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SANDSTONE CITY COUNCIL 

WEDNESDAY – MARCH 20, 2019  

6:00 p.m. 

AGENDA 
  

1. Call to Order 

2. Roll Call 

3. Pledge of Allegiance 

4. Additions or Corrections to the Agenda 

5. Petitions or Complaints by Residents and/or Council members 

6. Public Hearings / Presentations:  

a. Lisa Mears, Chief Executive Officer – Family Pathways (pg. 3) 

7. Consent Agenda:  

a. Approval of Meeting Minutes:  February 20, 2019 Regular Council Meeting (pgs. 4-12) 

b. Old School Arts Center – Contract for Services (pgs. 13-15) 

c. Recording Secretary Kara Nelson – Increase in Payment for Services (pg. 16) 

d. Creation of Fund 485 – Rock Redevelopment (pg. 17) 

e. Resolution No. 20190320-01 – Loan Application to MN PFA for Drinking Water Revolving Fund 

(pgs. 18-19) 

f. Resolution No. 20190320-02 – Supporting Transportation Funding Package (pgs. 20-23) 

8. Old & Continuing Business:   

a. John Wright Building (pgs. 24-25) 

9. New Business 

a. Old School Arts Center – Applications for 5 Temporary Liquor Licenses (pgs. 26-27) 

b. Streets & Parks Supervisor  

i. Probation Period (pg. 28) 

ii. Position Description (pgs. 29-31) 

10. Reports 

a. Sheriff’s Deputy Report – February 2019 (pgs. 32-37) 

b. Fire Department Report – February, 2019 (pg. 38) 

i. Approve New Firefighter: Nicole Ericson (pg. 39) 

c. Library Report – February, 2019 (pg. 40) 

d. EDA Meetings – February 27, 2019 and March 6, 2019 (pgs. 41-48) 

e. Park & Rec Commission Meeting – March 8, 2019 (pgs. 49-52) 

i. Special Event Permit Application – Hubbard County 4-H (pgs. 53-55) 

ii. Park Fund – Fund Balance (pg. 56) 

f. Planning Commission Meeting – March 13, 2019 (pgs. 57-58) 

g. Small Cities Development Program Update (pgs. 59-60) 

h. Rental Inspection Report – February, 2019 (pg. 61) 

i. Building Inspection Report – February, 2019 (pg. 62) 

j. Streets & Parks Supervisor Report – February, 2019 (pgs. 63-64) 

k. PeopleService Report – February, 2019 (pgs. 65-71) 

l. Financial Reports  

i. Cash Balance, Revenue & Expenditure Report – February, 2019 (pg. 72) 

ii. A/P Clerk Claims – February, 2019 (pgs. 73-81)  

11. Written Notices and Communications 

a. Thank You Letter from Pine County Historical Society (pg. 82) 

12. Administrator’s Report 

13. Adjourn 

 

  

Comments from Visitors must be 

informational in nature and not 

exceed (5) minutes per person   
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UPCOMING MEETINGS / ITEMS OF INTEREST 

 

March 19 2:00 p.m. – Special EDA Meeting 

March 19 Special Election 

March 20 6:00 p.m. – City Council Meeting 

March 21 12:00 p.m. – Lunch & Learn @ MCCU 

March 27 10:00 a.m. – NLX Alliance Meeting 

March 27 6:00 p.m. – EDA Meeting  

April 9 6:00 p.m. – Board of Appeal & Equalization Meeting 

April 10 10:00 a.m. – Bureau of Mediation Services Hearing 

April 10 7:00 p.m. – Planning Commission Meeting 

April 11 7:00 a.m. – EDA Business Breakfast 

April 11 10:45 a.m. – FCI Community Relations Board 

April 12 8:00 a.m. – Park Commission Meeting 

April 17 6:00 p.m. – City Council Meeting 

April 22 9:00 p.m. – Fire Department Relief Association Meeting 

April 24 10:00 a.m. – NLX Alliance Meeting 

April 24 6:00 p.m. – EDA Meeting 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: March 20, 2019 

SUBJECT: Presentation: Lisa Mears, Chief Executive Officer – Family Pathways 

 

BACKGROUND: Lisa Mears plans to give a presentation to the Council about Family 

Pathways programs 

 

 

  

ATTACHMENTS None 

  

STAFF 

RECOMMENDATION: 

No action required 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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Sandstone City Council Meeting Minutes 

February 20, 2019 

 

CALL TO ORDER:  6:11 p.m. 

 

ROLL CALL:  Kester, Franklin, Spartz, Palmer, Devlin  

Members absent: None 

Staff present: Administrator George, Recording Secretary Nelson 

Others present: SEH Engineer Greg Anderson, Deputy Boston Gilderman, Fire Chief Andrew 

Spartz 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

ADDITIONS OR CORRECTIONS TO THE AGENDA 

Motion Palmer, second Franklin to approve the agenda with the addition of Sandstone 

Quarry Lions Donation and League of Minnesota Cities Insurance Trust Liability Coverage 

Waiver Form.  Motion carried 4-0 (Devlin arrived shortly after). 

 

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS:   

Palmer had a suggestion that the Farmer’s Market locate on the former Member’s Credit Union 

location, stating that it is a more level area.  Also, she noted, the signs for the Farmer’s Market and 

businesses block one another.  With the snow, there have been a lot of calls about plowing alleys, 

sidewalks, parking, etc. 

 

PUBLIC HEARING:  

Motion Devlin, second Palmer to open the public hearings regarding Unpaid City Services 

and Municipal Water System Improvements.  Motion carried 5-0. 

 

Special Assessments – Unpaid City Services 

These services occurred last fall.  They have been billed to property owners several times.  There 

was one written response from Manoucher Rostamkhani regarding parcel 45.5445.000. 

 
Parcel ID Property Description City Service Total 

45.5626.000 Sect-16 Twp-42 R-20 Thorvigs Addition Lot-1 Block-1 Sewer Cleaning $275.00 

45.5024.000 Sect-15 Twp-42 R-20 Townsite of Sandstone Lot-14 Block-3 Lawn Mowing $140.00 

45.5351.000 Sect-10 Twp-42 R-20 Townsite of Sandstone Quarries Lot-7 
Block-16 

Lawn Mowing $160.00 

45.5463.000 Sect-10 Twp-42 R-20 Townsite of Sandstone Quarries Lot-7 
Block-28 

Lawn Mowing $142.50 

45.5445.000 Sect-10 Twp-42 R-20 Townsite of Sandstone Quarries Lots 7-10, 
Block 26 

Lawn Mowing $215.00 

 

Motion Devlin, second Spartz to close the public hearing on the Special Assessments.  Motion 

carried 5-0. 

 

Motion Franklin, second Devlin to approve Resolution 20190220-01 adopting Assessments 

for unpaid charges.  Motion carried 5-0. 
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Municipal Water System Improvements 

The City Council had determined to move ahead with a capital improvement project that will 

include: 

• Upgrades at Well #1 and #2 to improve redundancy and reliability  

• A second water main between the water treatment plant and the water tower  

• Looping water main to Medical/Business Park and portions of the City west of the BNSF 

Railroad Tracks  

 

These projects are all listed on the MN Dept of Health Intended Use Plan and have scored well for 

anticipated Public Finance Agency (PFA) funding (which would likely be in the form of a low 

interest loan).   SEH submitted a pre-application for a grant of up to $600,000 from the Small 

Cities Development Program on behalf of the City. The project fell into the “competitive” category 

and, therefore, is able to move forward with a full application. Applications are due February 28th.  

A public hearing is required, along with adoption of a Citizen Participation Plan. The public 

hearing notice was published in the Pine County Courier.  

 

SEH Engineer Greg Anderson explained that total cost for the improvements is $977,000.  The 

balance will likely come from PFA money.  The projects could start in the late fall or spring of 

2019 and finish in the fall of 2020.  Part of the project will include working with the DNR for 

environmental impact and the State Historic Preservation Office.  The building that houses Well #2 

will be reused.  Well #1 will be raised.  The work should fall under maintenance work.  The second 

water main will follow the route of the previous one.  The alignment is still being looked at.  There 

may be a way to make it less expensive and less intrusive.  The piece that goes under the tracks is 

very expensive.  All three projects will be listed under one contract so that there is only one set of 

documents to deal with.  If the City does not receive the SCDP grant, it would likely fund the 

entire project through the PFA. 

 

Motion Franklin, second Palmer to close the public hearing regarding the Municipal Water 

System Improvements.  Motion carried 5-0. 

 

Motion Palmer, second Devlin to approve Resolution 20190220-02 Authorizing the 

Application for funding and approving the Citizen Participation Plan.  Motion carried 5-0. 

 

CONSENT AGENDA:  

Motion Franklin, second Palmer to approve the following Consent Agenda items: 

 

• January 2, 2019 Regular Council meeting minutes,  

• January 30, 2019 Special Council Work Session meeting minutes,  

• February 4, 2019 Special Council Meeting minutes,  

• 2020-2022 New Assessment Agreement, 

• League of Minnesota Cities Insurance Trust Liability Coverage Waiver Form. 

Motion carried 5-0. 

 

OLD & CONTINUING BUSINESS:  

River Bluff Street Reconstruction Project 

The City and the Contractor have been communicating in an effort to reconcile the issues on the 

River Bluff project. Everyone involved has reached agreement on the work having been done to 

date -   
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• Rock Excavation: $6,489.00 (original request $11,430)  

• Class V: $12,064.30 (original request was $12,800.20)  

• Payment for 3 signs: $675  

• Concrete curb changes: $2,549.00  

Remaining items include sewer televising and as-built survey for final quantities.  

Application for Payment #5 in the amount of $10,038.40 was presented for approval, along with 

Change Order #1 for additional curb work in the amount of $2,549.00.  

SEH Engineer Anderson stated that during the televising, three gaskets were found out of place.  

There were a couple boxes housing locate wires that also need to be raised.   

 

Motion Devlin, second Spartz to approve Application for Payment #5 to MPJ Construction 

for the River Bluff Street Reconstruction Project in the amount of $10,038.40 with $19,734 

held as retainage.  Motion carried 5-0. 

 

Motion Devlin, second Palmer to approve Change Order #1 for the River Bluff Street 

Reconstruction Project for additional curb work in the amount of $2,549.00.  Motion carried 

5-0. 

 

NEW BUSINESS:  

Ordinance No. 20190220-01 Amending City Code Section 200.01 Regular and Special Meetings 

of the Sandstone City Council 

The City Council changed the regular meeting dates to the 3rd Wednesday of the month. 

Therefore, an amendment to City Code Section 200.01 is necessary. Two other changes are 

proposed – only two council members are needed to change a meeting date and the notice time was 

increased to 24 hours.  

 

Motion Palmer, second Spartz to approve Ordinance No. 20190220-01 moving the regular 

meeting date to the third Wednesday of the month and further changing the necessary 

number of council members to adjourn to a different date to two with a 24-hour notice.  

Motion carried 5-0. 

 

2019 Local Board of Appeal & Equalization – Set Date 

Now that the City has established the local board of appeal and equalization, the County set the 

date for the meeting on April 9th at 6:00 p.m. at the Sandstone City Hall.   At least one member of 

the board is required to have training. Council Member Kester has completed the training.  As of 

February 1st, the training is no longer available for this year.  

 

Motion Devlin, second Franklin to set a Special Council Meeting for April 9th at 6:00 p.m. for 

the purpose of conducting the Board of Appeal and Equalization.  Motion carried 5-0. 

 

2020 Fire Department Budget/Formula 

The Council discussed the proposed 2020 Fire Department Budget and Formula at the January 30th 

Council Work Session. The budget and formula were then discussed with Township 

representatives at the February 4th Special Council Meeting.  Administrator George noted that she 

took out the depreciation amount from the budget since it is already accounted for.  The major 

change regarding the formula for 2020 is that the City is phasing out the 30% that the City 

discounts for the Townships.  The discount will be 20% for the 2020 formula; 10% for the 2021 

formula, and 0% for the 2022 formula.  One Township was not in agreement and mentioned that 
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they had looked elsewhere for fire coverage. 

 

Motion Franklin, second Devlin to approve the proposed 2020 Fire Department Budget and 

Formula.  Motion carried 5-0. 

 

Fire Call Fees 

The Council discussed Fire Call Fees at the January 30th Council Work Session. Two items appear 

to be ready for final action.  One was whether the City should charge property owners for fire calls.  

The question was whether the city taxes pay for fire calls or just to have the fire department 

available.  The other topic is traffic control/vehicle assistance calls and the Council would like to 

engage in a conversation with the State regarding this assistance on State Highways.  In the fire 

formula this is termed “security after call (after first hour).”  The Council discussed each subject at 

length.  The question came up as to what happens when the Fire Department has to close down the 

freeway. 

 

Motion Devlin, second Franklin to approve the items that were agreed on in the work session 

regarding fire call fees.  Motion failed 0-5. 

 

Motion Devlin, second Palmer not to charge property owners for fire calls and not to bill for 

the townships.  Motion carried 4-0 (Councilor Franklin had stepped out of the meeting for a 

brief moment). 

 

Motion Devlin, second Spartz to delete the traffic control/vehicle assistance fee and modify 

the security call to read “scene security for a clear and present danger to the public (such as 

gas leaks, fuel spills, investigations, downed electrical lines) with a $380 minimum, $350 per 

rig and $25 per fire fighter”.  This fee would be in effect immediately.  Motion carried 5-0.  

The Council will still follow up with the State regarding traffic control on the State Highways. 

 

Public Safety Open Forum 

During the January 30th Council Work Session, the Council discussed both the idea of creating a 

Community Service Officer position and the plan to place 13 cameras at various locations 

throughout town. It was decided to hold a Public Forum on Public Safety in the hopes of gathering 

feedback from the public.  

The Council selected March 12th for this public forum and asked that it be widely publicized. Staff 

has recently learned that the Chamber is planning a community meeting about Quarry Days on that 

same date. Perhaps it would be best to select another date for the public forum.    

 

Motion Devlin, second Franklin to change the Public Forum on Public Safety to Tuesday, 

March 26 at 7 p.m.  Motion carried 5-0. 

 

Habitat for Humanity – Set Special Council Meeting 

As discussed at the January 30th Council Work Session, Habitat for Humanity is interested in 

building some homes in Sandstone. Wayne Eller, Executive Director of East Central Minnesota 

Habitat for Humanity would like to give a presentation to the Council on Wednesday, March 6th, 

at 6:00 p.m. This would be a Special Council Meeting. During discussion, it was decided to set this 

as a Special Meeting for the EDA.   
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Motion Devlin, second Franklin to set a Special EDA Meeting on March 6, at 6:00 p.m. for 

the purpose of receiving a presentation regarding Habitat for Humanity.  Motion carried 5-0. 

 

John Wright Building 

The County and the School District are planning to end their use of the John Wright Building this 

summer. The County now has full ownership of the building. Earlier last summer, Mayor Spartz, 

Council Member Kester, and Administrator George toured the building to see if it would be a 

feasible location for the Streets & Parks Department. The building is not only feasible for the 

Streets & Parks Department, but it has space that could be utilized for various community 

purposes.  

 

On February 6th, Mayor Spartz, Council Members Devlin, Kester, Franklin, and Administrator 

George attended the County’s Facilities Committee meeting. The Facilities Committee members 

seemed very open to discussions with the City about the building.   Consensus of the Council was 

that it would be beneficial to form a sub-committee to consider the purchase and uses of the 

property. The sub-committee will consist of Administrator George, Streets & Parks Supervisor 

Hiler, Councilor Devlin and Mayor Spartz.  

 

Sandstone Quarry Lions Donation 

The City received a donation of $100 to be used for Lions Hill.  It will be used for cookies for 

Saturday’s Skate and Slide event. 

 

Motion Devlin, second Franklin to accept the donation of $100 from the Sandstone Quarry 

Lions, with appreciation.  Motion carried 5-0. 

 

REPORTS:  

Sheriff’s Deputy Report – January 2019 

Deputy Gilderman reported that it has been very slow because of the cold.  He was also on 

vacation for the past couple of weeks.  Administrator George reported that some vehicles were 

towed last week.  The Council asked about the activity report using the term “dead body”.  It 

would be more respectful if it said “deceased individual”.  The computer populates the forms, but 

Deputy Gilderman stated that he would check into it further. 

 

Fire Department Report – January 2019 

Fire Chief Spartz attended and gave the report.  The Department responded to 3 medical assists, 1 

vehicle accident, 1 cooking fire, 1 smoke detector, and had 2 calls cancelled en route for the month 

of January.  The Fire Department has received the ladder truck.  The training burn went well on 

February 2nd.  There were no injuries.  Almost every Fire Department in the County and a couple 

from outside the County were represented.  National Night Out is August 6th and it would be nice 

to have the new truck at that event. 

 

 Relief Association Meeting – January 28, 2019 

Financials for 2018 were reviewed.   The Relief Association is going to look into a record 

retention program.  A committee has been formed to update the bylaws.  Elections were held. 

 

 Mutual Aid Agreement – Brook Park 

The City received a request from the City of Brook Park to enter into a 10-year Mutual Aid 

Agreement (based on the League of MN Cities Model) for fire personnel and equipment. Any 
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party can withdraw from the Agreement upon thirty (30) days written notice. Fire Chief Spartz 

recommends the City sign the Mutual Aid Agreement with Brook Park.  There is a blanket 

County Mutual Aid Agreement but no one can find a copy of it and it also needs to be 

updated.  Chief Spartz also stated that the City should update Mutual Aid Agreements with 

Mora, Askov, Hinckley, Finlayson, and Duxbury.  He also noted that the Agreement with the 

DNR may need to be updated as well.   

 

Motion Franklin, second Palmer to approve entering into a Mutual Aid Agreement with the 

City of Brook Park.  Motion carried 5-0. 

 

Library Report – January 2019 

There are several winter programs going on - Hot Reads for Cold Nights, Hot Reads Bingo and 

February Blind Date.  For the first time in a long time it was too cold for Storytime but both book 

clubs have managed to meet and engage in some very lively discussions.  There were 1,295 patrons 

at the library in January, 226 questions were answered, four children’s story times were held, and 

two adult book clubs. 

 

Sandstone History and Arts Center Meeting – January 28, 2019 

The minutes from the meeting were included in the Council’s Agenda packet.  There is a project 

going on now to gather information on the founding of Sandstone.  They are interviewing people in 

the community to gather their memories.  

 

Park & Rec Commission Meeting – February 8, 2019 

The Commission is considering doing something for Arbor Day.  The Farmer’s Market was 

discussed and the director will be invited to the next Park & Rec meeting.  The Commission is 

considering changing the process of approving Special Events permits.  The City Skate and Slide 

event is this Saturday from 1-4 p.m.  The KREEC sub-committee continues to look at uses for that 

property.  Administrator George asked about the possibility of having motorized vehicle trails.   

 

 Matching Funds for Legacy Grant 

The City made two previous applications for Legacy funds for improvements at Robinson 

Park.  Matching funds are one of the ways in which points, as follows: 

5 points for a match of 5 – 9%  

10 points for a match of 10 – 24%  

15 points for a match of 25% or more  

 

Neither the first nor the second application was successful.  The first year, the City did not 

include any matching funds; the second attempt included 5%.  The second project scored 65.5 

points out of 100 and was “quite high in the ranking”.  The City was encouraged to apply 

again and it was noted that we could increase our score if we increase our match.  

 

The project cost estimate $1,154,175. A 10% match would be $115,418; 25% would be 

$288,544.  

The City has been setting aside $20,000 towards the match each year. So far, through the 2019 

budget cycle, $60,000 has been saved up. Assuming another $20,000 will be included in the 

2020 budget, $80,000 will be saved up for this next application (which is due in July). It will 

take an additional $35,418 to reach the 10-point level.  
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The City recently harvested some timber. The estimated value of the timber was about 

$20,000. However, the City actually received $40,578.93 when all was finished. Added to the 

previous balance in the “KREEC” Fund of $36,476.38, the new fund balance is $77,055.31.  

 

The Park Commission recommends that the City allocate $35,500 from the KREEC fund 

towards the required match. This will leave a balance of $41,555.31 in the KREEC fund.  The 

current project would be an ADA compliant paved trail along the Kettle River, with various 

associated improvements. 

 

Motion Franklin, second Palmer to approve allocating $35,500 from the KREEC fund 

towards the required match for the Legacy Grant for Robinson Park.  Motion carried 5-0. 

 

Planning Commission Meeting – February 13, 2019 

The Planning Commission continues to work on updating the City’s Zoning Ordinance.  A Joint 

Meeting between the Planning Commission and the City Council was held on February 13th to 

review the proposed changes.  Another Joint Meeting is needed to continue reviewing the proposed 

changes.   

 

Motion Devlin, second Spartz to set a joint meeting with the Planning Commission on March 

13th at 7:00 p.m.   Motion carried 5-0. 

 

Rental Inspection Report – January, 2019 

Forty-three properties were sent final notices.  Twelve owners have responded as of today.  Those 

who have not responded by sending in their registration form for 2019 will receive citations.  

Communications are going well with the staff. 

 

Building Inspection Report – December, 2018 and January, 2019 

There are four open building projects and three right-of-way projects going on in town. 

The Council asked about the fees noted on the December report. 

 

Streets & Parks Supervisor Report – December, 2018 and January, 2019 

There is a lot of maintenance going on besides plowing.  Hiler reports that equipment maintenance 

has not been taking place and/or not documented.  The Council asked about a decision made 

regarding trailering the skid steer in and out of town.   

 

PeopleService Report – December, 2018 and January, 2019 

On the January report, Transmissions Plus and 309 Park both had water line breaks.  Two meters 

were installed.  There was a sewer backup on Jay street and another at 414 Division. The sewer 

main was jetted out at the Credit Union.  A problem with the manhole at Lift Station #2 will need 

to be addressed.  Ground water is pouring through cracks causing pumps to run seven hours a day. 

 

Sewer Rodder 

A sewer rodder was purchased in 1995 by Hinckley, Askov and Sandstone.  Askov has since 

then been bought out of the agreement.  Hinckley and Sandstone have been contributing to a 

replacement fund each year.  The fund currently has a balance of $42,655.87.  Administrator 

George reported that the rodder is not being used.  A jetter is being used instead.  She asked 

the Council to consider selling the rodder and dissolving the replacement fund.  
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Motion Devlin, second Palmer to list the sewer rodder as excess property and authorizing 

staff to offer it for sale, splitting the proceeds with the City of Hinckley.  Motion carried 5-0. 

 

Motion Spartz, second Devlin to authorize the appropriate disbursement of replacement 

funds to the City of Hinckley.  Motion carried 5-0. 

 

Financial Reports 

The Council reviewed the Cash Balance, Revenue & Expenditure Report from December, 2018 

and January, 2019, along with the A/P Clerk Claims for January, 2019. 

 

Motion Palmer, second Franklin to accept the December 2018 and January 2019 Cash 

Balance, Revenue & Expenditure Reports and to authorize A/P Clerk Claims for January 

2019. Motion carried 5-0. 

 

WRITTEN NOTICES AND COMMUNICATIONS:  

• The ad that was done for the Hinckley Visitor’s Guide was provided for the Council’s 

information.  It was noted that Ice Climbing and Rock Climbing should be highlighted.  

Perhaps next year, the City should have it’s own ad, rather than partnering with the 

Chamber on one ad. 

 

• Thank You Letter from Northern Lights Express Alliance for the Council’s support in 

2019. 

 

• Thank You Letter from Initiative Foundation for the Council’s support in 2019. 

 

ADMINISTRATOR’S REPORT: The Administrator reported on the following items. 

 

• Tax-Forfeited Properties - The Fire Department conducted a successful training burn at 

1114 Birch on February 2.  No date has been set for 310 Park. 

 

• Kettle River Company Creosote Plant Site - Terracon/MN Dept of Ag well & air sampling 

– Feb 11-15. 

 

• T-Mobil – Amend Lease -- Install Generator; waiting for $1,500 up-front to offset City 

expenses 

 

• School Board Meeting – January 14 – Mayor Spartz and Administrator George attended; 

requested the 4 lots next to The Rock; no decision has been made. 

 

• Community Meal - January 15: about 65 people attended; February 19: 75 people attended 

 

• Special Elections: 

 Primary – Senate Seat – January 22 

 Election – Senate Seat – February 5 

 Primary – House Seat – March 5 

 Election – House Seat – March 19 
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• Family Pathways Community Dialogue – January 29 – Mayor Spartz and Administrator 

George attended; Focus on Community Health – poverty, nutrition, housing, transportation; 

a future meeting is planned with Lisa Mears, CEO 

 

• MCMA Workshop – February 1 – Administrator George attended; Professional 

Management in an Age of Political Polarization 

 

• Repeat Nuisance Calls – Feb 4 – Mayor Spartz and Administrator George met with Sheriff 

Nelson and County Attorney Reese Frederickson; Discussed Group Homes/Clarified the 

ordinance 

 

• NPDES Permit – Phosphorus Limits - MN PCA issued a response to our Pre-Public Notice 

comments; working with MESERB, Alex, Craige, Greg Anderson (SEH), John Friel (SEH) 

to talk about options; another meeting with the MN PCA is scheduled for March 

 

• City Hall/Fire Hall Building Projects - Next meeting is planned for February 26; Finalize 

the plans and specifications for both projects; Advertise for bids 

 

• East Central Regional Transportation Coordinating Council – Public Meeting February 19 

was well attended; Effort to address gaps in serving the transportation disadvantaged; Plan 

to attend Pine County Transit Advisory Meeting on March 28 

 

ADJOURN 

Motion Franklin, second Palmer to adjourn at 8:44 p.m.  Motion carried 5-0. 

 

___________________________________ 

Peter Spartz, Mayor  

 

      _________________________________________ 

         Kathy George, Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 20, 2019 

SUBJECT: Old School Arts Center – Contract for Services 

 

BACKGROUND: The City has been contracting with OSAC for the past 6 years to 

provide a venue for artists and arts activities in the City of Sandstone. 

 

  

ATTACHMENTS Letter from Joey McQuiston 

Purchase of Service Agreement 

 

  

STAFF 

RECOMMENDATION: 

Approve Purchase of Service Agreement for $1,000 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 20, 2019 

SUBJECT: Recording Secretary Kara Nelson – Increase in Payment for Services 

 

BACKGROUND: Kara Nelson has been our recording secretary since April, 

2015.  She attends City Council and EDA meetings and takes 

minutes.  She is paid $40 per meeting and is asking for an 

increase to $50 per meeting. 

 

  

ATTACHMENTS None 

 

  

STAFF 

RECOMMENDATION: 

Approve increase to $50 per meeting 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

 

TO: Mayor and City Council 

FROM: Lois Newey, Finance Officer 

DATE: March 20, 2019 

SUBJECT: New Fund -485 -for Rock Redevelopment (Sandstone School) 

  

 

INTRODUCTION: We will be expending dollars for the Rock redevelopment.  

Tracking this major project is better achieved by having its 

own Fund.   

 

We also would move the insurance claim money from 

restricted cash in Fund 401- Capital to the new Fund 485-

Rock Redevelopment to be used for general operating. 

  

BACKGROUND: We have had insurance claim money in restricted cash for the 

Rock School for a number of years.  Now that the City of 

Sandstone has title and is looking for options with the 

property, it will need a separate fund for future revenue and 

expenditures specifically for this major project.   

 

 

  

STAFF 

RECOMMENDATION: 

Staff recommends the creation of Fund 485 –Rock 

Redevelopment and approval to move the restricted amount 

of $112,135.77 from the Capital fund -401 to Fund 485 –

Rock Redevelopment. 

 

 

 

 

  

ACTION REQUIRED: Motion ___________, Second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 20, 2019 

SUBJECT: Resolution No. 20190320-01 Application to MN PFA for Drinking 

Water Revolving Fund Loan 

 

BACKGROUND: The City has 3 projects on the PFA’s Intended Use Plan that 

have scored in the fundable range:  

 

Watermain – Looping to Hospital 

Watermain – Supply Line to Tower 

Source – Upgrade Wells 1 & 2 

 

The City is working with SEH on the application for funding.  

The proposed resolution is a requirement of the application 

process.  

  

ATTACHMENTS Resolution 20190320-01 Application to MN PFA for 

Drinking Water Revolving Fund Loan 

 

  

STAFF 

RECOMMENDATION: 

Review and approve 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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City of Sandstone 

Resolution No. 20190320-01 

RESOLUTION OF APPLICATION 
 
 

 
BE IT RESOLVED that the City of Sandston is hereby applying to the 

Minnesota Public Facilities Authority for a loan from the Drinking Water Revolving 
Fund for improvements to its drinking water system as described in the loan 
application. 
 
 

BE IT FURTHER RESOLVED that the City of Sandstone estimates the loan 
amount to be $977,144 or the as-bid cost of the project. 
 

 
BE IT FURTHER RESOLVED that the City of Sandstone has the legal authority 

to apply for the loan, and the financial, technical, and managerial capacity to repay 
the loan and ensure proper construction, operation and maintenance of the project 
for its design life. 
 

 
BE IT FURTHER RESOLVED that the City of Sandstone hereby expresses its 

official intent to use proceeds of this loan to reimburse construction expenditures 
made prior to the issuance of its general obligation bond to the Public Facilities 
Authority. 
 
 

I CERTIFY THAT the above resolution was adopted by the City of Sandstone Council on March 

20, 2019. 

 
 
Signed:   Witnessed:   
 
Name:   Witnessed:   
 
Title:   Title:   
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 20, 2019 

SUBJECT: Resolution No. 20190320-02 Supporting Transportation Funding 

Package 

 

BACKGROUND: The League of MN Cities is asking City Council’s 

throughout the State to adopt a resolution supporting 

comprehensive transportation funding.  The resolution 

supports funding for all state transportation, but specifically 

requests dedicated state funding for city streets, including 

non-Municipal State Aid city street maintenance, 

construction, and reconstruction.  

 

  

ATTACHMENTS LMC Fact Sheet 

Resolution No. 20190320-02  

 

  

STAFF 

RECOMMENDATION: 

Review and approve. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

RESOLUTION 20190320-02 

 

A RESOLUTION REQUESTING  

COMPREHENSIVE ROAD AND TRANSIT FUNDING 

 

WHEREAS, all Minnesota communities benefit from a sound, efficient, and adequately funded 

transportation system that offers diverse modes of travel; and 

 

WHEREAS, the integrity of Minnesota’s transportation infrastructure is dependent upon long-

term planning and ongoing maintenance, both of which require dedicated and sustainable revenue 

sources; and 

 

WHEREAS, current funding for roads, bridges, and transit systems across all government levels in 

Minnesota is inadequate, and this under-investment diminishes quality of life for Minnesota 

residents and hinders Minnesota’s progress as a national business, economic, and civic leader; and 

 

WHEREAS, Minnesota’s transportation system is failing to meet the capacity needs necessary to 

sustain population growth and promote economic development; and 

 

WHEREAS, many rural roads are not built to modern safety standards and are not meeting the 

needs of industries that depend on the ability to transport heavy loads; and 

 

WHEREAS, insufficient state funding has delayed regionally significant road construction and 

reconstruction projects across Minnesota; and  

 

WHEREAS, transportation infrastructure maintenance and improvement costs significantly 

contribute to rising property taxes; and 

 

WHEREAS, for every one dollar spent on maintenance, a road authority—and therefore 

taxpayers—save seven dollars in repairs; and 

 

WHEREAS, Minnesota contains over 141,000 miles of roadway, and over 22,500 miles—or 16 

percent--are owned and maintained by Minnesota’s 853 cities; and 

 

WHEREAS, almost 85 percent of all municipal streets are not eligible for dedicated Highway User 

Tax Distribution Fund dollars; and 

 

WHEREAS, the more than 700 Minnesota cities with populations below 5,000 are ineligible for 

dedicated Highway User Tax Distribution Fund dollars, but have benefitted from the creation of the 

Small Cities Assistance Account; and 

 

WHEREAS, city streets are a separate but integral piece of the network of roads supporting movement 

of people and goods; and 

 

WHEREAS, existing funding mechanisms, such as Municipal State Aid (MSA), property taxes, 

and special assessments, have limited applications, leaving cities under-equipped to address 

growing needs; and 
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WHEREAS, city cost participation in state and county highway projects diverts resources from city-

owned streets; and 

 

WHEREAS, maintenance costs increase as road systems age, and no city—large or small—is 

spending enough on roadway capital improvements to maintain a 50-year lifecycle; and 

 

WHEREAS, cities need greater resources, including an additional dedicated state funding source 

for transportation, and flexible policies to meet growing demands for street improvements and 

maintenance. 

 

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF 

SANDSTONE that this Council requests that the Minnesota Legislature pass and Governor Tim 

Walz sign a comprehensive and balanced transportation funding package that permanently 

increases dedicated funding for transportation; and 

 

BE IT FURTHER RESOLVED BY THE COUNCIL OF THE CITY OF SANDSTONE that 

this Council defines a comprehensive and balanced transportation funding package as an initiative 

that permanently increases dedicated funding for state and local road and transit systems in Greater 

Minnesota and the Metropolitan Area.  

 

BE IT FURTHER RESOLVED BY THE COUNCIL OF THE CITY OF SANDSTONE that 

this Council requests an omnibus transportation funding bill that provides additional dedicated 

state funding for city streets, including funding that can be used for non-MSA city street 

maintenance, construction, and reconstruction. 

 

ADOPTED by the Sandstone City Council on March 20, 2019. 

 

 

__________________________________ 

Peter Spartz, Mayor 

 

 

Attest: 

 

 

__________________________________ 

Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 20, 2019 

SUBJECT: John Wright Building 

 

BACKGROUND: The City has been considering the possibility of purchasing 

the John Wright Building from the County 

 

  

ATTACHMENTS Map of Property 

 

  

STAFF 

RECOMMENDATION: 

Close the Meeting in accordance with M.S. 13D.05 

subdivision 3, to consider making an offer to the County 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 20, 2019 

SUBJECT: Old School Arts Center – Applications for 5 Temporary Liquor 

Licenses 

 

BACKGROUND: OSAC is getting ready for the season and is presenting 

applications for 1-4 day temporary liquor licenses for the 

following dates/events: 

 

May 17 – Art Opening 

July 26 – Art Opening 

August 17 - Concert 

September 20 – Art Opening 

October 11 – Open Mic 

 

  

ATTACHMENTS Letter from Fran Levings, President 

Staff has received all 5 Applications and the fee 

 

  

STAFF 

RECOMMENDATION: 

Review and approve 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 20, 2019 

SUBJECT: Streets & Parks Supervisor – Probation Period 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

BACKGROUND: Craige Hiler started on October 1st.  His 6-month probation 

period is up March 31st.  I am very pleased with his 

performance.  I plan to conduct his performance review on 

Tuesday, March 19th.   

 

 

  

ATTACHMENTS Proposed changes to Job Description 

 

  

STAFF 

RECOMMENDATION: 

(1) Acknowledge satisfactory completion of the probationary 

period and consider Hiler a “regular employee” 

(2) Approve proposed changes to the Job Description 

(3) Approve pay raise of $.50 per hour in accordance with 

the Union Contract 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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City of Sandstone 

Position Description 

 
POSITION CLASSIFICATION TITLE:  Streets & Parks Supervisor 

    Full time; non-exempt 

 

DEPARTMENT:  Streets & Parks 

 

ACCOUNTABLE TO:  City Administrator 

 

APPROVED BY CITY COUNCIL: May 4, 2005; amended January 18, 2006; revised March 

15, 2018; revised March 20, 2019 

 

 

General Statement of Duties:  Responsible for providing the leadership, direction, coordination 

and planning, as well as administration in the comprehensive maintenance program, including 

equipment, parks and public facilities in a manner that will ensure the highest level of maintenance 

at the most favorable cost.  

 

Examples of Principal Duties: 

 

1. Supervise and coordinate the operation, maintenance, construction, and repair of streets, 

parks, public facilities, grounds and equipment. 

 

2. Maintain City property and infrastructure in accordance with acceptable standards.  Prepare 

all required maintenance and safety records.   

 

3. Undertake and supervise maintenance activities, assist in the coordination and 

administration of public and maintenance policies, maintain comprehensive records of 

maintenance activities and procedures for the maintenance of assigned equipment and City 

owned property.   

 

4. Supervise, Train and assign personnel (full-time, part-time, seasonal) to obtain best 

productivity by using the most effective work methods to ensure completion of assigned 

tasks.   

 

5. Coordinate activities with PeopleService and other contractors to ensure proper planning, 

oversight, operation, maintenance and protection of City facilities and infrastructure.  

 

6. Keep City Administrator informed of daily operations, important developments, employee 

status and the scheduling of work activities.   

 

7. Responsible for the care, maintenance and repair of equipment and vehicles, the 

economical use of supplies and materials, and recommending product purchasing for 

activities and maintenance.     
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8. Participate in development of department and capital project budgets with the City 

Administrator and make recommendations for program changes, equipment purchases and 

operational needs. 

 

9. Operate heavy equipment in the performance of maintenance and construction activities.  

 

10. Undertake and supervise snow removal activities in town; including streets, alleys, parking 

lots, sidewalks. 

 

11. Be available at various hours to adequately serve the public. 

 

12. Compliance with health and safety policies and supervisory responsibilities for 

enforcement, reporting and work practices including health and safety training to staff. 

 

13. Perform and assume other duties as apparent and as are consistent with the task of the 

position and/or as assigned by the City Administrator. 

 

14. Undertake or affectively recommend the following for subordinate employees: hire, 

transfer, suspend, promote, discharge, assign, reward, discipline, direct, and adjust 

grievances. 

  

Experience and Training:  High School diploma or G.E.D. required.  Five years maintenance and 

equipment operator experience required.  Three years supervisory experience preferred.  

Commercial Drivers License with air brake endorsement required, with tanker endorsement 

preferred.  Demonstrated dependability, responsibility and self-motivation.  Considerable 

knowledge of park and facility maintenance functions and street and utility operations and 

maintenance preferred.  Technical education and experience necessary to obtain any required 

certifications and/or licenses.  Ability to handle contact with employees and general public with 

tact and courtesy required. 

 

Essential functions:  Must be able to operate all City equipment proficiently.  Must be able to 

physically inspect all City projects, grounds and buildings.  Must be able to communicate detailed 

orders both orally and in writing.  Must be able to perform the physical functions of various routine 

and occasional jobs such as lifting manhole covers for visual inspections; carrying various 

materials and supplies (up to 50 pounds); sitting for periods of up to two hours while operating 

equipment; climbing up and down ladders; and bending or squatting for extended periods or 

repetitively.  Perform basic maintenance on equipment and vehicles. 

 

 

__________________________________   ___________________ 

Employee Signature      Date 

 

 

__________________________________   ___________________ 

Administrator Signature     Date 
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Further explanation regarding item 14 in the Streets & Parks Department Supervisor Job Description: 

 

Hire:    Full-Time Positions:  The Supervisor works with the Personnel Committee to review the job 

description, make desired changes, post the position, choose candidates to interview, and conduct 

interviews.  Top candidates would be recommended for interviews with the entire City Council.  

The Supervisor would provide feedback and make recommendations to the City Council regarding 

whether or not an offer of employment should be made to a particular candidate.  

 

Part-Time, Temporary, and/or Seasonal Positions:  The Supervisor and City Administrator work 

together to review the job description, make desired changes, post the position, choose candidates to 

interview, conduct interviews, and offer employment.  The decision would then by ratified by the 

City Council.   

 

Transfer:  The Supervisor makes recommendations to the Personnel Committee, who then makes 

recommendations to the City Council for approval. 

 

Suspend:  The Supervisor makes recommendations to the Personnel Committee, who then makes 

recommendations to the City Council for approval. 
 

Promote:  The Supervisor makes recommendations to the Personnel Committee, who then makes 

recommendations to the City Council for approval.   
 

The Supervisor is responsible for conducting Performance Appraisals for all employees of the Streets & 

Parks Department.  Performance Appraisals are used as a tool to assess an employee’s overall work 

performance, determine goals for the future, address areas where additional training may be needed or 

wanted, etc.  Past Performance Appraisals would be used as a resource to evaluate whether or not an 

employee was suitable for promotion. 

 

Discharge:  The Supervisor makes recommendations to the Personnel Committee, who then makes 

recommendations to the City Council for approval. 

 

Assign:  The Supervisor assigns/establishes work tasks for all employees of the Streets & Parks 

Department.  The Supervisor also authorizes overtime as necessary/appropriate.  Work schedules are 

established by the department head (Streets & Parks Supervisor) with the approval of the City Administrator 

(per union contract). 

 

Reward:  The Supervisor can initiate and authorize placement of letters of commendation in employees’ 

personnel files.   

 

Discipline:  The Supervisor has the authority to issue oral or written reprimands to employees of the Streets 

& Parks Department. 

 

Direct:  The Supervisor directs the work of all employees of the Streets & Parks Department, which 

includes approving or rejecting the assigned work product, being responsible for work product, training 

employees, approving written position descriptions, completing and signing employee performance 

evaluation forms, instructing employees in the performance of work tasks, providing guidance and 

constructive criticism regarding work performance or work product, approving vacation and sick leave 

requests, and approving time records. 

 

Adjust Grievances:  Receives grievances from subordinates; the Supervisor works with the City’s 

Negotiation Committee to respond to the grievance through Step 4 of the Grievance Procedure as stated in 

the Union Contract. 
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Here is the Activity report for February. 

 

All trainings were dedicated to familiarization and operation of the new ladder truck. 

 

A Spartz 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 20, 2019 

SUBJECT: Approve New Firefighter: Nicole Ericson 

 

BACKGROUND: Sandstone City Council members, 
 
We have conducted an interview for the position of firefighter for the 
Sandstone Fire Department with applicant Nicole Ericson.  I am 
requesting approval by the Sandstone City Council to hire Nicole for 
the position of probationary firefighter. 
 
Thank you, 
 
Assistant Chief Ross Degerstrom 

 

 

  

ATTACHMENTS None 

 

  

STAFF 

RECOMMENDATION: 

Hire Nicole Ericson as a probationary firefighter 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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February Report 

Sandstone Public Library, Jeanne Coffey, Librarian 

 The month has been a cold and snowy one and story time was held but with few participants.  It 

was great to see a couple of sunny days and the return of the kids.  We hope March will be better 

and we will begin to see warmer temperatures.  Both book clubs were able to meet and we also 

hosted a legacy program which focused on the history of pop music.  A small group attended that 

program as the weather was again a factor. In spite of the weather patrons checked out many books 

to get them through the month.   

The library is fortunate to have many volunteers, our Friends, for instance who promote the library 

and the importance of reading and our story time volunteer, Katie Cundiff who has been coming to 

story time for many years with her children and has been the story time volunteer for several years.  

Becky Gaede was the volunteer for many years before Katie and will fill in for her when needed.  

We appreciate all that our volunteers do for the library.   

I was invited to attend a meeting of the Sandstone Economic Development Authority where 

research assistant Kathryn Stower from the University of Minnesota Center for Urban Affairs 

presented her research on Adaptive Reuse of Historic Buildings in Rural Minnesota.  Through a 

Community Assistance Program Grant she studied twelve communities that had successfully 

reused and repurposed historic buildings.  Hopefully the building can be reused and eventually 

become the home of the library. 

 
Jeanne Coffey, Branch Librarian 

East Central Regional Library (ECRL) 

Sandstone Public Library 
119 North Fourth Street 

P.O. Box 599 
Sandstone, MN  55072 

Phone: 320-245-2270 

http:// www.ecrlib.org  jcoffey@ecrlib.org 

http://www.ecrlib.org/
mailto:jcoffey@ecrlib.org
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City of Sandstone  

EDA Meeting Minutes 

February 27, 2019 

 

CALL TO ORDER: 6:02 p.m. 

 

ROLL CALL:  Kester, Spartz, Franklin, Devlin, Palmer, Anderson and LaBounty      

Members absent: None 

Staff present:  Administrator George and Recording Secretary Nelson  

Others present: Lorien Mueller, Maria Riewer & Jodi Isaacson representing Great Lakes 

Management 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

APPROVE AGENDA 

Motion Devlin, second Palmer to approve the agenda as presented.  Motion carried 6-0 

(Franklin arrived shortly after). 

 

APPROVE MINUTES 

Motion Palmer, second LaBounty to approve November 28, 2018 and February 6, 2019 

meeting minutes.  There was no December 2018 meeting.  Motion carried 6-0. 

 

PUBLIC HEARINGS / PRESENTATIONS: None   

 

NEW BUSINESS:  

Wild River Properties Report 

Lorien Mueller, Senior Director of Property Management at Great Lakes Management, reviewed 

reports with the EDA and answered questions.  The year-end overview for 2018 shows the 

apartment revenue was just below budget, possibly due to a budgeting error.  The effective revenue 

was over budget.  That is largely a result of lower than expected vacancy rates.  Overall, expenses 

were under budget.  The two categories that were over budget were insurance and real estate tax 

(due to the PILOT payment, which is based on a formula and is affected by vacancy rates) and 

repairs and maintenance (due to additional carpet and heating replacements).  Due to these 

favorable numbers, the EDA does not have to contribute funds towards the bond payment this year.   

 

2018 Occupancy for the senior building averaged 98.8%.  Occupancy at the townhomes averaged 

at 95.25%.  Both were slightly higher than in 2017.  The senior building survey (done by a third 

party) showed that people are happy with the service and the response rate.  The “outstanding” 

level was achieved in all categories.  There is still a waiting list for the senior building and for the 

townhomes. 

 

The management agreement between the City and Great Lakes Management is expiring in June – it 

was a 3-yr contract.  Mueller will bring a proposal for discussion at the April EDA meeting.  EDA 

Members congratulated Jodi and Jason Isaacson for the great job they are doing. 

  

EDA Business Breakfast 
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The first EDA Business Breakfast was held in April 2018.  It was well-attended and the 

information provided was well-received and Administrator George is open to organizing another in 

2019.  The EDA asked about the feedback.  Those who responded to the questionnaire wanted 

more information about marketing and social media.  Attendance was about 30% of those invited.  

The EDA voiced approval and asked if there was a way to address the subjects that were requested.  

George will attend to the details.   

 

Motion Devlin, second Palmer to organize a Business Breakfast on April 11th at 7 a.m. 

Motion carried 7-0. 

 

Mobile Food Units 

The topic of mobile food units was discussed in November while the EDA deliberated on ways to 

bring more people into town for evening events.  Administrator George put together a draft 

ordinance for review.  The ordinance allows for a temporary permit or an annual permit.  There 

would be an exemption for those involved in and registered with Quarry Days.  The required 

insurance was discussed.  The current ordinance exempts ice cream trucks.  George was asked to 

check into the insurance requirements and ice cream exemption and report back. 

 

Habitat for Humanity – Set Special Meeting Date 
Spartz and George met with Wayne Ellers, Executive Director of East Central Minnesota Habitat for 

Humanity. Ellers is interested in building homes in Sandstone and would like to make a presentation to 

the City.  George stated that they reached out to Habitat for Humanity in relation to the tax forfeited 

properties.  She stated that only three building permits for single family homes have been issued in the 

last ten years.  One of the problems is that the cost to build a house is more than the house will be 

worth when it’s built.   

 

Motion Palmer, second Franklin to set a Special EDA Meeting for March 6, 2019 at 6:00 p.m. for 

a Habitat for Humanity presentation.  Motion carried 6-1 with Devlin dissenting. 

 

CONTINUING BUSINESS:  

 

Various Updates 

The following updates were provided: 

 

• Shovel Ready Status for the Business Park - The application has been submitted to DEED. 

They are asking for the following (updated info is provided in red text):  

 

o The Phase I ESA you provided is for a small area of the entire shovel ready site. 

Can you please provide a new Phase I for the entire 115 acres? Worth noting is that the 

provided Phase I does reveal that a Leaking Underground Storage Tank (LUST) was 

identified at the Sandstone Municipal Airport, which is located on the site. I will be 

paying close attention to this LUST listing to ensure no contamination remains on the 

Property. In contact with SEH to inquire about the status of the cleanup of the LUST 

site and the potential impacts it could have on a Phase I for the property.  Would it 

trigger a Phase II automatically (this would need to be completed if it is indicated as 

part of a Phase I)? Should we re-evaluate the site submitted for the Shovel Ready 

application based on this?  See Amber’s response to my question about are we out 

automatically if there was a tank leak once upon a time there or, if it was cleaned up 
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would it then be shovel ready eligible if the Phase 1 does get completed and confirms 

that cleanup? Hi Leaha, You are not automatically ineligible if there is a past leak on 

the property.  But the leak does need to be delineated and cleaned-up.  In your case, the 

Phase I needs to be completed.  Your consultant may recommend a Phase II.  If they do, 

that will need to be completed as well.  Amber is the consultant that is in charge of 

processing the applications for the Shovel Ready Program.   

 

o Title Commitment (2006 ALTA Commitment Form) They accepted the documents 

as submitted.  Response from Amber: I did speak with DEED back in early December 

about those other items and those documents satisfy their requirements.  

 

o Proof of Ownership. Please provide a deed or purchase agreement. They accepted 

the documents as submitted.  Response from Amber: I did speak with DEED back in 

early December about those other items and those documents satisfy their 

requirements.  

 

o The attached topographic map is missing a Property outline. Can you please add 

this?  Re-submitted with property outline. 

 

o DEED requires a Geotechnical Report covering the entire property. You did provide 

two documents with soil borings, however these had limited scope with borings not 

taken on every parcel. Accepted as submitted.  Hi Leaha, I did hear back from our 

geotechnical expert and she said that enough samples were taken at the site to 

represent the entire area.  You do NOT need a new geotechnical report.  

 

o In addition, I have a few questions about the site photos you provided. Following up 

with Amber to see if this was satisfied. 

 

George discussed with the EDA whether or not acquiring the “shovel ready” designation 

was going to be worth it.  The process is causing additional expenses with the Engineer.  

Plus, the City had to do an ALTA survey for $7,500.  She stated that much of this work has 

a shelf life and will have to be redone after a certain amount of time.  With no pending 

interest in the business park lots, George wondered if the EDA’s efforts should be 

elsewhere.  Franklin suggested the scope of the shovel ready application be reduced to 

include only the properties that are north of Airport Road. 

 

• Housing-The City acquired 5 tax-forfeited properties from the County. Structures on three of 

the properties have been demolished. In the spring, there may be some grading and seeding that 

is needed. The Fire Department conducted a training burn at 1114 Birch Ave on February 2nd. 

The accessory structures still need to be removed in the spring, along with some grading work 

and seeding. The Fire Department is interested in another training burn at the remaining 

property, but not until summer.  The EDA discussed the properties in relation to when to put 

them up for sale. 

 

Costs on these properties so far include the following:  

 

Property Description Amount 

605 Park Ave Property Acquisition        14.73 
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Asbestos Testing 

Abatement 

MPJ – Demolition 

                                              Total 

     625.00 

  3,193.50 

  8,187.66 

12,020.89 

329 Minnesota St Property Acquisition 

Asbestos Testing 

Abatement 

Tree Removal 

MPJ – Demolition 

                                              Total 

       14.73 

     625.00 

  2,810.40 

  1,500.00 

  8,187.67 

13,137.80 

1114 Birch Ave Property Acquisition 

Asbestos Testing 

Abatement 

Sheathing for FD Burn 

                                              Total 

       14.74 

     600.00 

  3,172.00 

       53.96 

  3,840.70 

310 Park Ave Property Acquisition 

Asbestos Testing 

Abatement 

Total 

       14.74 

     575.00 

  2,727.50 

  3,317.24 

313 Park Ave Property Acquisition 

Asbestos Testing 

Abatement 

Dumpster 

MPJ – Demolition 

                                              Total 

       14.74 

     575.00 

  7,517.30 

     885.49 

  8,187.66 

17,180.19 

 

 

o The City now officially owns The Rock. 

o The City’s intern with the Uof M CURA presented her report on 
adaptive reuse of historic buildings on February 6th.  The EDA was 
impressed with the intern’s presentation and happy with the 
attendance. 

o An application to Minnesota Housing Partners for Technical Assistance 

regarding The Rock project was submitted. The goals for assistance include 

helping the City organize and plan the redevelopment project; identify 

stakeholders, partners, investors, funding sources, developers; apply for 

available funding; and mapping out the timeline for the project. The request 

was approved but the plan/schedule from Minnesota Housing Partners has 

not arrived yet.  Administrator George invited them to the March EDA 

meeting. 
 

• Federal EDA Grant – Business Park Special Assessments 

o The final request for reimbursement for expenses incurred on the Business 

Park infrastructure project, along with all of the required close-out 
reports/documents, has been submitted. 
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o This goes hand-in-hand with working on the final figures that are to be 

specially assessed against the properties in the business park – this work 

continues, with good progress being made. 
 

• Industrial Park Rail Access Study – Spartz, Kester and George met with Josh Cotter 

(SEH), Justin Pearson (BNSF) and Karl Schuettler (Northspan) on November 21st. 

Justin and Karl attended via phone conference. BNSF is still in the process of 

conducting a “New Business Review” on our plans. 

 

They expect to complete this in January (haven’t heard anything yet). Potential/likely 

development projects that would fit into the City’s Industrial Park were discussed. 

BNSF has a “Certified Site Program”, similar to Shovel Ready, but rail focused. It 

could be beneficial for the City to go through that process and get on their list of 

Certified Sites. Justin noted that there is a definite need in this area. 

• Northern Lights Express (NLX) – The Alliance meetings continue on a monthly 

basis. Letters have been sent to new legislators bringing them up to speed on the 

project. Amtrak is very interested in partnering with NLX to provide service. 

Meetings were held with the Mayor of Duluth and the Duluth Chamber of 

Commerce President. The Mayor then met with Governor Walz the following day. 

Meetings are being planned for March 11-13 that include Amtrak Vice President Joe 

McHugh, Duluth’s Mayor, Superior’s Mayor, various legislators. has taken a break 

for the past several months, waiting for the November elections. Kester and George 

attended the meeting earlier today.  It was reported at the NLX meeting that the NLX 

is the only “shovel ready” passenger rail project in America right now.  All others 

are still in the planning process.  Governor Walz included funds for the NLX in his 

proposed budget.   

• Opportunity Zones – Proposed guidelines have been released by the US Department 

of Treasury. The guidelines are geared towards investors. The City’s role in the 

program is unclear at this point.  George attended the ECRDC quarterly meeting and 

spoke to investment manager and asked him about Opportunity Zones.  He responded 

that his group is staying away from them due to uncertainty regarding federal 

taxation. 
 

• Ruth Johnson – Gramma J’s has paid off her EDA Loan.   

• The following update was provided from Scott Sannes on behalf of Sandstone 

Development, LLC: 

Kathy and Peter, 
 

Thanks for reaching out. I don't have much to publicly report at this time, but it's not due to 
a lack of progress. There's a lot going on in the background with different consultants 
working for the owner. My work on concepts is temporarily waiting as the economic 
analysis moves through the various phases of financial viability and market review. It. will 
take more time before this step is completed. It is typical for this step to seem stagnant, but 
there are no red flags regarding viability. Don't hesitate to reach out, and I will keep you up 
to date as progress allows. 
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Thanks, Scott 

 

• Economic Development Conference – February 7th in Mora – Addressed the 

workforce shortage and presented information on state-wide programs and local 

shortage solutions. 
 

• ECRDC Economic Developers Meeting – January 11th – Covered Foreign Trade 

Zones (Duluth Seaway Port Authority), Women’s Business Alliance, Inventors & 

Entrepreneur’s Club.  There are women in the community that have been thinking 

about starting a business.  George would like to introduce them to the Women’s 

Business Alliance who have programs specifically for women entrepreneurs.   
 

• Lunch & Learn – Kris offered the conference room at MCCU, so the City invited 

businesses to bring their lunch on February 21st and view a webinar on e-

commerce and marketing. There will be another opportunity on March 21st with 

the topic: Ask the CPA 2019 - Tax Advice for Small Businesses. 
 

• Kettle River Hospitality, Inc. – EDA Loan has been closed out.  It has been over a year 

since the application was made and there hasn’t been any progress. 

 

• BR&E Visits/Discussion – Some EDA members attended a workshop held by the 

Initiative Foundation.  A questionnaire was introduced meant to help facilitate getting 

to know the businesses in the community and their needs.  The difficulty was that it was 

very intrusive.  George and Spartz have set a goal to visit one business each month.  

George asked other EDA members to have conversations with local business owners as 

well, and everyone can report their progress at future meetings.   

 

 

ADJOURN 

Motion Franklin, second Devlin to adjourn at 7:40 p.m.  Motion carried 7-0. 

 

 

_________________________________________ 

Phillip Kester, Chair 

             

                 __________________________________________ 

        Kathy George, Executive Director 
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City of Sandstone  

EDA Meeting Minutes 

March 6, 2019 

 

CALL TO ORDER: 6:00 p.m. 

 

ROLL CALL:  Kester, Spartz, Franklin, Palmer, and LaBounty      

Members absent: Devlin, Anderson 

Staff present:  Administrator George   

Others present: Wayne Eller, Executive Director, East Central Minnesota Habitat for Humanity 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

PUBLIC HEARINGS / PRESENTATIONS:  

 

Wayne Eller, East Central Minnesota Habitat for Humanity – Eller was invited to talk with the 

EDA about the possibility of partnering with the City to build some homes on the tax-forfeited lots 

the City acquired.  Eller stated that he has been the Executive Director for 18 years.  Habitat 

previously built 2 homes in Sandstone and there have been no difficulties with these properties 

whatsoever.  He reviewed a PowerPoint presentation with the EDA and discussed various aspects 

of the program.   

 

Eller stated that there is an application and interview process to select qualified candidates for 

homes.  Successful applicants must contribute 265 hours of work on the home.  They must provide 

a $200 down payment and demonstrate the ability to make loan payments.  Habitat provides a 

zero-interest loan.  The loan amount is the actual cash that was expended to build the home.  

Habitat then takes out a 2nd mortgage on the home for the difference between the cash that was 

spent and the actual valuation of the home.  The 2nd mortgage stays on the property for 30 years.   

Eller stated that the typical monthly payment is between $550 - $650 and includes insurance and 

property taxes.  Habitat stays in contact with the homeowners for at least one year, making sure 

they are taking care of the property and assisting them in budgeting and other needs they may have.  

There is a clause in the mortgage documents stating that Habitat can foreclose on the property if 

there are 3 police calls.   

 

With regard to building homes in Sandstone, Eller stated that Habitat can build 2 homes in a year, 

taking advantage of economy of scale / mobilization costs.  He expressed interest in all 5 available 

lots, and would like to look at them again once the snow is gone.   

 

Eller made the following request for the City to consider, if Habitat were going to build in 

Sandstone: 

 

• Provide a survey for each lot 

• Provide assurance that there are no environmental concerns on each lot 

• Waive SAC / WAC fees 

• Assist with Social Media campaign – getting the word out 

• Encourage local businesses to partner with Habitat on the projects 
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• Provide Title insurance 

 

He stated that typically they also ask the City to waive the building permit fee; however, Eller 

noted that the City contracts for this service and, therefore, would have to pay the Building 

Official.  Therefore, he is not asking for the building permit fees to be waived.   

 

EDA Members asked various questions, which Eller was able to answer.  He also provided his cell 

phone number in case anyone would like to talk to him further.   

 

 

ADJOURN 

Motion Franklin, second Palmer to adjourn at 7:35 p.m.  Motion carried 5-0. 

 

 

_________________________________________ 

Phillip Kester, Chair 

             

                 __________________________________________ 

        Kathy George, Executive Director 
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PARK AND RECREATION COMMISSION 

MEETING MINUTES 

Friday, March 8, 2019  

 

Members present: Dorothy Dybvig, Tony Vavricka, Mary Franklin, Eric Sturtz, David Chasson; 

Council Liaison Tim Franklin 

Members absent:  Dave Barsness, Karry White 

Staff Present: Administrator Kathy George  

Guests: Cheryl Jones, Farmers Market 

 

Call to Order 

Chair Dybvig called the meeting to order at 8:05 a.m.  

 

Pledge of Allegiance 

 

Agenda 

Motion Chasson, second Franklin, to approve the agenda with two additions to New 

Business:  Hubbard County 4-H Special Event Permit, Robinson Park Boat Launches.  

Motion passed 5-0. 

 

Minutes 

Motion Chasson, second Franklin, to approve the minutes of the February 8, 2019 meeting.  

Motion passed 5-0.  

 

New Business  

 

A. Farmers Market – Cheryl Jones – Jones was invited to discuss the Farmers Market with the 

Commission.  Questions were raised regarding the need for a porta-potty, specifically for 

the Farmers Market each week.  Jones stated that the Farmers Market runs mid-July to 

October (depending on the weather).  She has 4 vendors who participate every Saturday 

from 9:00 a.m. – noon.  She stated that the porta-potty does get used, not only by vendors 

but by people who are in the downtown area.  Discussion turned to whether or not the City 

could provide a porta-potty in Train Park all summer long, rather than having the one 

dropped off and picked up every Saturday.  Administrator George will find out what the 

cost would be and report back to the Commission.   

 

 There was discussion about the location of the Farmers Market.  Previously, a Council 

Member had suggested that it be moved to Members Co-Op Credit Union property, stating 

that signage for the Farmers Market interferes with the business signage in the downtown 

area.  Jones stated concern that she will lose customers if they move off of Main Street, 

noting that that’s what happened in Pine City.  She will try to arrange signage so that it 

doesn’t block the downtown business signage. 

 

 Jones reported that people have been parking in the Farmers Market area.  Streets & Parks 

Supervisor Hiler offered to place cones and signage at the site on Friday so that the area is 

clear on Saturday mornings.  Commissioners expressed their appreciation for Jones and the 

Farmers Market and thanked her for coming to the meeting.   
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B. Special Event Permits – At the February meeting, Administrator George asked for 

discussion on the approval process for Special Event Permit Applications.  Current City 

Code states that the City Council shall review the applications and decide whether or not to 

issue the permit.  The current practice has been to bring the applications to the Park 

Commission and then the Park Commission makes recommendations to the City Council, 

with the City Council taking final action.  This process can be lengthy and cumbersome.  

George suggested changing the Code to allow the City Administrator to approve or deny 

applications.   

 

George presented draft changes to the code for review and discussion.  She also provided 

copies of the entire Code 960, stating that if changes are proposed, the Park Commission 

might want to review the entire chapter in case other changes are desired.  The item will be 

placed on the April Park Commission meeting agenda, giving Commissioners time to 

review the entire chapter.  

 

C. 2020 Park Fund Budget – Commissioners were provided with the Park Fund Budget, 

including 2015-2018 actual and 2018-2019 budgets.  Administrator George stated that the 

City adopts a preliminary budget and levy in September, with final adoption in December.  

She noted that in addition to the items on the Park Fund Budget, the City’s Capital 

Improvement Fund includes two line items for park purposes:  

 

Robinson Park – Invasive Species $5,000 

Robinson Park – Cost Share $20,000 

 

George stated that she would like to move these items to the Park Fund so that all Park 

Fund items are in one location.  She also stated that she would like to start keeping track of 

unspent funds each year so that the Park Fund will show a fund balance, rather than 

everything rolling into the General Fund.   

 

Commissioners will review the Park Fund Budget for continued discussion at the April 

meeting.  

 

D. Lions Hill Chalet – Over 120 people attended the City Skate & Slide event on February 

23rd.  Commissioners signed a Thank You note for the Quarry Lions donation of $100.  

Commissioners were also provided with the attendance records from December 1st through 

February 25th.    

 

 Streets & Parks Supervisor Hiler informed the Commission that the holding tank under the 

boy’s bathroom has shifted; therefore, the bathroom is out of commission.  This will need 

to be fixed when the weather allows.  Hiler stated that water service could be extended to 

the building.  He said there may be some options regarding sewer as well.  Heat could also 

be extended into the bathrooms.  Hiler will put some cost estimates together and bring them 

to a future meeting.  It is possible that the Sandstone Lions may be interested in helping 

with the cost.      

 

E. Upcoming Training Opportunities – Administrator George informed the Commission of 

two upcoming training opportunities: 
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• Climbing Advocacy Summit: May 4-5, Devil’s Lake, Wisconsin 

• National Scenic Byway Foundation – Leadership Training: May 7-8, Audubon 

Center of the North Woods, Sandstone 

 

Commissioners did not express any interest in attending; however, they support George if 

she is able to attend. 

 

F. Hubbard County 4-H Special Event Permit Application – The City received an application 

from the Hubbard County 4-H for group camping at Robinson Park on August 2nd – 3rd for 

their 4-H Ambassador Mystery Trip.  They estimate 4 to 5 staff, along with 20-25 campers 

in attendance.  After discussion, motion Dybvig, second Vavricka to recommend the 

City Council approve the Application from Hubbard County 4-H for group camping 

at Robinson Park with the following conditions: 

 

• Fires are only allowed in fire pits, as follows: 

o 1 existing fire ring across from the bathroom by the picnic pavilion 

o 3 existing fire rings in the camping areas 

• Cutting of trees for firewood is not allowed; 

• Designate an area for vehicle parking, with signage; 

• Portage only to camp sites – no vehicles; 

• The Sheriff’s Department should be made aware of the event. 

 

Motion passed 5-0. 

 

G. Robinson Park Boat Launches – Commissioner Vavricka asked for discussion on the 

condition of the boat launches at Robinson Park.  He stated that there are currently 3 boat 

landings: above the dam remnants, below the dam, and by the parking lot.  He stated that 

the one above the dam is very difficult to navigate.  The steps were made out of rebar and 

boards.  The rebar is sticking straight up, causing a very dangerous situation.  The launch 

by the parking lot has a sudden drop off, which is impossible to see.  So, if someone is not 

familiar with this, they could find themselves in a dangerous situation.  A representative 

from the DNR will be invited to the April meeting.  In the meantime, it was suggested that 

signage be placed near these launches warning people of the situation.    

 

Continuing Business   

 

The following update is provided on the various items listed as Continuing Business on the 

Agenda: 

 

Legacy Grant Application – Robinson Park – The City Council approved allocating $35,500 from 

the tree harvesting money towards the local match needed for the next application.  This will bring 

the local match up to $115,500, which should get 10 points on the score card.   

 

Candace Amberg (WSB) is submitting the project for a MASLA Award (MN American Society of 

Landscape Architects).  

         

KREEC Site Redevelopment – David Chasson, Dave Barsness, and Tony Vavricka have been 

meeting to discuss the future of the KREEC site.  No update was provided.    
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Kettle River Watershed Mural Project – The grant deadline is 6/30/2019.  Work is expected to 

continue as whether permits.       

   

Angle Park – Mayor Spartz and I attended a School Board meeting to ask about the 4 lots located 

at the northeast corner of 7th Street and Court Avenue North – just north of The Rock building.  

The City suggested the School Board sell them to the City for $1.  The following e-mail was 

received from Superintendent Andy Almos: 

 

Hi Kathy, 

 

I thought I would follow up on our discussion and your request pertaining to the lots in 

Sandstone. Our board discussed this again at the their most recent meeting. I wanted to let 

you know that the board may be interested in helping the city obtain these lots. They would 

like to wait and see how the city's planning plays out with Angle Park and the renovations 

of The Rock. Would it be possible for you to keep me in the loop as your plans unfold then 

we can solidify things here? 

 

Pine Avenue – Big Spring Falls –City Engineer/Inspector Steve Rose and Streets & Parks 

Supervisor Craige Hiler are working together to come up with a plan to improve the City’s portion 

of the road, along with cost estimates. 

  

Gin Pole – No additional updates. 

 

Stage at Robinson Park –Staff will continue to work with Mike Johnson on the possibilities as 

weather permits.   

 

Train Park Kiosk – Work continues for designs of the following:   

• City Parks 

• Robinson Park 

• Directory of Businesses in town 

• Directory of non-profits and service organizations in town 

• Quarry Days 

• History of Sandstone 

 

Commissioners agreed to help gather/verify information for the Directory of Businesses and Non-

Profits/Service Organizations.  The goal is to have the Kiosk posters installed by the end of April, 

if possible. 

 

Robinson Park Camping Statistics – There was one registration for one day of camping in 

February. 

  

Other – None. 

 

Adjourn Motion Vavricka, second Chasson, to adjourn the meeting at 9:15 a.m. Motion 

passed 5-0. 

 

Respectfully submitted, Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 20, 2019 

SUBJECT: Special Event Permit – Hubbard County 4-H 

 

BACKGROUND: The City received a Special Event Permit Application from 

the Hubbard County 4-H.  They plan to hold a 4-H 

Ambassador Mystery Trip and camp at Robinson Park on 

August 2nd – 3rd.  They estimate 20-25 attendees.       

 

 

 

 

  

ATTACHMENTS Special Event Permit Application  

  

STAFF 

RECOMMENDATION: 

The Park & Rec Commission recommends approval with the 

following conditions:   

• Fires are only allowed in fire pits, as follows: 

o 1 existing fire ring across from the 

bathroom by the picnic pavilion 

o 3 existing fire rings in the camping areas 

• Cutting of trees for firewood is not allowed; 

• Designate an area for vehicle parking, with 

signage; 

• Portage only to camp sites – no vehicles; 

• The Sheriff’s Department should be made aware 

of the event. 

 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: March 20, 2019 

SUBJECT: Park Fund – Fund Balance 

 

BACKGROUND: The Park Fund is part of the General Fund.  Each year, 

expenses are tracked for the Park Fund.  At the end of the 

year, any unspent funds are rolled into the overall fund 

balance for the General Fund.   

 

I would like to allocate the unspent funds specifically for 

Park purposes.  The easiest way to do this is to allocate the 

unspent amount to Restricted Cash and earmark it for Park 

Fund Balance.  Currently, we have Restricted Cash allocated 

for the Tree Fund (1,704.23), KREEC (41,555.31), Legacy 

Grant (35,500), Munger Trail (135.82) and Benefits 

(12,928.23).   

 

Finance Officer Newey keeps track of these and I have been 

adding them to the budget worksheets so that everyone can 

keep track.   

 

For 2018 year-end, the unspent Park Fund amount is 

$11,971.   

 

  

ATTACHMENTS None 

  

STAFF 

RECOMMENDATION: 

Approve the allocation of unspent Park Fund amounts to 

Restricted Cash, Park Fund Balance effective with the year-

end 2018 budget vs. actual amount, which is $11,971.  These 

funds will accumulate each year and can be used to further 

Park & Recreation Commission goals, with approval by the 

City Council. 

 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

PLANNING COMMISSION 

March 13, 2019 

 

JOINT MEETING WITH THE SANDSTONE CITY COUNCIL 

 

CALL TO ORDER   

Chair Riley called the meeting to order at 7:00 p.m. 

 

ROLL CALL 

Members present: Steve Palmer, Andrew Spartz, Randy Riley, Cassie Gaede  

Members absent: Rene Stadin, Reese Frederickson 

Council Members: Pete Spartz, Tim Franklin, Brandon Devlin, Phil Kester, Val Palmer 

Staff present:  Administrator Kathy George 

Others:       None 

 

PLEDGE OF ALLEGIANCE 

 

AGENDA – Motion Palmer, second Spartz, to approve the Agenda as presented.  Motion 

passed 4-0. 

 

MINUTES – Motion Palmer, second Gaede, to approve the minutes from the February 13, 

2019 Planning Commission Meeting.  Motion passed 4-0.   

 

PUBLIC HEARINGS:  None 

 

OLD & CONTINUING BUSINESS:  

 

Zoning Ordinance Update.  The Planning Commission and Council met in joint session to continue 

reviewing the proposed updates to the Zoning Ordinance.  At the February meeting, Suburban 

Residential, Traditional Residential, Historic Downtown, and Prospective Interchange districts 

were reviewed. 

 

The Highway Mixed Use District was discussed.  This district takes the place of the current 

Highway Business District.   The area designated for this district is from Rich’s Bar to the  

Seymour properties on the west side of Main Street and the Fire Hall to Eiffler’s property on the 

east side of Main Street.  Discussion arose concerning Train Park, which is proposed to be part of 

the Highway Mixed Use District.  It was noted that parks are not specifically mentioned as 

permitted uses in this District.  After much discussion, it was decided to have the Train Park 

property and those parcels north of Train Park in the Historic Downtown District and have 

Lampert’s Lumber property in the Highway Mixed Use District.  Staff will look into appropriate 

language to allow for parks in all other districts.  Parking of semi-trailer trucks if directly related to 

the principal use was added to Interim Uses.  Adult Establishments were moved from Interim Uses 

to Conditional Uses.  

 

The Industrial District was discussed.  This District is currently not described in the current City 

Code; however, several parcels on the existing zoning map are identified for General Industrial.  

These parcels include Mike Johnson’s pit (now proposed to be Park), the wastewater treatment 
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plant (now proposed to be Suburban Residential), 605 Old Military Road (owned by Bruce 

Christensen – now proposed to be Highway Mixed Use), a portion of Lundorff Drive (Credit 

union, etc. – now proposed to be Professional/Light Industrial), and Anderson Recycling (the only 

area proposed to be “Industrial”).  

 

The City Code does have a section for Light Industrial (I-1) and Limited Industrial (I-2).  The 

Planning Commission previously reviewed both of these sections and choose which portions are 

appropriate for the new Industrial District, keeping in mind that some of the I-1 and I-2 will be 

appropriate for the new Professional / Light Industrial Business Park District.   

 

The Industrial District covers City property and Anderson Recycling on the west side of State 

Highway 23 and properties from the MN DOT Truck Station to the Halonen property on the east 

side of State Highway 23.  It was decided to add Temporary Storage Containers to the list of 

Permitted Uses, with no restrictions on time or number. Restaurants, supper clubs, or other dining 

establishments were removed from the list of Conditional Uses.  Clarifying language is needed 

regarding the statement that a certificate of occupancy may not be issued until the landscaping is 

completed.  Staff will follow up on this with the Building Official.   

 

Next, the Professional / Light Industrial District was discussed.  This district takes the place of the 

current Medical Business District, Light Industrial District, and Special Industrial District.  Parking 

of semi-trailer trucks was added to the list of Accessory Uses.  Temporary Storage Containers were 

added as Permitted Uses with no restrictions as to time or number. There was much discussion 

about the requirement: Building designs shall provide visual interest, variation in detailing, and 

eliminate long wall sections without windows.  Some felt this was too subjective.  Others felt that 

the City shouldn’t require something that will cost developers more money.  Still others felt that 

the language is appropriate and helpful.  Motion by Spartz, second by Palmer, to change the 

requirement to read: Developers are encouraged to create building designs that provide visual 

interest and variation in detailing.  Motion passed 3-1, with Gaede dissenting.     

 

The Public Recreation and Open Space District was then discussed.  This district would likely take 

the place of the Agriculture / Open Space District; however, the City eliminated the AO district in 

1997 and replaced it with the Large Lot Rural district, which the Planning Commission has 

incorporated into the new Suburban Residential district.   
 

NEW BUSINESS:  None 

 

OTHER:  None 

 

ADJOURN:  Motion Spartz, second Gaede, to adjourn.  Motion passed 4-0.  Time 9:10 p.m. 

 

Respectfully Submitted,  

Kathy George, City Administrator 
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SANDSTONE SCDP PROJECT UPDATE – March 20, 2019 

 
Owner Occupied Housing 

 

Inspections Done, Loans Closed and Work Completed 

316 Park Ave  - WORK COMPLETED AND CONTRACTOR PAID 

• Gutters, doors, floor covering, bath fan, electrical, foundation repair, landscaping, basement 

stairs. 

• Lead Work: Windows, doors, painting and staining  

• Other Funding Sources: Lakes & Pines Live Well at Home Program & Owner 

• Inspections Done and Loans Closed 

218 1st St  WORK PARTIALLY COMPLETE – Contractor issued ½ payment 

• Roof, doors, entry platform, gutters, floor covering, plumbing, electric 

• Lead Work: Windows, firewall, painting & baseboard 

• Other Funding Sources: Owner 

406 Park Ave – WORK TO START SOON -  

• Roof, windows, gutters, entry platforms, doors, drywall, plumbing, insulation, electrical 

• Lead work: Foundation repair, painting, bath fan, landscaping 

• FURNACE WAS REPLACED BY WEATHERIZATION 

406 Court Ave N  - WORK TO BE DONE IN SPRING 

• Interior Door, Shower, floor covering, drywall, water heater, electrical, bath fan, foundation 

repair 

• Lead Work: Siding, soffit & fascia, doors, windows, painting & flooring 

• Other Funding Sources: Minnesota Housing Finance Agency Rehabilitation Loan Program 

418 1st Street – WORK COMPLETED 

• Siding, Doors, Windows, Insulation, Basement Bathroom, Handicap shower, toilet, sink, 

flooring 

318 Court Ave N – Loan Closed – Proceed to Work Order Sent out 

• Roof, Windows, Doors, Risers,Plumbing, Electric, HVAC 

• Lead Work: Floor, Windows, Doors, Gutters 

• Other Funding Sources: Owner 

Inspections Done but Loans have not been closed 

422 Park Ave –  

• Inspector Visited – homeowner needs to clean the home before rehab can be done 

414 Court Ave –  

• Waiting on the client to okay the write up 

115 Commercial Ave –  

• Waiting on Client to okay the bid  

• Roof, gutters, electrical 

• Lead Work: Windows, doors, siding, soffit and fascia 
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• Other Funding Sources: Owner 

338 Division St – No response from client 

121 Division Street – Bid Pack Sent 

233 Minnesota St – Bidding Phase 

5 Pine Ave N – Bidding Phase 

326 Jefferson Street – Final Request for Info 

117 Division Street – Bidding Phase 

218 Division Street – Bidding Phase 

209 Division Street – Inspection Completed 

 

Program fund balance is $200,000; however, 8 homeowners are currently in the process of 

receiving bids.  Therefore, at this point, all funds have been allocated. 

 

ALL COMMERCIAL SPOTS HAVE BEEN FILLED 

 

Commercial - Loans Closed 

 

ACE Hardware  

• Windows, Doors, Roof, Insulation  

• Project Completed 

PHASE 106 Main Street and 104 Main Street 

• Sidewalk, Ramp, Stairway, Parking Lot 

• Part of sidewalk completed and 1 payment issued 

Sprouts 

• Kitchen upgrades, front door, roof 

• Bid Awarded and Proceed to Work Order sent out 
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