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SANDSTONE CITY COUNCIL 

WEDNESDAY – MARCH 7, 2018  

6:00 p.m. 

AGENDA 
  

1. Call to Order 

2. Roll Call 

3. Pledge of Allegiance 

4. Additions or Corrections to the Agenda 

5. Petitions or Complaints by Residents and/or Council members 

(Comments from Visitors must be informational in nature and not exceed (5) minutes per person.  The City 

Council generally will  not engage in a discussion or debate in those five minutes but will take the 

information and find answers if that is appropriate.  It is  unacceptable for any speaker to slander or 

engage in character assassination at a public City Council meeting.)   

6. Public Hearing: None 

7. Special Item of Business: None 

8. Consent Agenda:  

a. Approval of Regular City Council Meeting Minutes: February 21, 2018 (pgs. 3-7) 

b. Approval of Special City Council Meeting Minutes: February 28, 2018 (pgs. 8-10) 

9. Old & Continuing Business:  

a. River Bluff Street Improvement Project (pgs. 11-12) 

b. Lundorff Drive – Change Order (pgs. 13-20) 

10. New Business 

a. Rental Inspector – Resignation (pgs. 21-22) 

b. T-Mobile Lease Renewal (pgs. 23-25) 

c. Resolution 20180307-01 Supporting Regional Transportation Coordinating Councils (RTCC) Planning 

(pgs. 26-27) 

11. Reports 

a. Fire Department Report (pgs. 28-31)  

1. 2018 Fire Formula 

2. 2019 Fire Department Budget  

3. 2019 Fire Formula 

b. EDA Meeting – February 28, 2018 (pgs. 32-35) 

1. Certificates of Completion (pgs. 36-38) 

c. Library Report – February (pg. 39) 

d. Building Inspector Report – January 15 – February 15, 2018 (pg. 40) 

e. Financial Reports  

1. Vendor Approval Summary Report – February 22, 2018 (Paid Claims) (pg. 41) 

2. A/P Clerk Claims – February 22, 2018 – March 7, 2018 (Unpaid Claims) (pgs. 42-45)  

12. Written Notices and Communications 

a. MN Department of Public Safety – Lease Termination Notice (pg. 46) 

13. Administrator’s Report 

14. Adjourn 
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UPCOMING MEETINGS 

 

March 7 6:00 p.m. – City Council Meeting 

March 8 10:00 – Regional Transportation Coordination Council (RTCC) Meeting 

March 9 8:00 a.m. – Park & Rec Commission Meeting 

March 12 3:00 p.m. – Sandstone History and Art Center (SHAAC) Meeting 

March 12-15 Auditor Here 

March 14 Greater MN Cities Coalition Legislative Day on the Hill 

March 14 12:00 p.m. – Sandstone Area Chamber of Commerce Lunch 

March 14 7:00 p.m. – Planning Commission Meeting 

March 16 12:00 p.m. – Governor’s Deer Hunting Opener Planning Meeting 

March 19 10:30 a.m. – NLX Technical Advisory Committee Meeting 

March 20 7:00 p.m. – East Central Regional Arts Council Grant Review 

March 21 9:00 a.m. – Old Highway 61 Meeting 

March 23 10:00 a.m. – GPS 45:93 Meeting 

March 27 6:30 p.m. – Hospital District Meeting 

March 28 10:00 a.m. – NLX Alliance Meeting 

March 28 6:00 p.m. – EDA Meeting 

April 4 6:00 p.m. – City Council Meeting 

April 5 7:00 – 9:00 a.m. – EDA Business Breakfast 

April 5 9:30 a.m. – Pine Housing Initiative Meeting 

April 5 10:30 a.m. – East Central Housing Organization (ECHO) Meeting 

April 5 11:00 a.m. – Lundorff Drive Ribbon Cutting 

April 6 12:00 p.m. – ECRDC Administrator’s Meeting 

April 9 3:00 p.m. – Sandstone History and Art Center Meeting 

April 11 12:00 p.m. – Sandstone Area Chamber of Commerce Lunch 

April 11 7:00 p.m. – Planning Commission Meeting 

April 13 8:00 a.m. – Park & Rec Commission Meeting  
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City of Sandstone  

Regular Meeting Minutes 

February 21, 2018 

 

CALL TO ORDER: 6:00 p.m. 

 

ROLL CALL:  Kester, Spartz, Franklin, Devlin and Palmer       

Members absent: None 

Staff present:  Administrator George and Recording Secretary Nelson  

Others present:  Fran Levings with OSAC and Nick Eberhart with the Fire Department 

 

PLEDGE OF ALLEGIANCE:  Council, guest and staff recite pledge of allegiance. 

 

ADDITIONS OR CORRECTIONS TO THE AGENDA: 

Motion Franklin, second Devlin to approve the agenda with the addition of Resolution 20180221-

01 Supporting Bonding Funds for Parks and Trails, the League of Minnesota Cities Legislative 

Conference, and the appointment of Amanda Lekson as a firefighter.  Motion carried 5-0. 

 

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS: The council 

discussed the recent snow event.  Is the City plowing in a timely fashion?  It seems that the businesses 

did not get plowed until later in the day.  Getting the roads open is the primary objective.  The plows 

can’t get to the businesses unless the roads are open.  There does seem to be some confusion with some 

staff as to their responsibilities and the maintenance department is one employee short for the winter.  

Lion’s Hill still does not have an attendant.  Staff will make sure there is signage to indicate that. 

 

PUBLIC HEARING:  None 

 

SPECIAL ITEM OF BUSINESS:  None 

 

CONSENT AGENDA: 

Motion Palmer, second Devlin to approve Special City Council Meeting Minutes for February 7, 

2018 and the Regular City Council Meeting Minutes for February 7, 2018.  Motion carried 5-0. 

 

CONTINUING BUSINESS:  

 

Sandstone History and Art Center Building Assessment – Write Off 
In October, 2016, the City contracted with LHB to conduct an assessment of the building located at 402 

Main Street, currently occupied by the Sandstone History Center. The total expense was $5,400 of which 

Steve Brown agreed to pay $2,000.  In October 2017, staff asked the City Council to consider discontinuing 

efforts to collect from Mr. Brown.  After a great deal of effort, the staff is still unable to locate him.  Should 

this situation occur again, the money will be requested prior to the work being done. 

 

Motion Palmer, second Devlin to discontinue efforts to collect $2,000 from Steve Brown.  Motion 

carried 5-0. 

 

NEW BUSINESS:  
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Old School Arts Center – Service Agreement 
The City received a proposed Service Agreement from the Old School Arts Center which covers the period 

January 1, 2018 through December 31, 2018. In consideration for the Agreement, OSAC is asking for 

$1,000.  The Park & Rec budget does allow for the support.   

 

OSAC President Fran Levings reviewed plans for the next year.  They are in their 7th year at the current 

location.  A fundraiser will be done this year involving a coloring book and it will feature the City of 

Sandstone.  OSAC is approaching other non-profits and businesses and asking them to contribute $35.00 

a piece to pay for the printing.  They will be sold at OSAC, at Cheri’s Flower Basket, and other area 

businesses.  The administrator suggested a page having to do with the fire department. 

 

Motion Devlin, second Palmer to approve the Service Agreement for the amount of $1,000, plus 

$35 to pay for the page in the fundraising coloring book for the OSAC.  Motion carried 5-0. 

 

Greater Minnesota Parks and Trails Resolution 20180221-01 

The Greater Minnesota Parks and Trails organization has requested that municipal governments adopt a 

resolution that supports their request for bonding money for parks and trails.  The Legislative session 

opened yesterday so they would like to get these out as soon as possible.  The Legislative Citizens 

Commission of Minnesota Resources has recommended $2,000,000 be allocated to the program.  The 

Greater Minnesota Parks and Trail introduced a bill last year for $2,500,000 for local trails and outdoor 

recreation.  This would tie in with the City’s request for funds to help renovate Robinson Park. 

 

Motion Palmer, second Franklin to approve Resolution 20180221-01 supporting the Greater 

Minnesota Parks and Trails requesting bonding money for parks and trails.  Motion carried 5-0. 

 

League of Minnesota Cities 

The LMC is holding a Legislative Conference for cities March 21-22 in St. Paul.  It will be a good 

opportunity to be updated by the LMC on how city priorities are doing during the 2018 legislative 

session.  The administrator will not be going to this one but would be happy to register any of the 

council members who would like to do so. 

 

Motion Devlin, second Palmer to approve council members attendance at the LMC Legislative 

Conference, including a 1-night hotel stay.  Motion carried 5-0. 

 

REPORTS: 

 

Fire Department Report  

Firefighter Eberhart reported that there were several calls so far this year.  There was a vehicle that ran 

off Old Wagon Wheel Road and caught fire.  There was a bulldozer that had caught fire on top of a large 

wood chip pile.  There was a camper fire that was on the ground by the time the firefighters got there.  

Two trainings took place since the last report; one on management and the other on gear.  This year’s 

training was outlined with the crew.  They have been steadily working on keeping the fire hall cleaned 

up on work nights instead of doing all of the clean up after calls.  New equipment purchase requests will 

be submitted to the council when all the details are worked out.  The Mayor was contacted be another 

individual who may be interested in becoming a firefighter.  The administrator asked about online fire 

reports.  The upcoming meeting at the fire hall was discussed.  Eberhart outlined what the presentation 

will entail.  The council expressed their appreciation for the report. 
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Motion Franklin, second Devlin to appoint Amanda Lexon as a probationary firefighter upon 

completion of the physical exam and background check.  Motion carried 5-0. 

 

Park & Rec Commission Meeting – February 9, 2018 

 

Special Event Permit Application – Peter Fest 

The City received an application for a Special Event Permit. Ice Climber Peter Lenz is planning his 

annual Peter Fest event for February 23-25 at Robinson Park. He estimates 50 climbers and 10 campers 

will attend.  

The Park & Rec Commission recommends approval of the request with the following conditions:  

  Fires are only allowed in fire pits, as follows: 

   o 1 existing fire ring across from the bathroom by the picnic pavilion  

   o 3 existing fire rings in the camping areas 

Cutting of trees for firewood is not allowed; 

Designate an area for vehicle parking, with signage; 

Portage only to camp sites – no vehicles; 

The Sheriff’s Department should be made aware of the event. 

 

The administrator has reached out to three different schools who have been using Robinson Park for 

their climbing programs.  They are happy to comply with the requirement to obtain a permit for the 

Commercial Use of Robinson Park and pay the appropriate fee. 

 

Motion Franklin, second Devlin to approve the Special Event Permit Application for Peter Fest 

with the stipulations suggested by the Park & Rec Commission:   

 Fires are only allowed in fire pits, as follows: 

   o 1 existing fire ring across from the bathroom by the picnic pavilion  

   o 3 existing fire rings in the camping areas 

Cutting of trees for firewood is not allowed 

Designate an area for vehicle parking, with signage; 

Portage only to camp sites – no vehicles; 

The Sheriff’s Department should be made aware of the event. 

Motion carried 5-0. 

 

The Park Commission also: 

 

• agreed to cover half of the local match ($2,250) that’s needed if the City is successful on the 

grant application with East Central Regional Arts Council for the Kettle River Watershed Mural 

project.  The City will be looking for others who might be willing to help; 

• scheduled Spring Clean Up for April 28; 

• discussed Arts in the Parks; perhaps changing the day from Wednesday;   

• discussed the Legacy Grant application – there has been a lot of discussion regarding priorities 

and option 3 has been decided on which is similar to what was applied for last year.  The 

application deadline is in June. 

• is working on designating a group camping area due to the number of groups that are applying 

for camping permits. 
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Planning Commission Meeting – February 14, 2018 

 

The City is off to a great start in rewriting the zoning ordinance.  The administrator went over the 

displayed maps and lowering of the zoning districts from 14 to 8.  This allows the commission to hone 

in and make decisions on how they want to regulate the land use in each district. 

 

PeopleService Report – January 2018 

 

Wellhead Protection Plan 
The City received notification from the MN Department of Health that we need to start working on a 

Wellhead Protection Plan. The purpose of the plan is to identify and prevent contaminants from entering 

wells used by public water supply systems. Creation of the plan is broken down into two parts – (1) 

delineating the drinking water supply management area and assessing well and aquifer vulnerability and (2) 

creating the plan to manage the drinking water supply management area.  

 

For systems serving 3,300 people or less, the MDH hydrologist will write Part 1 of the plan. This process 

will take about a year to complete and would ordinarily cost somewhere near $60,000 if the City were to pay 

for it.  A consultant will need to be hired to write Part 2 of the plan, at an estimated cost of $8,000 - $12,000 

depending on what is determined during Part 1. There may be grant funds available to address some of the 

issues that might be discovered during the process.  

 

At this point, the City needs to designate a Wellhead Protection Plan Manager. Staff would also like to 

designate a Co-Manager. The administrator suggested that Deputy Clerk Jackson be appointed as manager 

and PeopleService contractor Hiler be appointed as co-manager. 

 

The administrator reported that there is another grant source available now (applications due within the next 

30 days) that could pay up to 50% ($10,000 maximum) for adding a meter and sampling tap to Well No. 2. 

This is a project that the City has been considering and quotes were previously received. Hiler will get an 

updated quote for this work and the MDH staff will help write the grant application. It might make sense to 

move this project up if the City can take advantage of the grant dollars.  

 

Motion Devlin, second Franklin to appoint Deputy Clerk Jackson as Wellhead Protection Plan 

Manager and PeopleService contractor Hiler as co-manager.  Motion carried 5-0. 
 

Financial Reports  

 

The Council reviewed the Cash Balance, Revenue & Expenditure Report, the Vendor Approval Summary 

Report – February 7, 2018 (Paid Claims), and the A/P Clerk Claims – February 8, 2018 through February 21, 

2018 (Unpaid Claims).  

 

Motion Franklin, second Palmer, to approve the Financial Reports and pay claims. Motion passed 5-0.  

 

WRITTEN NOTICES AND COMMUNICATIONS: 

 

The administrator contacted the county attorney and asked for a report of prosecution services received in 

2017.    The response indicated that there were at least 64 cases the County Attorney’s office handled on 

behalf of the City, representing petty, misdemeanor and gross misdemeanor cases.  The County Attorney’s 

office has jurisdiction for felony cases; therefore, the City’s contract does not need to cover them.  Many 

additional traffic cases were also handled, where the person paid the ticket before going to court.  Clearly, 

the $10,000 annual amount the City pays for County Attorney services is a savings to the City. 
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The City received a letter from Flaherty & Hood attorney Daniel Marx regarding their review of the City’s 

NPDES Permit specifically regarding proposed phosphorus limits.   

 

ADMINISTRATOR’S REPORT: The Administrator reported on the following items: 

 

Small Cities Development Program (SCDP) 

o February 22, 2:00-8:00 P.M. – 3 homeowners are scheduled  

Fire Formula – Meeting with Townships 

o Wednesday, February 28th, 7:00 p.m. at the Fire Hall 

o February 22, - Administrator available to meet with Supervisors 

2018 Governor’s Deer Opener Meeting – February 13 

o Pine City – Hinckley – Sandstone Working together to capture tourists 

o Shopping Coupons from each community culmination in a Bingo event 

o Next Meeting – March 16 

International Economic Development Conference in Mora – February 8 

o Mayor Spartz and the administrator attended 

o Minnesota Trade Office 

o Panel of Mora Business Owners who export products and one from Sweden 

Pine County Housing Plan – February 9 

o Community and Economic Development Associates (CEDA) 

o Develop project feasibility and phasing plan – housing needs, opportunities, challenges 

County-wide 

Sandstone Area Chamber of Commerce Meeting – February 14, 2018 

o Reported on various City initiatives 

NLX Technical Advisory Committee Meeting – February 21 

o FONSI – has been signed (Finding of no significant impact).  They are preparing to go to 

Washington D.C., and have applied for TIGER Grant funds to help pay for upgrading 11 

railroad crossings.  There are additional grants they are looking at as well 

Library Board Meeting – February 20 

o Hours have been changed – 2 hours have been cut per week; schedule has been changed by the 

East Central Regional Library Board.  This is the first major change of hours that has taken 

place in quite some time.  The ECRL Board decided the scheduling without the input of the 

Sandstone Library staff.  The change of hours will be posted online.  The new schedule will 

be reviewed after a year. 

City Hall Boiler/Fire Hall Systems 

o Meeting with engineers to get a variety of proposals 

 

 

ADJOURN 

Motion Franklin, second Devlin to adjourn at 6:48 p.m.  Motion carried 5-0. 

 

 

_________________________________________ 

Pete Spartz, Mayor 

 

                 __________________________________________ 

          Kathy George, Administrator 
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SANDSTONE CITY COUNCIL 

SPECIAL MEETING – SANDSTONE FIRE HALL 

February 28, 2018, 7:00 p.m. 

 

CALL TO ORDER:  7:05 p.m. 

 

ROLL CALL:  

Council Members present:  Pete Spartz, Val Palmer, Tim Franklin, Phil Kester, Brandon Devlin  

Fire Department Members present: Andy Spartz, Ross Degerstrom, Nick Eberhardt, Matt Haugen 

Staff present: Administrator Kathy George 

Township Representatives present:  Jeff Schute (Danforth), Keith Carlson and Gary Hinsch (Sandstone), Jerry 

Volk (Finlayson), Dan O’Flanagan and Randall Davis (Dell Grove), Bill Erickson (Kroschel) 

 

SPECIAL ITEMS OF BUSINESS:  

 

2017 Review 

 

Fire Chief Spartz provided information regarding 2017 fire calls and training.  He noted that the Sandstone Fire 

Department provided mutual aid for 24 incidents; and received mutual aid for 3.  He stated that each firefighter is 

required to have 30 hours of training each year.  That goal was not met in 2017; however, they are working with a 

training company this year and expect that attendance will be better.  Spartz also reported that 3 new firefighters 

have recently been added to the Department, with a 4th one ready for approval.  This brings the number of 

firefighters up to 16. 

 

The condition of the Fire Hall building was discussed.  The City is looking into options for an air 

exchange/exhaust system and other steps to remedy moisture problems that are causing issues with mold and 

deterioration of the cement block walls.  In 2017, the City had some work done on the roof, added some gutters, 

and did some grading work around the building. 

 

2018 Fire Formula 

 

The Administrator reviewed the packet of information that had been sent out to all Township representatives prior 

to tonight’s meeting: 

 

Fire Formula Contributions – this sheet is a breakdown of each entity’s share for 2018 broken down for Operation 

& Maintenance, Long Term Equipment Depreciation, and Building Fund for both the July payment due and the 

December payment due.  Total of all contributions is $111,599.27. 

 

Cost Share – this sheet takes the percentage of the 5-year total manhours for each entity and the percentage of 

valuation to come up with the overall percentage for each entity that is applied to the total needed ($111,599.27), 

and then a 30% reduction is applied for the townships, with the City picking up the balance.  Finlayson Township 

stated that the breakdown of FCI and East Central School District valuations is confusing.  These figures are 

shown here because they are then deducted from the appropriate entity’s total valuation. 

 

Combination of Operations, Long Term Equipment & Building Formulas and Comparison of Fees – this sheet 

shows the total for each entity for the year, broken down for Operations, Long Term Equipment Depreciation, and 

Building Fund.  Also shown is a comparison of fees for each entity for each year from 2014 to 2018. 

 

Equipment Depreciation – this sheet shows both the long term (15 years) and short term (5 years) depreciation 

schedules.  The 2017 equipment purchases ($21,570) were added to the short term schedule.  Total annual 

depreciation is $52,573.27. 

 

Operating Expenses – this sheet shows a breakdown of operating expenses for 2015, 2016 and 2017.  The 2017 

equipment purchases ($21,570) were discounted from the 2017 total as the fund was reimbursed from the 
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Equipment Fund.  2017 is the first year this has been done.  Other discounts include fire calls paid and rent 

($8,645) and building repairs and maintenance costs ($22,910). 

 

Equipment Fund – this sheet shows each entity’s contribution towards the Equipment Fund (depreciation), for a 

total of $52,573.27.  It also provides an accounting for the Equipment Fund (year-end balance of $192,144), the 

Building Repair & Maintenance Fund (year-end balance of $67,652), the City’s repayment to the Building Fund 

(current principal due $47,362), and the City’s repayment for the truck loan (current principal due $97,808).   

 

Fire Call Hours – this sheet shows the total fire call hours for each entity for the past 5 years.  It also shows the 

breakdown of the $5,000 Building Fund amount. 

 

Previous Year Fire Calls – Paid in 2017 – this sheet shows amounts collected in 2017 for fire calls that were billed 

out in previous years.  It was noted that the bill sent to MN Power in 2015 for $450 was written off.  A total of 

$1,745 was collected, with $4,300 still outstanding.  Most of these have been sent to collections. 

 

2017 Reimbursements / Fire Calls Paid – this sheet shows amounts collected in 2017 for fire calls that were billed 

out in 2017.  Total collected was $2,700.  It also shows the amount of rent collected from Essentia Health for the 

ambulance of $4,200.  These amounts, plus the $1,745 collected in 2017 for prior years totals $8,645, which is the 

amount deducted from Operating Expenses before being allocated to all entities. 

 

It was confirmed that the City bills out the calls for Danforth, Finlayson, and Kroschel.  Dell Grove and 

Sandstone do their own billing and collecting.  Sandstone Township questioned a call they didn’t receive notice 

for; however, the Administrator found a memo that Staff had sent to the clerk and supervisors dated June 13, 

2017.  Sandstone Township also questioned being charged 3 manhours for a power pole fire.  It was clarified that 

manhours are counted for each township except for medical assist/ambulance calls, DNR grass fire calls, mutual 

aid calls, and auto calls.  Dell Grove Township confirmed that their percentage should be going down in the future 

as the 2013 manhours of 126.5 should be coming off of the 5-year calculation.  This is true, but also depends on 

what else might happen in the Township in the coming years. 

 

2019 Fire Formula 

 

The Administrator then reviewed the packet of information that had been sent to all Township representatives 

regarding the proposed 2019 Fire Formula.  She stated that the way the formula is currently being calculated, it is 

more of an after the fact approach – using the previous year’s expenses (2017) to calculate the current year’s 

contribution (2018).  With Townships setting their 2019 budgets this coming March, the City would like to set the 

Fire Department budget early in the year (January/February) so that the formula can be calculated and then each 

Township will know exactly how much to budget for at the March meetings.  The City created a new fund for the 

Fire Department, independent of the City’s General Fund, so that anything left at the end of the year will stay in 

the Fire Fund and help to build up the fund balance. 

 

The Administrator reviewed the information: 

 

Proposed 2019 Fire Department Budget – the proposed budget shows total revenue and expenses of $126,398, 

which is $7,905 more than the 2018 budget.  The budget includes depreciation based on the 2018 payable amount.  

Fire call billings are not used to off-set the allocation – anything collected will be used to increase the fund 

balance.   

 

Cost Share- like the 2018 formula, this sheet takes the percentage of the 5-year total manhours for each entity 

and the percentage of valuation to come up with the overall percentage for each entity that is applied to the total 

needed ($122,198), and then a 30% reduction is applied for the townships, with the City picking up the balance.  

The total budget of $126,398 is reduced by the $4,200 anticipated to be received from Essentia Health for the 

ambulance rent.  The manhours and valuation numbers used for 2019 are the same as what was used for 2018, 

since these are the most recent numbers available. 
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Market Value – this sheet shows the breakdown of each entity’s market value, along with prior years for 

comparison purposes. 

 

Fire Call Hours – like the 2018 formula, this sheet shows the total fire call hours for each entity for the past 5 

years, along with prior 5-year totals for comparison purposes. 

 

Comparison of Fees – like the 2018 formula, this sheet shows a comparison of fees for each entity for each 

year from 2014 to 2019.  It also shows the breakdown of Operations, Long Term Equipment Depreciation, and 

Building Fund amounts for each entity. 

 

During discussion, Township representatives seemed appreciative of having the 2019 figures now, in time for 

their March budget meetings.  Going forward, they would like the information sooner and also asked if the annual 

meeting could be held on the 1st Monday in February.    
 

ADJOURN 

 

With no further discussion, the meeting was adjourned at 8:15 p.m.  Township representatives were invited to 

stick around for a tour of the Fire Hall. 

 

 

 

___________________________ 

Peter Spartz, Mayor       

 

 

          ______________________________ 

Kathy George, Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 7, 2018 

SUBJECT: River Bluff Street Improvement Project 

 

BACKGROUND: SEH Engineer Greg Anderson will attend the meeting to 

discuss the project. 

  

ATTACHMENTS Memo from Engineer Anderson 

 

  

STAFF 

RECOMMENDATION: 

Review and discuss; authorize Anderson to advertise for bids 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 

   

 

 



City Council Meeting Agenda – March 7, 2018 

Page 12 of 46 

 
  



City Council Meeting Agenda – March 7, 2018 

Page 13 of 46 

 

 

CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: March 7, 2018 

SUBJECT: Lundorff Drive – Change Order 

 

BACKGROUND: SEH Engineer Greg Anderson will attend the meeting to 

discuss the proposed Change Order on the Lundorff Drive 

project.   

  

ATTACHMENTS Letter from Engineer Anderson 

Proposed Application for Payment No. 8 

  

STAFF 

RECOMMENDATION: 

 

Review and Approve 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 

 



City Council Meeting Agenda – March 7, 2018 

Page 14 of 46 



City Council Meeting Agenda – March 7, 2018 

Page 15 of 46 

 



City Council Meeting Agenda – March 7, 2018 

Page 16 of 46 

 
 



City Council Meeting Agenda – March 7, 2018 

Page 17 of 46 

 



City Council Meeting Agenda – March 7, 2018 

Page 18 of 46 

 



City Council Meeting Agenda – March 7, 2018 

Page 19 of 46 

 



City Council Meeting Agenda – March 7, 2018 

Page 20 of 46 



City Council Meeting Agenda – March 7, 2018 

Page 21 of 46 

 

CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 7, 2018 

SUBJECT: Rental Inspector – Resignation  

 

BACKGROUND: The City received a letter of resignation from Todd Sandell.  

Staff met with Mr. Sandell on February 28th to review the 

status of rental inspections.  Deputy Clerk Jackson is 

updating our spreadsheet and confirming our list of rental 

properties.  I will be meeting with Pine City Administrator 

Ken Camilleri on March 6th to discuss contracting with them 

for rental inspection services.  

 

  

ATTACHMENTS Resignation Letter 

 

  

STAFF 

RECOMMENDATION: 

Accept Resignation Letter 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: March 7, 2018 

SUBJECT: T-Mobile Lease Renewal 

 

BACKGROUND: The City was contacted by Taylor Foreman, Lease 

Consultant with Blackdot Capital, in an attempt to extend 

our current T-Mobile Lease which expires on December 31, 

2019.  This lease is for the antenna on the tower at 521 

River Bluff Avenue.  Foreman was proposing to reduce the 

current rent to $15,000 annually (it currently exceeds 

$20,000) and eliminate the annual inflator of 3% in 

exchange for a “guarantee” that they will remain on the site 

beyond the 12/31/19 expiration.  I consulted with Attorney 

Bob Vose, and he recommended the City reject this 

proposal; which I did.   

 

Foreman then stated that T-Mobile would like a new lease 

for 2020 and beyond.  Attorney Vose then engaged in 

negotiations with Foreman and came up with the proposed 

Lease.  The proposed renewal sets the annual rent to 

$22,865.24, which shall be adjusted annually by an amount 

equal to 3% or CPI, whichever is greater.   

 

Vose also informed Forman that the City would like to 

receive $1,000 as reimbursement for attorney fees incurred 

in the negotiation of the Lease Renewal.  Foreman has 

agreed to pay the City this amount.  

 

ATTACHMENT(S) 

 

 

Amendment No. 2 to Site Lease Agreement 

STAFF 

RECOMMENDATION 

Review and approve Amendment No. 2 to Site Lease 

Agreement with T-Mobile Central, LLC as presented 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: March 7, 2018 

SUBJECT: Resolution 20180307-01 Supporting Regional Transportation 

Coordinating Councils (RTCC) Planning 

 

BACKGROUND: E-mail from Robert Voss, ECRDC Executive Director: 

 

The East Central Regional Development Commission 

(ECRDC) recently submitted a letter of intent to the 

Minnesota Department of Transportation (MnDOT) to apply 

for an Organizational Planning/Development grant to 

establish a Regional Transportation Coordinating Council 

(RTCC) for Pine, Isanti, Chisago, Kanabec, and Mille Lacs 

counties (Region 7E) in east central Minnesota. 

 

Transportation services are provided in a variety of ways in 

East Central Minnesota and across the State.  Services come 

in many different forms and are administered by a wide 

range of organizations.  Unfortunately, understanding the 

availability and accessibility of these services can be 

challenging.  Inconsistent established connections among 

transportation providers result in gaps, redundancies, and 

other system inefficiencies.  Formalized and increased 

coordination between providers and services agencies will 

result in an efficient system of transportation options, which 

will provide customers easier access to services that meet 

their travel needs.  Establishing an RTCC would seek to 

improve this efficiency and coordination. 

 

The ECRDC’s role in this planning project would be to 

identify a formal structure (i.e. non-profit, Joint Powers) and 

operations plan for an RTCC in Region 7E.  This will include 

the development of organizational Articles of Incorporation 

and By-Laws; identifying Council membership and staffing; 

and a process for budgeting, finances, and quality assurance. 

 

 

ATTACHMENT(S) 

 

 

Resolution 20180307-01 Supporting Phase 1 Planning 

STAFF 

RECOMMENDATION 

Review and adopt Resolution 20180307-01 
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CITY OF SANDSTONE, MINNESOTA 
RESOLUTION 20180307-01 

 
RESOLUTION IN SUPPORT OF EAST CENTRAL REGIONAL DEVELOPMENT COMMISSION CONDUCTING 
PHASE 1 PLANNING FOR ESTABLISHING REGIONAL TRANSPORTATION COORDINATING COUNCILS 
 
WHEREAS, The Minnesota Departments of Transportation (MnDOT) and Human Services (DHS), in 
collaboration with other state agencies through the Minnesota Council on Transportation Access 
(MCOTA), are working with local governments and organizations to create Regional Transportation 
Coordination Councils (RTCCs) as appropriate through Greater Minnesota; and 
 
WHEREAS, the goal of RTCCs is to improve the mobility of “transportation disadvantaged” (i.e.  older 
adults, disabled, low income, and/or military veterans) by coordinating transit providers, service 
agents, and the private sector to fill transportation gaps, streamline access to transportation and 
provide individuals more options of where and when to travel; and 
 
WHEREAS, the MNDOT Office of Transit will provide financial and technical support for eligible 
organizations to develop a structure and operations plan for the establishment of an RTCC; and 
 
WHEREAS, the East Central Regional Development Commission (ECRDC) is an eligible organization and 
has by resolution agreed to conduct the Phase 1: RTCC Organizational Planning on behalf of 
jurisdictions and stakeholders in East Central Minnesota. 
 
NOW THEREFORE BE IT RESOLVED, that the City of Sandstone supports the goals of the RTCCs and the 
ECRDC’s application to the State of Minnesota to conduct Phase 1: Planning for Regional 
Transportation Coordinating Councils. 
 
Dated this 7th day of March, 2018 
 
 

 
__________________________ 
Peter Spartz, Mayor 

 
Attest: 
 
 
 
_______________________________________ 
Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: March 7, 2018 

SUBJECT: 2018 Fire Formula 

2019 Fire Department Budget 

2019 Fire Formula 

 

BACKGROUND: The annual meeting with Township officials was held on 

February 28th at the Fire Hall.  In preparation for the meeting, 

all Township clerks and supervisors were mailed a packet of 

information containing the 2018 Fire Formula, the 2019 

proposed Fire Department Budget and the 2019 Fire 

Formula.  

 

 

ATTACHMENT(S) 

 

 

Fire Formula Contributions – 2018 

Proposed 2019 Fire Department Budget 

Fire Formula Contributions – 2019 

 

STAFF 

RECOMMENDATION 

Review and approve the 2018 and 2019 Fire Formula 

Contributions along with the 2019 Fire Department Budget 
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City of Sandstone  

EDA Meeting Minutes 

February 28, 2018 

 

CALL TO ORDER: 6:00 p.m. 

 

ROLL CALL:  Kester, Spartz, Franklin, Devlin, Palmer and LaBounty      

Members absent: Warner 

Staff present:  Administrator George and Recording Secretary Nelson  

Others present:  None 

 

APPROVE AGENDA 

Motion Devlin, second Palmer to approve the agenda with the addition of Certificates of 

Completions.  Motion carried 6-0. 

 

APPROVE MINUTES 

Motion Devlin, second Franklin to approve January 24, 2018 meeting minutes.  Motion carried 6-

0. 

 

PUBLIC HEARING: None   

 

NEW BUSINESS:  

 

Industrial Park Rail Access Evaluation Proposal 

Karl Schuettler (Northspan) and the Administrator spoke with Justin Pearson, Regional Manager, 

Economic Development, with BNSF, about steps the City should be taking to attract a development 

that can utilize rail in the industrial park. Pearson stated that BNSF will work with the City through 

the process. The biggest expense will be adding a main line turn out switch. BNSF will install it, but 

the expense will be the responsibility of the City. Recent estimates have been in the $1 million range.  

  

The first step in the process is to have a rail layout plan done. Greg Anderson, SEH, was asked to 

prepare a proposal. The cost of the rail layout plan is $8,950 and would be beneficial for marketing 

Sandstone as a place to build a business.  This rail would be for industrial use.  Acreage may be needed 

on the east and south of the City’s current holdings.  The money for the survey would come from the 

EDA fund which has about $25,000 earmarked for special services.  The housing study is also coming 

out of this fund.  There is another $3,000 in the budget for miscellaneous expenses and $1,500 for 

downtown grants. 

 

EDA Members were concerned that if this study is done, the City might roll forward into putting in the 

spur and spending the money when Lundorff Drive has not been paid off.  Motion Devlin, second 

Spartz to deny the proposal to have the rail layout plan done. Some of the EDA Members were 

concerned about building before there is a business seriously interested in locating in the industrial park 

that would need a rail spur.  It was the consensus of the EDA that if this plan is developed, it be used to 

attract developers but no rail construction will take place at this time.  The question was asked as to 

SEH’s ability to suggest resources for funding.  The question was raised about a buyer wanting the lot 

nearest the railroad but not planning to use the rail.  Would the City sell?  Sandstone has the land that 

can be used – it’s not hemmed in as some other smaller cities are.  The EDA examined the map and 

noted how much land Sandstone owns south of the railroad. 
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Mayor Spartz called for a vote on the motion.  Devlin, aye; Spartz, Franklin, Palmer, Kester, 

LaBounty, nay.  Motion failed 1-5. 

 

Motion Franklin, second Devlin to contract with SEH to have the rail layout plan done for the 

amount of $8,950.  Motion carried 6-0. 

 

Great Lakes Management – Heater Replacements 

Lorien Mueller, Senior Director of Property Management, contacted the Administrator and informed her 

that the heater in the foyer of the Senior Apartments needs to be replaced, as well as the heaters in the 

entryways of Townhome pods 118 and 107. Quotes were received from Quality Home & Sports Center 

of $8,000 for the Senior Apartments and $3,000 for the two Townhome pods.  The item was reported for 

the EDA’s information only, as the Administrator approved the work so that it could be done without 

delay. 

 

Certificates of Completion 

Certificates of Completion for North Pine Area Hospital District and Essentia Health Sandstone 

Medical, LLC have been drawn up.  These are part of the development agreement that after all parts of 

the projects are completed, the EDA and City Council adopt the certificate of completion to be recorded 

in the County Recorder’s office.  There are parts of the Golden Horizons project that are not complete; 

therefore, a Certificate of Completion cannot be submitted at this time. 

 

Motion Devlin, second Spartz to approve the Certificates of Completion contingent that the 

temporary hospital sign has been removed.  Motion carried 6-0. 

 

CONTINUING BUSINESS:  

 

EDA Business Breakfast  

The EDA had set April 4 as the date for the EDA Business Breakfast; however, there is a possibility that 

Congressman Rick Nolan could attend if it were held on April 5. This was discussed at a Council 

Meeting and the Council agreed to move the date to April 5.  Lori Loew has agreed to cater the event. 

 

The Administrator hopes this is the first step of building communication lines between the businesses 

and the City.  She would like to survey the businesses, determine their needs, and discover ways to help 

them achieve their goals.  Studies have shown that businesses often miss out of the opportunity to 

expand.  To that end, the Administrator distributed a draft of said survey.  She asked the EDA Members 

to read through it and offer their opinions and suggestions.  Some commented on the length and another 

mentioned the reticence of businesses to answer some of the questions.  Staff continues to work on plans 

for the breakfast. A tentative agenda includes: 

Karl Schuettler – Tools for Business Success 

Jordan Zeller, ECRDC – various programs/services available 

Rebecca Perrotti, Central MN Jobs & Training Services 

Small Cities Development Program 

City Updates 

 

The Administrator would like to plan a ribbon cutting event for the Professional/Light Industrial 

Business Park following the Business Breakfast. Invitees would include: 

Congressman Rick Nolan & Staff 

Senator Amy Klubuchar & Staff 

Representative Jason Rarick 

Senator Tony Lourey 
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Essentia Health Sandstone personnel 

North Pine Area Hospital District personnel 

Members Co-Op Credit Union personnel 

Gateway Clinic personnel 

Thrifty White Drug personnel 

Golden Horizons Assisted Living personnel 

City Council, EDA, Planning Commission, Park Commission 

Greg Anderson, SEH 

RL Larson 

The community at large 

 

Various Updates 

The following updates were provided: 

• Karl (Northspan) spoke with a contact he has at the Duluth Port Authority.  This person 

said that Sandstone is a great potential location for a manufacturer – with or without rail 

access. Being an hour from major railroads, Duluth and the Twin Cities is a “big selling 

point”. We should stay in touch with this person and work with the Port Authority as plans 

start to develop. 

• NLX – The long-awaited FONSI (Finding of No Significant Impact) has been signed. 

This is the final step that was needed to put the project in line for receiving grant money.  

The Sandstone NLX flyer has been updated (attached). We can start getting this out and 

collecting letters of support for having a maintenance facility here in Sandstone. 

• Opportunity Zones – A collaborative effort between DEED, Minnesota Housing, and the 

MN Department of Revenue.  Tax incentives are used in low-income urban and rural 

communities to draw long-term investment to areas that are in the most economic need. 

According to the Opportunity Zone Census Tract map, Sandstone is included in the “Most 

Distressed” areas in Pine County.  The County is hoping to put together information that 

would help to prioritize Pine County. Local decision-makers are asked to explain how the 

following principles lead them to their 1st, 2nd and 3rd rank choices: 

 

o Needs of the low-income community and other partners serving the zone including 
data about the unemployment rate, high poverty rate and low median income 

o Potential for positive impact to further equity and inclusion 

o Commitment(s) to support the zone by industry, education, nonprofits and 

governments including ongoing collaborations (i.e. promise zones, empowerment 

zones and renewal communities) 

o Development possibilities within the zone in the next 5 years including affordable 
and workforce housing and economic development 

o Engagement with organizations who have indicated an interest in creating 
Opportunity Funds 

o Businesses and emerging businesses with investment potential in the zone 

o Potential positive impact the zone could have on the most distressed communities 

 

Schuettler and the Administrator worked together to provide responses to these items to the 

County.   

• Know our neighbors – It could be beneficial to explore businesses within the I-35 corridor, just to 

learn what they do and how they move or store product. This would not be done with the intent 

to try to “steal” them away from the communities they are currently in, but to learn more about 
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them to see if there is anything we have to offer that could supplement or help them in their 

business. 

• CoCoa Corporation – Mayor Spartz, EDA Member LaBounty, and the Administrator sat in on the 

webinar that was provided on February 6th to learn more about the company and what they are 

looking for. Basically, they are looking for a public-private partnership to solve a community-

wide problem (which we do not have). The problems they are addressing include the handling of 

manure, farming waste, and large amounts of food waste.  Their customer base is mostly the 

large farms, which we also do not have.  They are looking for loans, grants, investors, and the 

plant would be owned by the “community” (i.e., the City). So, it was determined that this 

endeavor is not a good fit for Sandstone. 

• Governor’s Deer Hunting Opener – The Administrator met with representatives from Pine City and 

Hinckley to talk about how to maximize the tourists that will be around for the event and also to 

promote our area. They are talking about having tokens of some sort available in the stores of 

each community. People will visit the stores/establishments and collect the tokens, with a 

culminating event in the evening; such as, Purse Bingo. The next meeting is March 16th. 

• International Economic Development Conference – Mayor Spartz and the Administrator attended 

this event in Mora. One of the speakers was from the MN Trade Office, which is the export 

development arm of the State. There was also a panel discussion with 3 business owners from 

Mora and one from Sweden. It was fascinating and inspiring to learn about how these businesses 

have been able to expand, offering their products all over the world. 

 

ADJOURN 

Motion Devlin, second Spartz to adjourn at 6:51 p.m.  Motion carried 6-0. 

 

 

_________________________________________ 

Phillip Kester, Chair 

 

                  __________________________________________ 

        Kathy George, Executive Director 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: March 7, 2018 

SUBJECT: Certificates of Completion 

 

BACKGROUND: Certificates of Completion for North Pine Area Hospital 

District (NPAHD) and Essentia Health Sandstone Medical, 

LLC have been drawn up.  These are part of the development 

agreement that after all parts of the projects are completed, 

the EDA and City Council adopt the certificate of completion 

to be recorded in the County Recorder’s office.  There are 

parts of the Golden Horizons project that are not complete; 

therefore, a Certificate of Completion cannot be submitted at 

this time for that project. 

 

At the February 28th EDA meeting, the EDA approved 

signing the Certificates for NPAHD and Essentia Health. 

 

 

ATTACHMENT(S) 

 

 

Certificate of Completion for NPAHD 

Certificate of Completion for Essentia Health 

 

STAFF 

RECOMMENDATION 

Approve both Certificates as presented 
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CERTIFICATE OF COMPLETION 

 

 The undersigned hereby certify that North Pine Area Hospital District (the “Developer”) has fully complied with 

its obligations under Article IV of that document titled “Amended and Restated Contract for Private Development,” 

dated December 10, 2015, and recorded in the office of the Pine County Recorder  on December 11, 2015, as 

Document No. A-524248, between the City of Sandstone, Minnesota (the “City”), the Economic Development 

Authority of the City of Sandstone, Minnesota (the “Authority”), and the Developer (the “Agreement”), with respect 

to construction of the Minimum Improvements in accordance with Article IV of the Agreement.  The Developer is 

released and forever discharged from its obligations with respect to construction of the Minimum Improvements 

under Article IV of the Agreement. 

 

 The undersigned further certify that the Developer has fully complied with its obligations set forth in the deed 

from the Authority to the Developer dated December 10, 2015, recorded on December 11, 2015 in the office of the 

Pine County Recorder as Document No. A-524249  (the “EDA Deed”) and the deed from the City to the Developer 

dated December 10, 2015, recorded on December 11, 2015 in the office of the Pine County Recorder as Document 

No. A-524250 (the “City Deed”). 

 

The purpose of this certificate is to release, discharge, and make of no further force and effect the right of 

reverter described in the EDA Deed and the City Deed and the conditions in the Agreement with respect to the 

completion of construction of the Minimum Improvements on the property described in the EDA Deed, the City, 

and in the Agreement.  The Pine County Recorder is hereby authorized to accept for recording and to record the 

filing of this instrument, to be a conclusive determination of the satisfactory termination of the covenants and 

conditions of the Agreement relating to completion of construction of the Minimum Improvements. 

 

 

Dated:  _______________, 20__.  
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CERTIFICATE OF COMPLETION 

 

 The undersigned hereby certify that Essentia Health Sandstone Medical, LLC, a Delaware limited liability 

company, qualified to do business in Minnesota (the “Developer”) has fully complied with its obligations under 

Article IV of that document titled “Purchase and Development Contract,” dated December 10, 2015, and recorded in 

the office of the Pine County Recorder on December 11, 2015, as Document No. A-524258, between the City of 

Sandstone, Minnesota, the Economic Development Authority of the City of Sandstone, Minnesota (the “Authority”), 

and the Developer (the “Agreement”), with respect to construction of the Minimum Improvements in accordance with 

Article IV of the Agreement.  The Developer is released and forever discharged from its obligations with respect to 

construction of the Minimum Improvements under Article IV of the Agreement. 

 

 The undersigned further certify that the Developer has fully complied with its obligations set forth in the deed 

from the Authority to the Developer dated December 10, 2015, recorded on December 11, 2015 in the office of the 

Pine County Recorder as Document No. A-524259 (the “Deed”). 

 

The purpose of this certificate is to release, discharge, and make of no further force and effect the right of 

reverter described in the Deed and the conditions in the Agreement with respect to the completion of construction 

of the Minimum Improvements on the property described in the Deed and in the Agreement.  The Pine County 

Recorder is hereby authorized to accept for recording and to record the filing of this instrument, to be a conclusive 

determination of the satisfactory termination of the covenants and conditions of the Agreement relating to 

completion of construction of the Minimum Improvements. 

 

 

Dated:  _______________, 20__.  

 

 



City Council Meeting Agenda – March 7, 2018 

Page 39 of 46 

 

Sandstone Library 

February 2018 Report 

The library was visited this month by 1,236 patrons.  We answered 256 questions (mostly tax season 
related) and held four story times for children, hosted two book clubs and presented a Master 
Gardener’s information session (Coffee with a Master Gardener) about coping and controlling 
Buckthorn.   

  
  
Jeanne Coffey, Branch Librarian 
East Central Regional Library (ECRL) 
Sandstone Public Library 
119 North Fourth Street 
P.O. Box 599 
Sandstone, MN  55072 
Phone: 320-245-2270 
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January 15 – February 15, 2018 
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