 

appointments are made as vacancies occur as well.  This is 

also a good time to evaluate the various boards, commissions 

and committees and make changes as deemed appropriate. 

 

There is a vacancy on the Park & Rec Commission which 

will be discussed at the January 12
th

 Park & Rec meeting. 

 

  

ATTACHMENTS List of current members on various Boards, Commissions & 

Committees 

 

  

STAFF 

RECOMMENDATION: 

(1) Reappoint Andrew Spartz to the Planning Commission 

 

(2) Reappoint Phillip Kester as Deputy Mayor 

 

(3) Discuss the need for the following Committees: 

      * Development Committee 

             Community Development Advisory Commission 

      * Kettle River Center Advisory Board 

      * Golf Course Advisory Board 

      * Community Festival Advisory Commission 

      * Fee Committee 

      * Intergovernmental Committee 

      * Rail Committee 

      * Wild River 

      * Loan 

 

(4) Affirm remaining members/positions 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY COUNCIL 
Meetings: 1st & 3rd Wednesdays – 6:00 p.m. 

5 Members; 2-year terms 
 

Mayor: 
 
Peter Spartz 
434 – 1st Street 
Sandstone, MN  55072 
320-245-2371 
peters@sandstonemn.com 
peter.spartz@yahoo.com  
 
Appointed in 2017; Term expires 2018 
 
Committees:  Finance, Intergovernmental, Fee,  
Personnel, Fire & Rescue, Negotiation; Council 
Liaison:  Planning Commission, Library Board 

Deputy Mayor: 
 
Phillip Kester 
328 – 1st Street 
Sandstone, MN  55072 
320-245-2528 
phillipk@sandstonemn.com  
 
Elected in 2016; Term expires 2020 
 
Committees:  Rail, Personnel 

  

Council Member: 
 
Val Palmer 
209 Court Avenue S 
Sandstone, MN  55072 
320-216-7007 
valeriep@sandstonemn.com  
vpalmer20240@gmail.com  
 
Elected in 2016; Term expires 2018 
 
Committees:  Finance, Rail, Development, Rental 
Appeal Board 

Council Member: 
 
Brandon Devlin 
       [private – do not give out] 
Sandstone, MN  55072 
brandond@sandstonemn.com  
 
Appointed in 2017; Term expires 2018 
 
Committees:  Fire & Rescue, Negotiation 

  

Council Member: 
 
Tim Franklin 
1317 Birch Avenue 
Sandstone, MN  55072 
H: 320-245-0126 
W: 320-245-2368 
C: 320-279-3400 
timothyf@sandstonemn.com  
mnflyer@pinenet.com  
 
Elected in 2016; Term expires 2018 
 
Committees:  Intergovernmental, Fee, 
Development, East Central Regional Development 
Commission (ECRDC) 
Council Liaison:  Park & Rec Advisory Commission 

Recording Secretary: 
 
Kara Nelson 
kbitznelson@frontier.com  
 
Staff: 
 
City Administrator Kathy George 
administrator@sandstonemn.com  
Personal Cell: 218-839-2297 
Work Cell:  612-865-8910 

mailto:peters@sandstonemn.com
mailto:peter.spartz@yahoo.com
mailto:phillipk@sandstonemn.com
mailto:valeriep@sandstonemn.com
mailto:vpalmer20240@gmail.com
mailto:brandond@sandstonemn.com
mailto:timothyf@sandstonemn.com
mailto:mnflyer@pinenet.com
mailto:kbitznelson@frontier.com
mailto:administrator@sandstonemn.com


City Council Meeting Agenda – January 3, 2018 

Page 17 of 63 

 

 

ECONOMIC DEVELOPMENT AUTHORITY (EDA) 
Meetings: 4

th
 Wednesday – 6:00 p.m. 

7 Members: 5 Council Members (terms coincide with City Council terms),  

2 at-large Members (staggering 2-year terms) 

 

President: 
 
Phillip Kester 
328 – 1st Street 
Sandstone, MN  55072 
320-245-2528 
phillipk@sandstonemn.com  
 
Elected in 2016; Term expires in 2020 

EDA Member - Treasurer: 
 
Peter Spartz              Committee:  Wild River 
434 – 1st Street 
Sandstone, MN  55072 
320-245-2371 
peters@sandstonemn.com 
peter.spartz@yahoo.com  
 
Appointed in 2017; Term expires 2018 

  

EDA Member – Vice President: 
 
Val Palmer                       Committee:  Wild River 
209 Court Avenue S 
Sandstone, MN  55072 
320-216-7007 
valeriep@sandstonemn.com  
vpalmer20240@gmail.com  
 
Elected in 2016; Term expires 2018 

EDA Member: 
 
Brandon Devlin 
        [private – do not give out] 
Sandstone, MN  55072 
brandond@sandstonemn.com  
 
Appointed in 2017; Term expires 2018 

  

EDA Member: 
 
Tim Franklin                     Committee:  Loan 
1317 Birch Avenue 
Sandstone, MN  55072 
H: 320-245-0126   W:  320-245-2368 
C: 320-279-3400 
timothyf@sandstonemn.com  
mnflyer@pinenet.com  
 
Elected in 2016; Term expires 2018 

 EDA Member: 
 
Brian Warner                   Committee:  Loan 
48666 Wildlife Road 
Sandstone, MN  55072 
320-279-3219 
warnerbrian06@gmail.com  
 
Appointed in 2015; Term expires 2018 
 

  

EDA Member: 
 
Kris LaBounty 
Members Co-Op Credit Union 
245-3488 
Kristin.labounty@membersccu.org  
 
Appointed 12-27-2018; Term expires 2020 

Recording Secretary: 
Kara Nelson 
kbitznelson@frontier.com 
 
Executive Director: 
City Administrator Kathy George 
administrator@sandstonemn.com  

 

mailto:phillipk@sandstonemn.com
mailto:peters@sandstonemn.com
mailto:peter.spartz@yahoo.com
mailto:valeriep@sandstonemn.com
mailto:vpalmer20240@gmail.com
mailto:brandond@sandstonemn.com
mailto:timothyf@sandstonemn.com
mailto:mnflyer@pinenet.com
mailto:warnerbrian06@gmail.com
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PLANNING COMMISSION 
Meetings: 2nd Wednesday – 7:00 p.m. 

7 Members; 3-year terms 
 

Chair: 
 
Randy Riley 
PO Box 624 
Sandstone, MN  55072 
245-5522 
rjriley@scicable.com  
 
Term expires: 2018 

Vice-Chair: 
 
Rene Stadin 
421 – 5th Street 
Sandstone, MN  55072 
245-2805 
rstadin@scicable.com  
 
Term expires: 2018 

  

Commissioner: 
 
Reese Frederickson 
217 Park Avenue 
Sandstone, MN  55072 
320-216-5860 
reese.frederickson@gmail.com  
 
Term expires: 2019  

Commissioner: 
 
Andrew Spartz 
434 – 1st Street 
Sandstone, MN  55072 
245-2371 
320-282-5822 
aspartz@scicable.com  
 
Term expires: 2017 

  

Commissioner: 
 
Steve Palmer 
209 Court Avenue South 
Sandstone, MN  55072 
320-216-7007 
landofpoint@hotmail.com  
 
Appointed in 2017; Term expires 2020 

Commissioner: 
 
Cassie Gaede 
131 Washington Street 
Sandstone, MN  55072 
245-6987 
218-343-1159 
cgaede@eastcentral.k12.mn.us  
 
Appointed in 2015; Term expires 2018 

  

Commissioner: 
 
Cassandra Linder 
410 Court Avenue North 
Sandstone, MN  55072 
218-382-0141 
cassiemaxlin@gmail.com  
 
Term expires 2019 

Council Liaison: 
 
Peter Spartz 
434 – 1st Street 
Sandstone, MN  55072 
320-245-2371 
peters@sandstonemn.com 
peter.spartz@yahoo.com  
 
Appointed in 2017; Term expires 2018 
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PARK & REC ADVISORY COMMISSION 
Meetings: 2nd Friday – 8:00 a.m. 

7 Members; 3-year terms 
 

Chair:                               Term expires 2018 
 
Dave Barsness 
325 Minnesota Street 
Sandstone, MN  55072 
245-2383   C: 763-807-6990 
dkbarsne@scicable.com  

Commissioner:               Term expires  2019 
 
Dorothy Dybvig 
PO Box 392 
Sandstone, MN  55072 
245-2903 
2dybvigs@scicable.com  

  

Commissioner:               Term expires 2019 
 
Mary Franklin 
1317 Birch Avenue 
Sandstone, MN  55072 
245-0126 
franklin@scicable.com  

Commissioner:              Term expires 2018 
 
Karry White 
328 Lark Street 
Sandstone, MN  55072 
245-0446 
daddywarbuckstothree@hotmail.com  

  

Commissioner:             Appointed in 2017 
                                        Term expires 2020 
Tony Vavricka 
105 – 1st Street 
Sandstone, MN  55072 
651-302-1774 
tonyvavricka@gmail.com  

Commissioner:            Appointed in 2017 
                                       Term expires 2020 
Eric Sturtz 
414 Washington Street 
Sandstone, MN  55072 
612-226-7699 
ecsturtz@gmail.com  

  

Commissioner: 
 
VACANCY 

Council Liaison:          Elected in 2016 
                                       Term expires 2018 
Tim Franklin 
1317 Birch Avenue 
Sandstone, MN  55072 
H: 320-245-0126    W: 320-245-2368 
C: 320-279-3400 
timothyf@sandstonemn.com  
mnflyer@pinenet.com  

  

Staff: 
 
City Administrator Kathy George 
administrator@sandstonemn.com  
 
Streets & Park Supervisor John Mikrot 

 

mailto:dkbarsne@scicable.com
mailto:2dybvigs@scicable.com
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MISCELLANEOUS COMMITTEES 
 

Development Committee: 
 
Val Palmer 
209 Court Avenue S 
Sandstone, MN  55072 
320-216-7007 
valeriep@sandstonemn.com  
vpalmer20240@gmail.com  
 
Elected in 2016; Term expires 2018 

 
Tim Franklin 
1317 Birch Avenue 
Sandstone, MN  55072 
H: 320-245-0126    W: 320-245-2368 
C: 320-279-3400 
timothyf@sandstonemn.com  
mnflyer@pinenet.com  
 
Elected in 2016; Term expires 2018 

Fee Committee: 
 
Tim Franklin 
1317 Birch Avenue 
Sandstone, MN  55072 
H: 320-245-0126    W: 320-245-2368 
C: 320-279-3400 
timothyf@sandstonemn.com  
mnflyer@pinenet.com  
 
Elected in 2016; Term expires 2018 
 
Peter Spartz 
434 – 1st Street 
Sandstone, MN  55072 
320-245-2371 
peters@sandstonemn.com 
peter.spartz@yahoo.com  
 
Appointed in 2017; Term expires 2018 

  

Finance Committee: 
 
Val Palmer 
209 Court Avenue S 
Sandstone, MN  55072 
320-216-7007 
valeriep@sandstonemn.com  
vpalmer20240@gmail.com  
 
Elected in 2016; Term expires 2018 
 
Peter Spartz 
434 – 1st Street 
Sandstone, MN  55072 
320-245-2371 
peters@sandstonemn.com 
peter.spartz@yahoo.com  
 
Appointed in 2017; Term expires 2018 

 

Fire Department: 
 
Andy Spartz – Fire Chief 
434 – 1st Street 
Sandstone, MN  55072 
245-2371 
320-282-5822 
aspartz@scicable.com  
 
Ross Degerstrom – Assistant Fire Chief 
320-279-0353 
Rdeterstrom86@gmail.com  
 
Brandon Devlin – Captain 
        [private – do not give out] 
Sandstone, MN  55072 
brandond@sandstonemn.com  

 

mailto:valeriep@sandstonemn.com
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Fire & Rescue Committee: 
 
Peter Spartz 
434 – 1st Street 
Sandstone, MN  55072 
320-245-2371 
peters@sandstonemn.com 
peter.spartz@yahoo.com  
 
Appointed in 2017; Term expires 2018 

 
Brandon Devlin 
       [private – do not give out] 
Sandstone, MN  55072 
brandond@sandstonemn.com  
 
 
Appointed in 2017; Term expires 2018 
 

Intergovernmental Committee: 
 
Tim Franklin 
1317 Birch Avenue 
Sandstone, MN  55072 
H: 320-245-0126    W: 320-245-2368 
C: 320-279-3400 
timothyf@sandstonemn.com  
mnflyer@pinenet.com  
 
Elected in 2016; Term expires 2018 
 
Peter Spartz 
434 – 1st Street 
Sandstone, MN  55072 
320-245-2371 
peters@sandstonemn.com 
peter.spartz@yahoo.com  
 
Appointed in 2017; Term expires 2018 

 

  

Negotiation Committee: 
 
Peter Spartz 
434 – 1st Street 
Sandstone, MN  55072 
320-245-2371 
peters@sandstonemn.com 
peter.spartz@yahoo.com  
 
Appointed in 2017; Term expires 2018 

 
Brandon Devlin 
           [private – do not give out] 
Sandstone, MN  55072 
 
brandond@sandstonemn.com  
 
Appointed in 2017; Term expires 2018 
 

Personnel Committee: 
 
Peter Spartz 
434 – 1st Street 
Sandstone, MN  55072 
320-245-2371 
peters@sandstonemn.com 
peter.spartz@yahoo.com  
 
Appointed in 2017; Term expires 2018 

 
Phillip Kester 
328 – 1st Street 
Sandstone, MN  55072 
320-245-2528 
phillipk@sandstonemn.com  
 
Elected in 2016; Term expires in 2020 
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Rail Committee: 
 
Phillip Kester 
328 – 1st Street 
Sandstone, MN  55072 
320-245-2528 
phillipk@sandstonemn.com  
 
Elected in 2016; Term expires in 2020 
 
Val Palmer 
209 Court Avenue S 
Sandstone, MN  55072 
320-216-7007 
valeriep@sandstonemn.com  
vpalmer20240@gmail.com  
 
Elected in 2016; Term expires 2018 

 

Rental Appeal Board: 
 
Val Palmer 
209 Court Avenue S 
Sandstone, MN  55072 
320-216-7007 
valeriep@sandstonemn.com  
vpalmer20240@gmail.com  
 
Elected in 2016; Term expires 2018 
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CITY OF SANDSTONE 
Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: January 3, 2018 

SUBJECT: Consider Resolution 20180103-03 – Adopt 2018 Fee Schedule 

 

BACKGROUND: The Council held a work session to review the City’s Fee 

Schedule.  Staff has been working on various revisions. 

 

  

ATTACHMENTS Proposed 2018 Fee Schedule – NOTE:  Green Text indicates 

items that were added to the Fee Schedule that are currently 

in City ordinances; Red Text indicates proposed changes 

 

Some of the proposed changes that are considered “major” 

include: 

 

(1) Elimination of registering dogs 

(2) Having one fee for Sign Permits 

(3) Establishing a required Escrow amount for building and 

development projects 

 

Most of the other proposed changes are merely housekeeping 

items or things we already do but didn’t have them listed on 

the Fee Schedule 

 

  

STAFF 

RECOMMENDATION: 

(1) Review and Discuss; 

(2) Refrain from changing the fees for Fire Calls/Traffic 

Control/Extrication/Security until after further discussions 

with Townships and the Fire Department; 

(3) Adopt the 2018 Fee Schedule; OR 

(4) Schedule a work session to further review the document. 

 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
 



City Council Meeting Agenda – January 3, 2018 

Page 24 of 63 

 



City Council Meeting Agenda – January 3, 2018 

Page 25 of 63 

 



City Council Meeting Agenda – January 3, 2018 

Page 26 of 63 

 



City Council Meeting Agenda – January 3, 2018 

Page 27 of 63 

 



City Council Meeting Agenda – January 3, 2018 

Page 28 of 63 

 



City Council Meeting Agenda – January 3, 2018 

Page 29 of 63 

 



City Council Meeting Agenda – January 3, 2018 

Page 30 of 63 

 



City Council Meeting Agenda – January 3, 2018 

Page 31 of 63 

 

CITY OF SANDSTONE 
Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: January 3, 2018 

SUBJECT: Northern Lights Express Alliance – Request for Participation 

 

BACKGROUND: The City has been involved with the Northern Lights Express 

(NLX) Alliance for a number of years.  In 2017, the City 

included $1,500 for the NLX in the EDA budget.  This line 

item is also included in the 2018 EDA budget. 

 

The City received a letter from the Alliance requesting our 

financial support.  In exchange for the $1,500 amount, we 

would earn a voting position on the Alliance’s Technical 

Advisory Committee.  This committee meets monthly and 

advises the Alliance Board on specific issues, working on 

various projects and tasks as assigned by the Board. 

 

  

ATTACHMENTS Letter from Alliance Chair Elissa Hansen dated December 

18, 2017 

 

  

STAFF 

RECOMMENDATION: 

Approve the request and remit the $1,500 from the 2017 

EDA budget. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
 



City Council Meeting Agenda – January 3, 2018 

Page 32 of 63 

 



City Council Meeting Agenda – January 3, 2018 

Page 33 of 63 

 



City Council Meeting Agenda – January 3, 2018 

Page 34 of 63 

 

CITY OF SANDSTONE 
Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: January 3, 2018 

SUBJECT: Proposed Staff Changes 

 

BACKGROUND: Assistant Deputy Clerk Tesla Chester has resigned her position.  Her last 

day is Friday, December 29
th

.   

 

The main duties of the Assistant Deputy Clerk include processing the 

mail, filing, answering the phone, accounts receivable/accounts payable, 

Fire Formula billing, Rental Inspection documentation. 

 

  

ATTACHMENTS Resignation Letter from Tesla Chester 

  

STAFF 

RECOMMENDATION: 

I propose the following: 

 

(1) Eliminate the Assistant Deputy Clerk position 

(2) Change the Utility Billing position to Deputy Clerk / Utility Billing 

(3) Increase the base pay of the Deputy Clerk and Deputy Clerk / Utility        

      Billing positions to $22.00/hour 

    * The current base pay for the Deputy Clerk is $20.72/hour 

    * The current base pay for the Utility Billing Clerk is $17.54/hour 

(4) Eliminate the “Tech Hours” in the budget 

(5) The Assistant Deputy Clerk duties would be absorbed by the two  

      Deputy Clerks 

(6) Move the Deputy Clerk / Utility Billing desk to the front office 

(7) The two Deputy Clerks would work in tandem – covering for each  

      other, backing each other up, cross training on their respective duties 

 

The effect of this change increases the 2018 payroll expense by $1,201; 

however, I am comfortable with that increase and feel that there is some 

“wiggle room” in the budget.  Therefore, I don’t anticipate coming in 

over budget for payroll in 2018. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 
Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: January 3, 2018 

SUBJECT: Consider Ordinance 20180103-01 Rescinding City Code 620 Steam 

Baths; Public Restrooms 

 

BACKGROUND: I came across this ordinance while reviewing the Fee Schedule.  These 

items are covered by State Building Code.  This ordinance is no longer 

relevant. 

 

  

ATTACHMENTS City Code 620 – Steam Baths; Public Restrooms 

Proposed Ordinance 20180103-01 Rescinding City Code 620 

  

STAFF 

RECOMMENDATION: 

Adopt Ordinance 20180103-01 Rescinding City Code 620 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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Sandstone City Code  620.01 

 

 

Section 620 - Steam baths; public restrooms 

 

620.01.  Definitions.  Subdivision 1.  For purposes of this section, the terms defined in this subdivision 

have the meanings given them. 

 

 Subd. 2.  "Steam bath" or "heat bathing room" means a room used by the public for the purpose 

of bathing, reducing, or relaxation utilizing steam or hot air as a cleaning, reducing or relaxing agent. 

 

 Subd. 3.  "Approved" means acceptable to the health authority following the determination as to 

conformance with established public health practices and standards. 

 

620.03.  Restrooms required.  Public buildings must be provided with adequate and conveniently located 

public restroom facilities for each sex. 

 

620.05.  Construction requirements.  Subdivision 1.  Construction.  Public steam baths, heat bathing 

rooms, restrooms and bathrooms must be constructed of materials which are impervious to moisture and 

bacteria, mold, or fungal growth.  The floor to wall and wall to wall joints must be constructed to 

provide a sanitary cove with a minimum radius of one inch.  Each public steam bath, heat bathing room, 

reducing or relaxation establishment must be provided with adequate and conveniently located showers 

and toilet facilities for each sex.  Shower rooms and fixtures must be of sanitary design and easy to clean 

as set forth in this subsection. 

 

 Subd. 2.  Ventilation.  Public restrooms must be provided with mechanical ventilation with at 

least two cubic feet per minute per square foot of floor area of exhaust ventilation.  A minimum of at 

least 15 foot candles of illumination must be provided on all surfaces.  A hand washing sink equipped 

with hot and cold running water under pressure, hand cleaning compound and sanitary towel dispensers 

must be provided.  The doors of toilet rooms must be self-closing. 

 

 Subd. 3.  Sanitation.  Other equipment or appurtenances used in connection with the public steam 

baths, heating rooms, reducing or relaxation establishments, restrooms and bathrooms will be of sanitary 

design and construction that permits frequent and thorough cleansing and sanitizing. 

 

 Subd. 4.  Materials.  The floors, walls and ceilings of rooms other than the steam bath, heat 

bathing room, shower rooms, bathroom, or toilet room used in conjunction with providing the above 

services, or in toilet rooms above the point of moisture or difficult maintenance, must be of materials 

and construction which are reasonably cleanable. 

 

620.07.  Plumbing, gas and electrical installation.  Each steam bath or heat bathing room, rest room, or 

bathroom must be equipped with at least one floor drain installed in accordance with chapter IV of this 

code and as approved by the health authority.  All other plumbing, gas and electrical installations and 

equipment must conform with chapter IV of this code.  Gas heating equipment producing hot air or 

steam for the steam bath or heat bathing room must be so designed as to have the combustion chamber 

completely sealed and vented to the outside or else located outside of the steam bath or heat bathing 

room. 
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Sandstone City Code  620.09 

 

 

620.09.  Maintenance of facilities.  Floors, walls, ceilings, water closets, lavatories, urinals, benches, 

tables, and other such equipment and appurtenances must be maintained in good repair and in a clean 

and sanitary condition at all times.  Sanitary hand cleansing compounds, sanitary towels and toilet tissue 

must be provided at all times in toilet rooms or bathrooms.  Adequate and approved refuse receptacles 

must be provided and emptied and cleaned as required. 

 

620.11.  Health and disease control.  Subdivision 1.  Disease.  A person affected with a disease in a 

communicable form, or while a carrier of such disease, or while affected with boils, infected wounds, 

sores, or an acute respiratory infection, may not work in or use the services of any public steam bathing 

rooms, heat bathing room, bathroom, reducing or relaxation establishment in any capacity in which there 

is a likelihood of such person contaminating surfaces with pathogenic organisms, or transmitting disease 

to other individuals; and no person known or suspected of being affected with any such disease or 

condition must be employed or permitted in such an area or capacity. 

 

 Subd. 2.  Personal cleanliness.  Employees must wear clean outer garments, maintain a high 

degree of personal cleanliness, and conform to approved hygienic practices while on duty.  They must 

wash their hands thoroughly in an approved hand washing facility before starting work and as often as 

may be necessary to remove soil and contamination. 

 

 Subd. 3.  Linens.  Linens must be clean and laundered, handled and stored in an approved 

manner. 

 

620.13.  Submission of plans and specifications.  Persons who construct, extensively remodel, or convert 

buildings or facilities for use as a public steam bath, heat bathing room, reducing or relaxation 

establishment, bathroom or restroom must conform and comply in their construction, erection, or 

alterations with the requirements of this ordinance.  Plans and specifications for such construction, 

remodeling or alteration which show layout arrangements, plumbing, construction materials, and 

location, size and type of equipment and facilities must be filed by the owner, in the office of the health 

authority.  The city will not issue a building permit for any such construction, remodeling, or alteration 

until such permits have been approved by the health authority. 

 

620.15.  License required.  It is unlawful to operate a public steam bath, heat bathing room, reducing, 

relaxation, or bathing facility, or engage in the business of operating any of these types of enterprises 

unless a license for the current year has been obtained therefor pursuant to this section from the city 

clerk.  License fees are set by appendix II.  The license must be conspicuously displayed at all times in 

the licensed establishment. 
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CITY OF SANDSTONE 

COUNTY OF PINE 

STATE OF MINNESOTA 

 

ORDINANCE NO. 20180103-01 

 

AN ORDINANCE RESCINDING  

CITY CODE SECTION 620 – STEAM BATHS; PUBLIC RESTROOMS  

 

SECTION 1. Chapter 6: Public Health, Section 620 – Steam Baths; Public Restrooms, of the Sandstone 

City Code of Ordinances is hereby rescinded. 

 

SECTION 2. Effective Date. This Ordinance shall be effective immediately upon its passage and 

publication in the official newspaper of the City of Sandstone. 

 

SECTION 3. Adoption Date. This Ordinance No. 20180103-01 was adopted on this 3
rd

 day of January, 

2018, by a vote of ___ Ayes and ___ Nays. 

        

          ___________________________________ 

          Peter Spartz, Mayor 

 

ATTEST: 

 

_________________________________ 

Kathy George, City Clerk/Administrator 

 

 

 

This Ordinance No. 20180103-01 was published in the Pine County Courier on the _____ day of 

___________________, 2018. 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, Administrator 

DATE: January 3, 2018 

SUBJECT: EDA Membership 

 

BACKGROUND: There is one vacant seat on the EDA.  EDA Members had 

expressed interest in having the seat filled by someone in the 

banking industry.  Bill Loew from Northview Bank had 

expressed interest; however, he is not able to attend evening 

meetings.  Bill thought that Chad Johnsen would also not be 

able to attend evening meetings. 

 

Kris LaBounty of Members Co-operative Credit Union has 

expressed interest in serving on the EDA. 

 

The EDA recommends the City Council appoint Kris 

LaBounty to fill the vacant seat. 

 

 

 

  

ATTACHMENTS None 

 

  

STAFF 

RECOMMENDATION: 

Appoint Kris LaBounty to fill the vacant seat on the EDA. 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

EDA MEETING 

Wednesday, December 27, 2017 

 

CALL TO ORDER: 6:00 p.m. 
 

ROLL CALL:  Kester, Spartz, Franklin, Palmer, Devlin 

Members absent: Warner 

Staff present:  Administrator George and Recording Secretary Nelson  

Others present: Kris LaBounty, Scott Sannes 
 

APPROVE AGENDA 

Motion Devlin, second Palmer to approve the agenda as presented.  Motion carried 5-0. 
 

APPROVE MINUTES 

Motion Palmer, second Franklin to approve the October 25, 2017 meeting minutes.  Motion 

carried 5-0. 
 

PUBLIC HEARING: None 
 

NEW BUSINESS:  
 

EDA Membership 

There is one vacant seat on the EDA.  EDA Members had expressed interest in having the seat filled by 

someone in the banking industry.  Kris LaBounty of Members Co-Operative Credit Union has expressed 

interest in serving.  Motion Franklin, second Spartz, to recommend the City Council appoint 

LaBounty to the EDA.  Motion carried 5-0. 
 

Sandstone Development LLC Purchase Agreements 

The Administrator reported that Sandstone Development LLC is proposing to purchase two lots at the 

Industrial Park: 

 

Lot 2, Block 1, Grant Knowles Addition 

     Purchase Price:  $69,312.23 

     Assessment for Gas Utility:  $6,350.75 due at closing 

     Assessment for public infrastructure:  maximum of $31,382.00 to  

            be paid over a 25 year period, with interest 

     SAC/WAC due with building permit 

 

Lot 1, Block 2, Grant Knowles Addition 

     Purchase Price:  $158,069.52 

     Assessment for Gas Utility:  $14,433.53 due at closing 

     Assessment for public infrastructure:  maximum of $71,568.00 to  

            be paid over a 25 year period, with interest 

     SAC/WAC due with building permit 

 

It is not known at this point what the development plans are for these parcels.  If the EDA approves the 

purchase agreements, a 90-day due diligence period starts.  During this 90-day period, the developer has 

the authority to access the property and conduct various tests (soil, wetland, etc.) that they feel are 

necessary.   

 



City Council Meeting Agenda – January 3, 2018 

Page 42 of 63 

Within 30 days after the 90-day due diligence period, the EDA must hold a public hearing on the 

proposed sale.  At this point, the developer will have a better idea of their plans and should be able to 

inform the EDA of more details. 

 

The Purchase Agreements include a restrictive covenant that the buyer proposes to improve the property 

consistent with plans presented to the City before the expiration of the 90-day due diligence period and 

must commence construction within 18 months of the closing date. 

 

If all goes well, closing will take place within 60 days after the 90-day due diligence period. 

 

The EDA’s approval of the purchase agreements is conditioned upon the sale of the property after the 

EDA holds the public hearing and finds the sale to be in the public interest.   

 

Either party can cancel the purchase agreements at any time during this period – up until the closing. 

 

Scott Sannes with SEH stated that he represents the developer.  His background includes working with 

private sector developers.  He explained that the 90-day due diligence period provides the developer 

with access to the property so that environmental work, planning and engineering can begin.  By signing 

the Purchase Agreements, the developer is assured that they will be able to proceed with their project, 

assuming that they receive all required approvals along the way. 

 

Sannes was asked if there would be a conflict of interest with Sannes of SEH representing the developer 

and SEH also being the City’s engineer.  Sannes stated that infrastructure standards are what they are 

and wetland rules follow Federal law.  Therefore, he doesn’t anticipate any conflict of interest and thinks 

that they will work together quite well.  Sannes was then asked if the winter months will pose any 

difficulty for the developer to conduct the due diligence work.  Sannes stated that he doesn’t anticipate 

any difficulty.  The property has already undergone a wetland delineation process, which is helpful. 

 

Motion by Franklin, second by Devlin, to adopt Resolution 20171227-01 and 20171227-02 

approving the Purchase Agreements as presented.  Motion passed 5-0. 
 

2018 MN Governor’s Deer Hunting Opener 

The “Hinckley Area” is hosting the 2018 Minnesota Governor’s Deer Hunting Opener.  The 

Administrator asked if the EDA would like to create a Task Force to look into options for attracting 

visitors to Sandstone during this event.  Franklin and Devlin volunteered to serve on the Task Force.  It 

was suggested perhaps Dave Barsness would also be willing to serve.  Administrator George will follow 

up.  The Task Force will report back to the EDA as progress is made. 

 

Proposed Housing Study 

The Administrator presented the EDA with a proposal for a Housing Study for Sandstone from 

Community Partners Research.  The cost of the study is $10,900.  Administrator George stated that the 

study will identify rental housing development needs, examine single family housing issues including lot 

development needs, identify rehab and preservation of existing housing, provide a good inventory of 

what housing currently exists, and will address any unique housing situations that may exist in the City.  

The finished product will include findings and recommendations specific to Sandstone. 

 

George stated that a proposal was also requested from Maxfield Research, Inc., which is the firm that 

did the 2014-2015 Regional Housing Study sponsored by MN Housing Finance Agency; however, they 

did not submit a proposal.  George stated that she has worked with Community Partners Research before 
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and finds their work to be very thorough, and their fee to be reasonable.  She stated that the expense can 

come from the EDA budget – Fund 228, Professional Services. 

 

Motion by Franklin, second by Palmer, to accept the proposal for a Housing Study from 

Community Partners Research, Inc. for the amount of $10,900.  Motion passed 5-0. 
 

EDA Business Breakfast 

The Administrator asked if the EDA is interested in hosting an EDA Business Breakfast.  She stated that 

all business owners would be invited and the City could update them on relevant things – planned 

projects, programs available, etc.  She stated that it could be a helpful tool to bridge the gap between the 

City and business owners, creating more of a partnership to work together to address issues/needs.  

Council Members expressed interest and thought it would be beneficial; perhaps in March or April.  

Possible locations were discussed, including the Golf Course and perhaps FCI.  Motion by Palmer, 

second by Devlin, to approve an EDA Business Breakfast.  Motion passed 5-0. 

 

CONTINUING BUSINESS: 

 

Various Updates 

The following updates were provided: 

 

Childcare 

 

 Administrator George attended the Coalition of Greater Minnesota Cities (CGMC) Conference.  

Daycare was one of the main topics covered at the conference.  There is a significant daycare 

shortage in rural communities.  In our area (Central Minnesota), the shortfall is estimated to be 

49%.  Some of the conclusions of the discussion included: 

o Childcare centers don’t happen on their own – partnerships among providers, businesses, 

nonprofits, local government and religious organizations can offer creative solutions. 

o Helping rural providers keep costs down, whether through scholarships for training or 

increases in Child Care Assistance Program (CCAP). 

o Aligning with school districts could help give providers the resources to care for children 

with special needs. 

o First Children’s Finance is a non-profit organization that provides loans and business-

development assistance to high-quality child care businesses serving low- and moderate-

income families.  They would be a great resource to reach out to as we try to define the 

situation here in Sandstone and identify solutions. 

 The Administrator suggested perhaps holding a summit would be helpful – community members 

at large and current day care providers could be invited; specifically, to find out what the barriers 

are and work together to address them. 

 

Northern Lights Express (NLX 

 

 On December 6
th

, Administrator George, Karl Schuettler of The Northspan Group, Mayor 

Spartz, and Council Member Kester met with Frank Loetterle, Project Manager in MN DOT’s 

Passenger Rail Office.  Lotterele showed that a facility in Sandstone is included in the EA 

document that is currently under review.  A Finding of No Significant Impact (FONSI) is 

expected in mid-January.  This will put the NLX in a “ready” status – ready to receive funds if 

and when they become available.  NLX is also in discussions with Amtrak to run the line.  The 

proposed facility has two possible locations – Sandstone or Duluth.   
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 It was determined that a local marketing effort is needed.  Lotterele said it would be helpful to 

get some local letters of support and then share them with legislators and decision makers.  

Schuettler is working on some Sandstone-specific NLX marketing materials. 

 

 The marketing piece will highlight the economic development potential for Sandstone and the 

region if the facility were constructed here, and how the facility would create greater buy-in in 

Pine County and make NLX a project that supports the whole corridor, not just the Twin Cities 

and Duluth. 

 

 George, Lotterele, Spartz and Kester plan to attend the January 2
nd

 County Board meeting to 

update them and let them know that Sandstone is still very much a viable option for a facility.  

This message needs to get out so that we can generate local support. 

 

Ford Dealership 

 

 Karl Schuettler and Randy Lasky from The Northspan Group reached out to a prospective buyer 

of Arlen Krantz Ford to learn about interactions with Ford to date and assess the chances of 

keeping the dealership in Sandstone. 

o The prospective buyer has no intention of moving the dealership. 

o Northspan researched dealer agreements with Ford and examples of other Ford dealerships 

to explore the city’s options for retaining the dealership. 

o In general, there is little the community can do to influence the location of the dealership in 

the event of a sale. Ford retains the right to revoke or place conditions upon dealership 

status in the event of a sale of the majority of the existing operation. While a strong cash 

flow and new investments such as a modern facility in the business park could certainly 

help Sandstone’s case, the ultimate decision rests with Ford and they are unlikely to make 

any guarantees. 

o The prospective buyer will continue to explore options and Northspan will monitor the 

situation. 

Other Business Leads and Activities 

 

 George and Schuettler have looked into several Community Venture Network (CVN) 

opportunities brought forward through GPS 45:93 and Robert Musgrove of the Pine County 

EDA. For a variety of reasons, we have chosen not to recruit any of these businesses directly, but 

will continue to stay in tune to upcoming opportunities. 

 Schuettler did some background research on Sandstone Development LLC, the prospective buyer 

of two lots in the business park.  

 Schuettler researched the potential for the construction of a curling facility in Sandstone and 

provided information on club formation, other facilities in small Minnesota towns, a recent large 

curling center development in Chaska, and the potential of portable curling rinks. 

OTHER: The Administrator reported that Mr. Bonander is meeting with his attorney tomorrow 

(Thursday) to review his project.  Bonander is also pursuing funds through the PACE (Property 

Assessed Clean Energy Financing) program and through the City’s Small Cities Development Program. 



City Council Meeting Agenda – January 3, 2018 

Page 45 of 63 

 

ADJOURN 

Motion Franklin, second Devlin to adjourn at 6:50 p.m.  Motion carried 5-0. 

 

 

 

_________________________________________ 

Phillip Kester, President 

 

                      

               __________________________________________ 

        Kathy George, Executive Director 
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CITY OF SANDSTONE 
Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: January 3, 2018 

SUBJECT: PeopleService, Inc. 2018 Contract 

 

BACKGROUND: The City has an Operations and Maintenance Agreement 

with PeopleService, Inc. for the Sewer and Water systems.  

In accordance with our contract, the maintenance/repair 

expenditure amount and monthly compensation are to be 

adjusted each year, January 1
st
, based on the change in the 

Consumer Price Index for All Urban Consumers. 

 

Effective January 1, 2018, the following changes will occur: 

 

(1)  Increase the annual maintenance/repair expenditure 

amount from $9,736 to $9,950 (a 2.2% increase) – this 

amount is included in the overall contract price, it 

merely sets aside this amount for maintenance/repair 

expenditures.  If the operator exceeds this amount, the 

City has to reimburse PeopleService.  Any unused 

monies will be refunded to the City. 

 

(2)  Increase the monthly compensation from $9,581 to 

$9,792 (a 2.2% increase).  This equates to an annual 

amount of $117,504, plus meter reads which are 

currently at $6,258.24, for a total of $123,762.24.  The 

2018 budget allows for a total of $129,650. 

 

I’ve asked Mr. Meyer to provide this information in 

September from now on so that we can better prepare our 

budget. 

  

ATTACHMENTS Letter from Chad Meyer, President of PeopleService, Inc. 

November 7, 2017 

 

  

STAFF 

RECOMMENDATION: 

Authorize the Mayor to sign the acknowledgement 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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