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SANDSTONE CITY COUNCIL 

WEDNESDAY – APRIL 17, 2019  

6:00 p.m. 

AGENDA 
  

1. Call to Order 

2. Roll Call 

3. Pledge of Allegiance 

4. Additions or Corrections to the Agenda 

5. Petitions or Complaints by Residents and/or Council members 

6. Public Hearings / Presentations: None 

7. Consent Agenda:  

a. Approval of Meeting Minutes:  March 20, 2019 Regular Council Meeting (pgs. 3-9) 

b. Approval of Meeting Minutes:  April 9, 2019 Board of Appeal & Equalization (pgs. 10-11) 

8. Old & Continuing Business:   

a. John Wright Building (pgs. 12-13) 

9. New Business 

a. Historic Commission Discussion (pg. 14) 

b. League of MN Cities 2019 Annual Conference (pgs. 15-19) 

c. City Hall Boiler Project (pg. 20) 

d. Fire Hall Building Improvements Project (pg. 21) 

10. Reports 

a. Sheriff’s Deputy Report – March 2019 (pgs. 22-27) 

b. Fire Department Report – March 2019 (pg. 28) 

c. Library Report – March 2019 (pg. 29) 

d. EDA Meetings – March 19, 2019 and March 27, 2019 (pgs. 30-37) 

e. Park & Rec Commission Meeting – April 12, 2019 (pgs. 38-42) 

i. Resolution 20190417-01 Regarding Renaming St. Croix State Park (pgs. 43-44) 

ii. Special Event Permit Application – Farmers Market (pgs. 45-46) 

f. Rental Inspection Report – March 2019 (pg. 47) 

g. Building Inspection Report – March 2019 (pg. 48) 

h. Streets & Parks Supervisor Report – March 2019 (pgs. 49-50) 

i. PeopleService Report – March 2019 (pgs. 51-59) 

i. Aspen Street Manhole (pg. 60) 

j. Financial Reports  

i. Cash Balance, Revenue & Expenditure Report – March 2019 (pg. 61) 

ii. A/P Clerk Claims – March 2019 (pgs. 62-69)  

11. Written Notices and Communications 

a. Pine County Certified Tax Capacity Extension Rates Payable 2019 (pgs. 70-71) 

b. 2019 Payable Certified Taxable Market Value (pg. 72) 

c. 2019 Payable Certified Net Tax Capacity Values (pg. 73) 

d. 2019 Payable Certified School District Net Tax Capacity, Taxable Market Value, Referendum 

Market Value (pg. 74) 

12. Administrator’s Report 

13. Adjourn 

Comments from Visitors must be 

informational in nature and not 

exceed (5) minutes per person   
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UPCOMING MEETINGS / ITEMS OF INTEREST 

 

April 15 2:00 p.m. – Fire Hall / City Hall Projects – Bid Opening 

April 16 6:00 p.m. – Quarry Days Meeting 

April 17 6:00 p.m. – City Council Meeting 

April 22 9:00 p.m. – Fire Department Relief Association Meeting 

April 23 10:00 a.m. – Pine County Committee of the Whole Meeting: Body Cameras 

April 24 10:00 a.m. – NLX Alliance Meeting 

April 24 6:00 p.m. – EDA Meeting 

April 25 7:00 – 9:00 a.m. – RESCHEDULED EDA Business Breakfast 

April 30 9:00 a.m. – DNR Regional Meeting – St. Croix State Park Visitors Center 

May 6 Spring Clean Up – METAL MONDAY 

May 8 7:00 p.m. – Planning Commission Meeting 

May 10 8:00 a.m. – Park Commission Meeting 

May 13 Spring Clean Up – TIRED on MONDAY 

May 15 6:00 p.m. – City Council Meeting 

May 20 Spring Clean Up – MISCELLANEOUS MONDAY 

May 22 10:00 a.m. – NLX Alliance Meeting 

May 22 6:00 p.m. – EDA Meeting 
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Sandstone City Council Meeting Minutes 

March 20, 2019 

 

CALL TO ORDER:  6:00 p.m. 

 

ROLL CALL:  Kester, Spartz, Devlin, Franklin (arrived at 7:30) and Palmer  

Members absent: None 

Staff present: Administrator George and Recording Secretary Nelson 

Others present: Mary Joe McQuiston, Fire Chief Andy Spartz, Firefighter Chaz Mann, Sheriff’s 

Deputy Boston Gilderman, and Family Pathways CEO Lisa Mears 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

ADDITIONS OR CORRECTIONS TO THE AGENDA 

Motion Palmer, second Devlin to approve the agenda with the following changes: moving 

John Wright Building to follow the Administrator’s report, and moving the Sheriff and Fire 

Department reports to follow Petitions and Complaints.  Motion carried 4-0. 

 

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS:  There 

have been complaints about storm sewers backing up due to the frost.  There were frozen water 

services on Main, 1st and 7th St.  Another complaint was received regarding potholes on Oriole St.  

The County noted concern regarding the Slama property because of a great deal of tires and other 

refuse.  There were questions regarding residents working on vehicles in the street and also parking 

vehicles in front of homes. 

 

PUBLIC HEARINGS / PRESENTATIONS: 

Lisa Mears, Chief Executive Officer – Family Pathways 

Lisa Mears gave a presentation to the Council about Family Pathways and the various programs 

they offer.  She went over the reach of Family Pathways in western Wisconsin and east central 

Minnesota, approximately 4300 square miles.  They provide healthy food access and choices, 

domestic and sexual assault programs, and youth development programs.  There is also a highly 

successful program for batterers called Step Up.  Family Pathways has the only emergency shelter 

for women and children between Duluth, St. Cloud and the North metro for assault victims.  

People can call the crises line (211) to get help.  They have 8 food shelves and 22 mobile food 

distribution sites (which are usually located at low-income senior citizen apartments).  There are 

support services for aging adults and their care givers.  There are school based back-pack programs 

and supplemental summer food programs for children.  Another program Family Pathways is 

involved in is supervised visitation to keep children who are estranged from one or more of their 

family members connected with their family.  At the moment, they have contracts with Isanti and 

Chisago counties and would like to expand this service to other counties.  Mears went on to speak 

about the thrift stores which provide 55% of the organizational operating revenue for Family 

Pathways.  Over half of company employees work at the stores.  There are over 1000 individuals 

who volunteer with Family Pathways.  The March Food & Fund drive is going on now.  Mears 

handed out invitations to the Barn Bash (an informal gala) which is May 16th.  The website is 

FamilyPathways.org.  The telephone number to reach Family Pathways is 651-674-8040. 
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CONSENT AGENDA:  

Motion Devlin, second Palmer to approve the following Consent Agenda items:  

• February 20, 2019 Regular Council Meeting Minutes; 

• Old School Arts Center – Contract for Services;  

• Recording Secretary Kara Nelson – Increase in Payment for Services;  

• Creation of Fund 485 – Rock Redevelopment;  

• Resolution No. 20190320-01 – Loan Application to MN PFA for Drinking Water 

Revolving Fund; and  

• Resolution No. 20190320-02 – Supporting Transportation Funding Package.   

Motion carried 4-0. 

 

NEW BUSINESS:  

Old School Arts Center – Applications for 5 Temporary Liquor Licenses 

Mary Jo McQuiston spoke to the Council.  She handed out the coloring book which was created by 

local artists and represents businesses in the area; it is being used as a fundraiser.  The coloring 

books can be purchased at Cheri’s Flower Basket and OSAC for $5.00.  In January, a new board 

member suggested that they add pop-up art shows to their events, which they have now done at 

Blue Taco and Northview Bank.  Another one will be set up at Crazy Mary’s in Finlayson.  OSAC 

hosted the theater group Ten Thousand Things.  They have had a President’s Stew, will be having 

Art in the Park, three art openings, three poetry prose readings, three concerts and are planning a 

couple more pop up art shows.  McQuiston thanked the Council for their continued support.   

 

OSAC is getting ready for the season and is presenting applications for 5 temporary liquor licenses 

for the following dates/events: 
 

May 17 – Art Opening  

July 26 – Art Opening  

August 17 - Concert 

September 20 – Art Opening  

October 11 – Open Mic 

 

Motion Palmer, second Devlin to approve the temporary liquor licenses as requested.  

Motion carried 4-0. 

 

Streets & Parks Supervisor 

Craige Hiler started in the position of Streets & Parks Supervisor on October 1st.  His 6-month 

probation period is up on March 31st.  Administrator George stated that she is very pleased with his 

performance.  She did his performance review on Tuesday, March 19th.  Part of the performance 

review process includes a review of the position description.  George stated that she and Hiler 

reviewed the position description and she is proposing some additional language, as follows: 

 

 14. Undertake or affectively recommend the following for subordinate employees: hire, 

transfer, suspend, promote, discharge, assign, reward, discipline, direct, and adjust 

grievances. 

 

George explained that this addition is proposed because it appropriately represents what is required 

of the Streets & Parks Supervisor.  She also provided a detailed explanation for each of the areas, 
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stating that the Supervisor would affectively recommend hiring, transferring, suspending, 

promoting and discharging subordinates, with the Council making the final determination.  And the 

Supervisor would undertake assigning, rewarding, disciplining, directing, and adjusting grievances 

for subordinates.   

 

Motion Palmer, second Devlin to acknowledge satisfactory completion of the probationary 

period and consider Hiler a “regular employee”, to approve proposed changes to the Job 

Description as presented, and to approve a pay raise of $.50 per hour in accordance with the 

Union Contract.  Motion carried 4-0. 

 

REPORTS:  

Sheriff’s Deputy Report – February 2019 

The Council was provided with the weekly activity reports from the Sheriff.  Deputy Gilderman 

reported that with the warmer weather, the activity is picking up.  There is a person living on the 

outskirts of Robinson Park.  He’s actually in Banning State Park, the DNR has been notified.  

There were some issues at Sandy Pines Apartments.  The problem with shop lifting at Family 

Dollar seems to have tapered off.  There have been reports about a tent on or near the climbing 

wall in Robinson Park. 

 

Fire Department Report – February, 2019 

Chaz Mann was introduced by Chief Spartz.  He has recently been promoted to Captain and he has 

agreed to serve as the public relations person.  Spartz reported that training has been taken up by 

getting familiar with the new ladder truck, which has been delivered and is being stored in the 

public works building.  Chief Spartz will be installing a network weather station on the radio tower 

in front of the Fire Station.  It comes with a URL where people can log on and get up-to-date 

weather information.  New officers have been elected.  The house that is going to be burned on 

Park was used by the Sheriff’s Department for SWAT practice earlier today.  There are two people 

who are interested in having their structures burned – they are both out on Duxbury Rd.  The 

Department responded to 6 calls during February: 2 building fires, 2 medical assists, 1 hazardous 

condition, and 1 chimney/flue fire. 
 

Approve New Firefighter: Nicole Ericson  

Assistant Chief Ross Degerstrom submitted a written reported, informing the Council that an 

interview has been conducted for the position of firefighter for the Sandstone Fire Department with 

applicant Nicole Ericson. He is requesting approval by the Sandstone City Council to hire Ericson 

for the position of probationary firefighter. 

 

Motion Devlin, second Palmer to approve the hiring of Nicole Ericson as a probationary 

firefighter.  Motion carried 4-0. 

 

Library Report – February, 2019 

Librarian Coffee submitted a written report, stating that story time in February had few 

participants, probably due to the weather.  Both book clubs met and they hosted a legacy program 

which focused on the history of pop music.  Coffee thanked her volunteers Katie Cundiff and 

Becky Gaede and mentioned the study regarding The Rock that Kathryn Stower did.  Coffee is 

excited that part of the Rock might be used for the new library. 

  

EDA Meetings – February 27, 2019 and March 6, 2019 
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Highlights from the recent EDA meetings include: Wild River financial reports, the EDA set the 

Business Breakfast for April 11th, mobile food units are being discussed, and Wayne Eller from 

Habitat for Humanity gave a presentation. 

 

Park & Rec Commission Meeting – March 8, 2019 

Cheryl Jones represented the Sandstone Farmer’s Market and spoke to the suggestion of moving 

the market to the Credit Union’s previous business location.  She would rather stay on Main Street 

for visibility reasons.  The placement of business signs was discussed.  A more permanent porta 

potty in Train Park was discussed and prices are being explored.  There were over 120 people at 

the City Skate & Slide function on Lions Hill, everyone seemed to have fun.  The Commission is 

looking at repairs that are needed on the chalet.  The Administrator reported that the furnace was 

replaced. 

 

Special Event Permit Application – Hubbard County 4-H.  The City received an application from 

the Hubbard County 4-H for group camping at Robinson Park on August 2nd – 3rd for their 4-H 

Ambassador Mystery Trip.  They estimate 4 to 5 staff, along with 20-25 campers in attendance.  

The Park Commission recommends approval with the following conditions: 

 

• Fires are only allowed in fire pits, as follows: 

o 1 existing fire ring across from the bathroom by the picnic pavilion 

o 3 existing fire rings in the camping areas 

• Cutting of trees for firewood is not allowed; 

• Designate an area for vehicle parking, with signage; 

• Portage only to camp sites – no vehicles; 

• The Sheriff’s Department should be made aware of the event. 

 

Motion Palmer, second Spartz to approve the special event permit for Hubbard County 4-H.  

Motion carried 4-0. 

 

2020 Park Fund – Fund Balance.  The Park Fund is part of the General Fund.  Each year, expenses 

are tracked for the Park Fund.  At the end of the year, any unspent funds are rolled into the overall 

fund balance for the General Fund.  Administrator George stated that she would like to allocate the 

unspent funds specifically for Park purposes.  The easiest way to do this is to allocate the unspent 

amount to Restricted Cash and earmark it for Park Fund Balance.  Currently, the City has 

Restricted Cash allocated for the Tree Fund (1,704.23), KREEC (41,555.31), Legacy Grant 

(35,500), Munger Trail (135.82) and Benefits (12,928.23).  Finance Officer Newey keeps track of 

these and George has been adding them to the budget worksheets so that everyone can keep track.  

For 2018 year-end, George stated that the unspent Park Fund amount is $11,971.   

 

Motion Devlin, second Spartz to deny the request to have the year-end left over money from 

the Park Fund ear-marked as Park Fund Balance.  Devlin stated that he was not comfortable 

with this proposal.  Mayor Spartz called for a vote on the motion.  Spartz, Palmer, Kester, 

nay; Devlin, aye.  Motion failed 1-3.   

 

Motion Spartz, second Palmer to allocate the year-end unspent Park Fund budgeted amount 

to Restricted Cash and earmark it for Park Fund Balance.  Motion carried 4-0. 
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Planning Commission Meeting – March 13, 2019 

The Planning Commission met jointly with the City Council to continue working on the zoning 

ordinance. 

 

Small Cities Development Program Update 

Six owner-occupied residential projects have been completed.  Three have had inspections but the 

loans haven’t been closed out yet.  There are eight projects in the works.  These eight will likely 

use up the current program fund balance of $200,000.  There are three commercial projects 

ongoing, which will use up the allocated funds.  Council members noted the advantages of the 

program for the City and hopes that if the City applies for the program again, rental properties will 

be included. 

 

Rental Inspection Report – February, 2019  

Andrew Luedtke submitted his report which includes 27 first time inspections.  Ten property 

owners have been sent letters with outstanding orders.  Twenty-nine properties have been sent non-

compliance letters – these are those who have not registered for 2019 licenses.  Council members 

requested a running tally on how many properties are still not in compliance. 

 

Building Inspection Report – February, 2019 

Richard Drotning submitted his report.  There was one building permit issued with three open.  It 

was noted that Sandstone Health Center has received a demolition permit and will be tearing down 

the old hospital portion of the building.  They will be applying for a conditional use permit and a 

variance; all property owners located within 350 feet of the property will be notified of the public 

hearing. 

 

Streets & Parks Supervisor Report – February, 2019 

Craige Hiler submitted his report.  The Department was busy with a lot of snow removal.  There 

was work that had to be done on the flashing on the City Hall chimney and staff is getting a bid on 

removing the chimney altogether.  Staff continues to work on cleaning up the shop.  Councilor 

Devlin stated that he has seen a positive different in the shop. 

 

PeopleService Report – February, 2019 

Alex Leger submitted his report.  There was a sample taken of the City’s water which passed at the 

new County Government Center building.  Administrator George and Leger met with Rural Water 

regarding the Pond Optimization Program, which will help the City with the phosphorus issue in 

the sewer pond.    There was a sewer backup on Jay and one on Court.  Both turned out to be 

personal lines.  Leger is working to identify where one sewer line goes as part of the State’s 

Highway 123 project.  Leger had reported last month that there is a manhole that was crumbling 

and causing a lot of Inflow & Infiltration problems.  He has now determined that it is under 

warranty so it is being patched.  There was a sewer line break on Hwy 123 – the line was crushed 

under a driveway – Mike Johnson was able to repair it.  Leger reported that a heater at the waste 

water plant has been sticking; there is an expensive part that needs to be replaced by a plumber.  

Leger is getting quotes. 

 

Financial Reports 

The Council reviewed the Cash Balance, Revenue & Expenditure Report for February, 2019 and 

the A/P Clerk Claims for February, 2019. 



 

City Council Meeting Agenda – April 17, 2019 

Page 8 of 74 

 

 
Motion Palmer, second Spartz to accept the Cash Balance, Revenue & Expenditure Report for 

February and to pay A/P Clerk Claims for February. Motion carried 4-0. 

 

WRITTEN NOTICES AND COMMUNICATIONS:  

The City received a Thank You letter from Pine County Historical Society for the $1,000 

contribution. 

 

ADMINISTRATOR’S REPORT: The Administrator reported on the following items. 

 

Lions Hill Furnace Replacement 

• People smelled gas outside the building on several occasions 

• MN Energy Resources found that the furnace was not burning natural gas properly – they 

shut down the furnace 

• D&E Heating inspected, found the furnace needed to be replaced, did the job for $2,195 

 

MN Rural Water Association Infrastructure Financing Update – March 6th 

• Various grants and loans were discussed 

• PFA Credit Enhancement Program – City can bond using lower rates through PFA program 

 

MN DOT TH123 Project Meeting – March 7th 

• Pete Spartz, Phil Kester, Craige Hiler, Kathy George met with Project Engineer Dough 

Kerfeld 

• Public Forum planned for late spring/early summer which will be widely publicized  

• Alex Leger following up to televise sewer line on 123 between Court & Park 

• Planning for construction in 2021 

 

NPDES Permit – Phosphorus Limits – Phone Conference March 12th 

• Selected for Pond Optimization Study through MN Rural Water Association and the 

University of Minnesota 

• Will request more time from MPCA; need to revise 5-year plan 

 

Quarry Days Meeting – March 12th 

• Jodi, Cassie & Rose heading the planning efforts 

• Many ideas- need volunteers/ helpers 

• There is another meeting planned for April 16th at 6:00 p.m. 

 

Water Projects Meeting – March 14th 

• Tim Franklin, Pete Spartz, Leaha Jackson, Kathy George, Jeff Ledin (SEH), Steve Rose 

(SEH), Alex Leger, Craige Hiler, Paul Petersen (PeopleService) 

• Water Loop – 3 options are being explored – will be brought to City Council in the future 

• Well Upgrades – concerns with changing water quality discussed – getting various samples 

• Second Line to Water Tower – reviewing options 

• Generator which is on top on the building is diesel – rolling into project –SEH to figure out 

appropriate size, etc. 
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Pine County Tax Forfeited Land Sale 

• 45-0140-202 “sliver” parcel adjacent to Skunk Creek Properties parcel 

 

City Hall/Fire Hall Building Projects 

• Projects are being advertised for bids 

• Bids are due April 11th 

• Will come to Council April 17th 

• The roof on the City building is leaking; it has been patched but may need more work – this 

is not part of the roof that was replaced last year 

• The pedestrian door on the Library is rusted and water is pouring in – quotes are coming in 

to replace it 

• The 2018 audit is underway 

 

Motion Devlin, second Kester to go into a closed meeting.  Motion carried 5-0.  Councilor 

Franklin arrived at this time. 

 

OLD & CONTINUING BUSINESS:  

 

John Wright Building 

The City has been considering the possibility of purchasing the John Wright Building from the 

County.  Pete Spartz, Brandon Devlin, Craige Hiler and Administrator George toured the building, 

looked at the plans, and considered the possibilities.  An email was received from the County - 

they knew that the City was interested - and asked for a proposal from the City by April 30.  The 

lot next to the building is also available.  There are a great deal of advantages with the building, 

one of which being the Streets & Parks Department being moved back into town.  Most of the 

committee agreed that procuring the building would be a good idea.  It could be used for a 

community center, child care, art lessons, and other community uses.   

 

The Council went into closed session to consider making an offer to the County.  Consensus was 

gained from the Council.  Administrator George will relay the offer to County Administrator David 

Minke.   

 

Motion Franklin, second Spartz to re-open the meeting.  Motion carried 5-0. 

 

ADJOURN 

Motion Franklin, second Spartz to adjourn at 7:55 p.m.  Motion carried 5-0. 

 

____________________________ ________________________ 

Peter Spartz, Mayor    Kathy George, Administrator 
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Sandstone City Council Meeting Minutes 

April 9, 2019 

 

Board of Appeal & Equalization 

 

CALL TO ORDER:  6:06 p.m. 

 

ROLL CALL:  Kester, Spartz, Franklin, Palmer  

Members absent: Devlin 

Staff present: Administrator George 

Others present: Lorri Houtsma and Kim Kylander, Pine County Assessor’s Office 

 

Board of Appeal & Equalization 

The purpose of the meeting was to hold the annual Board of Appeal & Equalization meeting.  

Previously, the City Council had turned this meeting over to the County to hold an “Open Book” 

meeting.  However, in 2018 the Council voted to hold the meeting themselves.  Councilor Kester 

took the required training. 

 

Mayor Spartz asked Assessor Houtsma to explain the process.  Houtsma stated that the purpose of 

tonight’s meeting was to hear from property owners about the 2020 proposed valuation of their 

property, as noted on the blue valuation notices that were recently mailed out.  She explained that 

the Assessor conducts a sales study of qualified sales that occurred from October 2017 through 

September 2018 and compares the sale price to the Assessor’s Estimated Market Value.  The State 

requires that the ratio be between 90% and 105%.  For residential properties, there were 20 

qualifying sales during this period.  The sales to EMV ratio was 88.1%.  Therefore, the Estimated 

Market Value on all improved residential property (land and buildings) in the City of Sandstone 

was increased 4.93%, bringing the ratio up to 93.03%. 

 

For commercial property, Houtsma stated that there were 3 qualifying sales.  The sales to EMV 

ratio was 89.39%.  Therefore, the Estimated Market Value on all commercial properties (land and 

buildings) in the City of Sandstone was increased 3.88%, bringing the ratio up to 93.27%. 

 

For residential property owners, Houtsma stated that there are several programs in place to help 

with property taxes.  Some that she mentioned include a Disabled Homestead Credit, the 12% tax 

increase refund, the Veterans exclusion, and the regular Property Tax Refund.  Houtsma stated that 

her office can help property owners with these programs if they call or stop in.   

 

No property owners attended the meeting.  However, two property owners have talked to Houtsma 

and she was prepared to make recommendations to the Board. 

 

The first property discussed was parcel 45.5637.000 owned by Verne & Cathleen Jensen.  The 

Estimated Market Value is $21,700.  Houtsma stated that the parcel is an outlot and, therefore, in 

her opinion it is not buildable.  She further noted that there are no City services to the property.  

She recommended reducing the EMV to $12,800.  Motion by Franklin, second by Spartz, to 

reduce the Estimated Market Value of parcel 45.5637.000 from $21,700 to $12,800.  Motion 

passed 4-0. 
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The second property discussed was parcel 45.0140.000 owned by Daryle Moseng.  The Estimated 

Market Value is $4,200.  Houtsma is under the impression that the lot is not buildable and she 

recommended reducing the EMV to $600.  However, during discussion, it was pointed out that the 

lot is buildable.  Currently, the property is zoned High-Density Residential.  The City is in the 

process of updating the Zoning Code and this property is proposed to be zoned Traditional 

Residential.  Houtsma noted, too, that Moseng owns the surrounding property and could combine 

this lot with his other lot.  With that in mind, Houtsma withdrew her recommendation to adjust the 

EMV. 

   

ADJOURN 

Motion Franklin, second Palmer to adjourn at 6:50 p.m.  Motion carried 4-0. 

 

 

 

___________________________________ 

Peter Spartz, Mayor  

 

      _________________________________________ 

        Kathy George, Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: April 17, 2019 

SUBJECT: John Wright Building 

 

BACKGROUND: The City has been considering the possibility of purchasing 

the John Wright Building from the County.  An offer was 

presented to County Administrator David Minke.  Minke has 

relayed a counter offer for consideration. 

 

  

ATTACHMENTS Map of Property 

 

  

STAFF 

RECOMMENDATION: 

Close the Meeting in accordance with M.S. 13D.05 

subdivision 3, to consider the counter offer from the County 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: April 17, 2019 

SUBJECT: Historic Commission Discussion 

 

BACKGROUND: Council Member Franklin has been taking a history class at 

the University of MN – Duluth.  He would like to talk to the 

Council about the process of creating a Historical 

Commission. 

 

  

ATTACHMENTS None 

 

  

STAFF 

RECOMMENDATION: 

Discussion only 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: April 17, 2019 

SUBJECT: League of MN Cities 2019 Annual Conference 

 

BACKGROUND: The LMC Annual Conference is coming up June 26-28 in 

Duluth.  It would be beneficial for Council Members to 

attend this conference, along with me.  Early registration 

deadline is April 30th.  Pricing options: 

 

Regular Attendee: $400 ($450 after 4/30) 

First-Time Attendee: $150 ($450 after 4/30) 

 

Lodging would not be necessary – we could carpool back 

and forth.   

 

  

ATTACHMENTS LMC Annual Conference Brochure 

 

  

STAFF 

RECOMMENDATION: 

Review and decide if interested/able to attend 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: April 17, 2019 

SUBJECT: City Hall Boiler Project 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

BACKGROUND: We have been working with LHB Engineers to design a 

project to replace the current boiler system.  The general 

scope of the project includes refurbishing the HVAC system, 

new controls and associated finishes, and electrical work.   

 

The project has been out for bids, with bids due April 11th at 

10:00 a.m.  However, due to the winter storm, the bid date 

was extended to Monday, April 15th.  The engineers hope to 

be able to review/verify the bids received on Monday 

sufficiently so that a recommendation can be made at the 

Council Meeting. 

 

Once the low bid price is known, staff will update 

information regarding financing the project. 

 

 

  

ATTACHMENTS None – Information will be provided at the meeting 

 

  

STAFF 

RECOMMENDATION: 

Review and discuss; move forward as appropriate based on 

the information provided 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: April 17, 2019 

SUBJECT: Fire Hall Building Improvement Project 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

BACKGROUND: We have been working with LHB Engineers to design a 

project to address various issues at the Fire Hall.  The general 

scope of the project includes cooling systems, make up air, 

compressed air & domestic water modifications, replacing 

windows, doors, siding, roofing, masonry work, and exterior 

lighting.     

 

The project has been out for bids, with bids due April 11th at 

10:00 a.m.  However, due to the winter storm, the bid date 

was extended to Monday, April 15th.  The engineers hope to 

be able to review/verify the bids received on Monday 

sufficiently so that a recommendation can be made at the 

Council Meeting. 

 

Once the low bid price is known, staff will update 

information regarding financing the project. 

 

 

  

ATTACHMENTS None – Information will be provided at the meeting 

 

  

STAFF 

RECOMMENDATION: 

Review and discuss; move forward as appropriate based on 

the information provided 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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Kathy, 

 

Here is the FD activity for March. 

 

Again, training was centered around the new truck. 

 

A Spartz 
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March 

 at the 

Sandstone Public Library 

  

Hot reads ended this month with a total of 35 participants who played and completed Hot Reads 

Bingo.  They participate with enthusiasm because it gets them to read outside their reading box 

including one special square for February for the popular “Blind date with a book”.  We had 

drawings every week for participants who all said it was a great wintertime reading exercise.   

 

Our Sandstone Garden Club held an event at the library.  Our garden club is 101 years old this year 

and they have been beautifying the town for that long.  Their showiest garden is located in front of 

the post office and the question they typically get is “How do they do that?  So they held a panel 

discussion here on a Saturday morning so people could get answers to that question.  It was so 

much fun and so nice to know they are appreciated for all the work they do.   

 

As usual, we have had wonderful participation at our two book clubs who had a total of twenty two 

discussion participants and also story time has been well attended, especially with the onset of 

nicer weather.  We had thirty four kids in the three sessions that were held. 

 

The library staff answered 273 reference questions and we had 1,520 patrons use the library. 

 

 
Jeanne Coffey, Branch Librarian 
East Central Regional Library (ECRL) 

Sandstone Public Library 
119 North Fourth Street 

P.O. Box 599 

Sandstone, MN  55072 
Phone: 320-245-2270 

http:// www.ecrlib.org  jcoffey@ecrlib.org 

 

  

http://www.ecrlib.org/
mailto:jcoffey@ecrlib.org


 

City Council Meeting Agenda – April 17, 2019 

Page 30 of 74 

 

City of Sandstone  

EDA Meeting Minutes 

March 19, 2019 

 

CALL TO ORDER: 2:00 p.m. 

 

ROLL CALL:  Kester, Spartz, Franklin, Palmer, and LaBounty      

Members absent: Devlin, Anderson 

Staff present:  Administrator George   

Others present: Joshua Cotter, SEH Engineer; Justin Pearson, BSNF Regional Manager, Economic 

Development; Karl Schuettler, The Northspan Group 

 

PUBLIC HEARINGS / PRESENTATIONS:  

 

Rail Layout Plan – Cotter and Pearson were present to discuss the Rail Layout Plan that Cotter has 

been working on.  The conceptual plan has now been approved by BNSF.  The plan depicts three 

potential building sites that could be served by rail in the Business Park.  Currently, a BNSF main 

line runs adjacent to these Business Park parcels.  The conceptual plan shows proposed locations 

for new track, turnouts, switch points, and spurs to serve each of the three sites. 

 

The projected cost for this work is as follows: 
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Cotter explained that the purpose of the Rail Layout Plan was to determine minimum requirements 

to be able to serve rail users at the Business Park.  The proposed sidings are required by BNSF.  

These expenses would be borne by the City and, hopefully, by a potential business partner.  BNSF 

would maintain and operate the infrastructure.  Everything within 14’ of the main line track is 

owned by BNSF.  It may be beneficial for the City to acquire additional property so that the 

proposed tracks can be located outside of BNSF right-of-way. 

 

Pearson discussed several projects that have developed in the recent past; Sioux Falls SD, Great 

Falls MT, Becker, Big Lake, Albertville.  He stated that customers are asking for more rail access.  

He noted that Duluth / Superior has a lot of capacity; however, Minneapolis is pretty cramped.  

Pearson stated that highways are getting beat up with a lot of truck traffic.  Truck drivers are hard 

to come by.  Rail is an economical way to transport goods.  Oil cars could possibly use more 

storage and maintenance space.  Pearson stated that there is good access to the Sandstone Business 

Park.  Information would be needed such as costs, utilities available, etc.  He suggested researching 

local businesses to see what their needs are.   

 

Cotter noted that MN DOT is currently working on state-wide freight plans.  It would be good to 

connect with them on their data / findings. 

 

Pearson stated that BNSF has a “shovel ready” program wherein sites are Certified.  Once a site is 

Certified, BNSF helps market it.  He stated that there are no Certified sites in Minnesota, yet – 

some are being worked on.  He stated that there is no shelf-life on their certification process.  But, 

the infrastructure would need to be built, or at the very least, the site preparation and upgrades 

would have to be done, with main line turnouts installed.  

 

Schuettler will do some research to help the EDA determine what the potential need is in the area.  

Cotter’s next step would be to develop 30% design drawings and submit them to BNSF.  BNSF 

would then initiate their associated facility design and cost estimating process.  However, it was 

determined that Cotter should hold off for now, giving Schuettler some time to research the 

potential need.      

 

ADJOURN 

Motion Spartz, second Palmer to adjourn at 3:15 p.m.  Motion carried 5-0. 

 

 

_________________________________________ 

Phillip Kester, Chair 

             

                 __________________________________________ 

        Kathy George, Executive Director 
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City of Sandstone  

EDA Meeting Minutes 

March 27, 2019 

 

CALL TO ORDER: 6:01 p.m. 

 

ROLL CALL:  Kester, Spartz, Franklin, Devlin, Palmer, Anderson and LaBounty      

Members absent: None 

Staff present:  Administrator George and Recording Secretary Nelson  

Others present: Steve Michel with Michel Commercial Real Estate Intl. Inc., Tyrone Grandstrand 

and Casey Lauderdale with Minnesota Housing Partnership 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

APPROVE AGENDA 

Motion LaBounty, second Spartz to approve the Agenda as presented.  Motion carried 7-0. 

 

APPROVE MINUTES 

Motion Palmer, second Spartz to approve minutes of the February 27, 2019 Regular EDA 

Meeting, the March 6, 2019 Special EDA Meeting, and the March 19, 2019 Special EDA 

Meeting.  Motion carried 7-0. 

 

PUBLIC HEARING:  

Steve Michel – Michel Commercial Real Estate Intl. Inc 
The City reached out to two commercial brokers and asked for their opinion of value regarding the 

Wild River Townhomes property – Colliers International and Michel Commercial Real Estate Intl. Inc. 

Both firms have provided their reports.  Steve Michel, President of Michel Commercial Real Estate 

Intl. Inc., was present to provide his brokers’ opinion of value to the EDA.  His company sells 

apartment buildings.  The price he suggests is $2,200,000 which comes out to be $61,111 per unit.  

The cap rate (which is a measure through which real estate investments are assessed for their 

profitability and return potential) he is using is 6.5.  Everything is driven off of the actual income.  

The purchaser will not get the PILOT program; therefore, their taxes will be higher.   

 

EDA Members asked Michel who or where he see as the market for a potential buyer?  The likelihood 

of needing to spread the net far and wide is not great, Michel stated.  He knows people that he would 

offer the property to.  The multiple listing services would not be helpful because someone from New 

York or Chicago would not be interested in a smaller property such as this.  Sandstone is in an 

Opportunity Zone, but that Federal law or guidelines have yet to be written.  The brokerage fee is 4%.  

Administrator George appreciated Michel because he took the time and effort to come up and look at 

the property.   

 

Michel discussed the Senior Apartment building with the EDA as well, stating that a buyer of the 

Townhomes may be interested in that building as well, to take advantage of economy of scale.  He 

noted that he will likely be driving right past the building on his way to the Townhomes, so he is 

anticipating a buyer will ask.  EDA Members stated that they would consider the possibilities if the 
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subject comes up.   

 

Motion Franklin, second Palmer to approve hiring Michel Commercial Real Estate Intl. Inc. 

to sell the Wild River Townhomes.  Motion carried 7-0. 

 

Tyrone Grandstrand – Minnesota Housing Partnership  
The City applied for Technical / Capacity Building Assistance from Minnesota Housing Partnership 

regarding the redevelopment of The Rock. Community Development Manager Tyrone Grandstrand 

was present to review the Memorandum of Understanding and discuss other aspects regarding the 

project.  Community Development Manager Sarah Bellefuil and Community Development Officer 

Casey Lauderdale work with Grandstrand in research, policy (federal, state and regional) and 

community work.   

 

Grandstrand explained how Pine County’s economy effects housing.  The average rent for Pine County 

has not gone up 16% from 2000 to 2017.  The senior renter cost burden is among the least in 

Minnesota, at 38%.  However, Severe Renter Cost Burden is on the high side – 22% of people in Pine 

County are spending at least 50% of their income on housing.  The gap between how much rent has 

gone up (16%) versus how incomes have changed (-14%) is higher on the ranking (31%).   

 

MHP helps communities to access project funding resources, retain expert contractors, develop 

community engagement strategies, build new internal capacity, and provide financial assistance.  They 

work to actively build partnerships, work with the City and contractors to complete the project, and pay 

for some of the activities related to the project.  HUD requires that a community provides matching 

funds, which can also be grant funded. 

 

Grandstrand stated that the project doesn’t have to be housing, should the City decide not to include 

apartments in the redevelopment of The Rock.  MHP would still gladly help; however, it might prove 

to be more difficult to cash flow the project.  Grandstrand explained how the finances work.  He ran the 

numbers first using market rate - without using the affordable housing sources of financing.  He 

showed that it would not be financially feasible charging affordable rents and using quality materials 

and taking care of the property over the long term, without the various subsidy programs.  When the 

numbers were run using the tax credits, grants and other financing, he showed that the project could 

then become a viable possibility.  Grandstrand finished by explaining who could live in these types of 

dwellings -- those households and families earning up to 80% of adjust family median incomes.  

Sandstone’s average family medium income is $42,292. 

 

The EDA was presented with a Memorandum of Understanding.  During the period 1/1/2019 through 

12/31/2021, MHP will work with the City to access project funding resources, retain expert contractors 

as necessary, develop community engagement strategies, build new internal capacity, and provide 

financial assistance. There is a match necessary from the City, which is $26,000.  Grandstrand stated 

that any funds the City spends on The Rock project will be counted as match, along with any grant 

funds that are received.   

 

Motion Palmer, second Franklin to approve the Memorandum of Understanding between 

Minnesota Housing Partnership and the City of Sandstone EDA.  Motion carried 7-0. 

 

NEW BUSINESS:  

Community Business Partnership Loan Program 



 

City Council Meeting Agenda – April 17, 2019 

Page 34 of 74 

 

The City/EDA currently has the following programs for Economic Development: 

 

Community Economic Development Loan 

• Gap financing to supplement primary financing for new and expanding businesses 

• $50,000 maximum 

• 10-year payback maximum 

• Interest rate of 1% over prime 

 

Downtown Design Program 

• Improve appearance and economic climate of any commercial building 

• Grant of up to $500 – must follow Downtown Design guidelines 

• Loan of up to $3,000 

• 3-year payback term 

• Interest rate is based on prime 

• This has not been used very often 

 
Administrator George suggested a program that allows business owners to make various other 

improvements geared towards improving or expanding their business. She modeled the program 

from a similar program she created while working for the City of Aitkin, called the Community 

Business Partnership Loan Program which provided: 

• Loans up to $15,000 

• Eligible improvements: exterior improvements, correct code violations, code 

updates, roof repairs, building renovations or expansions, energy efficient 

upgrades, purchase of capital equipment 

• 7-year payback maximum 

• 0% interest 

 

EDA Members noted concern with the 0% interest rate, stating that the Prime rate would be 

reasonable.  They also suggested loans of up to $20,000 and a shorter payback time. Others 

noted requirements for applicants to provide proof of the profitability of the business. 

   

Motion Devlin, second Anderson to create a Community Business Partnership Loan Program 

with a maximum loan amount of $20,000, with up to 5-yr payback maximum, using the 

prime interest rate, and adding the requirement that the applicant must demonstrate the 

ability to repay the loan and must be an existing operating business.  Motion carried 7-0. 

 

 

CONTINUING BUSINESS:  

Mobile Food Units 

The EDA reviewed a DRAFT ordinance licensing and regulating mobile food units and food 

carts in the City at the February meeting. Staff was asked to follow up with State 

laws/requirements regarding insurance.  The only thing the state requires is worker’s comp 

insurance.  Administrator George forwarded the insurance language to the City Attorney, asking 

what the bare minimum is that the City could get by with, which is basically CGL and 
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automobile.   

 

In the DRAFT document itself, George removed the exception for ice cream and similar frozen 

snacks but added and exception for children conducting a lemonade stand with parents’ approval 

on their own property. 

The question came up regarding the gentleman selling ribs at the Victory Gas Station.  EDA 

Members felt that some exception is needed for sellers on commercial property and those catering 

a function on private property. 

George will work on the language of the ordinance and bring it back to the next EDA meeting. 

 

Habitat for Humanity/Tax Forfeited Properties 

Wayne Eller, Executive Director of East Central Minnesota Habitat for Humanity, gave a 

presentation to the EDA on March 6th regarding the work that Habitat does.  The City has 

acquired 5 tax-forfeited properties for the purpose of removing blight and encouraging in-fill 

development.  Eller expressed interest in working with the City to build Habitat homes in 

Sandstone. If the City is interested, Eller asked the City to consider the following: 

 

• Provide a survey for each lot 

• Provide assurance that there are no environmental concerns on each lot 

• Waive SAC / WAC fees 

• Assist with Social Media campaign – getting the word out 

• Encourage local businesses to partner with Habitat on the projects 

• Provide Title insurance 

 
Eller stated that typically they also ask cities to waive the building permit fee; however, Eller noted 

that the City contracts for this service and, therefore, would have to pay the Building Official. 

Therefore, he is not asking for the building permit fees to be waived. 

 

The EDA would like to offer the properties for sale so that some of the money the City had to 

spend in cleaning up the properties could be recouped.  Because Habitat can only build two houses 

per year in a community, some EDA Members offered to sell three of the houses and give two to 

Habitat.   

 

Motion Palmer, second Franklin to let Habitat for Humanity choose two lots, but not 329 

Minnesota.  Motion 7-0. 

 

Motion Devlin, second Spartz to put the three remaining properties out for sealed bid and 

look at them on a case by case basis.  Motion carried 7-0. 

 

The Northspan Group Proposal 

EDA Member Spartz and Administrator George met with Karl Schuettler on March 19th  to discuss 

The Northspan Group’s proposal for services they provide to the City.  The proposal is for analysis 

of targets for potential development of a rail spur, with a budget of $5,200; business retention and 

expansion outreach, with a budget of $9,000; and ongoing support, with a budget of $800.  The 
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total contract is not to exceed $15,000.  George stated that she would prefer “not to exceed” 

language be added to each task.   

 

Motion Spartz, second La Bounty to approve the proposal from The Northspan Group to 

assist the City with economic development initiatives with the language change to “hourly not 

to exceed” and taking some of the budget and putting it towards ongoing support.  Motion 

carried 7-0. 

 

Various Updates 

The following updates were provided: 

• EDA Business Breakfast – April 11th from 7:00 – 9:00 a.m. Invitations are being 

distributed.  The event will be held at Pam Lewis’ new real estate office on Main Street. 
 

• Shovel Ready Status for the Business Park - The application has been submitted to 

DEED. They are asking for the following: 
 

o The Phase I ESA you provided is for a small area of the entire shovel ready 

site. Can you please provide a new Phase I for the entire 115 acres? Worth 

noting is that the provided Phase I does reveal that a LUST was identified at 

the Sandstone Municipal Airport, which is located on the site. I will be paying 

close attention to this LUST listing to ensure no contamination remains on the 

Property. 
 

▪ UPDATE: Staff is getting proposals for a new Phase I ESA; a Phase II 

may also be required; any contamination from the Leaking Underground 

Storage Tank must be cleaned up. 
 

▪ ALTERNATIVE PLAN: Only get shovel ready status for the 

northern-most properties in the Industrial Park. 
 

o The City did receive $2,000 from the Minnesota Economic Development 
Foundation towards the application fee of $2,101. 

 

• Federal EDA Grant – Business Park Special Assessments 

o The final request for reimbursement for expenses incurred on the Business 

Park infrastructure project, along with all of the required close-out 
reports/documents, has been submitted. 

 

o This goes hand-in-hand with working on the final figures that are to be 

specially assessed against the properties in the business park – this work 

continues, with good progress being made. 
 

o George reported that the final documents and reimbursement request are very 

close to being approved by the Federal EDA.  She is expecting to receive about 

$85,000 more than anticipated due to contingency expenses that she added to 
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the reimbursement request.   
 

• Opportunity Zones – Proposed guidelines have been released by the US Department 

of Treasury. The guidelines are geared towards investors. The City’s role in the 

program is unclear at this point. 
 

• Lunch & Learn – The second opportunity was provided on March 21st with the 

topic: Ask the CPA 2019 - Tax Advice for Small Businesses. Kris, Pete and Kathy 

attended.  The next opportunity will take place on April 18th, and the topic will be 

on branding your business. 

 

• NLX – there has been a lot of PR lately because Governor Walz including some 

funding for the project in his budget proposal.  

 

 

ADJOURN 

Motion Franklin, second Kester to adjourn at 8:10 p.m.  Motion carried 7-0. 

 

 

_________________________________________ 

Phillip Kester, Chair 

             

                 __________________________________________ 

        Kathy George, Executive Director 
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PARK AND RECREATION COMMISSION 

MEETING MINUTES 

Friday, April 12, 2019  

 

Members present: Dorothy Dybvig, Tony Vavricka, Mary Franklin, Eric Sturtz, Dave Barsness, 

Karry White; Council Liaison Tim Franklin 

Members absent:  David Chasson 

Staff Present: Administrator Kathy George, Streets & Parks Supervisor Craige Hiler  

Guests: Mary Straka, DNR; Lee Dybvig 

 

Call to Order 

Chair Dybvig called the meeting to order at 8:05 a.m.  

 

Pledge of Allegiance 

 

Agenda 

Motion Franklin, second Barsness, to approve the agenda as presented.  Motion passed 6-0. 

 

Minutes 

Motion White, second Franklin, to approve the minutes of the March 8, 2019 meeting.  

Motion passed 6-0.  

 

New Business  

 

A. Mary Straka – DNR – Dam Remnants – Straka was invited to discuss the dam remnants 

adjacent to Robinson Park in the Kettle River.  She is new to the Moose Lake DNR office, 

but has served the DNR in many areas throughout the State over the years.  She reported 

that she recently submitted an application for funding a project to address the dam situation 

because she had received phone calls from Commissioner Vavricka.  She stated that, at this 

point, the plan is to look at the feasibility for a project and to conduct a hydrologic 

assessment of the river corridor affected by this dam site.  She stated that this will be a 

public process and she asked for support when it comes time to hold public input sessions.  

Commissioners were very happy to hear that this important first step is being taken.   

 

 Straka stated that there are some short-term things that could be done.  For example, 

looking at the plank work and also reshaping the boat ramps.  She will research the file 

regarding any agreements the DNR has with the City regarding these items.  She would like 

to meet at Robinson Park to look at these areas, once the snow has melted.  She will contact 

Administrator George to set up the meeting.   

 

 Discussion turned to the condition of the boat ramp that is located by the main parking lot.  

Straka stated that it is not uncommon for boat ramps/water access points to “drop off” like 

the one in Robinson Park.  Commissioners discussed placing signage at the location, 

perhaps letting the public know the length of the ramp.  Lee Dybvig agreed to work with 

Streets & Parks Supervisor Hiler on this signage. 
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 Commissioners asked that Straka be involved in the Legacy Grant project, if funding is 

awarded, since the next step would be designing the project details.  Straka stated that she 

would like to be involved.  She also noted that the DNR has Federal Recreation Program 

Funds that the City might be interested in for trail-related projects.  These Federal funds can 

be used to match State grant programs as well.  

 

B. 2019 Arts in the Park – Events are being planned for Tuesdays in June – June 4, 11, 18 and 

25.  Commissioner Vavricka offered to line up the musicians.  Commissioner Franklin will 

line up presentations/featured items.  Commissioner White will work on 

promotion/advertising.  Administrator George will line up food vendors and restroom 

facilities.  

 

C. 2019 Spring Clean Up – Commissioners discussed when to hold spring clean up for City 

Parks.  Last year, it was held on April 28th.  This year, Commissioners thought it would be 

better to hold it in mid-May.  It was decided to hold Spring Clean Up on Saturday, May 

18th from 9:00 a.m. – noon.  George will communicate that to the Girl Scouts to see if they 

are interested/available to participate. 

 

D. Robinson Park – Ice Park Infrastructure – The City received a request from James 

Loveridge, MN Climbers Association, to consider a couple of projects.  MCA would like to 

pursue the possibility of moving the Hydrant Shed closer to the cliff top water entry point.  

This would eliminate having to run out 600’ of hose to get water to the ice farming system.  

Commissioners and Hiler noted that the problem is with the bedrock.  An option may be to 

create an above-ground permanent structure for the water, which could be shut down when 

not in use.  Hiler suggested PeopleService contractor Alex Leger explore whether or not the 

shed could be moved. 

 

 The other project involves getting electric power to the Hydrant Shed.  George will get a 

cost estimate from the power company.   

 

E. St. Croix State Park Renaming – The Commission was made aware of an effort at the 

Legislature to rename the St. Croix State Park.  Pine County Commissioners will be 

considering a resolution asking for the name change language to be deleted and for there to 

be an opportunity for public input before renaming the park.  After discussion, motion by 

Dybvig, second by White, to adopt a similar resolution on behalf of the Park & 

Recreation Commission and further to recommend the City Council also adopt a 

similar resolution.  Motion passed 6-0. 

 

F. Special Event Permit Application – Farmers Market - The City received a Special Event 

Permit Application from Cheryl Jones on behalf of the Sandstone Area Farmers Market.  

They propose to use the parking lot across from the bowling alley, adjacent to Train Park 

on Saturdays from July 13th through October 26th, 8:30 a.m. – 12:30 p.m.  

 

Last month, the Commission discussed the budget of $750 for the Farmers Market.  The 

City has been spending over $1,000 for the past few years, mostly due to the cost of a port-

a-potty.  The Commission discussed placing one toilet in Train Park for the entire summer, 
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rather than bringing one each week for the Farmers Market.  The City then also places a 

toilet in Train Park for each Arts in the Park event.  George Castonguay provided 

information for comparison purposes.  In 2018, the cost to bring a toilet each week (14 

weeks) for the Farmers Market was $1,050.  In 2019, if a regular toilet were placed in Train 

Park from June through October, with weekly cleaning services, the cost would be $836.  If 

a handicap accessible / ADA toilet were placed for that same period of time, with weekly 

cleaning service, the cost would be $1,760.  After discussion, motion by White, second 

by Franklin, to have a handicap accessible / ADA toilet placed in Train Park from 

June through October for $1,760.  Motion passed 6-0. 

 

Commissioners then discussed the practice of paying for advertising for the Farmers 

Market.  Some felt that the expense was worthwhile because the Farmers Market brings 

people into town.  Others felt that it is not appropriate for the City to pay for advertising for 

one entity that perhaps competes with a local business who pays taxes and pays for their 

own advertising.  Commissioners Franklin and White abstained from the discussion since 

Franklin’s husband owns the local newspaper and White is an employee of the local 

newspaper.  Motion by Dybvig, second by Barsness to set an advertising budget for the 

Farmers Market at $150 for 2019, but to notify the Farmers Market that the City will 

no longer be paying for their advertising after 2019.  Motion passed 3-1 (Dybvig, 

Barsness, Sturtz in favor; Vavricka opposed). 

 

The Park Commission recommends the City Council approve the Special Event Permit 

Application for the Farmers Market.  

 

G. 2020 Park Fund – The Park Commission has been reviewing the Park Fund budget in 

preparation for the 2020 City Budget process.  Administrator George explained that the 

City Council approved the Park Commission’s request to allocate unspent Park Fund 

amounts each year to Restricted Cash – Park Fund Balance effective with the year-end 

2018 budget vs. actual amount of $11,971.  Overall, Commissioners felt that the budget is 

sufficient.  George will proceed accordingly as the City begins working on the 2020 budget.  

Commissioners expressed appreciation for being brought into the Park Fund Budget 

discussion. 

 

H. Lions Hill Chalet – At the March meeting, needed improvements were discussed; such as: 

•  the holding tank under the boy’s bathroom has shifted;  

•  Extending water service to the building;  

•  Extending sewer to the building; 

•  Extending heat into the bathrooms.   

 

Since the March meeting, the furnace had to be replaced because it was determined that the 

furnace was not burning the natural gas properly.  The work was completed by D&E 

Heating for a cost of $2,195.  Commissioner Franklin noted that there is a perfectly good 

furnace in the Hockey Rink warming house building.  Hiler appreciated the information and 

noted that perhaps this furnace can be repurposed elsewhere. 

 



 

City Council Meeting Agenda – April 17, 2019 

Page 41 of 74 

 

Administrator George reported that D&E stated that the chimney has significant rust and 

should be replaced before next winter.  They provided a cost estimate of $850 for this work.  

They also said that the roof shingles need to be replaced and that an electrical review of the 

building should be done. 

 

Warming House Attendant Barb Heil also made a list of needed improvements: 

• Windows need repair 

• Trim needs repair 

• Duct work in bathrooms need repair 

• Paint inside and out is needed 

o Trim outside the chalet 

o Floor inside 

o Deck outside – front and back 

o Windows inside and outside 

o Railings – front and back 

o Benches outside    

 

 It was noted that more shelving for the skates is also needed.  Many skates are still being 

stored at the Hockey Rink warming house because of space limitations. 

 

 Commissioners discussed ideas regarding how best to accomplish these projects.  

Commissioner White offered to contact the Boy Scouts to see if perhaps an Eagle Scout 

candidate would be interested in helping out.  Hiler and George will work together to create 

a plan for implementing these items.  The Sandstone Lions Club may also be interested in 

helping. 

 

I. City Code 960 – Special Events – This item was tabled until the May Park Commission 

meeting.  

 

Continuing Business   

 

The following update was provided on the various items listed as Continuing Business on the 

Agenda: 

 

Legacy Grant Application – Robinson Park – Nothing new to report 

         

KREEC Site Redevelopment – David Chasson, Dave Barsness, and Administrator George met to 

discuss the future of the KREEC site.  It was decided to hold a meeting with stakeholders on April 

22nd at 4:00 at the property.  Stakeholders include the snowmobile club, ATV club, DNR, Soil & 

Water Conservation, Park Commissioners, interested Councilors.  Commissioners discussed the 

property with DNR Representative Mary Straka.  She expressed interest in working with the City 

to provide advice and possibly planning assistance.  She suggested the City research any grants that 

were used to obtain the property, in case there are any stipulations.   

 

Kettle River Watershed Mural Project – The grant deadline is 6/30/2019.  Work is expected to 

continue as whether permits.       
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Angle Park –  Nothing new to report  

 

Pine Avenue – Big Spring Falls –City Engineer/Inspector Steve Rose and Streets & Parks 

Supervisor Craige Hiler are working together to come up with a plan to improve the City’s portion 

of the road, along with cost estimates. 

  

Gin Pole – No additional updates. 

 

Stage at Robinson Park –We will continue to work with Mike Johnson on the possibilities as 

weather permits.   

 

Train Park Kiosk – Work continues for designs of the following:   

• City Parks 

• Robinson Park 

• Directory of Businesses in town 

• Directory of non-profits and service organizations in town 

• Quarry Days 

• History of Sandstone 

 

At the March meeting, Commissioners agreed to help with the Directory of Businesses, Non-

Profits, and Service Organizations.  Commissioners Franklin, Chasson, and Sturtz turned in their 

pages/updates.  Commissioner Vavricka will turn his in as well.  The goal is to complete the 

project by the end of April. 

 

Robinson Park Camping Statistics – No camping was reported for March. 

  

Other – Administrator George reported that the DNR is holding a meeting on April 30th at 9:00 

a.m. at the St. Croix State Park Visitors Center.  Discussion topics will cover: 

 

• DNR permitting for CSAH 61-Willow River Box Culvert Project 

• DNR priorities for the region 

• DNR land management plan/ownership/no net gain/Strategic Land Asset 

Management (SLAM) 

• Sustainable Timber Harvest Report 

• Oberstar segment of the Munger Trail 

 

Commissioners were encouraged to attend.   

 

Adjourn 

 

Motion Barsness, second White, to adjourn the meeting at 9:40 a.m. Motion passed 6-0. 

 

Respectfully submitted, 

Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: April 17, 2019 

SUBJECT: St. Croix State Park Renaming 

 

BACKGROUND: There is an effort in the legislature to rename the St. Croix State 

Park the Walter F. Mondale State Park.   

 

Pine County Commissioners are considering a resolution asking for 

the name change language to be deleted and for there to be an 

opportunity for public input before renaming the park. 

 

At the April 12th Park Commission meeting, the Park Commission 

adopted a similar Resolution and asked that the City Council also 

consider adopting a similar Resolution. 

 

 

  

ATTACHMENTS Proposed Resolution 

  

STAFF 

RECOMMENDATION: 

Adopt Resolution 20190417-01 Opposing That Portion of HF2209 

Renaming the St. Croix State Park 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 
 

RESOLUTION NO. 20190417-01 

 OPPOSING THAT PORTION OF HF2209 RENAMING ST. CROIX STATE PARK 

 

WHEREAS, HF2209, the Omnibus Natural Resources Finance Bill contains a provision to rename 

St. Croix State Park in Pine County; 

 

WHEREAS, there has been no opportunity for public comment on the proposal; 

 

WHEREAS, St. Croix State park is a significant natural, cultural, historic and recreational asset for 

Pine County and the State of Minnesota; and  

 

WHEREAS, many individuals and organizations would like to provide public comment on the 

proposed renaming of the park. 

 

NOW, THEREFORE BE IT RESOVLED the Sandstone City Council requests the renaming 

language be deleted from the bill to allow a public process to consider renaming the St. Croix State 

Park. 

 

Passed this 17th Day of April, 2019 

 

 

ATTEST: 

 

 

             

Peter Spartz, Mayor     Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: April 17, 2019 

SUBJECT: Special Event Permit Application – Farmers Market 

 

BACKGROUND: The City received a Special Event Permit Application from Cheryl 

Jones on behalf of the Sandstone Area Farmers Market.  They 

propose to use the parking lot across from the bowling alley, 

adjacent to Train Park on Saturdays from July 13th through October 

26th, 8:30 a.m. – 12:30 p.m.  

 

 

 

  

ATTACHMENTS Special Event Permit Application  

  

STAFF 

RECOMMENDATION: 

The Park Commission recommends the City Council approve the 

Special Event Permit for the Farmers Market. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: April 17, 2019 

SUBJECT: Aspen Street Manhole 

 

BACKGROUND: The manhole on Aspen Street has failed and was letting a lot of 

stormwater into the sewer system.  It had been refurbished twice 

and it kept failing.  Alex Leger received two quotes to replace the 

manhole and recommended immediate replacement.   

 

Quotes received: 

 

  MPJ Enterprises, Sandstone, MN       $8,500.00 

  Roberts Excavating, Askov, MN        $8,000.00 

 

I authorized Leger to move ahead with the quote from Roberts 

Excavating, per his recommendation. 

 

 

 

  

ATTACHMENTS None 

  

STAFF 

RECOMMENDATION: 

None – information only 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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