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SANDSTONE CITY COUNCIL 

WEDNESDAY – JULY 17, 2019  

6:00 p.m. 

AGENDA 
 

 

 

  

1. Call to Order 

2. Roll Call 

3. Pledge of Allegiance 

4. Additions or Corrections to the Agenda 

5. Petitions or Complaints by Residents and/or Council members 

6. Public Hearings OR Presentations: 

a. Presentation:  Anna Reiser – Child Care Center (pgs. 3-14) 

7. Consent Agenda:  

a. Approve Meeting Minutes:  June 19, 2019 Regular Council Meeting (pgs. 15-22) 

b. Approve Sandstone Lions – Temporary Liquor License (Quarry Days) (pg. 23) 

c. Approve Old School Artc Center – Temporary Liquor License & Special Event Permit (pgs. 24-29) 

d. Approve New Fund 316 – 2019A GO Capital Improvement Plan Note (pg. 30) 

8. Old & Continuing Business:   

a. Resolution No. 20190717-01 Authorizing G.O. Capital Improvement Bonds (pgs. 31-49) 

b. Amendments to City Code Section 960 – Special Events (pgs. 50-54) 

9. New Business 

a. Tim Franklin Resignation (pg. 55) 

b. East Central Regional Development Commission – Board Vacancy (pgs. 56-57) 

10. Reports 

a. Sheriff’s Deputy Report – June 2019 (pgs. 58-65) 

b. Fire Department Report – June 2019 (pg. 66) 

c. Library Report – June 2019 (pg. 67) 

d. EDA Meeting – June 26, 2019 (pgs. 68-70) 

e. Park & Rec Commission Meeting – July 12, 2019 (pgs. 71-73) 

i. Accept Donations (pgs. 74-75) 

f. Rental Inspection Report – June 2019 (pgs. 76-77) 

g. Building Inspection Report – June 2019 (pg. 78) 

h. Streets & Parks Supervisor Report – June 2019 (pgs. 79-81) 

i. PeopleService Report – June (pgs. 82-89) 

j. Financial Reports  

i. Cash Balance, Revenue & Expenditure Report – June 2019 (pg. 90) 

ii. A/P Clerk Claims – June 2019  (pgs. 91-100) 

11. Written Notices and Communications - None 

12. Administrator’s Report 

13. Adjourn 

 

Comments from Visitors must be 

informational in nature and not 

exceed (5) minutes per person   
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UPCOMING MEETINGS / ITEMS OF INTEREST 

 

 

July 17 6:00 p.m. – Council Meeting 

July 19 Closing Scheduled for the Sale of the Wild River Properties 

July 22 9:00 p.m. – Sandstone Fire Department Relief Association Meeting 

July 24 10:00 a.m. – NLX Alliance Meeting 

July 24 6:00 p.m. – EDA Meeting 

July 24 – 30 AmeriCorps Crew – The Rock 

July 26 5:00 – 7:00 p.m. – Ice Cream Social @ The Rock 

July 30 7:00 p.m. – AmeriCorps Appreciation Dinner 

August 6 6:00 – 8:00 p.m. – National Night Out – Train Park 

August 9 – 10 Quarry Days 

August 14 7:00 p.m. – Planning Commission 

August 21 6:00 p.m. – Council Meeting 

August 28 10:00 a.m. – NLX Alliance Meeting 

August 28 6:00 p.m. – EDA Meeting 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: July 17, 2019 

SUBJECT: PRESENTATION:  Anna Reiser – Day Care Center 

 

BACKGROUND: Staff has had several conversations with Anna Reiser over 

the past several months regarding her experience and desire 

to start a day care center. 

 

With the City’s decision to purchase the John Wright 

Building, this may be a good opportunity to explore the 

possibility of working with Reiser to establish a day care 

center in the first (southern) corridor of classrooms. 

 

Things are moving quickly due to a grant opportunity.  The 

grant is for $100,000 and requires a 50% match ($50,000).  

The match can be in-kind services (such as providing space).  

The grant deadline is July 26th.  

 

Anna Reiser will attend the Council meeting to provide 

additional information and answer questions. 

 

  

ATTACHMENTS Overhead Map of Building 

Proposal 

Fact Sheet: Center for Rural Policy and Development 

  

STAFF 

RECOMMENDATION: 

Review and discuss 

Support Applying for the DEED Grant 

 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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Sandstone City Council Meeting Minutes 

June 19, 2019 

 

CALL TO ORDER:  6:02 p.m. 

 

ROLL CALL:  Kester, Franklin, Spartz, Devlin, Palmer  

Members absent: None 

Staff present: Administrator George, Finance Officer Newey, Recording Secretary Nelson 

Others present: Carl Nordquist, Pine County Sheriff’s Deputy Bettschen, Julie Vettleson, Tyler Hansen, 

Bruce Petry  

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

ADDITIONS OR CORRECTIONS TO THE AGENDA 

Hiring a Firefighter was added to the Fire Department Report.  Motion Franklin, second Palmer 

to approve the agenda with the addition.  Motion carried 5-0. 

 

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS:   

Bruce Petry addressed the Council regarding a letter he received stating that he had taken advantage of 

the City by depositing truck loads of semi truck tires on the curb for pickup during the Mondays in May 

clean up campaign.  Petry stated that since there was no limitation listed in the advertising, he didn’t feel 

he was taking advantage of the City.  Some of the tires had been stored at his son-in-law’s home and 

four of the tires belonged to his son-in-law.  He mentioned that the snow plow had damaged his property 

and he took care of it himself; however, he has now presented the City with a bill and is asking for 

reimbursement.  Council Members thanked him for attending and encouraged him to let staff know at 

the time of occurrence if he is displeased about City services.  No action was taken regarding the semi 

truck tire situation. 

 

A Council Member noted that the sidewalk around the Rock needs to be swept.   

 

Another Council Member stated that when the Fire Department recently responded to a fire on Park, 

there was a semi-trailer truck parked on Court that made it difficult to get to the residence.craige 

 

PUBLIC HEARING:  

Carl Nordquist – 2018 Audit 

Nordquist was present to review the 2017 Audited Financial Statements, as follows: 

 

• A new requirement in governmental accounting is that the pension liability is split out between 

governmental activities and business-type activities.  This change will affect how the enterprise 

funds are represented in the audit, although cash is not affected. 

• No findings or issues were found during the audit process, with the basic financial statements 

presenting the financial position of the City fairly.  Nordquist referred to this as a “clean audit 

opinion”.  He further stated that Newey and City Staff are very good to work with, always 

responding quickly to any questions or requests he has.   

• The Management’s Discussion and Analysis section of the audit is prepared by City Staff and 

provides an overview and analysis of the financial activities for the City for the year.   

• The Total Net Position of all Governmental Activities at year-end is $9,757,916; for all 

Business-Type Activities it’s $9,551.290.  Overall, the Total Net Position increased $4,457,458 
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(30%) compared to 2017.  Most of this increase is attributed to the Lundorff Drive project 

coming on line as an asset.   

• The Pension Payable liability went from $280,893 in 2017 to $249,642 in 2018.  Of this amount, 

$49,928 is applied to the Business-Type Activities.  Nordquist stated that the State has been 

adjusting the actuary tables for the retirement plans.  The City does not actually owe this amount, 

it is merely a presentation of the City’s share of the shortage in the State program.  This liability 

cannot be budgeted for, the number will just go up and down each year depending on what 

happens with PERA funding.  Nordquist stated that the State pension funds are funded at about 

80-85%, which is pretty good compared to other states. 

• In the Statement of Activities, expenses of all Governmental Activities were $1,855,916.  

Revenues were $1,302,406, leaving a change in Net Position of (553,510), which is 22% less 

than 2017. 

• On the Balance Sheet, Nordquist noted that the EDA Public Works Fund shows a deficit of 

(683,827).  This is the amount received in 2019 for the Federal EDA Grant.  Overall, the total 

fund balance for all Governmental Funds at year-end was $2,640,976.  Nordquist stated that the 

City is in really good shape, with an adequate fund balance to cover any unexpected loss or delay 

in projected income. 

• Nordquist reviewed the variances between the General Fund budget and actual amounts, stating 

that nothing stood out here.  Revenues were budgeted to be $1,060,434 and were actually 

$1,160,912.  Total expenditures were budgeted to be $941,710 and ended up being $872,945.  

Nordquist stated that the City is doing a really good job with budgeting and keeping an eye on 

things. 

o Council questioned the budget listing of $31,500 for the Fire Department.  (Staff later 

determined that the item was mislabeled, it should be Building Inspections).   

• Nordquist reviewed the Statement of Cash Flows for the Proprietary Funds (water, sewer, storm, 

Wild River).  He noted a total cash balance for all proprietary funds was $4,190,565, adding that 

the funds are in pretty good shape. 

• Nordquist reviewed the Long-Term Debt with the Council, with the balance for Governmental 

Activities (various bonds) at $510,000; and the balance for Business-Type Activities (Wild 

River) at $3,000,000. 

• Nordquist reviewed the Defined Benefit Pension Plan and suggested Council read the entire 

section.  He stated that PERA’s Basic Plan is now closed out and everything falls under the 

Coordinated Plan.  With the Basic Plan going away, the Rule of 90 has also gone away.   

• Nordquist reviewed Deficit Fund Balances.  As reported earlier, the (683,827) deficit in the EDA 

Public Works fund was received in 2019.  The Medical & Business Park fund is carrying a 

deficit of (770,406), which the EDA will be addressing now that the project has closed out.  Wild 

River Apartments carry a deficit of (357,392) which will be taken care of when the EDA sells the 

properties in 2019.  

• In the Management Letter document, Nordquist reviewed the Unrestricted Cash and Investment 

Balances.  For Governmental Funds, the balance was $2,680,779, a decrease of 28% from 2017. 

• He reviewed the Water Fund receipts and disbursements from 2014 to 2018, noting that 

operating receipts were $92,847 less than operating disbursements for the year.  Staff reported 

that expenses for the water loop, pump, and tower projects were incurred in 2018.   

• For the Sewer Fund, operating disbursements were $99,183 more than operating receipts; 

however, the Sewer Fund has a healthy fund balance. 

 

Summary Enforcement – 717 Commercial Avenue North 
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Staff has been trying to get this property cleaned up since last fall.  Taking this matter to court did not 

work as the resident does not show up.  The Notice of Intent to Terminate and Abate Nuisance was 

mailed to the property owner via regular mail and certified mail.  Administrator George drove by before 

the meeting today and the debris is still there.  There was discussion regarding how staff decides what is 

considered junk and what is not. 

 

422 Court was also discussed due to the fact that it was recently cleaned up by the City and trash 

continues to accumulate.   

 

Motion Franklin, second Palmer to approve summary enforcement on 717 Commercial Ave 

North.  Motion carried 5-0. 

 

Motion Devlin, second Spartz directing staff to send the owner of 422 Count Ave. another notice 

giving them 7 days to address the problem, after which the City will come in and clean it up again, 

charging the property owner for the costs.  Motion carried 5-0. 

 

CONSENT AGENDA:  

Motion Devlin, second Palmer to approve the following Consent Agenda items: 

• May 15, 2019 Regular Council Meeting Minutes 

• June 5, 2019 Special Council Meeting Minutes 

• Resolution 20190619-01 Approving Application for Legacy Grant Funding for Robinson 

Park 

• Sandstone Area Chamber of Commerce: Quarry Days Requests 

• Cemetery Deeds: Geraldine Gallimore, Wayne & Janice Oak, Ted & Mary Renfors, Susan 

& Edward McKnight, David & Alice Watrin, Linda Andrews 

• Water Supply Plan 

Motion carried 5-0. 

 

OLD & CONTINUING BUSINESS:  

Robin Street – Petition for Local Improvement 
The City received a petition form, asking that Robin Street be improved by blacktopping.  Five property 

owners signed the petition, representing 45% of the frontage abutting Robin Street. About half of the 5 

petitioners represent the Township side of the road, and half represent the City side.  

 

At the May 15th Council Meeting, the City Council voted not to proceed with a Feasibility Study (which is 

estimated to cost $4,000) due to uncertainty about annexation of the Township parcels and also concern for 

other roads in town that are in need of maintenance and repair. Staff would like to follow up with the 

property owners and asked for Council input on the draft letter, which offers the opportunity for property 

owners to pay for the feasibility study if interested. 

 

The Council spoke at length regarding the expense of the road, expense of the study, priority of the project in 

relation to other projects that the City is pursuing.  There was also discussion about the annexation of the 

Township parcels if the project goes forward because property owners would be assessed a portion of the 

project cost. 

 

Motion Spartz, second Kester to approve sending the Robin St. property owners a letter with the 

option of the residents prepaying for the feasibility study.  Motion carried 5-0. 

 

Ordinance 20190619-01 Mobile Food Units and Food Carts 
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The EDA has been discussing Mobile Food Units and Food Carts since November, 2018. The topic came up 

during discussion on how to bring more business to the downtown area. Since that time, staff and the EDA 

have been working on a proposed ordinance regarding Mobile Food Units and Food Carts.  

The final draft was presented to the City Council at the May 15th meeting.  The proposed ordinance was then 

posted on the City Bulletin Board and on the City website, as required by Minnesota Statute 415.19. 

 

Administrator George reported that she received comments from an individual business owner who thought 

that the ordinance will hurt existing businesses.  Council Members stated that without the ordinance, mobile 

food units could operate in town without any regulation.  With the ordinance, they will now be regulated.   

 

Motion Palmer, second Spartz to adopt Ordinance No. 20190619-01 establishing licensing and 

regulations for mobile food units and food carts and further to adopt Ordinance No. 20190619-02 

for summary publication.  Motion carried 5-0. 

 

NEW BUSINESS:  

Conveyance of City Property to the EDA 

The EDA is in the process of selling the Wild River Townhomes. During this process, it was determined 

that one of the parcels, 45.5141.000, is owned by the City, not the EDA. In order to avoid a separate 

purchase agreement between the buyer and the City (rather than the EDA), the City Attorney 

recommends the City convey the parcel to the EDA.  

 

Motion Franklin, second Devlin to approve Resolution 20190619-02 authorizing conveyance of 

parcel 45.5141.000 to the EDA via a Quit Claim Deed.  Motion carried 5-0. 

 

T-Mobile Lease Amendment 

The City has been contacted by T-Mobile to amend the Site Lease Agreement for their equipment on the 

water tower property, 521 River Bluff Avenue. T-Mobile wants to install a generator in order to provide 

backup power in the event of an emergency for site reliability and safety purposes.  

 

This generator will not be located in the current leased space; therefore, a Lease Amendment is 

necessary.  

The City received $1,500 from T-Mobile as reimbursement for attorney fees related to the Lease 

Amendment.  

 

The new Lease Amendment increases the leased space to 7’ x 13’ for a total of 91 square feet.  

According to Amendment No. 2 dated March 7, 2018, the rent would be $22,865.24 per year effective 

January 1, 2020, adjusted annually by an amount equal to 3% or CPI, whichever is greater. With the 

proposed Amendment No. 3, the rent will be $25,000 per year effective January 1, 2020 with the annual 

adjustment of 3% or CPI.  

 

Regarding how loud the generator would be, the specifications for the generator note the noise level to 

be  65 dBA at 23 feet.  For comparison purposes, according to staff research, the following dBA levels 

are provided:  

30 dBA — Quiet bedroom at night   

60 dBA — Moderate rainfall  

70 dBA — Hair dryer  

 

The City Attorney has reviewed the proposed Amendment and recommends approval.  

The Council discussed where the nearest residence is which seems to be about 70 feet away. 
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Motion Devlin, second Spartz to approve the proposed Amendment No. 3 to Site Lease Agreement 

with T-Mobile.  Motion carried 5-0. 

 

REPORTS:  

Sheriff’s Deputy Report – May 2019  

Deputy Bettschen reported on recent activity.   It’s been relatively quiet.  He has been patrolling Robinson 

Park on a daily basis.  There have been contacts with transients.  Last week, the Deputy was able to get 

everyone out of the park and had 3 groups camping with permits.  The Deputies also helped staff while 

they were cleaning up the 422 Court Avenue property. 

.   

Fire Department Report – May 2019   

 

Firefighter Tyler Hansen reported that the Department has 9 calls during the month of May: 3 medical 

assists, 2 wildland fires, and 4 public service calls.  There have been several training sessions regarding 

pumps.   

 

An application has been received from Karla Pankow.  The Fire Department has conducted an interview 

and recommends Pankow be hired pending passing the physical exam and drug test.  Hansen added that 

Pankow is currently trained as a firefighter and, therefore, is ready to go. 

 

Motion Palmer, second Devlin to hire Karla Pankow as a firefighter pending her physical exam 

and drug test.  Motion carried 5-0. 

 

Library Report – May 2019 

The Friends of the Library hosted author Larry Millett, with a good turn out.  The Friends of the Library 

has had new shelving built behind the circulation area.  The annual summer reading program began in 

May with the theme of “Universe of Stories” which is a space theme.  The staff answered 302 reference 

questions and had 1,369 patrons use the library in May.  Story time brought in 57 kids as well. 

 

EDA Meetings – May 15, 2019, May 29, 2019, June 5, 2019 

The May 15th meeting was closed to consider the offers received for the purchase of Wild River Senior 

Apartment Building and Wild River Townhomes.  The May 29th meeting was held at Wild River Senior 

Apartments to give the residents an update on the potential sale.  The residents were invited to the public 

hearing and present their questions to the potential buyer.  The potential buyer, Tom Opatz, introduced 

himself at the June 5th public hearing and answered questions from the EDA and the public. 

 

Planning Commission Meeting – June 12, 2019 

The City received an application for a Conditional Use Permit (CUP) from Tony Opatz, Sandstone 

Health Care Center, for the construction of a new 16,000 square foot, 3-story, 44-unit age in place senior 

housing building on the site of the current nursing home, 109 Court Avenue South. This will be an 

addition to the nursing home structure.   The Developer also applied for variances to City Code 515.13, 

subdivision 6, regarding the proposed height of the new building (38 feet 6 inches) and the impervious 

surface coverage of 62%. 

 

The property is currently zoned Low Density Residential District. The Future Land Use Map shows it’s 

proposed zoning to be Traditional Residential. Neither wetlands nor floodplains are of concern.  The 

Planning Commission held the public hearing and recommends approval of the CUP with the following 

condition: Parcels 45.5039.000, 45.5040.000, 45.5045.000, 45.5045.001, 45.5078.000, 45.5077.000, 
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45.5075.000 and 45.5076.000 (8 parcels in total) must be combined into one parcel.  

 

Motion Franklin, second Palmer to approve the Conditional Use Permit for Tom Opatz to 

construct a new 16,000 square foot, 3-story, 44-unit age in place senior housing building at 109 

Court Avenue South with the condition that 8 parcels be combined into one; and further to 

approve two variances to City Code 515.13, subdivision 6, to allow the height of the structure to be 

38 feet 6 inches, which is 3 feet-6 inches higher than allowed; and to allow the impervious surface 

coverage to be 62%, which is 27% more than allowed.  Motion carried 5-0. 

 

Park & Rec Commission Meeting – June 14, 2019  

The Park Commission approved a quote from Miller’s Roofing & Siding for $5,480 for the Lion’s Hill 

Chalet which includes the chimney, pipe space, collar and cap.  It turns out that repairing the gin pole in 

Robinson Park is going to be more complicated than it first seemed.  Spring clean-up for the parks is 

June 22. The KREEC site discussion is ongoing.  The kiosk is complete in Train Park. The hockey 

boards were sold and removed from Angle Park.  The Park Commission would like have the Zamboni 

declared excess equipment and sold.  The new sign is up at Eagle field. 

 

Motion Devlin, second Spartz to have the Zamboni machine declared excess equipment and put 

up for sale.  Motion carried 5-0. 

 

Special Event Permit Application – Girl Scout Troop 4223 

The Park & Rec Commission recommends that the City Council approve the Special Event Permit 

Application for the Girl Scouts Troop 4223 to camp at Robinson Park on July 22-23 with the following 

conditions: 

Fires are only allowed in fire pits, as follows: 

 1 existing fire ring across from the bathroom by the picnic pavilion 

 3 existing fire rings in the camping areas 

Cutting of trees for firewood is not allowed; 

Designate an area for vehicle parking, with signage; 

Portage only to camp sites – no vehicles; 

The Sheriff’s Department should be made aware of the event. 

 

Motion Franklin, second Devlin to approve the Special Event Permit Application for the Girl 

Scout Troop 4223 to camp at Robinson Park on July 22 – 23 with the stated conditions.  Motion 

carried 5-0. 

 

City Code 960 Amendments  

Since February, the Park Commission has been discussing possible changes to City Code 960 regarding 

Special Event Permits. The majority of discussion has centered around streamlining the process.  Instead 

of it being necessary for the City Council to approve all the special event permits, the proposed changes 

would allow the administrator to do that.  If the administrator did not approve a special event permit 

application, the applicant would be able to appeal to the City Council. 
 

Council noted that the Park Commission was in favor of removing the exemption for funeral processions.  

After discussion, consensus was to keep that exemption in the ordinance. 

 

Motion Devlin, second Spartz to approve the proposed changes to City Code 960, Special Event 

Permits, while allowing an exemption for funeral processions.  Motion carried 5-0. 
 



Page 21 of 100 

Rental Inspection Report – May 2019  

The Council discussed the list of citations, open orders, and violations that was included in the Rental 

Inspector’s written report.  They appreciate the way the information is being presented but would also 

like the information that was previously included in the report.  Council Members have received 

compliments on how courteous the inspector is. 

 

Building Inspection Report – May 2019  

Three building permits were issued in May.  There are currently 8 ongoing projects in town and 5 open 

right-of-way permits. 

 

Streets & Parks Supervisor Report – May 2019  

The crew has been filling potholes, grading roads and alleys, mowing grass, water flower pots, making 

improvements to group campsites at Robinson Park, making repairs to the lion head drinking fountain, 

making various building repairs, handled Mondays in May clean-up activities, attended to various 

repairs and maintenance of vehicles and equipment, put the newly acquired 2005 Chevy pickup truck 

into service, received delivery of the new pothole patcher.    

 

PeopleService Report – May, 2019 

All fire hydrants were flushed, oiled and lubed.  A broken water line in the generator at the water plant 

was replaced.  Standpipes around town were inspected and lowered if necessary.  Rags being found in 

the pumps at Lift Station #3 were addressed.  Replacing the manhole on Aspen Court was difficult due 

to the live spring running underground.  Work continues with MN Rural Water on the pond optimization 

program, which is intended to address phosphorus issues at the waste water treatment plant. 

    

Window & Door Replacement – WWTP/WTP/Well Houses 
The windows and doors at the wastewater treatment plant, the water plant, and the well houses need to be 

replaced. They are out of code. Some doors lack door handles and locks. Some doors and windows are 

welded shut.  

 

Two quotes have been received to replace 5 door frames and 6 doors at the water treatment plant (Robinson 

Park); 1 door frame and 2 doors (with glass) at the wastewater treatment plant, and replace 4 windows at the 

wastewater treatment plant.  

 

Municipal Builders, Inc., Andover MN: $31,570.00  

Magney Construction, Chanhassen MN: $37,012.89  

 

Motion Palmer, second Devlin to accept the bid from Municipal Builders, Inc. for $31,570.00 for 

replacing the windows and doors at the wastewater treatment plant, the water treatment plant, 

and the well houses.  Motion carried 5-0 

 

Financial Reports – May, 2019 

Motion Palmer, second Devlin to approve the Cash Balance, Revenue & Expenditure Report and 

to approve payment of Claims for the month of May in the amount of $191,989.16.  Motion 

carried 5-0. 

 

WRITTEN NOTICES AND COMMUNICATIONS:  

East Central Regional Development Commission is having a public hearing.  The City was notified 

because the ECRDC has a small levy that affects the City’s taxes.  They are proposing a 3% cost of 

living increase in their 2020 budget. 
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ADMINISTRATOR’S REPORT: The Administrator reported on the following items: 

North Pine Government Center 

 Ribbon cutting was 6/18 – beautiful building 

Street Lights – FYI 

 As street light bulbs are replaced, MN Power is switching them to 45 watt LED fixtures 

 

2020 Local Government Aid 

 Sandstone will receive $1,158,030 which is an increase of $53,125 

 2020 budget process will begin soon 

East Central Regional Transportation Coordinating Council – Update 

 Phase 1 evaluation period is complete 

 Phase 2 work begins, which includes collecting data, developing GIS and website, promoting the 

website, and establishing a regional mobility call center 

Pine County Transportation Advisory Committee – May 30 meeting 

 Trying to increase ridership in Sandstone 

 Five riders are needed in order for Arrowhead to do the route 

 Flyers are being distributed to population centers – apartment buildings, laundromat, grocery 

store, etc. 

 Ads are being placed in the local newspaper 

 Looking into a “Pine City Circuit” route, rather than a “Wal-Mart” route 

Health & Nuisance Letters – TYI 

 53 long grass letters were sent out; 13 will be mowed by City 

 15 friendly junk clean up notices went out  

 30 friendly vehicle notices went out 

 2 notices of Intent to Terminate and Abate went out – one has been resolved 

City Hall Trees – FYI 

 A crab apple tree and a birch tree are dead – the crew ill remove them when they can 

Monday’s in May – Report 

 May 6 was Metal Monday – the crew collected about 8 tons 

 May 13 was Tires – the crew collected 9.8 tons 

 May 20 was Miscellaneous household items – the crew collected 6.84 tons plus 83 mattresses 

 Total expenses were: advertising $170.50, solid waste $1,302.01 

Fire Hall/ City Hall Projects 

 Contracts are being executed 

 Both contractors have applied for building permits 

 State Date – unknown; there will be pre-construction meetings 

John Wright Building 

 Waiting for new legal description in order to finalize purchase documents 

 School District is considering a lease with us or for another location in Hinckley 

  

The Administrator went over the upcoming meetings that the council might be interested in attending. 

 

ADJOURN 

Motion Franklin, second Devlin to adjourn at 8:22 p.m.  Motion carried 5-0. 

 

___________________________________ 

Peter Spartz, Mayor     _________________________________________ 

          Kathy George, Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: July 17, 2019 

SUBJECT: Sandstone Lions – Temporary Liquor License (Quarry Days) 

 

BACKGROUND: The Sandstone Lions plan to operate the beer garden during 

Quarry Days at Train Park, as they have in the past. 

 

  

ATTACHMENTS Letter from Sandstone Lions 

 

  

STAFF 

RECOMMENDATION: 

Review and approve pending receipt of all applicable forms 

and fees 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: July 17, 2019 

SUBJECT: Approve Old School Arts Center – Temporary Liquor License & 

Special Event Permit 

 
 

 

 

 

 

 

 

 

 

 

 

 

  

BACKGROUND: The City received an application or a Special Event Permit 

and for a 1-4 Day Temporary Liquor License from the Old 

School Art Center (OSAC).  They plan to hold an Art 

Festival in Train Park on Sunday, September 8th, from 10:00 

a.m. – 3:00 p.m.  They estimate 75-100 in attendance. 

 

The event will feature art displays, vendors, food sales, silent 

auction, farmers market, face painting, music.  There will be 

an admission fee or requested donation of $1.00.  They plan 

to provide a port-a-potty. 

 

The Park Commission recommends approval of the Special 

Event Permit Application. 

  

ATTACHMENTS Special Event Permit Application 

Temporary On-Sale Liquor License Application 

 

  

STAFF 

RECOMMENDATION: 

Approve both the Special Event Permit Application and the 

Temporary On-Sale Liquor License Application 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: July 17, 2019 

SUBJECT: Resolution No. 20190717-01 Authorizing G.O. Capital Improvement 

Bonds 

 

BACKGROUND: The City approved two building improvement projects:  City Hall 

Boiler, and Fire Hall Building Improvements.  The plan is to 

finance the projects through the MN Rural Water Association, 

MIDI Loan program.  General Obligation bonds are still issued, but 

by going through Rural Water, we save on time and lower issuance 

costs than a typical GO Bond process. 

 

The Council held the required public hearing on the Capital 

Improvement Plan and on the issuance of GO CIP Bonds at the 

May 15, 2019 Council Meeting.  At that time, the final project costs 

were not known.  Bid opening took place on May 30th.  The low bid 

for the City Hall project is from Lundberg Plumbing & Heating for 

a total of $268,800.  The low bid for the Fire Hall project is from 

Mark Haug Construction for a total of $427,900.  At the June 5th 

Special Council Meeting, the Council accepted these low bids and 

approved financing the projects through the MN Rural Water 

Association MIDI Loan Program. 

 

Mike Bubany, David Drown & Associates, has received approval 

by Northview Bank to issue the bonds in the amount of $747,000.  

He will attend the meeting to answer any questions regarding the 

financing package. 

  

ATTACHMENTS • Financing Proposal – Northview Bank, Finlayson, MN 

• Resolution 20190717-01 Authorizing the Issuance, Sale and 

Delivery of a $747,000 General Obligation Capital 

Improvement Plan Note, Series 2019A 

• Loan Agreement 

  

STAFF 

RECOMMENDATION: 

Approve Resolution 20190717-01 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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RESOLUTION NO. 20190717-01 

 

RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND DELIVERY OF $747,000 

GENERAL OBLIGATION CAPITAL IMPROVEMENT PLAN NOTE, SERIES 2019A 

  

BE IT RESOLVED, by the City Council (the “City Council”) of the City of Sandstone, Pine 

County, Minnesota (the “Issuer”), as follows: 

Section 1. Note Purpose, Authorization, and Award. 

1.01 Authority; Purpose.  Pursuant to the authority contained in Minnesota Statutes, Section 

475.521 and Chapter 475 (collectively, the “Act”), the Issuer is authorized to issue and sell 

obligations for capital improvements pursuant to a capital improvement plan approved by a 

three-fifths vote of the City Council following a public hearing. 

1.02 Findings; Approval.   A.  The Issuer determines that it is necessary, expedient and in the 

best interest of the residents of the Issuer that the Issuer issue and sell its General Obligation 

Capital Improvement Plan Note, Series 2019A, in the original principal amount of $747,000 (the 

“Note”), for the purpose of financing capital improvements identified in the plan referred to 

below, including but not limited to improvements to (i) City Hall, a portion of which is leased by 

Community Involvement Programs; and (ii) existing Fire Hall buildings (the “Project”); 

 B. Pursuant to the Act, the City Council held a public hearing on a Capital 

Improvement Plan (the “Plan”) on May 15, 2019.  The Notice of Public Hearing on a Capital 

Improvement Plan was published in the Pine County Courier, the Issuer’s official newspaper, on 

April 25, 2019; 

 C. The Plan was approved by the City Council at a duly held meeting on May 15, 

2019, which followed the public hearing on the Plan; and 

D. As required by the Act and Section 147(f) of the Code, a Notice of Public Hearing 

was duly noticed in accordance with Section 147(f), calling a public hearing on the proposed 

issuance of the Bonds and the proposal to undertake and finance the Project. 

E.  As required by the Act and Section 147(f) of the Code, the Issuer has, on May 

15, 2019, held a public hearing on the issuance of the Bonds and the Project, at which all those 

appearing who desired to speak were heard and written comments were accepted. 

 F. Upon 30 days having passed during which no petition requesting a vote on the 

issuance of the Note was submitted to the Administrator, all acts, conditions and things required 

by the Constitution and laws of the State of Minnesota to be done, to happen and to be 

performed precedent to the issuance of the Note having been done, having happened and 

having been performed in regular and due form, time and manner as required by law. 

1.04 Municipal Advisor.  The Issuer has retained the services of David Drown Associates, Inc. 

as its municipal advisor. 

Section 2. Terms of the Note. 
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2.01 Interest Rate and Principal Maturities.  A. The Note shall be dated the date of its 

closing and delivery as the date of original issue, shall be issued in the denomination equal to 

the principal amount thereof, shall be issued in fully registered form and lettered and numbered 

R-1.  The Note shall bear interest at the annual rate of 3.03 percent and shall mature on the 

dates and in the installment amounts shown below. 

 

Year Principal 

2/1/2021 $29,000 

2/1/2022 $41,000 

2/1/2023 $43,000 

2/1/2024 $44,000 

2/1/2025 $46,000 

2/1/2026 $47,000 

2/1/2027 $49,000 

2/1/2028 $50,000 

2/1/2029 $52,000 

2/1/2030 $54,000 

2/1/2031 $55,000 

2/1/2032 $57,000 

2/1/2033 $58,000 

2/1/2034 $60,000 

2/1/2035 $62,000 

 

 B. The maturities of the Note, together with the maturities of all other outstanding 

general obligation bonds of the Issuer, meet the requirements of Minnesota Statutes, Section 

475.54. 

2.02 Prepayment.  The Note is prepayable, in whole or in part, beginning on August 1, 2020, 

and on any payment date thereafter without notice at a price of par plus accrued interest to the 

prepayment date, plus a $200 processing fee for partial prepayments; provided that if 

prepayment is on or before February 1, 2026, the redemption price shall also include a premium 

of 1.0% of the principal amount to be prepaid. 

2.03 Interest Payment Dates.  A. The interest shall be payable semi-annually on February 1 

and August 1 of each year (each referred to herein as an “Interest Payment Date”) commencing 
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on February 1, 2020. Interest will be computed upon the basis of a 360-day year of twelve 30-

day months. 

 

B. The Registrar designated below shall make all interest payments with respect to 

the Note by check or draft mailed to the registered owner of the Note shown on the Note 

registration records maintained by the Registrar at the close of business on the 15th day 

(whether or not on a business day) of the month next preceding the Interest Payment Date at 

such owners’ addresses shown on such Note registration records. 

2.04 Preparation and Execution.  A. The Note shall be prepared for execution in 

accordance with the approved form and shall be signed by the manual signature of the Mayor 

and attested by the manual signature of the Administrator.  The corporate seal of the Issuer may 

be omitted from the Note as permitted by law.  In case any officer whose signature shall appear 

on the Note shall cease to be an officer before delivery of the Note, such signature shall 

nevertheless be valid and sufficient for all purposes, the same as if he or she had remained in 

office until delivery. 

B. The Administrator is authorized and directed to obtain a copy of the proposed 

approving legal opinion of Fryberger, Buchanan, Smith & Frederick, P.A., Duluth, Minnesota, 

which is to be complete thereof and cause the opinion to be attached to the Note. 

2.05 Appointment of Registrar.  The City Council appoints the Administrator as registrar, 

authenticating agent, paying agent and transfer agent for the Note (the “Registrar”).  The Issuer 

reserves the right to name a substitute, successor Registrar upon giving prompt written notice to 

each registered Note holder. 

2.06 Registered Owner.  The Note shall be registered in the name of the Lender. 

2.07 Register.  The Issuer shall cause to be kept by the Registrar a bond register in which, 

subject to such reasonable regulations as the Registrar may prescribe, the Issuer shall provide 

for the registration of the Note and the registration of transfers of the Note entitled to be 

registered or transferred as herein provided.  In the event of the resignation or removal of the 

Registrar or its incapability of acting as such, the Note registration records shall be maintained 

at the office of the successor Registrar as may be appointed by the City Council. 

2.08 Payment.  A. The Issuer and the Registrar may treat the person in whose name any 

Note is registered as the owner of such Note for the purpose of receiving payment of principal of 

and interest on such Note and for all other purposes whatsoever, whether or not such Note be 

overdue, and neither the Issuer nor the Registrar shall be affected by notice to the contrary. 

B. The principal of and interest on the Note shall be payable by the Registrar in 

such funds as are legal tender for the payment of debts due the United States of America.  The 

Issuer shall pay the reasonable and customary charges of the Registrar for the disbursement of 

principal and interest. 

2.09 Delivery.  Delivery of the Note and payment of the purchase price shall be made at a 

place mutually satisfactory to the Issuer and the Lender.  Typewritten and executed Note shall 

be furnished by the Issuer without cost to the Lender.  The Note, when prepared in accordance 
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with this resolution and executed, shall be delivered by or under the direction of the 

Administrator to the Lender upon receipt of the purchase price plus accrued interest. 

Section 3. Form of the Note. 

3.01 The Note shall be typewritten in substantially the following form: 

UNITED STATES OF AMERICA 

STATE OF MINNESOTA 

COUNTY OF PINE 

R-1           $747,000 

 

CITY OF SANDSTONE 

GENERAL OBLIGATION CAPITAL IMPROVEMENT PLAN NOTE, 

SERIES 2019A 

 

Rate   Maturity Date  Date of Original Issue  CUSIP 

3.03%   February 1, 2035 ______________, 2019  

REGISTERED OWNER: NORTHVIEW BANK 

PRINCIPAL AMOUNT: SEVEN HUNDRED FORTY-SEVEN THOUSAND DOLLARS 

The City of Sandstone, Pine County, Minnesota (the “Issuer”), for value received, 

promises to pay to the registered owner specified above, or registered assigns, the principal 

amount specified above, and to pay interest on said principal amount to the registered owner 

hereof from date of original issue set forth above, or from the most recent Interest Payment 

Date (defined below) to which interest has been paid or duly provided for, until the principal 

amount is paid, said interest being at the rate per annum specified above. 

Interest is payable semi-annually on February 1 and August 1 of each year (each 

referred to herein as an “Interest Payment Date”) commencing on February  1, 2020.  This Note 

is payable in the principal installment amounts and at the times described below.  Payments 

shall be applied first to interest due on the outstanding principal balance and thereafter to 

reduction of the principal balance. 

Year Principal 

2/1/2021 $29,000 

2/1/2022 $41,000 

2/1/2023 $43,000 

2/1/2024 $44,000 
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2/1/2025 $46,000 

2/1/2026 $47,000 

2/1/2027 $49,000 

2/1/2028 $50,000 

2/1/2029 $52,000 

2/1/2030 $54,000 

2/1/2031 $55,000 

2/1/2032 $57,000 

2/1/2033 $58,000 

2/1/2034 $60,000 

2/1/2035 $62,000 

 

Both principal hereof and interest hereon are payable in lawful money of the United 

States of America by check or draft at the main office of the Administrator, as registrar, 

authenticating agent, paying agent and transfer agent for the Note (the “Registrar”), or at the 

office of such successor Registrar as may be designated by the governing body of the Issuer.  

The Registrar shall make all payments with respect to this Note directly to the registered owner 

hereof shown on the Note registration records maintained on behalf of the Issuer by the 

Registrar at the close of business on the 15th day of the month next preceding the Interest 

Payment Date (whether or not a business day) at such owner’s address shown on said Note 

registration records, without, except for final payment of principal of the Note, the presentation 

or surrender of this Note, and all such payments shall discharge the obligation of the Issuer to 

the extent of the payments so made.  Payment of principal shall be made upon presentation and 

surrender of this Note to the Registrar when due. 

For the prompt and full payment of such principal and interest as they become due, the 

full faith and credit and taxing power of the Issuer are irrevocably pledged.  The Issuer has 

designated the Note as “qualified tax-exempt obligations” pursuant to Section 265(b)(3) of the 

Internal Revenue Code of 1986, as amended. 

The Note comprises the entire amount of this series issued by the Issuer as one fully 

registered Note without coupons, in the aggregate amount of $747,000, pursuant to the 

authority contained in Minnesota Statutes, Section 475.521 and Chapter 475, an Issuer-

approved Capital Improvement Plan for the years 2019 through 2023 (the “Plan”) and all other 

laws thereunto enabling, and an authorizing resolution adopted by the governing body of the 

Issuer on July 17, 2019 (the “Resolution”).  The Note is issued for the purpose of providing 

funds to finance capital improvements identified in the Plan, a portion of the costs of issuing the 

Note and for the payment of part of the interest cost of the Note.  The Issuer has levied a direct, 

annual ad valorem tax upon all taxable property within the Issuer which shall be extended upon 

the tax rolls for the years and in the amounts sufficient to produce sums not less than five 



 

Page 41 of 100 

percent in excess of the amounts of principal and interest on the Note, as such principal and 

interest respectively come due.   

The principal amount evidenced by this Note was drawn upon by Issuer in accordance 

with the Loan Agreement between Issuer and Lender dated as of the date of the date hereof. 

The Note is prepayable, in whole or in part, beginning on August  1, 2020, and on any 

payment date thereafter without notice at a price of par plus accrued interest to the prepayment 

date, plus a $200 processing fee for partial prepayments; provided that if prepayment is on or 

before February 1, 2026, the redemption price shall also include a premium of 1.0% of the 

principal amount to be prepaid. 

IT IS CERTIFIED AND RECITED that all acts and conditions required by the laws and 

the Constitution of the State of Minnesota to be done and to exist precedent to and in the 

issuance of this Note, in order to make it a valid and binding general obligation of the Issuer in 

accordance with its terms, have been done and do exist in form, time and manner as so 

required; that all taxable property within the limits of the Issuer is subject to the levy of ad 

valorem taxes to the extent needed to pay the principal hereof and the interest hereon when 

due, without limitation as to rate or amount and that the issuance of this Note does not cause 

the indebtedness of the Issuer to exceed any constitutional or statutory limitation. 

IN WITNESS WHEREOF, the City of Sandstone, Pine County, Minnesota, by its 

governing body, has caused this Note to be executed in its name by the manual signature of the 

Mayor and attested by the manual signature of the Administrator as of the date of original issue 

set forth above. 

 

ATTEST: 

 

 

(form – no signature required)  (form – no signature required) 

City Administrator     Mayor 

 

REGISTRATION CERTIFICATE 

 

This Note must be registered as to both principal and interest in the name of the owner 

on the books to be kept by the Administrator of the Issuer, as Registrar.  No transfer of this Note 

shall be valid unless made on said books by the registered owner or the owner’s attorney 

thereunto duly authorized and similarly noted on the registration books.  The ownership of the 

unpaid principal balance of this Note and the interest accruing thereon is registered on the 

books of the Issuer in the name of the registered owner last noted below. 

 

 Date  Registered Owner  Signature of Administrator 
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8/___/2019 Northview Bank  (form – no signature required) 

300 Front Street 

P.O. Box 360 

Finlayson, MN 56169 

Federal Tax I.D. No. 41 0680294  

 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto 

____________________________________________________________________________

__ 

____________________________________________________________________________

__ 

(Name and Address of Assignee) 

____________________ Social Security or Other 

____________________ Identifying Number of Assignee 

 

the within Note and all rights thereunder and irrevocably constitutes and appoints 

_____________________________________ attorney to transfer the said Note on the books 

kept for registration thereof with full power of substitution in the premises. 

 

 Dated: _________________ 

 

______________________________ 

______________________________ 

NOTICE:  The signature to this assignment 

must correspond with the name of the 

registered owner as it appears upon the face 

of the within Note in every particular, without 

alteration or enlargement or any change 

whatsoever. 

Signature Guaranteed: 

_______________________________  

(Bank, Trust Company, member of 

National Securities Exchange) 

 

THIS INSTRUMENT HAS NOT BEEN REGISTERED UNDER THE FEDERAL SECURITIES 

ACT OF 1933, AS AMENDED, AND MAY NOT BE SOLD OR OTHERWISE DISPOSED OF 
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FOR VALUE, OR TRANSFERRED, WITHOUT (i) AN OPINION OF COUNSEL THAT SUCH 

SALE, DISPOSITION OR TRANSFER MAY LAWFULLY BE MADE WITHOUT REGISTRATION 

UNDER THE FEDERAL SECURITIES ACT OF 1933, AS AMENDED AND UNDER 

APPLICABLE STATE SECURITIES LAWS, OR (ii) SUCH REGISTRATION.  THE 

TRANSFERABILITY OF THIS INSTRUMENT IS SUBJECT TO RESTRICTIONS REQUIRED 

BY (1) FEDERAL AND STATE SECURITIES LAWS GOVERNING UNREGISTERED 

SECURITIES; AND (2) THE RULES, REGULATIONS, AND INTERPRETATIONS OF THE 

GOVERNMENTAL AGENCIES ADMINISTERING SUCH LAWS.  THIS INSTRUMENT HAS 

NOT BEEN REGISTERED UNDER CHAPTER 80A OF MINNESOTA STATUTES OR OTHER 

APPLICABLE STATE BLUE SKY LAWS AND MAY NOT BE SOLD, TRANSFERRED, OR 

OTHERWISE DISPOSED OF FOR VALUE EXCEPT PURSUANT TO REGISTRATION OR 

OPERATION OF LAW. 

 

Section 4. Covenants, Accounts and Tax Levies. 

4.01 Construction Account. On receipt of the purchase price of the Note, the Issuer 

shall credit proceeds from the sale of the Note, less (a) amounts allocated as capitalized interest 

(the “Capitalized Interest”); (b) amounts paid by the Lender as accrued interest upon closing 

and delivery of the Note (the “Accrued Interest”); and (c) less amounts used to pay part of the 

interest cost of the issue as allowed by Minnesota Statutes, Section 475.56 (the “Additional 

Interest”), to a separate fund, which has been created and designated as the “2019A Capital 

Improvement Plan Note Construction Account.”  The monies in such fund, along with other 

monies of the Issuer available therefor, shall be used to pay construction costs of the Project.  

Other costs for which payment from such fund is authorized shall include costs of legal, financial 

advisory, and other professional services, printing and publication costs, and costs of issuance 

of the Note. 

4.02 Debt Service Account.  A separate debt service fund is created and is designated 

as the “2019A Capital Improvement Plan Note Debt Service Account” (the “Debt Service 

Account”).  There is irrevocably appropriated to the Debt Service Account; (i) the ad valorem 

taxes hereinafter levied; (ii) the Capitalized Interest; (iii) the Additional Interest; (iv) the Accrued 

Interest; (v) funds of the Issuer in the amount of $0.00 to pay interest on the Note; (vi) all other 

moneys which are properly available and are appropriated by the governing body of the Issuer 

to the Debt Service Account; and (vii) investment earnings, if any, on the monies identified in 

preceding clauses (i) through (vi).  The money in such fund shall be used for no purpose other 

than the payment of principal and interest on the Note; provided, however, that if any payment 

of principal or interest shall become due when there is not sufficient money in the Debt Service 

Account, the Administrator shall pay the same from any other fund of the Issuer, which fund 

shall be reimbursed from the Debt Service Account when the balance therein is sufficient.   

4.03 Tax Levy.  A. For the prompt and full payment of the principal and interest on 

the Note when due, the full faith and credit and taxing power of the Issuer are irrevocably 

pledged.  There is levied a direct annual ad valorem tax upon all taxable property in the Issuer 

which shall be spread upon the tax rolls and collected with and as part of other general property 

taxes in the Issuer.  Said levies are for the years and in the amounts set forth below: 
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Levy Year Collection Year Amount 

2019 2020 $66,099 

2020 2021 $65,893 

2021 2022 $66,689 

2022 2023 $66,371 

2023 2024 $67,071 

2024 2025 $66,657 

2025 2026 $67,262 

2026 2027 $66,753 

2027 2028 $67,262 

2028 2029 $67,708 

2029 2030 $67,040 

2030 2031 $67,390 

2031 2032 $66,627 

2032 2033 $66,881 

2033 2034 $67,073 

 

B. The tax levies are such that if collected in full they, together with estimated 

collections of investment earnings and other funds herein pledged and appropriated for payment 

of the Note, will produce at least 5% in excess of the amount needed to meet when due the 

principal and interest payments on the Note.   

C. The tax levies shall be irrepealable so long as the Note is outstanding and 

unpaid; provided, however, that on November 30 of each year, while the Note issued is 

outstanding, the City Council shall reduce or cancel the above levies to the extent of funds 

available in the Debt Service Account to pay principal and interest due during the ensuing year, 

and shall direct the County Auditor to reduce the levy for such calendar year by that amount.   

4.04 Investments.  Monies on deposit in the Construction Account and in the Debt 

Service Account may, at the discretion of the Administrator, be invested in securities permitted 

by Minnesota Statutes, Chapter 118A, that any such investments shall mature at such times 

and in such amounts as will permit for payment of Project costs and/or payment of the principal 

and interest on the Note when due. 

Section 5. Tax Covenants.   

5.01 General.  A. The Issuer covenants and agrees with the holder of the Note that 

the Issuer will (i) take all action on its part necessary to cause the interest on the Note to be 
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exempt from federal income taxes including, without limitation, restricting, to the extent 

necessary, the yield on investments made with the proceeds of the Note and investment 

earnings thereon, making required payments to the federal government, if any, and maintaining 

books and records in a specified manner, where appropriate, and (ii) refrain from taking any 

action which would cause interest on the Note to be subject to federal income taxes, including, 

without limitation, refraining from spending the proceeds of the Note and investment earnings 

thereon on certain specified purposes. 

B. For purposes of qualifying for the small issuer exception to the federal arbitrage 

rebate requirements, the Issuer finds, determines and declares: 

(1) the Issuer is a governmental unit with general taxing powers; 

(2) the Note is not a “private activity bond” as defined in Section 141 of the 

Internal Revenue Code of 1986, as amended (the “Code”); 

(3) 95% or more of the net proceeds of the Note is to be used for local 

governmental activities of the Issuer; and 

(4) the aggregate face amount of the tax exempt obligations (other than 

private activity bonds) issued by the Issuer during the calendar year in which the Note is 

issued is not reasonably expected to exceed $5,000,000, all within the meaning of 

Section 148(f)(4)(D) of the Code. 

C.   In order to qualify the Note as “qualified tax exempt obligations” within the 

meaning of Section 265(b)(3) of the Code, the Issuer makes the following factual statements 

and representations: 

(1) the Note is not “private activity bonds” as defined in Section 141 of the 

Code; 

 

(2) the Issuer designates the Note as “qualified tax exempt obligations” for 

purposes of Section 265(b)(3) of the Code; 

(3) the reasonably anticipated amount of tax exempt obligations (other than 

private activity bonds, treating qualified 501(c)(3) bonds as not being private activity 

bonds) which will by issued by the Issuer (and all entities whose obligations will be 

aggregated with those of the Issuer) during the calendar year in which the Note is being 

issued will not exceed $10,000,000; and 

(4) not more than $10,000,000 of obligations issued by the Issuer during the 

calendar year in which the Note is being issued have been designated for purposes of 

Section 265(b)(3) of the Code. 

Section 6.  Miscellaneous. 

6.01 Filing with County Auditor.  The Administrator is directed to file with the County 

Auditor an original or certified copy of this resolution and such other information as the County 

Auditor may require, and to obtain from the County Auditor a certificate stating that the Note 

herein authorized has been duly entered on the County Auditor’s register. 
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6.02 Certified Proceedings.  The officers of the Issuer are authorized and directed to 

prepare and furnish to the Lender of the Note and to bond counsel certified copies of all 

proceedings and records of the Issuer relating to the authorization and issuance of the Note and 

other affidavits and certificates as may reasonably be requested to show the facts relating to the 

legality and marketability of the Note as such facts appear from the official books and records of 

the officers’ custody or otherwise known to them.  All of such certified copies, certificates and 

affidavits, including any heretofore furnished, constitute representations of the Issuer as to the 

correctness of facts recited therein and the actions stated therein to have been taken. 

6.03 Offering Materials.  The Mayor and Administrator are hereby authorized and 

directed to certify that they have examined the Offering Circular prepared and circulated in 

connection with the issuance and sale of the Note and that to the best of their knowledge and 

belief the Offering Circular is a complete and accurate representation of the facts and 

representations made therein as of the date of the Offering Circular. 

6.04 Absent or Disabled Officers.  In the event of the absence or disability of the 

Mayor or Administrator, such officers or members of the City Council as in the opinion of the 

Issuer’s attorney may act in their behalf shall, without further act or authorization, execute and 

deliver the Note, and do all things and execute all instruments and documents required to be 

done or executed by such absent or disabled officers. 

Section 7. Loan Agreement.  The proceeds of the Note will be advanced to the 

Issuer in accordance with the terms of this Resolution and with a Loan Agreement between the 

Issuer, and the Lender (the “Loan Agreement”).  The Mayor and Administrator of the Issuer are 

hereby authorized and directed to execute the Loan Agreement substantially in the form 

currently on file in the office of the Issuer. 

Section 8. Compliance Policy.  The Issuer has previously approved a Post-Issuance 

Debt Compliance Policy and Post-Issuance Debt Compliance Procedures which applies to 

qualifying obligations to provide for compliance with all applicable federal regulations for tax-

exempt obligations or tax-advantaged obligations (collectively, the “Policy and Procedures”).  

The Issuer hereby ratifies the Policy and Procedures for the Note.  The Finance Officer 

continues to be designated to be responsible for post-issuance compliance in accordance with 

the Policy and Procedures. 

  

Adopted: July 17, 2019 

 

___________________________________  

Mayor 

ATTEST: 

 

 

__________________________________ 

City Administrator 
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EXTRACT OF MINUTES OF A MEETING OF THE 

CITY COUNCIL OF THE 

CITY OF SANDSTONE, MINNESOTA 

HELD:  July 17, 2019 

 

 Pursuant to due call and notice thereof, a meeting of the City Council of the City of 

Sandstone, Pine County, Minnesota, was duly held on July 17, 2019, at the City Hall, at 6:00 

p.m. 

 

The following Members were present:  

 

 

and the following Members were absent:   

 

 

Member ______________ introduced the following resolution and moved its adoption: 

 

RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND DELIVERY OF $747,000 

GENERAL OBLIGATION CAPITAL IMPROVEMENT PLAN NOTE, SERIES 2019A 

 

The motion for the adoption of the foregoing resolution was duly seconded by Member 

___________ and upon a vote being taken thereon, the following voted in favor thereof:   

 

and the following Members voted against the same:   

 

Whereupon the resolution was declared duly passed and adopted. 
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LOAN AGREEMENT 

 

This Loan Agreement is made as of this 1st day of August, 2019, by and between the City 

of Sandstone, Pine County, Minnesota (the “City”), and Northview Bank, located in Finlayson, 

Minnesota (the “Lender”). 

 

R E C I T A L S 

 

WHEREAS, the City desires to obtain a loan from the Lender to be evidenced by the City’s 

$747,000 General Obligation Capital Improvement Plan Note, Series 2019A, dated August 1, 2019 

(the “Note”).  The proceeds of such loan shall be used for public purposes, including: 

 

A. to finance capital improvements identified in the plan referred to below, including 

but not limited to improvements to (i) City Hall, a portion of which is leased by Community 

Involvement Programs; and (ii) existing Fire Hall buildings (the “Project”), as more fully described 

in the City’s Resolution adopted on July 17, 2019 (the “Resolution”); and 

 

B. to provide for the costs of issuance of the Note. 

 

WHEREAS, the parties hereto desire to set out the terms and conditions of such loan and 

the Note and the terms and conditions of advancing funds pursuant to the Note. 

 

NOW, THEREFORE, it is hereby agreed as follows: 

 

1. The City agrees to issue the Note to the Lender and the Lender agrees that such 

loan will be repaid with interest at the rate of 3.03% per annum in accordance with the terms and 

conditions of the Note set forth in the Resolution. 

 

2. The Lender shall agree to accept the debt instrument for investment and not with a 

present view to the distribution, transfer or resale thereof. The Lender intends to hold and book the 

Note as a loan in its loan portfolio; the Lender acknowledges that the use of the word “Note” in 

the name of the debt instrument is for convenience only and is not intended to indicate that the 

instrument is a security within the meaning of the Securities Act of 1933. 

 

3. The Lender agrees to hold the Note for its own account until its maturity or early 

redemption and does not intend to dispose of all or any portion of such Note and understands that 

transfer of such Note is restricted pursuant to the terms of the Resolution, the Note and this Loan 

Agreement. 

 

4. On the date of issuance of the Note, the Lender shall advance to the City the entire 

loan amount of $747,000 upon delivery of the Note. 

 

5. All capitalized terms not defined herein shall have the meaning, as defined, in the 

Resolution. 
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This Agreement is dated as of the date and year first above written. 

 

CITY OF SANDSTONE, MINNESOTA 

 

 

 

By   

 Mayor 

 

 

 

By   

 Clerk-Treasurer 

 

 

 

NORTHVIEW BANK 

 

 

 

By   

 Its   
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CITY OF SANDSTONE 

Memorandum 

 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: July 17, 2019 

SUBJECT: City Code 960 – Special Events 

 

BACKGROUND: The Park Commission has been discussing possible changes to City 

Code 960, Special Events.  The City receives Special Event Permits 

from time to time.  The practice has been to bring the request to the 

Park Commission for a recommendation to the City Council.  

Typically, these requests are approved with the following 

conditions added for group campers at Robinson Park: 

 

• Fires are only allowed in fire pits, as follows: 

o 1 existing fire ring across from the bathroom by 

the picnic pavilion 

o 3 existing fire rings in the camping areas 

• Cutting of trees for firewood is not allowed; 

• Designate an area for vehicle parking, with signage; 

• Portage only to camp sites – no vehicles; 

• The Sheriff’s Department should be made aware of the 

event. 

 

City Code Section 960.11 states that the City Council shall review 

the application and decide whether or not to issue the permit.  Staff 

asked the Park Commission to review the Code and determine if 

they were comfortable with the City Administrator approving the 

permit applications, adding a provision for appeal if the application 

was denied, and requiring the City Administrator inform the Park 

Commission and the City Council of the various requests. 

 

The Park Commission has reviewed the proposed changes.  The 

City Attorney has also reviewed the proposed changes. 

 

The final draft was presented to the City Council for consideration 

at the June 19th Council Meeting.  The Council made one change  

allowing funeral processions to remain except.   

 

At the July 12th Park & Rec Commission meeting, the Commission 

decided to make one more change to Section 960.07 Subdivision 1.  

They had originally decided to remove the exemption for any event 

involving 299 or fewer people, that is less than three hours in 

duration and that does not involve any alcohol sales or 

consumption.  After further thought, they decided to keep the 

exemption but change it from “299 or fewer” to “75 or fewer”. 
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According to Minnesota Statute 415.19, cities must publish the text 

of any new or amended ordinances at least 10 days before a final 

vote by the Council.  To satisfy this requirement, the City can post 

the draft ordinance on the City Bulletin Board and/or post the draft 

on the City website.  Both of these actions have been taken.  

  

ATTACHMENTS Ordinance No. 20190717-01 Amending City Code Section 960 

Ordinance No. 20190717-02 Summary Publication 

  

STAFF 

RECOMMENDATION: 

Adopt Ordinance Nos. 20190717-01 and 20190717-02 as presented 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 

  
 

  



 

Page 52 of 100 

ORDINANCE NO. 20190717-01 
CITY OF SANDSTONE 

PINE COUNTY, MINNESOTA 
 

AN ORDINANCE AMENDING CHAPTER IX PUBLIC SAFETY, SECTION 960 – SPECIAL EVENTS 
OF THE SANDSTONE CITY CODE 

 
THE CITY COUNCIL OF THE CITY OF SANDSTONE ORDAINS: 
 
SECTION  1.  Sandstone City Code, Chapter IX, Section 960, is amended by deleting the stricken material and 
adding the double-underlined material as follows: 
 

960.07.  Permit not required.   
Subdivision 1.  A special event permit is not required for the following types of events: 
a) Weddings or funerals, including wedding or funeral processions; 
b) Any event involving 299 75 or fewer people, that is less than three hours in duration and 

that does not involve any alcohol sales or consumption; and 
c) The use of traditional public forums as alternative channels of communication by the public, 

provided that such use is for the free exercise of constitutionally protected activities and 
does not disrupt or interfere with traffic on public streets or the use of public places by other 
members of the public. 
 

960.11.  Permit review.   
Subdivision 1. The city council administrator shall review the special event permit application and 
make a determination on whether to issue the permit or deny it. 
Subd. 2.  Permit Denial.  The city council administrator may deny an application for a special event 
permit if it is determineds from a consideration of the application or other pertinent information, 
that: a) through n) remain unchanged. 
Subd. 3.  Right of Appeal. If the special event permit application has been denied by the city 
administrator, the applicant may appeal the decision to the City Council.  The applicant must provide 
the city administrator with written notice of appeal within five business days of the date of denial.   
Subd. 34.  Permit conditions.  The city council administrator may condition the issuance of a special 
event permit by imposing reasonable conditions concerning the time, place and manner of the 
special event, and such conditions are necessary to protect the safety of persons and property, and 
the control of traffic; provided that such conditions shall not unreasonably restrict the right of free 
speech.  Such conditions may include, but are not limited to: a) through g), i) through l), and n) 
remain unchanged:  
h) Requirements for the use of special event monitors and the providing notice of the special 

permit conditions to the events’ participants; 
m) Requirements to provide notice of the special event to surrounding property owners and 

law enforcement; and 
 

960.13.  Permit issuance. 
The city administrator shall issue the special events permit once the application has been approved 
by the city council and the applicant has agreed to comply with the terms and conditions of the 
permit as well as the requirements of this section.  The city administrator will notify the Park & 
Recreation Commission and the City Council of the event. 

 
960.17.  Insurance requirements. 
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Subdivision 1.  Liability Insurance Required.  The applicant or sponsor of a special event must possess 
or obtain liability insurance to protect against loss from liability imposed by law for damages on 
account of bodily injury or property damage arising from the special event.  A certificate of insurance 
must be filed with the city prior to issuance of the special events permit.  The certificate of insurance 
must name the city, its officials, employees and agents as additional insureds.  Insurance coverage 
must be maintained for the duration of the special event. 
Subd. 2.  Minimum Limits.  Insurance coverage must be a commercial general liability policy.  The 
minimum limits must be at least $1,000,000.  If alcoholic beverages are to be sold or distributed at 
the special event, the policy must also include an endorsement for liquor liability.  The city council 
may require additional endorsements depending upon the type of special event and proposed 
activities. 
Subd. 3. Waiver or reduction of required limits.  The city may waive or reduce the insurance 
requirements of this section under the following circumstances: 

c)  The city council determines that the insurance requirements are in excess of the reasonable 
risk presented by the proposed special event. 

 
960.19.  Cleanup deposit. 
 

The applicant or sponsor of the special event involving the sale of food or beverages for immediate 
consumption, erection of structures, horses or other large animals, water aid stations or another 
activity likely to create a substantial need for cleanup may be required by the city to provide a 
cleanup deposit prior to issuance of the special event permit.  The cleanup deposit shall be in an 
amount set by the city council.  The cleanup deposit will be returned to the applicant/sponsor if the 
area used for the special event has been cleaned and restored to the same condition as it existed 
prior to the event.  If the property used for the event has not been properly cleaned or restored, the 
applicant/sponsor will be billed for the actual cost by the city for the cleanup and restoration.  The 
cleanup deposit will be applied toward payment of the bill. 

 
SECTION 2.  Effective Date. This Ordinance shall be effective immediately upon its passage and publication in 
the official newspaper of the City of Sandstone. 
 
SECTION 3.  Adoption Date. This Ordinance No. 20190717-01 was adopted on this 17th day of July, 2019. 
 
 
       CITY OF SANDSTONE 
ATTEST: 
       ___________________________ 
_________________________________  Peter Spartz, Mayor 
Kathy George, City Administrator 
 
Published in the Pine County Courier __________________________________. 
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CITY OF SANDSTONE, MINNESOTA 

 

ORDINANCE NO. 20190717-02 

 

(Summary Publication) 

 

THE CITY COUNCIL OF THE CITY OF SANDSTONE ORDAINS: 

 

 Section 1.  The City Council has duly adopted Ordinance No. 20190717-01 entitled 

 

AN ORDINANCE  

 

AMENDING CHAPTER IX PUBLIC SAFETY, SECTION 960 – SPECIAL EVENTS 

OF THE SANDSTONE CITY CODE 
 

 Section 2.  The City Council has reviewed the following summary of the ordinance and approved its 

publication in accordance with Minnesota Statutes Section 412.191, subdivision 4.   

 

 Section 3.  Summary of Ordinance No. 20190717-01 

 

The proposed amendments will allow applications for Special Event permits to be approved by the 

City Administrator.  The amendment will also provide an appeal process. 

  

 Section 4.  Copies available.  The complete text of the Ordinance is available for inspection at the 

office of the City Administrator.  A copy of the Ordinance is also posted at the Sandstone Public Library, 117 

Fourth Street, Sandstone, Minnesota. 

 

Section 5.  Ordinance No. 20190717-01 is effective upon the day following publication of this 

Summary. 

 

Adopted by the Sandstone City Council this 17th day of July, 2019. 

 

  

      ________________________________ 

      Peter Spartz, Mayor 

ATTEST: 

 

___________________________ 

Kathy George, City Administrator 

 

 

Published in the Pine County Courier __________________________. 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Sandstone City Council 

FROM: Kathy George, City Administrator 

DATE: July 17, 2019 

SUBJECT: Tim Franklin - Resignation 

 

 

BACKGROUND: Council Member Franklin has informed me that he is 

resigning his Council seat effective August 31st because he is 

moving out of Sandstone. 

 

Tim is currently serving a 4-year term: January, 2019 

through December, 2022. 

 

Since there is more than 2 years remaining on the term, the 

City Council can appoint someone to fill the term until 

December, 2020.  Then, a Special Election must be held to 

fill the remaining 2 years of the term. 

   

  

ATTACHMENT(S): None 

  

STAFF 

RECOMMENDATION: 

* Regrettably accept the resignation of Tim Franklin 

* Provide direction regarding the process to appoint someone 

to fill the term until December, 2020  

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Sandstone City Council 

FROM: Kathy George, City Administrator 

DATE: July 17, 2019 

SUBJECT: East Central Regional Development Commission – Board Vacancy 

 

 

BACKGROUND: There is currently a vacancy for a Pine County representative on the 

ECRDC board.  Nominations are being accepted until July 29th.  The 

City Council can nominate a mayor or council member to represent 

the cities in Pine County.  The term of office runs concurrent with the 

elected official’s term of office. 

 

From the ECRDC website: 

 

East Central Regional Development Commission 

Serving: Chisago County | Isanti County | Kanabec County | Mille 

Lacs County | & Pine County 

 

The East Central Regional Development Commission’s mission is to 

provide leadership and direction through problem solving. We do this 

by initiating projects and programs that lead to create solutions to 

regional problems, by providing technical assistance and by 

identifying and developing available resources. Our mission is to 

provide a leadership role as an advocate for East Central Minnesota 

to bring about positive change. 

 

History of the East Central Regional Development Commission 

 

The East Central Regional Development Commission was organized 

by petition of local units of government in 1973. Formation of 

regional development commissions – RDCs – is authorized under the 

Regional Development Act of 1969. An updated Regional 

Development Act was passed in 1997 by the Minnesota Legislature. 

There are 13 development regions in Minnesota.   

 

  

ATTACHMENT(S): Notice / Nomination Form 

  

STAFF 

RECOMMENDATION: 

Review and discuss – would  you like to nominate a Pine County 

mayor or council member 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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Fire Department Report: June, 2019 

 

 
The training was taken up with pump and engine operations. 
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Sandstone Public Library 

June report 

The Summer Reading program has begun and the kids are busy reading.  Several have already 

completed their first reading sheet and are on Extra Innings.  There has been lots of “Galaxy 

Slime” leaving the building as this seems to be the most popular incentive this year.  The Jolly 

Pops Group kicked off the program and were wonderful but a little noisy for city hall!   It was fun 

to watch the kids dancing and singing with them.  Everyone enjoyed an ice cream cone from the 

Pine County Dairy wagon after the concert. 

We will have two new faces helping out with story time and we are excited to welcome them.  It 

means that we can easily offer the session every Thursday without Spring, Summer, Fall or Winter 

breaks.  Both new faces have much experience working with children and we think they will be a 

great asset to this popular program.  We typically see 10 - 25 kids at this weekly event. 

The Friends have received many donations of books and plans are underway for the annual Quarry 

Days Book Sale.  We can always use help setting the books up.  

As of this writing we have answered 292 miscellaneous reference questions and we have seen 

1,372 patrons. 

 
Jeanne Coffey, Branch Librarian 

East Central Regional Library (ECRL) 

Sandstone Public Library 
119 North Fourth Street 

P.O. Box 599 
Sandstone, MN  55072 

Phone: 320-245-2270 

http:// www.ecrlib.org  jcoffey@ecrlib.org 

 

 

  

http://www.ecrlib.org/
mailto:jcoffey@ecrlib.org
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City of Sandstone  

EDA Meeting Minutes 

June 26, 2019 

 

CALL TO ORDER: 6:02 p.m. 

 

ROLL CALL:  Kester, Spartz, Franklin, Devlin, Anderson and Palmer 

Members absent: LaBounty 

Staff present:  Administrator George and Recording Secretary Nelson  

Others present: None 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

APPROVE AGENDA 

Motion Franklin, second Palmer to approve the agenda with the deletion of Bradley 

Brzezinski - DEED. Motion carried 6-0. 

 

APPROVE MINUTES 

Motion Palmer, second Franklin to approve the minutes of the following meetings: April 24, 

2019 Regular EDA Meeting; May 1, 2019 Special EDA Meeting; May 15, 2019 Special EDA 

Meeting; May 29, 2019 Special EDA Meeting; and June 5, 2019 Special EDA Meeting. 

Motion carried 6-0. 

 

PUBLIC HEARING: None 

 

NEW BUSINESS:  
Management Agreement – Great Lakes Management  

The EDA’s Management Agreement with Great Lakes Management for the Wild River Senior 

Apartments and the Wild River Townhomes will expire at the end of June. Since the EDA has a 

pending sale of the properties, with a proposed closing date of July 19th, Great Lakes Management has 

agreed to sign a Memorandum of Understanding that will extend the current Agreement through July 

19th. If the closing doesn’t take place by July 19th, the City and GLM can agree in writing to further 

extend the Agreement to a later date.  

 

Motion Devlin, second Palmer to approve the Memorandum of Understanding between 

Great Lakes Management Company and the Economic Development Authority of the City of 

Sandstone.  Motion carried 6-0. 

 

CONTINUING BUSINESS:  

Sandstone Development, LLC – Request for Extension 
The due diligence period on the two Purchase Agreements the EDA has executed with Sandstone 

Development LLC expires on July 26th. The City had previously provided a 30-day extension which 

was allowed in the Purchase Agreements, followed by a 60-day extension and additional earnest 

money, followed by a 1-year extension and additional earnest money. At the last extension request, a 

year ago, the EDA was told that the developer is looking for a Spring, 2019 ground breaking. The 

Developer is now asking for a 6-month extension to January 27, 2020. The Developer is also proposing 

an additional $1,250 in earnest money on each parcel.  
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The original Purchase Agreements were signed on December 27, 2017. The current earnest money 

amount, according to the Second Amendment to the Purchase Agreements, is $4,500 per lot; total of 

$9,000.  

The EDA discussed the marketing of the lots while the purchase agreements are in effect.  None of the 

lots in the Medical/Business Park are being actively marketed.  The EDA would like to have proof that 

the earnest money has been deposited in an escrow account. 

 

Motion Devlin, second Franklin to grant the 6-month extension to Sandstone Development, LLC 

while increasing the earnest money an additional $5,000 per lot.  Motion carried 6-0. 

 

Lundorff Drive Project Wrap-Up 
Staff has been working on wrapping up several matters regarding the Lundorff Drive project; such as 

project expenses, grant funds, interfund loans, purchase/sale prices, and special assessments.  

Administrator George has been researching the expenses incurred thus far in the Grant Knowles 

Addition and Sandstone Business Park, each of which required categorizing.  It has been a 

laborious process. 

   

In regards to the purchases of the lots thus far, all were sold with a different mix of cash and 

assessments, with some receiving tax abatement or tax increment financing.  After review and 

discussion, decisions to be made regarding: a) Is the price per acre applicable only to buildable 

acres or should it be total acres?  b) For some deals, the $31,363 per acre price was the total cost; 

for others, special assessments were added to that amount.  Is this fair, or should there be 

adjustments? 3) The price charged for the Gateway Clinic does not fall into the pattern of the 

others; why is that?  These things need to be figured out in order for the EDA to decide how to 

proceed with marketing and selling the rest of the lots in the industrial park.   

 

Various Updates 

The following updates were provided: 

 

• EDA Business Breakfast – April 25th: 29 people attended. People seemed to really enjoy the 

speakers, especially Kenyi Okucu (61 Motel) and Anna Resier (Social Media Marketing). Lori 

Loew catered the event, which was held at Pam Lewis’ new real estate office on Main Street. A few 

people provided feedback regarding areas that they could use some assistance with; such as, 

recruiting and keeping employees (3), formal business planning, expanding footprint (2), marketing 

(2), social media (2), state policies (2), local policies (2), technology improvements/updates, 

training employees, exporting products. 

 

• Opportunity Zones (OZ) – Northspan has partnered with several other entities to create Minnesota 

Opportunity Collaborative. One of the most recent “revelations” is that investors can invest non-

capital gains funds in OZ projects (it doesn’t have to be only capital gains funds). Also, any 

earnings made on the OZ investment are also tax exempt.  
 

• Habitat for Humanity – Surveys on the 2 lots that Habitat is interested in have been completed.  

EDA members asked about the other three lots and when they would be offered for sale.  George 

stated that only one is ready to sell.  She will prepare the appropriate forms and advertise the lot for 

sale. 
 

• Minnesota Housing Partnership Technical Assistance – Spartz, Palmer and George have been 

meeting with the MHP team on the redevelopment process for The Rock. The next step in this 
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process is to create a Request for Proposals and decide on a developer so that the team can get busy 

on working towards submitting a “Super RFP” to Minnesota Housing Finance Agency next spring.    

 

• Wild River Property Sale – Many documents have been provided to the buyer, as requested in the 

Purchase Agreement. After consulting with several EDA members, George approved offering a 

severance package to Jason ($2,500) and Jodi ($5,000) Isaacson. The intent of the offer is to ensure 

that they will not terminate their employment with Great Lakes Management prior to closing on the 

sale.   

 

• Business Retention & Expansion Visits – The EDA has enlisted the services of Karl Schuettler with 

the Northspan Group to conduct BR&E visits with select business owners. The following 

businesses have been selected to participate:  
Sandstone 61 Motel  

Arlen Krantz Ford  

Lampert Lumber  

Franklin’s Ben Franklin  

Anderson Recycling  

Midwest Country Music Theater  

Mike Johnson Construction/MPJ Rental Ace Hardware  

Mike Maitrejean – Minnesota T’s  

Quality Home & Sports  

Sandstone Health Care Center  

Arrowhead Transit  

Amy’s Restaurant  

Transmissions Plus  

Browns Beans & Greens 

 

 

ADJOURN 

Motion Franklin, second Devlin to adjourn at 7:12 p.m.  Motion carried 6-0. 

 

 

_________________________________________ 

Phillip Kester, Chair 

             

                 __________________________________________ 

        Kathy George, Executive Director 
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PARK AND RECREATION COMMISSION 

MEETING MINUTES 

Friday, July 12, 2019  

 

Members present: Tony Vavricka, Eric Sturtz, Dave Barsness, David Chasson 

Members absent:  Karry White, Mary Franklin, Dorothy Dybvig 

Staff Present: Administrator Kathy George, Streets & Parks Supervisor Craige Hiler  

Guests: None 

 

Call to Order 

The meeting was called to order at 8:04 a.m. by Vice-Chair Barsness.  

 

Pledge of Allegiance 

 

Agenda 

Motion Sturtz, second Chasson, to approve the agenda as presented.  Motion passed    4-0. 

 

Minutes 

Motion Chasson, second Sturtz, to approve the minutes of the June 14, 2019 meeting.  Motion 

passed 4-0.  

 

New Business  

 

A. Special Event Permit Application – OSAC – The City received a request from the Old School 

Arts Center to hold at Art Festival in Train Park on Sunday, September 8th, from 10:00 a.m. – 

3:00 p.m.  They plan to have art displays, vendors, food sales, silent auction, farmers market, 

face painting, and music.  They estimate 75-100 attendees.  They are charging a $1.00 

admission fee.  They plan to rent a port-a-potty.  They have also applied for a temporary liquor 

license for the event, which will be presented to the City Council for approval. 

 

Motion Barsness, second Sturtz, to recommend the City Council approve the Special 

Event Permit Application for the OSAC Art Festival on September 8th in Train Park.  

Motion passed 4-0. 

 

B. Sandstone Quarry Lions Request – Bench in Train Park - The City received a request from 

Kristee Thorvig on behalf of the Sandstone Quarry Lions to place a bench in Train Park.  The 

Lions earned the bench from Trex Furniture’s plastic bag recycling challenge.  Thorvig also 

asked if the Park Commission had a color preference.  Commissioners had questions regarding 

whether or not there would be a cement slab and if the bench would be secured in some way.  

They agreed on a color preference of dark brown. 

 

 Motion Vavricka, second Sturtz, to recommend the City Council accept the donation of 

the bench and further directing the Quarry Lions to work with City Staff on the 

placement of the bench.  Motion passed 4-0. 

 

C. National Night Out – August 6th – Commissioners worked with Staff to prepare for National 

Night Out.  The American Legion will serve food, with the food being provided by the City.  

The Dairy Association has been contacted to serve ice cream, with the City paying for the ice 

cream.  Fred Keller has been secured as the musician.  The Sheriff, Fire Department, 
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Ambulance, County Health & Human Services will be invited.  County Attorney Reese 

Frederickson and East Central School Superintendent Andy Almos will attend.  

Representatives from the Federal Correctional Institute have been invited.  There will be a 

formal program to introduce the special guests and allow time for them to speak.  The Audubon 

Center will be invited, as well as The Tree House and the Eagle Teens in Action.  An emcee for 

the event is needed.  Staff will look into having a bouncy house for kids.  It was decided to use 

the bandshell this year, rather than the gazebo. 

 

D. August Park Meeting - The August Park meeting is on Friday, August 9th.  This is the start of 

Quarry Days and the Friends of the Library will be setting up and holding their book sale in the 

meeting room.  Motion Vavricka, second Chasson, to cancel the August Park & Rec 

Commission meeting, noting that a special meeting can be called if necessary.  Motion 

passed 4-0. 

 

Continuing Business   

 

The following update was provided on the various items listed as Continuing Business on the 

Agenda: 

 

City Code 960 – Special Events –  At the June Park Commission meeting, Commissioners 

approved changes and recommended the Ordinance be presented to the City Council for adoption.  

At the June 19th Council Meeting, one change was made by the Council which was to keep 

“funeral processions” listed as an exemption from the ordinance. 

 

Commissioners then discussed the exemption for any event involving 299 or fewer people, that is 

less than three hours in duration and that does not involve any alcohol sales or consumption.  

Previously, they had agreed to remove this exemption; however, on further thought, they decided 

to keep the exemption but to change it from “299 or fewer” to “75 or fewer”.  Motion by 

Vavricka, second by Sturtz, to allow an exemption for events involving 75 or fewer people.  

Motion passed 4-0. 

 

The final ordinance will be presented to the City Council for adoption.   

 

Lions Hill Chalet.  Miller’s Roofing & Siding completed the re-roofing of the chalet.  They were 

able to reuse the chimney pipe, which they repainted.  A quote has been received from Mike 

Johnson for extending sewer and water to the building; however, staff is waiting for a second 

quote.  The Sandstone Lions Club has agreed to contribute $2,500 to the repairs.  They would like 

a plaque placed in honor of Frank Loken somewhere inside the chalet, noting that the Lions 

participated in the project in memory of him.  Motion Vavricka, second Sturtz, to recommend 

the City Council accept the Sandstone Lions donation of $2,500.  Motion passed 4-0. 

 

Robinson Park.   

 

• A meeting took place on June 26th with DNR representatives to look at the old dam remnants 

and the boat ramps/access points.  One of the suggestions made by the DNR was to install 

bouys and cables to address safety concerns.  Commissioners discussed this and felt that it 

would not be appropriate to add bouys and cables and, in fact, would be more dangerous due to 

the rapid rising and falling of the water level in the Kettle River.  The City will provide a letter 

of support for the Kettle River to be placed on the list of the River Restoration Unit of the 
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DNR.  The City will work with the DNR on a project to add a ramp at Access Point #1, which 

is the northern-most access point in Robinson Park.  Access Point #2 could be developed into a 

usable ramp for trailers/boat access.  This is the middle of the 3 access points in Robinson Park.  

Access Point #3 (off the main parking lot) will be eliminated with the Legacy Grant project; 

however, it would be good to have some type of landing area at this location. 

• Spring Clean Up took place June 22nd.  Three Commissioners, George, one community 

volunteer, and about 10 climbers participated.  There may be another clean up effort in the fall.    

• Staff is looking into the possibilities and costs associated with bringing electricity to the 

Climbers shed and also to the top of the stage wall or light wall.  It was reported that it is not 

feasible to move the shed closer to the wall because of the bedrock. 

• There were 25 registrations for 26 days of camping in June.   

 

KREEC Site Redevelopment.  A meeting was held at the site on July 10th.  George reported that 

when she talks to people about the possibility of having an ATV obstacle course, she receives 

positive feedback.  She would like to explore the possibility by having a feasibility study 

conducted as she sees this potential use as an economic benefit to the area and it would fill a gap in 

the region.  She stated that the study would look at potential users and also the site. 

 

Commissioner Vavricka was adamantly opposed to motorized recreation in the City.  He stated 

that for the past 15 years the City has focused on “green tourism”.  He made a motion that no 

ATVs be allowed in any City Parks.  The motion died for lack of a second. 

 

Commissioner Chasson was also opposed, stating confusion with the process.  He and others have 

been meeting to discuss the possibility of having hiking and ski trails on the property.  George 

noted that there are many other opportunities for hiking and skiing in the area.  She did not feel that 

the City should expend funds to provide more hiking and skiing.  Chasson also noted wetland 

concerns on the property. 

 

Commissioner Sturtz stated that he has no personal interest in ATVs; however, he is supportive of 

a study to determine legitimate users. 

 

Commissioner Barsness stated that he would like to explore all possibilities regarding various uses.  

He suggested the item be tabled.   

 

Motion Chasson, second Barsness, to broaden the spectrum of attendees at another meeting 

regarding the feasibility of the site.  Motion passed 4-0. 

 

Angle Park. The Zamboni is currently being offered for sale on the Public Surplus Auction site.   

   

Other – Other updates were provided as follows: 

 

AmeriCorps – A crew working with the Northern Bedrock Historic Preservation Corps will be 

camping at Robinson Park July 24-31 as they will be working on debris removal at The Rock.  An 

Ice Cream Social is being planned for Friday, July 26th, from 5-7 at The Rock. 

 

Adjourn 

Motion Chasson, second Sturtz, to adjourn the meeting at 9:15 a.m. Motion passed 4-0. 

Respectfully submitted, Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Sandstone City Council 

FROM: Kathy George, City Administrator 

DATE: July 17, 2019 

SUBJECT: Accept Donations 

 

 

BACKGROUND: The City has been presented with two donation opportunities: 

 

(1) The Quarry Lions would like to donate a bench to be placed in 

Train Park.  They earned the bench from Trex Furniture’s plastic bag 

recycling challenge, which was a community service project of the 

Quarry Lions and Chris’ Food Center.  The value of the bench is 

$529.00 

 

(2) The Sandstone Lions have agreed to contribute $2,500 towards the 

various repairs being made at the chalet on Lions Hill.  They would 

like a plaque placed inside the building to honor Lion Frank Loken. 

 

  

ATTACHMENT(S): Resolution No. 20190717-02 Accepting Donations 

  

STAFF 

RECOMMENDATION: 

Adopt Resolution 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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RESOLUTION NO. 20190717-02 

 

A RESOLUTION ACCEPTING A DONATION TO THE CITY OF SANDSTONE 

 

WHEREAS, the City of Sandstone is generally authorized to accept donations of real and personal 

property pursuant to Minnesota Statutes Section 465.03 for the benefit of its citizens, and is 

specifically authorized to accept gifts. 

 

WHEREAS, the following persons and entities have offered to contribute the cash amounts set 

forth below to the city: 

 Name of Donor     Amount 

 Sandstone Lions Club     $2,500.00 

 

WHEREAS, the terms or conditions of the donations, if any, are as follows: funds are to be used 

to off-set expenses the City incurs for repairs made to the chalet at Lions Hill.  Additionally, a 

plaque shall be placed inside the chalet to honor Lion Frank Loken; 

  

WHEREAS, the following persons and entities have offered to contribute real property set forth 

below to the city: 

 Name of Donor     Real Property 

 Sandstone Quarry Lions Club    Park Bench 

 

WHEREAS, the terms or conditions of the donations, if any, are as follows: the bench is to be 

placed in Train Park; 

 

WHEREAS, all such donations have been contributed to the city for the benefit of its citizens, as 

allowed by law; and 

 

WHEREAS, the City Council finds that it is appropriate to accept the donations offered. 

 

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 

SANDSTONE, MINNESOTA AS FOLLOWS: 

1. The donations described above are accepted and shall be used to establish and/or 

operate services either alone or in cooperation with others, as allowed by law. 

2. The city clerk is hereby directed to issue receipts to each donor acknowledging the 

city’s receipt of the donor’s donation. 

 

Passed by the City Council of Sandstone, Minnesota this 17th day of July, 2019. 

 

___________________ 

Mayor 

Attested: 

 

____________________ 

City Administrator 

  



 

Page 76 of 100 

 

 

  



 

Page 77 of 100 

 

 

  



 

Page 78 of 100 

 

 

  



 

Page 79 of 100 

 

  



 

Page 80 of 100 

 

  



 

Page 81 of 100 

 

  



 

Page 82 of 100 

 

  



 

Page 83 of 100 

 

  



 

Page 84 of 100 

 

  



 

Page 85 of 100 

 

 



 

Page 86 of 100 

 

  



 

Page 87 of 100 

 

 

 



 

Page 88 of 100 

 

 

 

  



 

Page 89 of 100 

 

 

 



 

Page 90 of 100 

 



 

Page 91 of 100 

 

 



 

Page 92 of 100 

 

 



 

Page 93 of 100 

 

 



 

Page 94 of 100 

 

 



 

Page 95 of 100 

 

 



 

Page 96 of 100 

 

 



 

Page 97 of 100 

 

 



 

Page 98 of 100 

 

 

 



 

Page 99 of 100 



 

Page 100 of 100 

 


