
 

City Council Agenda – December 5, 2018 

Page 1 of 107 

SANDSTONE CITY COUNCIL 

WEDNESDAY – DECEMBER 5, 2018 - 6:00 p.m. 

AGENDA 

1. Call to Order 

2. Roll Call 

3. Pledge of Allegiance 

4. Additions or Corrections to the Agenda 

5. Petitions or Complaints by Residents and/or Council members 

6. Consent Agenda:  

a. Approve Regular City Council Meeting Minutes: November 7, 2018 (pgs. 3-9) 

b. Approve Special Council Meeting Minutes: November 9, 2018 (pgs. 10-11) 

c. Approve Special Council Meeting Minutes: November 20, 2018 (pg. 12) 

d. Approve Resolution 20181205-01 to Adopt the Pine County All-Hazard Mitigation Plan (pgs. 13-15) 

e. Warming House Attendant (pg. 16) 

7. Reports 

a. Sheriff’s Deputy Report (pgs. 17-23) 

b. Fire Department Report – November, 2018  

c. Library Report – November, 2018 (pg. 24) 

d. Sandstone History and Art Center – November 5, 2018 Meeting (pg. 25) 

e. EDA Meeting – November 28, 2018 (pgs. 26-30) 

f. Park & Rec Commission Meeting – November 9, 2018 (pgs. 31-34) 

i. Special Event Permit – Sandstone Ice Fest (pgs. 35-36) 

g. Rental Inspection Report – November, 2018 (pg. 37) 

h. Building Inspection Report – November, 2018 (pgs. 38-39) 

i. Small Cities Development Program Update (pgs. 40-41) 

j. PeopleService Report – October, 2018 (pgs. 42-52) 

i. Minnesota Power Pole Replacement (pgs. 53-54) 

ii. MN Rural Water Association – Pond Optimization Program (pgs. 55-56) 

k. Financial Reports  

i. Cash Balance, Revenue & Expenditure Report – October, 2018 (pg. 57) 

ii. 2018 Fund Transfers (pg. 58) 

iii. A/P Clerk Claims – November, 2018 (pgs. 59-65)  

8. Public Hearings / Presentations:   

a. Pine Habilitation and Supported Employment (PHASE) – Private Activity Bonds (pgs. 66-76) 

b. 2019 Truth in Taxation Meeting (pg. 77) 

c. Adopt 2019 City Budget & Levy (pgs. 78-80) 

d. Adopt 2019 EDA Budget & Levy (pgs. 81-83) 

9. Old & Continuing Business: 

a. Mayor’s Term (pgs. 79-84) 

b. MN DOT Project SP 5802-24 (TH 123 from TH 23 to CSAH 30) - Update (pgs. 85-87) 

i. Pine Avenue Improvements – SEH Proposal for Engineering Services (pgs. 88-90) 

c. River Bluff Project – Application for Payment #4 (pgs. 91-97) 

10. New Business 

a. Rose Spencer – Sandstone Area Chamber of Commerce (pg. 98) 

11. Written Notices and Communications 

a. League of MN Cities Insurance Trust – 2019 Rates & Changes (pgs. 99-103) 

b. MN Dept of Health – Lead/Copper Tap Water Monitoring Report (pgs. 104-105) 

12. Streets & Parks Supervisor’s Report (pgs. 106-107) 

13. Administrator’s Report 

14. Adjourn 

Comments from Visitors must be 

informational in nature and not 

exceed (5) minutes per person   
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UPCOMING MEETINGS 

 

December 5 6:00 p.m. – Council Meeting 

December 6 9:30 a.m. – Pine Housing Initiative (PHI) Meeting 

December 6 10:30 a.m. – East Central Housing Organization (ECHO) 

December 7 10:00 a.m. – GPS 45:93 

December 12 12:00 p.m. – Sandstone Area Chamber of Commerce 

December 12 7:00 p.m. – Planning Commission 

December 14 8:00 a.m. – Park & Rec Commission 

December 14 6:00 p.m. – City Christmas Party – Sandstone Lanes 

January 2 6:00 p.m. – Council Meeting 

January 4 – 6 Sandstone Ice Fest – Robinson Park 
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Sandstone City Council Meeting Minutes 

November 7, 2018 

 

CALL TO ORDER:  6:00 p.m. 

 

ROLL CALL:  Kester, Franklin, Spartz, Palmer and Devlin   

Members absent: None 

Staff present: Administrator George and Recording Secretary Nelson 

Others present:  Deputy Boston Gilderman, Tim Schmutzer, Mike Orn, Mike Steffen, Alex Leger, 

Kariann Darkow, Bernard Murray 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

ADDITIONS OR CORRECTIONS TO THE AGENDA: 

River Bluff Project Update was removed from the Agenda.  Motion Franklin, second Palmer to 

approve the agenda.   Motion carried 5-0. 

 

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS: 

Staff received the following complaints: an alley behind Pine Ave. needs resurfacing – the pavement 

was cut into and has never been replaced, the contractor has been notified; there was a person living 

under the bridge, Banning State Park was notified; have been calls regarding potholes and rough gravel, 

the crew has been out grading; a request for a crosswalk between Harvest School and Chris’ grocery 

store was received;  a property on Court Ave, staff is following up. 

 

CONSENT AGENDA:  

Motion Devlin, second Franklin to approve the following Consent Agenda items: 

• Approve Regular City Council Meeting Minutes: October 3, 2018 

• Approve City Administrator Position Description 

Motion carried 5-0. 

 

REPORTS:  

Sheriff’s Deputy Report 

The Sheriff’s Deputy activity reports for October were included in the packet for the Council as well as 

an update on the Sandstone contract deputy who is now Deputy Boston Gilderman.  The sergeant 

covering Sandstone is Patrick Ellstrom.  Deputy Gilderman introduced himself to the council.  He stated 

that he has been working in Sandstone for 5 days and has made 5 arrests.  Council Members noted that 

snowmobiles are an issue on Lion’s Hill during the winter months.  Robinson Park is also a concern. 

 

Fire Department  

The Administrator reviewed the calls the Fire Department received during the month of October.  She 

also mentioned the training that has been taking place and the planned burning of two of the tax forfeited 

buildings that the City purchased. 

 

Fire Department Relief Association – October 22, 2018 meeting minutes were provided.  The quarterly 

treasurer’s report discussed the 2% funds having been received and the IRS not applying the overage the 

association has paid to its 2018 taxes.  They also finalized the retirement benefits for George Castonguay. 
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Library Report 

The Library had 1,326 patrons and answered 299 reference questions during the month of October.  

Author Dean Hovey spoke to a group at the Library about his new book, Family Trees: A Pine County 

Mystery.  Two book clubs are meeting at the Library and a children’s program as well.  Librarian Coffey 

attended the MLA conference in St. Cloud which she gleaned new ideas from.  The annual Silent 

Auction was a success. 

  

Sandstone History and Art Center – October 1, 2018  

Christmas at SHAAC date was decided upon – December 15.  The Board is planning to do more videos 

about notable locations around Sandstone. 

 

Planning Commission Meeting – October 10, 2018 

The Planning Commission continued their work on updating the City’s Zoning Ordinance, focusing on 

the Prospective Interchange Development District. 

 

The Planning Commission held a public hearing in reference to the heliport ordinance.  It was clarified 

that the City does not have extraterritorial zoning authority because Sandstone Township has their own 

comprehensive zoning ordinance.  The Planning Commission recommends the City Council adopt the 

proposed Heliport Ordinance. 

 

Ordinance 20181107-01 Adding Section 525 to Chapter V, Heliport Overlay Zoning District  

Council Members discussed the application of the ordinance, flight patterns and who would be 

responsible for removing obstructions in order to come into compliance with the ordinance.   Assurances 

were made that the ordinance would only pertain to area within the Sandstone City limits.  The hospital 

district was asked to provide a map showing exactly what areas are affected.  Council Members also 

discussed what land would need to be attended to.  The City does not have to adopt the ordinance but the 

hospital has asked the City to adopt the ordinance for insurance purposes and in order to protect their 

investment. 

 

Motion Franklin, second Palmer to approve Ordinance 20181107-01 Adding Section 525 to 

Chapter V, Heliport Overlay Zoning District.  Motion carried 4-1 with Devlin dissenting. 

 

Ordinance 20181107-02 Approving Summary Publication of Ordinance 20181107-01 

 

Motion Spartz, second Palmer to approve Ordinance 20181107-02 – summary publication of 

ordinance 20181107-01.   Motion carried 4-1 with Devlin dissenting. 

 

Park & Rec Commission Meeting – October 12, 2018 

Commission Members discussed and then went out to see the old metal dam piece that the City Council 

had asked to be disposed of.  The Park and Rec Commission decided to let it remain in place.  The 

building on the property was also looked at and windows were covered. 

 

The unveiling of the Kettle River Watershed Mural took place during the Oktoberfest activities on 

October 6th in Train Park.  The event went well and there was good participation from various groups; 

such as the Sandstone Lions and the Sandstone Garden Club. 

   

The shelter in Johnson Park was repaired by Rod Zacharias.  Pine Avenue, the stage and camping 
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statistics at Robinson Park, the train park kiosk, timber harvest on the KREEC site and the Climbers Fest 

were also discussed.  The stage has been removed.  Council Members had questions about the KREEC 

program. 

 

Rental Inspection Report – October, 2018  

45 properties have been inspected to date.  16 are within compliance.  29 have correction orders.  A total 

of $4,675 has been collected to date for 2019 registration fees.  7 property owners are appealing.  

Currently Section 440.15 of City Code requires inspection reports with correction orders to be sent 

certified mail to the owner and posted on the property.  This is not being done at the moment.  The 

Inspector is asking the Appeals Board to look at that.  There are five properties that have 

egress/structural concerns and have been reported to the City Building Official.  The Housing Appeals 

Board will meet for the first time on Wednesday, November 21. 

 

Building Inspection Report – October, 2018 

The Building Official has processed 6 building/maintenance permits and 2 right-of-way permits. 

 

PeopleService Report –  September, 2018 

Alex Leger introduced himself.  He has taken over for Craige Hiler, who is now the City’s Streets & 

Parks Supervisor.  The conduit and electrical lines from the upper building water treatment plant in 

Robinson Park to the well house should be finished tomorrow.  Leger is researching a sanitary sewer 

line on Highway 123 that no one knows where it goes.  There appear to be 3-7 connections on this line. 

 

Financial Reports 

The Council reviewed the Cash Balance, Revenue & Expenditure Report for September and the A/P 

Clerk Claims for October, 2018.  Motion Palmer, second Franklin to approve the report and pay 

claims.  Motion passed 5-0. 

 

PUBLIC HEARINGS / PRESENTATIONS:  

Resolution 20181107-01 Adopting Assessment for Unpaid Charges 

Motion Spartz, second Devlin to open the public hearing regarding unpaid city services at 6:23 

p.m.  Motion carried 5-0. 

 

The following properties are proposed to be assessed for unpaid city services: 
Parcel ID    
 

Property Description City Service Total 
45.5225.000    
 

Sect-9 Twp-42 R-20 Gunns 1st Add Lot-6 Block-1    
 

Lawn Mowing    
 

$237.50    
 

45.5358.000    
 

Sect-10 Twp-42 R-20 Townsite of Sandstone Quarries Lot-4 Block-17    
 

Lawn Mowing $147.50 

45.5358.000    
 

Sect-10 Twp-42 R-20 Townsite of Sandstone Quarries Lot-4 Block-17    
 

Property Securing $118.95 

45.0110.001    
 

Sect-16 Twp-42 R-20 5.00 AC That part of NW 1/4 of SW 1/4 & SW 
1/4 of SW ¼ desc as foll: Com at NW corner of SW ¼ of SW 1/4; 
Thence N… 

  

 

Gas Leak $765.00 

Notice has been published in the Pine County Press.  It was explained that the lawn mowing charges 

could be for one or two occurrences. 

 

Motion Franklin, second Devlin to close the public hearing regarding unpaid city services at 6:34 

p.m.  Motion carried 5-0 

 

Motion Devlin, second Franklin to approve Resolution 20181107-01 adopting assessments for 

unpaid charges.  Motion passed 5-0. 
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Resolution 20181107-02 Adopting Assessment for Unpaid Utility Bills 

Motion Franklin, second Palmer to open the public hearing regarding unpaid utility bills at 6:35 

p.m.  Motion carried 5-0. 

 

The Administrator stated that for a small town, that the total amount to be assessed of $7,175.28 is not 

bad. 

 

Motion Devlin, second Spartz to close the public hearing at 6:40 p.m.  Motion carried 5-0. 

 

Motion Devlin, second Palmer to approve Resolution 20181107-02 adopting assessments for 

unpaid utility charges.  Motion passed 5-0. 

 

Later in the evening, at approximately 7:00 p.m., Bernard Murray and Kariann Darkow addressed the 

Council about 422 Court Avenue North.  Murray stated that be bought the house in September and that 

the past due bill is from the previous owner.  They received the letter regarding the assessment hearing, 

but have not talked to City Staff.   

 

Motion Spartz, second Franklin to remove this assessment from the list and directing Murray to 

further discuss the matter with City Staff.  Motion carried 5-0. 

 

The Administrator then asked Murray about the debris in the yard, as the City has received many 

complaints.  Murray and Darkow stated that it will be cleaned up by the end of the weekend – November 

11, 2018. 

  

OLD & CONTINUING BUSINESS:  

Ordinance 20181107-03 Replacing Section 946 and Amending Section 945.11 of Chapter IX, Bow and 

Arrow Hunts; Deer Reduction 
 

The City Council has been discussing the Deer Reduction Program that was established in 2002. In previous 

meetings, Council Members decided that they are in favor of making some amendments to City Code to 

eliminate the Deer Reduction Program and allow bow and arrow hunting on private property of 10 acres or 

more with the owner’s permission.  

 

The City Attorney made revisions to Chapter 946 (Bow and Arrow Hunts; Deer Reduction) as requested. An 

amendment to Chapter 945 (Use of Firearms), Section 945.11, was also required. At the October Council 

meeting, members questioned the setbacks from streets/roadways, buildings/dwellings, residential or 

commercial structures, and schools. They asked Staff to follow up with the City Attorney on the proposed 

setbacks.  

 

Response received from City Attorney:  

Those setbacks were taken from a model ordinance (Plymouth and Rice Lake) regarding the same issue. We 

included them for reference, but if the City has a different idea on the setbacks that it would like to use, it can 

certainly change them as it sees fit.  

 

Staff then checked to see what the DNR has in their regulations.  The Administrator then made some 

changes to the proposed ordinance based on these findings. 
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Motion Devlin, second Franklin to approve Ordinance 20181107-03 Replacing Section 946 and 

Amending Section 945.11 of Chapter IX, Bow and Arrow Hunts; Deer Reduction, and further 

approving Ordinance 20181107-04 Summary Publication of such.  Motion carried 5-0. 

 

Resolution 20181107-03 Establishing Orderly Annexation Agreement 
In August, 2017, parcel 30.0503.000 was on the County’s tax-forfeited parcel list. Staff contacted the County 

about the City acquiring the parcel in order to regulate the zoning.  This led to further discussion about 

several “sliver” parcels that are adjacent to the new Business Park and are located in the Township. They are 

referred to as “sliver” parcels because they are narrow strips of land that are in between the Business Park 

and I-35.  The three that would be appropriate for annexation are 30.0503.00 adjacent to Skunk Creek 

Properties’ parcel, 30.0516.000 adjacent to EDA-owned parcels and 30.0516.001 also adjacent to North Pine 

Area Hospital District parcel.  Several meetings and discussions have taken place with Sandstone Township.  

The Township approved the Orderly Annexation Agreement at their November 1st meeting. 

 

Motion Franklin, second Devlin to approve Resolution 20181107-03 Establishing Orderly 

Annexation Agreement.  Motion carried 5-0. 

 

Security Cameras – Update 

Previously, the City Council received a presentation and quote from Sam Seibert, Cybert PC, to install 

13 cameras in town, which requires 10 relay locations as well. Seibert quoted the work at a total cost of 

$27,329.15. Minnesota Power will not allow the cameras and equipment to be placed on their existing 

poles.  They are willing to install new poles for the city at an estimated cost ranging from $46,000 to 

$115,000.  This would bring the total project cost to anywhere from $76,000 to $145,000.  At the 

October Council Meeting, Council Members asked for a meeting with Minnesota Power representatives. 

 

A meeting took place on October 9th and was attended by Mayor Spartz, Council Member Devlin, City 

Administrator George, Sam Seibert (Cybert PC), Arik Forsman and Jodi Corrow (Minnesota Power). 

Several topics were discussed in addition to the Security Camera matter. Arik Forsman provided a 

follow-up e-mail that explained Minnesota Power’s security camera monthly rate charge, the new pad-

mounted substation, the lighting issues on Lundorff Dr. and Hwy 23 and their contact for solar 

questions.  The Council wanted to put on public record their disappointment with Minnesota Power in 

not wanting to partner with communities to providing for public safety. 

 

The Administrator suggested another meeting of the sub-committee to discuss the cost analysis and 

possible alternatives. 

 

NEW BUSINESS:  

Canvass November 6, 2018 Election Results 
The City Council serves as the canvassing board for City elections. The Council must meet to canvass the 

returns and declare the results within three to 10 days after a general election. With the election taking place 

on November 6, the canvassing board must meet between November 9th and November 16th. 

 

Motion Spartz, second Kester to hold the canvassing board meeting on November 9th at 9:30 a.m.  

Motion carried 5-0. 

 

Pine Habilitation & Support Employment, Inc. (PHASE) Request for Conduit Financing 
The City has been contacted by PHASE to request conduit financing. Mike Steffen from Northview Bank 

attended the Council meeting to formally make the request.  Tim Schmutzer from PHASE explained that the 

improvements will involve installing better insulation in the ceiling and replacing the HVAC system.  A 
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public hearing is required before making a decision on this matter. 

 

Motion Franklin, second Devlin to approve Resolution 20181107-04 calling for a public hearing on 

PHASE’s request for conduit financing to be held at the regular December City Council meeting.  

Motion carried 5-0. 

 

WRITTEN NOTICES AND COMMUNICATIONS: 

Letter from MN Pollution Control Agency – Pre-Public Notice Draft regarding City’s NPDES/SDS 

Permit 

This is pre public notice regarding the NPDES/Disposal System permit that relates to the City’s sewer 

system.  The difficulty lies in the phosphorus levels and the limits that are going to be in the new permit.  

Once the permit is issued, that is what the City will have to meet. 

 

City’s Response to MN Pollution Control Agency Pre-Public Notice letter 

The City joined MESERB and they have been looking into this matter for the City.  They crafted the 

response for the City which was sent October 30, 2018 via email.  The floating limit is a problem. 

The City has done some research regarding the difference between what leaves the plant and what 

actually enters the Kettle River and this is another point that must be worked out.   

 

Streets & Parks Supervisor’s Report – October, 2018 

A written report was provided by Streets & Parks Supervisor Craige Hiler.  Council Members noted 

their appreciation for the information. 

 

ADMINISTRATOR’S REPORT: The Administrator reported on the following items. 

• Dronen Case Update - A settlement has been reached - $50,000 

• Tax-Forfeited Properties 

   Asbestos abatement is complete 

   Quotes are being obtained for demolition of 3 properties 

   Costs on these properties so far include the following: 

 
Property Description Amount 

605 Park Ave Property Acquisition 
Asbestos Testing 
Abatement 

   14.73 
  625.00 
3,193.50 
3,83323 

329 Minnesota St Property Acquisition 
Asbestos Testing 
Abatement 
Tree Removal 

   14.73 
   600.00 
 3,172.00 
 4,950.13 

1114 Birch Ave Property Acquisition 
Asbestos Testing 
Abatement 

   14.74 
  600.00 
3,172.00 
3,786.74 

310 Park Ave Property Acquisition 
Asbestos Testing 
Abatement 

   14.74 
  575.00 
2,727.50 
3,317.24 

313 Park Ave Property Acquisition    14.74 
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Asbestos Testing 
Abatement 
Dumpster 

  575.00 
7,517.30 
  885.49 
8,992.53 

 

• Warming House Attendant 

  Staff and the Administrator met with a potential candidate 

   In the process of conducting a background check 

• Local Government Officials Meeting – October 30 

   4-H Extension 

   Master Gardeners 

   SNAP-Ed Education 

• Housing Initiative 

   Met with Pine County HRA Board – pursing options regarding expanded focus 

• Small Cities Development Program (SCDP) 

   October 11 – Appointments were held with 10 applicants, more have called since then 

   Working on qualifications/paperwork 

• Fire Hall/ City Hall Repairs 

   Met with Engineers from LHB on November 6 

   Working on plans and specifications 

• History Center Building – Roof Leaks 

   Randy Miller Roofing did some caulking/patching for $200 

   Skylight is in need of glass repair for $780 

   Chimney – repair ranges from $1,200-$6,500 

   It was suggested by a mason that a tarp be wrapped around the chimney to slow the leaks and  

determine if that is, indeed, where the water is coming into the building; this has been done. 

• MN DOT – Highway 123 Project (Construction Year 2021) 

 Mayor Spartz, Council Member Kester, Streets & Parks Supervisor Hiler, PeopleService employee 

Leger, City Engineer Greg Anderson and Administrator George met with the MN DOT Engineer today. 

 They are planning on adding some crosswalks, sidewalks and bumpouts.  There are storm water issues 

at Grant, Pine and Court.  The scope of the project includes narrowing two sections of Highway 123. 

• Union Negotiations 

   First meeting took place earlier today.  Mayor Spartz, Council Member Devlin and Administrator  

George serve as the Negotiating Committee. 

   A Council work session – closed meeting – was set for Tuesday, November 20th at 5 p.m.   

• Nov 10-17 the Administrator will be out of town.  The Planning Commission meeting will be canceled. 

• The Rock – the attorney is working on the documents for the City to acquire the property. 

 

ADJOURN 

Motion Franklin, second Palmer to adjourn at 7:40 p.m.  Motion carried 5-0. 

___________________________________ 

Peter Spartz, Mayor  

          _________________________________________ 

          Kathy George, Administrator 
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SANDSTONE CITY COUNCIL 

SPECIAL MEETING  

Friday, November 9, 2018, 9:30 a.m. 

 

CALL TO ORDER:  9:30 a.m. 

 

ROLL CALL: Spartz, Palmer, Franklin, Kester 

Members absent: Devlin 

Staff present: Administrator George 

 

PLEDGE OF ALLEGIANCE:  All present recite the Pledge. 

 

SPECIAL ITEMS OF BUSINESS:  

 

Canvass Election Results 

 

The City Council serves as the canvassing board for City elections.  The Council must meet to canvass 

the returns and declare the results within three to 10 days after a general election.  With the election 

taking place on November 6th, the canvassing board must meet between November 9th and November 

16th.   

 

The Abstract of Votes Cast was reviewed.  A summary of the Abstract is as follows: 

 

 Number of persons registered as of 7 a.m.   698 

 Number of persons registered on Election Day    53 

 Number of accepted regular, military, and  

   Overseas absentee ballots and mail ballots     54 

 Number of votes cast at the polling place   396 

Total number of persons voting     450 

 

Mayor Peter Spartz                        385 

 

Write Ins: 

Armond Charbonneau            1 

Carl Steffen                            1 

Amy Stafne                             1 

Randy Atterbury                     1 

City Council – Special Election Valerie Palmer                    373 

 

Write Ins: 

Andy Spartz                            1 

Brandon Devlin                      1 

Scooby Doo                            1 

Katherine Charbonneau          1 

Randy Riley                            1 

Irene Sandell                           1 
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City Council (Elect 2) Brandon Devlin                  167 

Tim Franklin                       297 

Tom Landowski                  137 

Oliver Dykstra                    105 

 

Write-Ins: 

Drek Olson                             1 

Deb Ludwig                            1 

Alan White                             1  

 

Motion by Franklin, second by Spartz, to approve the Abstract of Votes Cast as presented.  

Motion passed 4-0. 

 

ADJOURN 

 

Motion by Franklin, second by Palmer, to adjourn.  Time 9:40 a.m. 

 

 

 

___________________________ 

Peter Spartz, Mayor       

 

 

          ______________________________ 

Kathy George, Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: Resolution 20181205-01 to Adopt the Pine County All-Hazard 

Mitigation Plan 

 

BACKGROUND: The City received a request from Denise Baran, Pine County 

Emergency Management, to adopt the Pine County All-Hazard 

Mitigation Plan.  This is an update to the 2013 plan, which was 

previously adopted by the City.  

 

The All-Hazard Mitigation Plan document consists of 171 pages.  The 

pdf version has been uploaded to Council Members’ dropbox folders.  

A copy is also available at City Hall. 

 

 

 

ATTACHMENT(S) November 19, 2018 Letter from Denise Baran 

Resolution 20181205-01 Adopting the Pine County All-Hazard 

Mitigation Plan 

 

STAFF 

RECOMMENDATION 

Review and approve  
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CITY OF SANDSTONE 

RESOLUTION 20181205-01 

 

ADOPTION OF THE  

PINE COUNTY ALL-HAZARD MITIGATION PLAN 

 

WHEREAS, the City of Sandstone has participated in the hazard mitigation planning process as 

established under the Disaster Mitigation Act of 2000; and 

WHEREAS, the Act establishes a framework for the development of a multi-jurisdictional 

County Hazard Mitigation Plan; and 

WHEREAS, the Act as part of the planning process requires public involvement and local 

coordination among neighboring local units of government and businesses; and 

WHEREAS, the Pine County Plan includes a risk assessment including past hazards, hazards 

that threaten the County, an estimate of structures at risk, a general description of land uses and 

development trends; and 

WHEREAS, the Pine County Plan includes a mitigation strategy including goals and objectives 

and an action plan identifying specific mitigation projects and costs; and 

WHEREAS, the Pine County Plan includes a maintenance or implementation process including 

plan updates, integration of the plan into other planning documents and how Pine County will maintain 

public participation and coordination; and 

WHEREAS, the Plan has been shared with the Minnesota Division of Homeland Security and 

Emergency Management and the Federal Emergency Management Agency for review and comment; 

and 

WHEREAS, the Pine County All-Hazard Mitigation Plan will make the county and participating 

jurisdictions eligible to receive FEMA hazard mitigation assistance grants; and  

WHEREAS, this is a multi-jurisdictional Plan and cities that participated in the planning process 

may choose to also adopt the County Plan. 

 

NOW THEREFORE BE IT RESOLVED that the City of Sandstone supports the hazard 

mitigation planning effort and wishes to adopt the Pine County All-Hazard Mitigation Plan. 

 

This Resolution was declared duly passed and adopted and was signed by the Mayor and attested to by 

the City Administrator this 5th day of December, 2018. 

 

 

          _________________________________ 

          Peter Spartz, Mayor 

Attest: 

 

________________________________ 

Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: Warming House Attendant 

 

BACKGROUND: The City received an application for the Warming House Attendant 

position from Barbara Heil.  Streets & Parks Supervisor Craige Hiler, 

Deputy Clerk Alana Tyson, and myself met with Ms. Heil.  All are in 

agreement that Ms. Heil will do an exceptional job as Warming House 

Attendant. 

 

The current rate of pay is $12.50/hour.  The position consists of 

approximately 20 hours per week: 

 

• Fridays 4:00 – 8:00 p.m. 

• Saturdays 11:00 a.m. – 7:00 p.m. 

• Sundays 1:00 – 7:00 p.m. 

 

 

 

ATTACHMENT(S) Approve hiring Barbara Heil as Warming House Attendant contingent 

on the outcome of a Background Check. 

 

STAFF 

RECOMMENDATION 

Review and approve  
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Sandstone Public Library 

November Report 

 As the days get darker it seems we check out more books and November was a good month for starting 

those long nights indoors with a good read.   

Our two book clubs met with 24 people attending.  One of them read the region wide read book and 

discussed it and the Library hosted an evening with the author. We have had wonderful story time 

attendance which will probably continue as long as the weather is nice.   We held four story times and 

had 60 kids attending for the total this month. 

The Christmas decorations are going up and the Friends of the Library are sponsoring a concert with 

Samuel Hines as the guest classical guitarist on December 9th at 3:00 p.m.  Due to space requirements 

the concert is being held at the UCC Church here in Sandstone.  I hope you can all come!   

We had 1,355 patrons visit the library and we answered 242 reference questions.   

Happy Holidays everyone! 

 

 
Jeanne Coffey, Branch Librarian 

East Central Regional Library (ECRL) 

Sandstone Public Library 

119 North Fourth Street 

P.O. Box 599 

Sandstone, MN  55072 

Phone: 320-245-2270 

http:// www.ecrlib.org  jcoffey@ecrlib.org 

http://www.ecrlib.org/
mailto:jcoffey@ecrlib.org
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Sandstone History Center 

Board Meeting November 5, 2018 

Meeting called to order by Chairman Ken Johnson  

Pledge by all attending 

Welcome new member Art Olstead and visitor Lou Beardsley 

Secretary’s report presented with motion by Cheri, second by Lois to place on file.  So carried 

Treasurer’s report by Cheri.  Outstanding bill for dvd player of $143 to be paid as soon as bill is 

presented. 

Old Business 

 Ardie has prepared a monthly activity report ledger and placed it in the reception desk.                       

  Those working on open hours are requested to summarize the activity for that day, note any                                      

 special requests, information given and if interested in volunteering. 

 Al will contact someone to clean the furnace.  Discussion as to who should pay this expense and  

 it was decided that should be our cost. 

 Discussion as to having one person designated the publicity person.  Cheri was nominated to do 

 so.  Art Olstead suggested we use Facebook and he volunteered to assist Cheri with that.  Thank    

 you, Art and Cheri. 

 Report on October fest was favorable.  Art’s presentation was well received.  Several of those 

 in attendance were interested in sharing their stories of their family’s involvement in the  

 building of Sandstone.           

New Business 

 Quarry City Christmas will be held Dec. 15 from 10 until 2 

   Lefsa Demo at 10:30 by Dorothy Dybvig.   

Check to see if we can help make some in advance to sell as a fund raiser.    

 Will plan on Christmas music from 12:30 to 2 

We will have cookies and coffee and punch.   

Also provide cookies for the gift boxes for the Merchant appreciation gifts.   

Gift certificates will be purchased from businesses that wouldn’t have gift certificates 

available.  These folks will get the gift of cookies.   

Ardie, Lois and Irene will bring cookies.   

20 gift certificates at $10 each will be purchased. 

Cheri called Chamber Director Rose Spencer to ask Chamber members if they would be 

interested in a special promotion for that Saturday with ad going into the Courier. 

Promote shopping at home! 

Membership letters will go out after the first of the year.  Those just joining in the last 3 months 

 will be considered members for 2019.  Discussion as to membership fee with some feeling it  

 should be raised to $25 and a higher fee for business.  To be discussed at our January meeting. 

2019 special projects were discussed.  Art is willing to work with people on their stories.  More 

 to be determined in January. 

 

Dawn Kosbab from Golden Horizon was a late arrival.  Came to thank us for the two visits we made 

there and the showing of the Garden Club video.  She said there are people there that have stories to tell 

and Art volunteered to meet with her and capture these stories for the Center. 

Meeting adjourned 5:45 by Al and Lois.  

Respectfully submitted 

Irene Sandell, Secretary 
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City of Sandstone  

EDA Meeting Minutes 

November 28, 2018 

 

CALL TO ORDER: 6:00 p.m. 

 

ROLL CALL:  Kester, Spartz, Palmer, Devlin, LaBounty and Franklin 

Members absent: None 

Staff present:  Administrator George and Recording Secretary Nelson  

Others present: Matt Anderson 

 

Pledge of Allegiance 

 

APPROVE AGENDA 

Motion Spartz, second Palmer to approve the agenda as presented.  Motion carried 6-0. 

 

APPROVE MINUTES 

Motion Palmer, second LaBounty to approve September 26, 2018 meeting minutes.  Motion 

carried 6-0. 

 

PUBLIC HEARING: None 

  

NEW BUSINESS:  

EDA Vacancy 
The EDA Board has a vacancy left by Brian Warner, whose term expires in December, 2018.  Matt 

Anderson has expressed interest in serving on the EDA.  If Anderson is appointed, the EDA will need to re-

appoint him in January to a new 2-year term. 

 

Motion Franklin, second Devlin to appoint Matt Anderson to the EDA.  Motion carried 6-0. 

 

Wild River Senior Apartments – Fixed Asset Capitalization Policy 
Lorien Mueller was planning to attend the October EDA meeting and provide a quarterly update; however, 

the October meeting was canceled due to a lack of a quorum. She is unable to attend the November meeting, 

but asked that the EDA consider adopting a Fixed Asset Capitalization Policy that would be effective for the 

2018 financial statements.  The Administer recommended that the cost of the assets be changed from the 

proposed $3,000 to $3,500, which is in line with the City’s current policy. 

 

Motion Franklin, second LaBounty to approve the Fixed Asset Capitalization Policy for the Wild 

River properties, with the threshold set at $3,500.  Motion carried 6-0. 
 

MN Dept. of Ag – Request for Access to Property 
The MN Department of Agriculture continues their work to investigate the release of creosote and related 

chemicals in soil and groundwater from the Kettle River Company – Creosote Plant site. They have recently 

learned that the City owns parcel 45.0139.001 (the former Gordon Britton property – across from the 

Cemetery).  They are asking that the City provide written authorization to access the property so that they 

can conduct investigation activities. The proposed Access Agreement would authorize MDA to perform 

work for a 5-year period, and may only be extended on written request from MDA.  They would like to put 

wells in at the beginning of December. 
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Motion Palmer, second Spartz to approve the Access Agreement for the MN Dept. of Ag. to access 

parcel 45.0139.001 to test for creosote residue.  Motion carried 6-0. 

 

December Meeting Date 

The December meeting date falls on December 26.  The EDA discussed the necessity of a December 

meeting.   

 

Motion Spartz, second Palmer that the December meeting be canceled unless business comes up 

that will require the EDA’s attention.  Motion carried 6-0. 

 

CONTINUING BUSINESS:  

 

Review Priorities 

The EDA held a brainstorming session in October, 2017.  The EDA reviewed notes from that session.  A day 

care facility was discussed as well as the Sandstone Ford dealership.  The lack of restaurants open in the 

evening during the Midwest Country Theater season is a problem.  Having food trucks that would come 

in on the theater’s schedule was considered.  The owner of the Theater has approached the restaurants 

about possibly staying open later on the days the theater is having presentations.  Redevelopment of The 

Rock was also deliberated.  The EDA agreed that it needs to be a priority.   

 

Various Updates 

 

• Shovel Ready Status for the Business Park - The application has been submitted to DEED. They are 

asking for the following:  

o The Phase I ESA you provided is for a small area of the entire shovel ready site. Can you please 

provide a new Phase I for the entire 115 acres? Worth noting is that the provided Phase I does 

reveal that a LUST was identified at the Sandstone Municipal Airport, which is located on the 

site. I will be paying close attention to this LUST listing to ensure no contamination remains on 

the Property.  

 

o Title Commitment (2006 ALTA Commitment Form)  

 

o Proof of Ownership. Please provide a deed or purchase agreement.  

 

o The attached topographic map is missing a Property outline. Can you please add this?  

 

o DEED requires a Geotechnical Report covering the entire property. You did provide two 

documents with soil borings, however these had limited scope with borings not taken on every 

parcel.  

 

o In addition, the administrator has a few questions about the site photos that were provided.  

  

Staff is following up on these items.  

 

• Fiber – Staff is looking into options / costs to extend fiber throughout the Business Park. Right now, 

it stops at the hospital. One quote has been received, but we are pursuing others as well.  
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• Housing: 

 

o The City acquired 5 tax-forfeited properties from the County. The plan is to demolish the 

structures and sell the lots for in-fill development. The Fire Department may be interested in 

training burns at 2 of the locations. Asbestos testing has been done on all 5 properties and 

removal of asbestos is underway. A bid package was prepared to solicit demolition contractors.   

The council reviewed the bids received.   

 

Cost on these properties so far include the following: 

 
Property Description Amount 

605 Park Ave. 
Property Acquisition  
Asbestos Testing  
Abatement 

14.73  
625.00  

3,193.50 
3,833.23  

329 Minnesota St  
 

Property Acquisition  
Asbestos Testing  
Abatement  
Tree Removal  

14.74  
600.00  

3,172.00  
3,786.74  

1114 Birch Ave 
Property Acquisition 
Asbestos Testing 
Abatement 

14.74 
600.00 

3,172.00 
3,786.74 

310 Park Ave  
(to be burned) 

Property Acquisition  
Asbestos Testing  
Abatement  

14.74  
575.00  

2,727.50  
3,317.24  

313 Park Ave  
 

Property Acquisition  
Asbestos Testing  
Abatement  
Dumpster  

14.74  
575.00  

7,517.30  
885.49  

8,992.53  

 

The City advertised for bids to demolish the structures on three of these parcels: 605 Park, 329 

Minnesota, and 313 Park.  Bids were received as follows: 

 MPJ Enterprises, Sandstone MN   $24,563.00 

 Jensen Backhoe, Hinckley MN   $27,800.00 

 Roberts Excavating, Askov MN   $28,680.00 

 A-1 Abatement, Carlton MN    $32,664.00 

 David Gerard Excavating, Willow River, MN $45,543.00   

 

The Administrator is proceeding with MPJ Enterprises.  The structures are to be demolished and 

all contents and rubbish removed by January 15th.  More time is allowed for foundation removal 

and dirt work. 
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o Jack Allen, AYM, has been asked to come in and sign the documents transferring the Rock 

property back to the City.  

o Our intern with the U of M CURA has been busy compiling the survey results from several 

communities that have redeveloped historic buildings. She is following up with phone interviews 

and plans to visit two sites in person. The goal is to have our report finished in early January. 

The intern, Kate Stower, plans to make a presentation to the EDA.  

o The Administrator submitted an application to Minnesota Housing Partners for Technical 

Assistance regarding The Rock project. The goals for assistance include helping us organize and 

plan the redevelopment project; identify stakeholders, partners, investors, funding sources, 

developers; apply for available funding; and mapping out the timeline for the project. It sounds 

like the request will be approved; however, the timing is not yet known.    

o The final request for reimbursement for expenses incurred on the Business Park infrastructure 

project, along with all of the required close-out reports/documents, has been submitted.  

o This goes hand-in-hand with working on the final figures that are to be specially assessed against 

the properties in the business park – this work continues, with good progress being made.  

  

 

• Federal EDA Grant – Business Park Special Assessments  

 

o The final request for reimbursement for expenses incurred on the Business Park infrastructure 

project, along with all of the required close-out reports/documents, has been submitted.  

o This goes hand-in-hand with working on the final figures that are to be specially assessed against 

the properties in the business park – this work continues, with good progress being made.  

  

• Industrial Park Rail Access Study – EDA Chair Kester, EDA Member Spartz and the Administrator 

met with Josh Cotter (SEH), Justin Pearson (BNSF) and Karl Schuettler (Northspan) on November 

21st. Pearson and Schuettler attended via phone conference. BNSF is still in the process of 

conducting a “New Business Review” on our plans. They expect to complete this in January.  

Potential / likely development projects that would fit in the Industrial Park were discussed. BNSF 

has a “Certified Site Program”, similar to Shovel Ready, but rail focused.  It would be beneficial for 

the City to go through that process and get on their list of Certified Sites.  Pearson noted that there is 

a definite need in this area.  The EDA was concerned about spending a great deal more money on 

making the industrial park “rail ready” when there is no guarantee that businesses will be interested 

in purchasing lots that will require rail. 

 

• Northern Lights Express (NLX) – EDA Chair Kester, EDA Member Spartz and the Administrator 

attended the November 28th meeting and updated the EDA.   They are putting their strategies 

together now that the legislators and governor have been elected.  Problems with legislative support 

for the project may boil down to the fact that the cities of Duluth, Minneapolis and St. Paul have not 

indicated that this project is a priority for their jurisdictions.   

• Opportunity Zones – Proposed guidelines have been released by the US Department of Treasury. 

The guidelines are geared towards investors. The City’s role in the program is unclear at this point.  
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• Other – the 2018 Regional Profile developed by Luke Greiner, Regional Analyst for DEED, was 

provided.  

 

 

ADJOURN 

Motion Franklin, second Spartz to adjourn at 7:15 p.m.  Motion carried  6-0. 

 

 

_________________________________________ 

Phillip Kester, Chair 

                  

             __________________________________________ 

        Kathy George, Executive Director 
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PARK AND RECREATION COMMISSION 

MEETING MINUTES 

Friday, November 9, 2018  

 

Members present: Dave Barsness, Dorothy Dybvig, Tony Vavricka, Mary Franklin, Eric Sturtz, Karry 

White, David Chasson; Council Liaison Tim Franklin 

Members absent:  None 

Staff Present: Administrator Kathy George, Streets & Parks Supervisor Craige Hiler  

Guests: None 

 

Call to Order 

Chair Barsness called the meeting to order at 8:03 a.m.  

 

Agenda 

Motion Franklin, second White, to approve the agenda as presented.  Motion passed    7-0. 

 

Minutes 

Motion Franklin, second White, to approve the minutes of the October 12, 2018 meeting as 

presented.  Motion passed 7-0. 

 

New Business  

 

A. Special Event Permit – Sandstone Ice Fest – The City received a Special Event Permit 

Application from the MN Climbers Association.  They plan to hold their annual Sandstone Ice 

Fest on January 4, 5, 6, 2019.  They estimate 160-190 attendees.  As in previous years, they 

would like to have permission for climbers to camp in the park on Friday and Saturday nights.  

They also request the City provide 2 port-a-potties. 

 

Motion Vavricka, second Chasson to recommend approval with the following conditions:   

• Fires are only allowed in fire pits, as follows: 

o 1 existing fire ring across from the bathroom by the picnic pavilion 

o 3 existing fire rings in the camping areas 

• Cutting of trees for firewood is not allowed; 

• Designate an area for vehicle parking, with signage; 

• Portage only to camp sites – no vehicles; 

• The Sheriff’s Department should be made aware of the event; 

• The City will provide 2 port-a-potties     

 

Motion passed 7-0. 

 

Continuing Business   

 

A. Legacy Grant Application – Robinson Park – Nothing new to report, just waiting to hear if the 

City’s grant request would be funded.   

B. Johnson Park – Local handyman Rod Zacharias completed the shelter repair project.  Total 

project cost was $2,535.86 labor, equipment rental, and materials.   
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C. Angle Park – Administrator George has received inquiries regarding the hockey boards and ice 

machine.  Commissioners discussed whether or not they are ready to offer the boards for sale.  

Consensus was to place a request for bids in the newspaper and see what the response is.   

  

D. Pine Avenue – Big Spring Falls – City Engineer/Inspector Steve Rose and Streets & Parks 

Supervisor Craige Hiler are working together to come up with a plan and cost estimates to 

improve the City’s portion of the road.   

 

E. Gin Pole – Chair Barsness reported that he recently talked with Dan Lang about the project.  

Lang indicated that he doesn’t know how he would be able to undertake the project; he doesn’t 

have the necessary equipment.  Administrator George was directed to look for another 

contractor, someone with historic preservation experience. 

 

F. Stage at Robinson Park – The City will continue to work with Mike Johnson on the possibility of 

creating a stage from old sandstone slabs.  In the meantime, the City Crew dismantled the old 

stage and disposed of the materials.  

 

G. Train Park Kiosk – Work continues for designs of the following:   

1. City Parks 

2. Robinson Park 

3. Directory of Businesses in town 

4. Directory of non-profits and service organizations in town 

5. Quarry Days 

6. History of Sandstone 

 

H. Timber Harvest – The project is now complete.  The original estimate was in the amount of 

$19,100.  The final amount the City will receive is $40,578.93.  Forester Erik Eggen sent this 

report: 

 

Kathy, I received the final scale slips from SAPPI and from Carlson Timber.  We settled 

the timber sale.  I am attaching the spread sheet.  I am sending a hard copy with the 

City’s stumpage check for $40,578.93 out tomorrow.  The sale went smoothly.  They did a 

nice job and it will regenerate back to aspen as we planned.  Surprising we got over 

twice as much wood off that property as I had estimated.  Reason being I was very 

conservative on the original estimate.  I didn’t think we would be able to secure access 

across State lands to log a portion of timber on the Skunk Creek so I excluded it from the 

original.  Also They cut a portion of your timber west of the Military road I didn’t think 

would be worth cutting…but they were able to make it worth while and cut it.  So that is 

good.   

 

If you have any questions when you get the spread sheet give me a call.  Thanks again! 

 

Erik Eggen 

Timberlane Forestry 

218-232-3055 

   

Administrator George reported that 1,306 cords of Aspen were harvested, as well as 72 cords of 

Maple/Ash.  Some Commissioners expressed their strong opinion that the timber harvesting was 
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a mistake and was a violation of the City’s Tree Ordinance.  There was discussion about the 

goals of a Forest Management Plan.  It was noted that trees have grown back in other areas that 

were harvested years ago.   

 

Commissioners felt that there should be some sort of consensus on what the overall plan for the 

KREEC property is.  They decided to create a subcommittee to look into options.  Chair 

Barsness, Commissioner Vavricka, and Commissioner Chasson agreed to serve on the 

subcommittee.   

 

I. Robinson Park Camping Statistics – There were 3 registrations in October, with 4 days of 

camping recorded.   

 

Other 

 

A. Minnesota Climbers Association Correspondence: 

 

November 2, 2018: 

Hi Dave, 

I Hope that you are well and having a great Autumn. 

Winter is just around the corner and the MCA is planning a "Work Day" do get the park 

ready for ice season. 

We're aiming for Sunday November 11th. 10am meetup and quit when we're done or too 

tired - whatever come first. 

Please let me know if this conflicts with anything.  

 

Goals of the day: 

1. Pull brush and trees that were tossed off the "School Room" mezzanine out to the road - 

for disposal by the city. 

 

2. Make a better trail that leads up to the first small ladder to the Derrick Wall & School 

Room Wall (cut switchbacks or make stairs?, rock steps?)  

 

3. Cliff cleaning clean brush from the cliff side. 

 

4. If there is time and it is dry enough, take a few cans of paint and paint the main trunk 

wherever it is yellow or the paint is all scratched off - one or two people. 

 

5. Graffiti removal from the Stage Wall? If time allows... 

 

6. A few of us will be doing some maintenance and work on the plumbing system as well. 

 

Please let me know if this all sounds good! Or have anything to add! 
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Thanks! 

Best, 

Peter Lenz 

 

The removal of graffiti was questioned, as this serves as the backdrop for memorable photos 

from time to time.  It was thought that some of the more offensive expressions could be 

removed, but the majority of the graffiti should remain.   

 

Adjournment 

 

Motion White, second Vavricka, to adjourn the meeting at 8:45 a.m. Motion passed 7-0. 

 

Respectfully submitted, 

Kathy George, City Administrator 
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CITY OF SANDSTONE 

 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: Special Event Permit – Sandstone Ice Fest 

 

BACKGROUND: The City received a Special Event Permit Application from 

the MN Climbers Association.  They plan to hold their 

annual Sandstone Ice Fest on January 4, 5, 6, 2019.  They 

estimate 160-190 attendees.  As in previous years, they 

would like to have permission for climbers to camp in the 

park on Friday and Saturday nights.  They also request the 

City provide 2 port-a-potties.     

 

 

 

 

  

ATTACHMENTS Special Event Permit Application  

  

STAFF 

RECOMMENDATION: 

The Park & Rec Commission recommends approval with the 

following conditions:   

• Fires are only allowed in fire pits, as follows: 

o 1 existing fire ring across from the 

bathroom by the picnic pavilion 

o 3 existing fire rings in the camping areas 

• Cutting of trees for firewood is not allowed; 

• Designate an area for vehicle parking, with signage; 

• Portage only to camp sites – no vehicles; 

• The Sheriff’s Department should be made aware of 

the event. 

• The City will provide 2 port-a-potties. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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SANDSTONE SCDP PROJECT 

 
Owner Occupied Housing 

 

Inspections Done, Loans Closed and Work Completed 

• 316 Park Ave  - ($25,000) WORK COMPLETED AND CONTRACTOR PAID 

Gutters, doors, floor covering, bath fan, electrical, foundation repair, landscaping, basement 

stairs. 

Lead Work: Windows, doors, painting and staining  

Other Funding Sources: Lakes & Pines Live Well at Home Program & Owner 

 

Inspections Done and Loans Closed 

• 218 1st St  ($25,000) WORK WILL BE STARTING SOON 

Roof, doors, entry platform, gutters, floor covering, plumbing, electric 

Lead Work: Windows, firewall, painting & baseboard 

Other Funding Sources: Owner 

 

• 406 Park Ave ($25,000) WORK TO START SOON -  

Roof, windows, gutters, entry platforms, doors, drywall, plumbing, insulation, electrical 

Lead work: Foundation repair, painting, bath fan, landscaping 

FURNACE WAS REPLACED BY WEATHERIZATION 

 

• 406 Court Ave N ($25,000)  WORK TO BE DONE IN SPRING 

Interior Door, Shower, floor covering, drywall, water heater, electrical, bath fan, foundation 

repair 

Lead Work: Siding, soffit & fascia, doors, windows, painting & flooring 

Other Funding Sources: Minnesota Housing Finance Agency Rehabilitation Loan Program 

 

• 418 1st Street ($24,640) WORK TO BE DONE SOON 

Siding, Doors, Windows, Insulation, Basement Bathroom, Handicap shower, toilet, sink, flooring 

 

Inspections Done but Loans have not been closed 

• 422 Park Ave – Inspector Visited – homeowner needs to clean the home before rehab can be 

done 

 

• 414 Court Ave – Waiting on the client to okay the write up 

 

• 115 Commercial Ave ($25,000) Bid was selected – contractor needs to update 1 item  

Roof, gutters, electrical 

Lead Work: Windows, doors, siding, soffit and fascia 

Other Funding Sources: Owner 

 

• 318 Court Ave N – Inspection Completed 11/27 

 

• 338 Division St – Waiting on information from client 
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• 121 Division Street – Inspection Ordered 

 

• 233 Minnesota St – Inspection Ordered 

 

• 5 Pine Ave N – Inspection Ordered 

 

• 326 Jefferson Street – Waiting on information from client 

 

• 117 Division Street – Inspection Ordered 

 

• 218 Division Street – Inspection Ordered 

 

• 209 Division Street – Waiting on information from the client 

About $150,000 in total has been committed; but, as you see, the list of projects in the works is quite 

substantial.  We shouldn’t have any problem using up the remaining $200,000 for owner-occupied 

residential.  

 

Commercial 

 

Loans Closed 

• ACE Hardware  

Windows, Doors, Roof, Insulation  

Roof has been completed and a payment issued 

 

• PHASE 106 Main Street and 104 Main Street 

Sidewalk, Ramp, Stairway, Parking Lot 

Part of sidewalk completed and 1 payment issued 

 

• Sprouts 

Kitchen upgrades, front door, roof 

Waiting on Bids 

 

All but about $2,000 of the allocation for commercial projects has been committed.  
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: Minnesota Power Pole Replacement 

 

 

BACKGROUND: The City received the following e-mail from Scott Lyytinen, 

Distribution Service Representative with Minnesota Power: 

 

Hello, this is Scott Lyytinen with Minnesota Power, we have a power 

pole that has failed inspection, which means we are needing to 

replace it in the next few months.  I have attached a map with an 

image of the pole for your reference.  Our current standard does not 

allow privately owned equipment on our poles so we have a few 

options we are looking at in this case.  One option is having us set a 

new pole, you would then relocate your equipment to new pole, and 

we would swing the service to the new pole and remove the old pole, 

then the pole would become yours.  This option is roughly $738.00 if 

we can get our work done in one trip.  You also could look at moving 

your service underground which would likely be more involved, but 

we can certainly discuss that option as well.  Let me know what route 

you would like to pursue and you can call or email me whenever.  

Look forward to talking with you. 

 

 

Scott Lyytinen 

Distribution Service Representative 

Distribution Assets 

Minnesota Power/Allete 

218-355-2024 

 

This pole is located at the entrance to Robinson Park.  The equipment 

on the pole has to do with the City’s lift station. 

 

ATTACHMENT(S) Map 

STAFF 

RECOMMENDATION 

Review and approve the $738.00 option (new pole) 
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Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: MN Rural Water Association – Pond Optimization Program 

 

BACKGROUND: The City was contacted by Tim Hagemeier, Pond Optimization Specialist 

with the MN Rural Water Association.  Hagemeier is asking if the City is 

interested in participating in a Pond Optimization Assessment that will take 

place over the next 2 years.  There is no cost to the City, other than the use 

of some of Alex Leger’s time.   

 

The goal of the assessment is to determine how wastewater treatment 

systems can be optimized (get better results), meeting new effluent limits 

imposed by the PCA, without adding substantial new infrastructure. 

 

I reached out to Daniel Marx, the attorney working with the City on behalf 

of the MESERB organization to challenge the PCA’s assessment of the 

phosphorus at our sewer ponds.  I wanted to make sure that our 

participation in this MRWA process would not have a detrimental effect to 

the MESERB’s efforts on our behalf.  Marx stated that he doesn’t see any 

harm in the City participating and that there might be a positive outcome, 

although it’s hard to tell at this point. 

 

 

  

ATTACHMENTS Pond Optimization Technical Advisor Information Sheet 

  

STAFF 

RECOMMENDATION: 

Review and approve the City’s participation 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: Public Hearing:  Pine Habilitation & Support Employment, Inc. 

(PHASE) Private Activity Bonds 

 

BACKGROUND: The City has been contacted by PHASE to request conduit 

financing.  Mike Steffen from Northview Bank plans to attend the 

Council Meeting to formally make the request.   

 

PHASE is planning to make some energy improvements to their 

recycling center in Sandstone for an estimated cost of $175,000.  

PHASE would like to finance the project by taking advantage of the 

City’s authority to issue revenue bonds.  PHASE is working with 

Northview Bank, who is willing to purchase the revenue bonds 

issued by the City.  PHASE is able to borrow the money at a lower 

interest rate if the City issues tax-exempt revenue bonds.  The City 

has done this before for PHASE in 2011. 

 

The City will not be responsible to pay any obligations issued.  

PHASE is fully responsible for all payments and fully indemnifies 

the City from any losses the City may incur as a result of issuing the 

bonds.  The City will also be reimbursed for any expenses incurred.  

 

A public hearing is required.  The notice was published in the 

November 15th edition of the Pine County Courier.   

 

  

ATTACHMENT(S): Resolution 20181205-02  

 

  

STAFF 

RECOMMENDATION: 

Review and discuss; approve Resolution 20181107-04 

 

All expenses incurred by the City are to be reimbursed by PHASE. 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 



City Council Agenda – December 5, 2018 

Page 67 of 107 

CITY OF SANDSTONE 

RESOLUTION NO. 20181205-02 

 

RESOLUTION GIVING PRELIMINARY AND FINAL APPROVAL TO 

THE ISSUANCE AND SALE OF A REVENUE NOTE, SERIES 2018 (PINE 

REHABILITATION AND SUPPORTED EMPLOYMENT, INC. 

PROJECT), IN THE AGGREGATE AMOUNT OF NOT TO EXCEED 

$175,000 AND AUTHORIZING THE EXECUTION OF DOCUMENTS 

RELATING THERETO 

BE IT RESOLVED, by the governing body (the “City Council”) of the City of Sandstone 

(the “Issuer”), as follows: 

Section 1. Definitions.  The terms used herein, unless the context hereof requires otherwise, 

have the following meanings, and any other terms defined in the Loan Agreement 

(hereinafter defined) have the same meanings when used herein as assigned to 

them in the Loan Agreement unless the context or use thereof indicates another or 

differing meaning or intent: 

a. Act: collectively, Minnesota Statutes, Sections 469.152 through 469.1655, as 

amended. 

b. Assignment Agreement: the Assignment Agreement to be entered into among the 

Issuer, the Borrower and the Lender, pursuant to which the Issuer pledges and 

grants a security interest in all of its rights, title, and interest in the Loan 

Agreement (except for certain rights of the Issuer to payment, indemnification and 

enforcement) to the Lender. 

c. Bond Counsel: the law firm of Fryberger, Buchanan, Smith & Frederick, P.A. or 

any other firm of nationally-recognized bond counsel. 

d. Borrower: Pine Habilitation and Supported Employment, Inc. being (as 

represented to the Issuer), a Minnesota nonprofit corporation and organization 

described in Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, 

the corporate offices of which are located at 104 Main Street, Sandstone, 

Minnesota. 

e. City Council: the governing body of the Issuer. 

f. Code: the Internal Revenue Code of 1986, as amended. 

g. County: Pine County, Minnesota. 

h. DEED: the Minnesota Department of Employment and Economic Development. 

i. Documents: the Loan Agreement, the Assignment Agreement, the Mortgage and 

other documents required for the issuance of the Note. 
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j. Issuer: the City of Sandstone, a municipal corporation and political subdivision of 

the State. 

k. Issuer Documents: collectively, the Loan Agreement and the Assignment 

Agreement. 

l. Lender: Northview Bank, a Minnesota banking corporation, with an office located 

in Finlayson, Minnesota, its successors and assigns. 

m. Loan Agreement: the Loan Agreement to be entered into between the Issuer and 

the Borrower and acknowledged by the Lender, pursuant to which the Borrower 

agrees to repay the loan made thereunder in specified amounts and at specified 

times sufficient to pay in full when due the principal of, premium, if any, and 

interest on the Note. 

n. Note: the Issuer’s Revenue Note, Series 2018 (Pine Rehabilitation and Supported 

Employment, Inc. Project) authorized hereunder, whether one or more. 

o. Mortgage: the First Amendment to Real Estate Mortgage and Assignment of 

Leases and Rents from the Borrower to the Lender, pursuant to which the 

Borrower will secure its obligations with respect to the Note under the Loan 

Agreement, including the payment of amounts due under the Loan Agreement, by 

granting to the Lender a first mortgage interest in the property described therein. 

p. Project: energy improvements to the Borrower’s recycling center and training 

center for adults with developmental disabilities located at 104 and 106 Main 

Street South, Sandstone, Minnesota. 

q. Registrar: bond registrar and transfer agent for the Note. 

r. State: the State of Minnesota. 

Section 2. Recitals. 

a. An initial resolution was adopted by the City Council on November 7, 2018, 

scheduling a public hearing on the proposed issuance of revenue obligations, in 

one or more series, in an amount not to exceed $175,000 to finance the Project 

with respect to the Borrower. 

b. A Notice of Public Hearing was published in the Pine County Courier, the 

Issuer’s official newspaper, and a newspaper of general circulation, calling a 

public hearing on the proposed issuance of the Note and the proposal to undertake 

and finance the Project. 

c. The Issuer has, after due notice and publication thereof, on December 5, 2018, 

held a public hearing on the Project, and persons in attendance wishing to speak 

on the Project, if any, were given an opportunity to do so at the hearing. 
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d. Drafts of the following documents have been submitted to this Issuer and are on 

file in the office of the Administrator: 

i. the Loan Agreement; 

ii. the Assignment Agreement; 

iii. the Mortgage; and 

iv. the form of the Note. 

Section 3. Recital of Representations Made by the Borrower. 

a. The Issuer has been advised by representatives of the Borrower that: (i) 

conventional financing to pay the capital cost of the Project is available only on a 

limited basis and at such high costs of borrowing that the economic feasibility of 

its operations would be significantly reduced; (ii) on the basis of information 

submitted to the Borrower and their discussions with representatives of area 

financial institutions and potential buyers of tax-exempt bonds, the Note could be 

issued and sold upon favorable rates and terms to finance the Project; and (iii) the 

Project would not be undertaken in its present form but for the availability of 

financing under the Act. 

b. In the Loan Agreement, the Borrower has agreed to pay any and all costs incurred 

by the Issuer in connection with the issuance of the Note, whether or not such 

issuance is carried to completion. 

Section 4. Findings.  The City Council finds, determines and declares follows: 

a. The welfare of the State requires the provision of necessary social service 

facilities so that adequate social services are available to residents of the State at 

reasonable cost. 

b. The Issuer desires to facilitate the selective development of the State and help to 

provide the range of services and employment opportunities required by the 

population.  The Project will assist the State in achieving those objectives. 

c. On the basis of information made available to this Issuer by the Borrower it 

appears, and this Issuer finds, that: (1) the Project constitutes personal properties, 

used or useful in connection with a revenue producing enterprise; (2) the Project 

furthers the purposes stated in the Act; (3) the Project would not be undertaken 

but for the availability of financing under the Act and the willingness of the Issuer 

to furnish such financing; and (4) the effect of the Project, if undertaken, will be 

to: (i) encourage the development of economically sound industry and commerce, 

(ii) assist in the prevention of the emergence of blighted and marginal land, (iii) 

help prevent chronic unemployment, (iv) provide the range of service and 

employment opportunities required by the population, (v) help prevent the 
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movement of talented and educated persons out of the State where their services 

may not be as effectively used; and (vi) provide adequate social services to 

residents of the State at a reasonable cost. 

Section 5. The Note. 

a. In order to provide for the financing of the Project, the Issuer determines, based 

on representations of the Borrower, that the offer of the Lender to purchase the 

Note in an original aggregate principal amount of not to exceed $175,000, at the 

interest rate of not to exceed 5.00% per annum, and upon the terms and conditions 

hereafter specified and specified in the Note is reasonable and is accepted.  The 

Issuer will loan the proceeds of the Note to the Borrower in order to finance the 

Project. 

b. The loan repayments to be made by the Borrower under the Loan Agreement are 

fixed to produce revenue sufficient to provide for the prompt payment of principal 

of, premium, if any, and interest on the Note when due, and the Loan Agreement 

also provides that the Borrower is required to pay all expenses of the operation 

and maintenance of the Project, including, but without limitation, adequate 

insurance thereon and insurance against all liability for injury to persons or 

property arising from the operation thereof, and all lawfully imposed taxes and 

special assessments levied upon or with respect to the Project and payable during 

the term of the Loan Agreement. 

c. The Note shall be in substantially the form submitted to the City Council, with 

such appropriate variations, omissions and insertions as are permitted or required 

by this Resolution, and in accordance with the further provisions hereof as may be 

necessary and appropriate and approved by Bond Counsel and the Borrower prior 

to the execution thereof; and shall mature in the years and amounts, be subject to 

redemption, and bear interest at the rate as therein specified. 

d. The Note shall be executed on behalf of the Issuer by the signature of its Mayor 

and Administrator.  The seal of the Issuer may be omitted as allowed by law.  In 

case any officer whose signature shall appear on the Note shall cease to be such 

officer before the delivery of the Note, such signature shall nevertheless be valid 

and sufficient for all purposes, the same as if such officer had remained in office 

until delivery.  In the event of the absence or disability of the Mayor and 

Administrator such officer of the Issuer as may act in their behalf, shall without 

further act or authorization of the City Council execute and deliver the Note. 

e. The Note is made a part of this Resolution as though fully set forth herein and is 

approved in substantially the form on file with the City Council.  The Mayor and 

the Administrator are authorized and directed to execute, acknowledge and 

deliver the Note on behalf of the Issuer with such changes, insertions and 

omissions therein as the Issuer’s attorney may hereafter deem appropriate, such 

execution by the Mayor and Administrator to be conclusive evidence of approval 

of such documents in accordance with the terms hereof. 
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Section 6. Approval and Execution of Documents. 

a. The Issuer Documents are made a part of this Resolution as though fully set forth 

herein and are approved in substantially the forms on file with the City Council.  

The Mayor and the Administrator are authorized and directed to execute, 

acknowledge, and deliver the Issuer Documents on behalf of the Issuer with such 

changes, insertions, and omissions therein as the Issuer’s attorney may hereafter 

deem appropriate, such execution by the Mayor and Administrator to be 

conclusive evidence of approval of such documents in accordance with the terms 

hereof. 

b. The Mayor and the Administrator are authorized and directed to execute and 

deliver all other documents which may be required under the terms of the Issuer 

Documents or by Bond Counsel, and to take such other action as may be required 

or deemed appropriate for the performance of the duties imposed thereby to carry 

out the purposes thereof. 

Section 7. Proceedings; Absent or Disabled Officers. 

a. The Mayor, Administrator and other officers and members of the City Council are 

authorized to furnish certified copies of this Resolution and all proceedings and 

records of the Issuer relating to the Note, and such other affidavits and certificates 

as may be required to show the facts relating to the Issuer respecting the Note, as 

such facts appear from the books and records in the officers’ custody and control 

or as otherwise known to them; and all such certified copies, certificates, and 

affidavits, including any heretofore furnished, shall constitute representations of 

the Issuer as to the truth of all statements contained therein. 

b. If for any reason the Mayor, Administrator, any officer, members of the City 

Council, employee or agent of the Issuer authorized to execute certificates, 

instruments, or other written documents on behalf of the Issuer shall for any 

reason cease to be an officer, employee, or agent of the Issuer after the execution 

by such person of any certificate, instrument, or other written document, such fact 

shall not affect the validity or enforceability of such certificate, instrument, or 

other written document. 

c. If for any reason the Mayor, Administrator, any officer, member of the Issuer, 

employee or agent of the Issuer authorized to execute certificates, instruments, or 

other written documents on behalf of the Issuer shall be unavailable to execute 

such certificates, instruments, or other written documents for any reason, such 

certificates, instruments, or other written documents may be executed by a deputy 

or assistant to such officer, or by such other officer of the Issuer as in the opinion 

of the Issuer’s attorney is authorized to sign such document and do all things and 

execute all instruments and documents required to be done or executed by such 

officers, with full force and effect, which executions or acts shall be valid and 

binding on the Issuer. 
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d. Copies of all of the documents necessary to the transactions herein described shall 

be delivered, filed, and recorded as provided herein and in the Loan Agreement. 

Section 8. Registration. 

a. Registered Form.  The Note shall be issued only in fully registered form.  The 

Note shall be numbered R-1 and upward in denominations specified by the 

Lender. 

b. Registration, Transfer and Exchange.  The Issuer appoints the Administrator as 

Registrar.  The effect of registration and the rights and duties of the Issuer with 

respect thereto are as follows: 

i. Register.  The Registrar must keep a bond register for the Note in which 

the Registrar provides for the registration of ownership of the Note and the 

registration of transfers and exchanges of the Note. 

ii. Transfer of Note.  Subject to the provisions of clause x of this subsection, 

upon surrender for transfer of a Note duly endorsed by the registered 

owner thereof or accompanied by a written instrument of transfer, in form 

satisfactory to the Registrar, duly executed by the registered owner thereof 

or by an attorney duly authorized by the registered owner in writing, the 

Registrar will authenticate and deliver, in the name of the designated 

transferee, one new note in an aggregate principal amount equal to the 

then outstanding principal amount of the Note so surrendered and of like 

maturity, as requested by the transferor.  The Registrar may, however, 

close the books for registration of any transfer after the 15th day of the 

month preceding each interest payment date and until such interest 

payment date. 

iii. Issuance of New Note.  Subject to the provisions of clause x of this 

subsection, the Issuer shall, at the request and expense of the Lender, issue 

a new note in aggregate outstanding principal amount equal to that of the 

Note surrendered, and of like tenor except as to number, principal amount, 

and the amount of the monthly installments payable thereunder, and 

registered in the name of the Lender or such transferee as may be 

designated by the Lender. 

iv. Exchange of Note.  When a Note is surrendered by the registered owner 

for exchange the Registrar will authenticate and deliver one new note in an 

aggregate principal amount equal to the then outstanding principal amount 

of the Note surrendered and of like maturity, as requested in writing by the 

registered owner or the owner’s attorney. 

v. Cancellation.  A Note surrendered upon any transfer or exchange will be 

promptly canceled by the Registrar and thereafter disposed of as directed 

by the Issuer. 
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vi. Improper or Unauthorized Transfer.  When a Note is presented to the 

Registrar for transfer, the Registrar may refuse to transfer the Note so 

presented until the Registrar is satisfied that the endorsement on the Note 

or separate instrument of transfer is valid and genuine and that the 

requested transfer is legally authorized.  The Registrar will incur no 

liability for the refusal, in good faith, to make transfers which it, in its 

judgment, deems improper or unauthorized. 

vii. Persons Deemed Owners.  The Issuer and the Registrar may treat the 

person in whose name a Note is registered in the bond register as the 

absolute owner of the Note, whether the Note is overdue or not, for the 

purpose of receiving payment of, or on account of, the principal of and 

interest on the Note and for all other purposes, and payment so made to a 

registered owner or upon the owner’s order will be valid and effectual to 

satisfy and discharge the liability upon the Note to the extent of the sum or 

sums so paid. 

viii. Taxes, Fees and Charges.  For a transfer or exchange of a Note, the 

Registrar may impose a charge upon the owner thereof sufficient to 

reimburse the Registrar for any tax, fee or other governmental charge 

required to be paid with respect to the transfer or exchange. 

ix. Mutilated, Lost, Stolen or Destroyed Note.  If a Note becomes mutilated or 

is destroyed, stolen or lost, the Registrar will deliver a new Note of like 

amount, number, maturity date, redemption privilege and tenor in 

exchange and in substitution for and upon cancellation of the mutilated 

Note or in lieu of or in substitution for any Note destroyed, stolen or lost, 

upon the payment of the reasonable expenses and charges of the Registrar 

and Issuer in connection therewith; and, in the case of a Note destroyed, 

stolen or lost, upon filing with the Registrar of evidence satisfactory to the 

Registrar that the Note was destroyed, stolen or lost, and of the ownership 

thereof, and upon furnishing to the Registrar and Issuer of an appropriate 

bond or indemnity in form, substance and amount satisfactory to it and as 

provided by law, in which both the Issuer and the Registrar must be named 

as obligees.  A Note so surrendered to the Registrar will be canceled by 

the Registrar.  If the mutilated, destroyed, stolen or lost Note has already 

matured or been called for redemption in accordance with its terms it is 

not necessary to issue a new Note prior to payment. 

x. Limitation on Transfers.  The Note has been issued without registration 

under state or other securities laws, pursuant to an exemption for such 

issuance; and accordingly a Note may not be assigned or transferred in 

whole or part, nor may a participation interest in a Note be given pursuant 

to any participation agreement, except in accordance with an applicable 

exemption from such registration requirements.  In no event may any 
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participation interest in a Note be in an initial principal amount of less 

than $100,000. 

Section 9. General Covenants. 

a. Payment of Principal and Interest.  The principal of and interest on the Note are 

payable solely from and secured by revenues and proceeds derived from the 

Issuer Documents, which revenues and proceeds are specifically pledged to the 

payment thereof in the manner and to the extent specified herein and in the Note 

and the Documents; and nothing in the Note or in this Resolution shall be 

considered as assigning, pledging or otherwise encumbering any other funds or 

assets of the Issuer. 

b. Limitation of Liability.  No agreement, covenant, or obligation contained in this 

Resolution or in the above-referenced documents shall be deemed to be an 

agreement, covenant, or obligation of any member of the City Council, or of any 

officer, employee, or agent of the Issuer in that person’s individual capacity.  

Neither the members of the City Council, nor any officers executing the Note, 

shall be liable personally on the Note or be subject to any personal liability or 

accountability by reason of the issuance of the Note. 

c. Nature of Security. 

i. The Note will be a special limited obligation of the Issuer. 

ii. Notwithstanding anything contained in the Note or the Documents or any 

other document referred to herein to the contrary, under the provisions of 

the Act the Note may not be payable from or be a charge upon any funds 

of the Issuer other than the revenues and proceeds pledged to the payment 

thereof, nor shall the Issuer be subject to any liability thereon, nor shall the 

Note otherwise contribute or give rise to a pecuniary liability of the Issuer 

or any of its officers, employees and agents.  Accordingly, the Note shall 

not be payable from or charged upon any funds other than the revenues 

pledged to the payment thereof, nor shall the Issuer be subject to any 

liability thereon. 

iii. No holder of the Note shall ever have the right to compel any exercise of 

the taxing power of the Issuer to pay the Note or the interest thereon, or to 

enforce payment thereof against any property of the Issuer, other than the 

revenues pledged under the Assignment Agreement; and the Note shall not 

constitute a charge, lien or encumbrance, legal or equitable, upon any 

funds, assets or property of the Issuer, other than revenues under the Loan 

Agreement; and the Note shall not constitute a debt of the Issuer within 

the meaning of any constitutional or statutory limitation of indebtedness.  

The Note will not constitute or give rise to an indebtedness, a pecuniary 

liability, a moral or general obligation or a loan of the credit of the Issuer 

or a charge, lien or encumbrance, legal or equitable, against the Issuer’s 
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property (other than revenues under the Loan Agreement), general credit 

or taxing powers and neither the full faith and credit nor the taxing powers 

of the Issuer are pledged for the payment of the Note or interest thereon. 

Section 10. Offering and Disclosure Materials.  The Issuer has not participated in the 

preparation of or reviewed any offering or disclosure materials with respect to the 

offer and sale of the Note and the Issuer makes no representations or warranties 

regarding the necessity, sufficiency, accuracy, fairness, completeness or adequacy 

of any disclosure with respect to such offer and sale. 

Section 11. Subject to DEED Approval. 

a. Notwithstanding anything in this Resolution to the contrary, delivery of the Note 

is subject to and contingent upon the receipt of approval of the Project by DEED. 

b. The Administrator, or his designee, is authorized and directed to submit the 

proposal for the Project to the DEED requesting approval, and other officers, 

employees and agents of the Issuer are authorized to provide DEED with such 

information as it may require. 

Section 12. Severability.  If any provision of this Resolution shall be held or deemed to be or 

shall, in fact, be inoperative or unenforceable as applied in any particular case in 

any jurisdiction or jurisdictions or in all jurisdictions or in all cases because it 

conflicts with any provisions of any constitution or statute or rule or public policy, 

or for any other reason, such circumstances shall not have the effect of rendering 

the provision in question inoperative or unenforceable in any other case or 

circumstance or of rendering any other provision or provisions herein contained 

invalid, inoperative, or unenforceable to any extent whatever.  The invalidity of 

any one or more phrases, sentences, clauses or paragraphs in this Resolution 

contained shall not affect the remaining portions of this Resolution or any part 

thereof. 

Section 13. Bank Qualification Designation.  The Issuer designates the Note as a “qualified 

tax-exempt obligation” pursuant to Section 265(b)(3) of the Code. 

Section 14. Effective Date.  This resolution shall take effect immediately. 

Adopted: December 5, 2018. 

 

  

Mayor 

ATTEST: 

 

 

  

Administrator 
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EXTRACT OF MINUTES OF A REGULAR MEETING OF THE 

CITY COUNCIL OF THE 

CITY OF SANDSTONE, MINNESOTA 

 

Pursuant to due call and notice thereof, a regular meeting of the City Council of the City of 

Sandstone, Minnesota, was duly called and held at the City Hall located at 119 Fourth Street, Sandstone, 

Minnesota, on Wednesday, December 5, 2018, at 7:00 p.m. 

The following members were present: _________________________________________ 

and the following members were absent: _____________________________________________ 

MOTION: Member _______________ moved to adopt Resolution No. __________, entitled 

“Resolution Giving Preliminary and Final Approval to the Issuance and Sale of a 

Revenue Note, Series 2018 (Pine Rehabilitation And Supported Employment, Inc. 

Project), in the Aggregate Amount of Not to Exceed $175,000 and Authorizing the 

Execution of Documents Relating Thereto” 

SECOND: Member _______________ 

RESULT: On a roll call vote the motion was carried. 

Ayes:  

Nays:  

Not Voting:  

Absent:  

 

 

M:\DOCS\20713\000001\ROL\1771568.DOC 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: Truth in Taxation Meeting 

 

BACKGROUND: The annual meeting is required by State Statutes.  The 

meeting may not begin before 6:00 p.m.  The purpose of the 

meeting is to explain the tax impact the City’s levy will have 

on the taxpayers of the City of Sandstone, and to allow for 

public comment. 

 

 

  

ATTACHMENTS Handouts will be provided at the meeting. 

 

  

STAFF 

RECOMMENDATION: 
• Staff will give a presentation 

• Members of the Public will be offered the opportunity 

to comment 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: Adopt 2019 Final City Budget & Levy 

 

BACKGROUND: The Council approved the 2019 Preliminary Budget & Levy 

on September 5, 2018.  Now is the time for the Council to 

approve the 2019 Final City Budget & Levy.  The final 2019 

City Levy represents a 2% increase over the 2018 City Levy. 

 

  

ATTACHMENTS Resolution No. 20181205-03 Adopting Final 2019 Budget 

Resolution No. 20181205-04 Adopting Final 2019 Levy 

 

  

STAFF 

RECOMMENDATION: 

Adopt both resolutions as presented. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

RESOLUTION NO. 20181205-03 

 

RESOLUTION ADOPTING 

FINAL 2019 BUDGET 

 
BE IT RESOLVED by the City Council, City of Sandstone, County of Pine, Minnesota, determines that 

the following sums be budgeted for 2019 expenditure for the City of Sandstone for the following 

purposes: 

 

 General Fund 1,162,325 

  

 Special Revenue Funds  

  Perpetual Care 1,200 

  Fire Department 153,298 

  

 

 Debt Service Funds  

  Debt Service 53,667 

  EDA Shortfall Levy 50,000 

 

 Enterprise Funds 

  Water Fund 258,550 

  Sewer Fund 359,450 

  Stormwater Fund 40,400 

 

 Capital Funds  

  Capital Projects 363,826 

  

 Total Operating Budget 2,442,716 

 

The City Clerk is hereby instructed to transmit a certified copy of this Resolution to the County Auditor 

of Pine County, Minnesota. 

 

Adopted by the City Council on December 5, 2018. 

 

 

  _______________________________ 

  Peter Spartz, Mayor 

Attest: 

 

 

________________________________ 

Kathy George, City Administrator 
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CITY OF SANDSTONE 

RESOLUTION NO. 20181205-04 

 

RESOLUTION ADOPTING FINAL TAX LEVY 

FOR TAXES PAYABLE 2019 

 
BE IT RESOLVED by the City Council, City of Sandstone, County of Pine, Minnesota, that the 

following sums of money for the current year collectable 2019 be distributed upon the taxable property 

in the City of Sandstone for the following purposes: 

 

 

 Total General Fund Levy 53,634 

 

 Capital Improvements 326,532 

 

 Debt Service Levy 103,667 

 

 

 

Final Tax Levy for Taxes Payable 2019 483,833 

 

 

 

The City Clerk is hereby instructed to transmit a certified copy of this Resolution to the County Auditor 

of Pine County, Minnesota. 

 

Adopted by the City Council on December 5, 2018. 

 

 

 

  _______________________________ 

  Peter Spartz, Mayor 

 

 

Attest: 

 

 

 

________________________________ 

Kathy George, City Administrator 



City Council Agenda – December 5, 2018 

Page 81 of 107 

 

CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: Adopt 2019 Final EDA Budget & Levy 

 

BACKGROUND: The Council approved the 2019 Preliminary EDA Budget & 

Levy on September 5, 2018.  Now is the time for the Council to 

approve the 2019 Final EDA Budget & Levy.  The final 2019 

EDA Levy represents a .06% increase over the 2018 EDA Levy. 

 

  

ATTACHMENTS Resolution No. 20181205-05 Adopting Final 2019 EDA Budget 

Resolution No. 20181205-06 Adopting Final 2019 EDA Levy 

 

  

STAFF 

RECOMMENDATION: 

Adopt both resolutions as presented. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

RESOLUTION NO. 20181205-05 

 

RESOLUTION ADOPTING 

FINAL 2019 EDA BUDGET 

SANDSTONE ECONOMIC DEVELOPMENT AUTHORITY 

 
BE IT RESOLVED by the City Council, City of Sandstone, County of Pine, Minnesota, that the 

following sums be budgeted for 2019 expenditure for the Sandstone Economic Development Authority 

for the following purposes: 

 

 EDA Expenditures 35,100 

  

 Enterprise Funds 

  Wild River Operating Reserves -0- 

  Wild River Replacement Reserves 65,800 

   

 

 Total Operating Budget 100,900 

 

 

The City Clerk is hereby instructed to transmit a certified copy of this Resolution to the County Auditor 

of Pine County, Minnesota. 

 

Adopted by the City Council on December 5, 2018. 

 

 

  _______________________________ 

  Peter Spartz, Mayor 

Attest: 

 

 

 

________________________________ 

Kathy George, City Administrator 
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CITY OF SANDSTONE 

RESOLUTION NO. 20181205-06 

 

RESOLUTION ADOPTING FINAL TAX LEVY 

FOR TAXES PAYABLE 2019 

SANDSTONE ECONOMIC DEVELOPMENT AUTHORITY 

 
BE IT RESOLVED by the City Council, City of Sandstone, County of Pine, Minnesota, as follows: 

 

 The request of the Economic Development Authority, in and for the City of Sandstone, for a special 

levy per Minnesota Statutes Section 469.033, the HRA levy of .0185, is hereby authorized in the 

estimated amount of $9,533, to be collected in 2019 for the purposes of Minnesota Statutes Section 

469.001 to 469.047. 

 

 

  

Final Special Tax Levy for Taxes Payable 2019 $9,533 

 

 

 

The City Clerk is hereby instructed to transmit a certified copy of this Resolution to the County Auditor 

of Pine County, Minnesota. 

 

Adopted by the City Council on December 5, 2018. 

 

 

 

  _______________________________ 

  Peter Spartz, Mayor 

 

 

Attest: 

 

 

 

________________________________ 

Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: Mayor’s Term 

 

BACKGROUND: This item was introduced for discussion at the October 3rd Council 

Meeting.  Council Members wanted time to think about the potential 

change and asked that the item be placed on the December 5th Agenda.  

 

Report from October 3rd Meeting: 

The Mayor and I have been discussing the length of the Mayor’s term.  

As you know, it is a 2-year term; however, the Council Members have 

a 4-year term.  In checking with other cities of all sizes, we found that 

40 of them had 4-year terms and 15 had 2-year terms.  Several of 

these are considering changing to 4-year terms. 

 

Some of the reasons for changing to a 4-year term include providing 

more stability on the Council.  It also would require the same 

commitment for someone who wanted to run for Mayor as for 

someone who wanted to run for Council. 

 

If the City Council is interested in making this change, staff could 

prepare the proper ordinance for consideration at the January 2nd 

Council Meeting.  If the change is made, the current Mayoral term of 

2-years would not change until the 2020 election cycle. 

 

 

ATTACHMENT(S) 

 

 

Minnesota State Statute 412.022 

STAFF 

RECOMMENDATION 

Review and provide input/direction 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: MN DOT Project SP 5802-24 (TH 123 from TH 23 to CSAH 30) - Update 

 

BACKGROUND: MN DOT is planning a mill and overlay project for construction in the 

year 2021 on Trunk Highway 123 through town.  During this project, 

they plan to realign the TH23/TH123 intersection (by Casey’s) so that 

it is more of a straight “T”, rather than a curve.  They are also 

including new sidewalk from PHASE to Chris’ grocery store.  They 

plan to make some ADA improvements as well, at the corners in 

town.  They will also make some sidewalk repairs and may add a 

patch of sidewalk by the Wild River Senior Apartments.  They plan on 

adding some designated crosswalks, too.  MN DOT is also planning a 

“road diet” – narrowing the roadbed – in two sections: between 

Division and Lincoln, and between Court and Park. 

 

A meeting was held with the Project Engineer on November 7th.   

 

ATTACHMENT(S) 

 

 

November 7th Meeting Minutes 

 

STAFF 

RECOMMENDATION 

FYI 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: Pine Avenue Improvements – SEH Proposal for Engineering Services 

 

BACKGROUND: During discussions with MN DOT about their TH 123 project, we 

discussed the possibility of including needed street and utility 

improvements on Pine Avenue between TH 123 and 1st Street.  It 

makes sense to do this project at the same time as MN DOT’s project.  

MN DOT stated that they would include the work in the scope of their 

project if the City does the required engineering work, and if the City 

pays the estimated cost up front. 

 

We asked SEH Engineer Greg Anderson to put together a proposal for 

providing the engineering work.  Regardless of whether or not the 

City decides to do the project at the same time, the engineering work 

will still be needed.   

 

This project was identified on the Capital Improvement Plan as a 

priority.  The scope of the project on the CIP is Highway 123 to 

Jefferson and is described as: 

 

The total reconstruction of Pine Avenue from Highway 123 to 

Jefferson Street as proposed as an urban section with concrete curb 

and gutter and replacement of the catch basins and storm outlets at 

the intersection of Highway 123.  Replacing the existing 8-inch VCP 

sanitary sewer with 8-inch PVC is proposed due to the deterioration 

of the 8-inch VCP.  Replacement of the 4-inch forcemain is also 

planned.  The existing 15-inch and 12-inch water main are good 

materials and in good condition.  The proposed cost for this project is 

$650,000. 

 

The current proposal is limited to Highway 123 to 1st Street. 

 

ATTACHMENT(S) 

 

 

Proposal for Engineering Services: Pine Avenue Improvements 

 

STAFF 

RECOMMENDATION 

Review and approve 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: River Bluff Project 

 

BACKGROUND: The City has received Application for Payment #4 on the River Bluff 

Project in the amount of $9,838.34.  The engineer has reported that 

86% of the contract work has been completed.  A 5% retainage is held 

until the as-built survey is completed for final quantities and review of 

the sewer televising is complete. 

 

ATTACHMENT(S) 

 

 

Letter from SEH Engineer Greg Anderson 

Application for Payment #4 from MPJ Enterprises 

 

STAFF 

RECOMMENDATION 

Review and approve 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 5, 2018 

SUBJECT: Rose Spencer – Sandstone Area Chamber of Commerce 

 

BACKGROUND: The following request was received from Rose Spencer: 

 

I am wondering if you can please have me added to the agenda for the 

December 5th meeting? I am representing the Chamber and they are 

wondering if the City would be willing to partner with them again in a 

smaller ad in the Hinckley Convention and Visitors Bureau guide this 

year. We have done this for 2 years now, but the Chamber is a little 

tight with the budget and they are thinking a 1/2 page ad this year-I 

believe the total 1/2 page ad cost is $600.   

 

ATTACHMENT(S) 

 

 

None 

STAFF 

RECOMMENDATION 
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Dear Member, 

  

Thank you for your continued participation in the League of Minnesota Cities Insurance Trust. Our 

Board of Trustees has approved premium rates and several coverage changes for the coming year. 

You can find more information by selecting the following links. 

  

2018-19 Premium Rates 

2018-19 Coverage Changes 

  

The Trust is also returning a $2.7 million dividend to members of the property/casualty program as of 

December 1, 2018. Your share will be mailed mid-December. Learn more about this year’s dividend at: 

  

2018 Property/Casualty Dividend 

  

All of us at the Trust are committed to working with our members to minimize claims, keep premium 

rates stable, and return funds to members when possible. Your strong and active support is what 

makes that a reality. If you have any questions about the changes taking place, feel free to contact 

your agent or your city’s underwriter. 

 

Dan Greensweig | Trust Administrator 

League of Minnesota Cities 

Tel: (651) 281-1280 | (800) 925-1122 

145 University Ave. West | St. Paul, MN 55103 

Connecting & Innovating since 1913 

   

 

https://lmc.us7.list-manage.com/track/click?u=45637d3a07e00a9e9160f2ee1&id=2b6e536f00&e=e2a1d219af
https://lmc.us7.list-manage.com/track/click?u=45637d3a07e00a9e9160f2ee1&id=09296de79f&e=e2a1d219af
https://lmc.us7.list-manage.com/track/click?u=45637d3a07e00a9e9160f2ee1&id=b5a8fdb140&e=e2a1d219af
https://lmc.us7.list-manage.com/track/click?u=45637d3a07e00a9e9160f2ee1&id=d4051bc2a7&e=e2a1d219af
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