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SANDSTONE CITY COUNCIL 

WEDNESDAY – NOVEMBER 15, 2017 

6:00 P.M. 

AGENDA 
 

1. Call to Order 

2. Roll Call 

3. Pledge of Allegiance 

4. Additions or Corrections to the Agenda 

5. Petitions or Complaints by Residents and/or Council members 

 (Comments from Visitors must be informational in nature and not exceed (5) minutes per person.  The City 

 Council generally will not engage in a discussion or debate in those five minutes but will take the 

 information and find answers if that is appropriate.  It is unacceptable for any speaker to slander or engage 

 in character assassination at a public City Council meeting.)  

6. Public Hearing:   

A. Assessments for Unpaid Charges (pgs. 3-5) 

B. Assessment for Unpaid Utility Bills (pgs. 6-9) 

7. Consent Agenda: 

A. Approval of Meeting Minutes:  

1. November 1, 2017 – Regular Council Meeting (pgs. 10-13) 

8. Old & Continuing Business  

A. SCDP – Contract with Lakes and Pines (pgs. 14-18) 

B. Midwest Properties of Sandstone, LLC – Release of Letter of Credit (pgs. 19-21) 

C. Greg Anderson, SEH – Updates (pgs. 22-24) 

9. New Business:  

A. City Hall Roof (pgs. 25-29) 

B. Resolution 20171115-01 Supporting Local Decision Making Authority (pgs. 30-31) 

C. Special Event Permit Application – Boy Scout Troop 3327  (pgs. 32-35) 

D. Assessment for Sanitary Sewer Connection Charges – 111 Commercial Ave S (pgs. 36-39) 

E. Timber Sale Contract (pgs. 40-42) 

10. Reports 

A.  Library Report – October (pg. 43) 

B. Planning Commission/City Council Joint Meeting – November 8
th
  (pgs. 44-45) 

1. Adopt Comprehensive Plan (pg. 46) 

C. Planning Commission Meeting – November 8
th
  (pgs. 47-49) 

1. Heliport Ordinance – Public Hearing Continued to December 13
th
  

2. Interim Ordinance – Moratorium on Adult Establishments (pgs. 50-54) 

3. Rescind City Code 610 – Premises Conducive to High Risk Sexual Conduct (pgs. 55-56) 

D. Park & Rec Commission – November 9
th
 Meeting (pgs. 57-59) 

1. New Commission Member (pgs. 60-61) 

2. Chamber Request (pg. 62)  

E. Special Council Meeting – November 15
th
 Meeting 

1. City Administrator Performance Evaluation 

F. PeopleService, Inc. – September Report (pgs. 63-71) 

G. Financial Reports 

1. Cash Balance, Revenue & Expenditure Report – October (pg. 72) 

2. Vendor Approval Summary Report – November 1, 2017 (Paid Claims) (pg. 73) 

3. A/P Clerk Claims – November 2 through November 15, 2017 (Unpaid Claims) (pgs. 74-78) 

11. Written Notices and Communications      

12. Administrator’s Report 

13. Adjourn 
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UPCOMING MEETINGS: 
 

November 8 12:00 p.m. – Chamber Meeting 

November 8 6:00 p.m. – Joint Meeting with Planning Commission 

November 8 7:00 p.m. – Planning Commission 

November 9 8:00 a.m. – Park & Rec Commission @ Sprouts 

November 9 6:00 p.m. – Law Enforcement Meeting 

November 10 Veterans Day – CITY HALL CLOSED  

November 13 9:00 a.m. – Council Work Session 

November 13 4:00 p.m. – SHACC Meeting 

November 15 9:00 a.m. – Old Highway 61 Meeting 

November 15 10:00 a.m. – NLX Meeting 

November 15 5:00 p.m. – Special Council Meeting – City Administrator Evaluation 

November 15 6:00 p.m. – City Council Meeting 

November 16-17 CGMC Conference – Alexandria 

November 22 6:00 p.m. – EDA Meeting 

November 23 Thanksgiving Day – CITY HALL CLOSED 

November 24 CITY HALL CLOSED 

November 28 6:30 p.m. – Hospital District Meeting  

December 6 6:00 p.m. – City Council Meeting 

 6:30 p.m. – Truth in Taxation Meeting 

December 7 10:30 a.m. – East Central Housing Organization 

December 8 8:00 a.m. – Park & Rec Commission Meeting 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Public Hearing – Assessments for Unpaid Charges 

 

BACKGROUND: Notice has been published in the Pine County Press. 

 

The following properties are proposed to be assessed for unpaid city 

services: 

 

 

 

Parcel ID  Property Description City Service Total 

45.5224.000 Sect-9 Twp-42 R-20 Gunns 1st Add Lot-5 Block-1 Waste Removal $146.11 

45.5358.000 Sect-10 Twp-42 Range-20 Townsite of Sandstone Quarries Lot-4 Block-17 Lawn Mowing $125.00 

45.5351.000 Sect-10 Twp-42 Range-20 Townsite of Sandstone Quarries Lot-7 Block-16 Lawn Mowing $141.25 

45.5358.000 Sect-10 Twp-42 Range-20 Townsite of Sandstone Quarries Lot-4 Block-17 Lawn Mowing $85.00 

 TOTAL TO BE ASSESSED  $497.36 
 

  

ATTACHMENTS Resolution 20171115-02 Adopting Assessment for Unpaid Charges 

  

STAFF 

RECOMMENDATION: 

Open Public Hearing 

Call for Comments from the Public 

Close Public Hearing 

Discuss 

Adopt Resolution 20171115-02 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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RESOLUTION 20171115-02 

RESOLUTION ADOPTING ASSESSMENT FOR UNPAID CHARGES 

 

 

 WHEREAS, pursuant to proper notice duly given as required by law, the City Council has met, 

heard, and passed upon all objections to the proposed assessments for unpaid charges for municipal fees 

and utilities; and 

 

 WHEREAS, the amounts of bad debt have been minimized through diligent collection efforts by 

staff, 

 

 NOW THEREORE, BE IT RESOLVED BY THE CITY COUNCIL OF SANDSTONE, 

MINNESOTA: 

 

Such proposed assessment for unpaid charges, a copy of which is hereby attached as Exhibit 1 and made 

a part hereof, is hereby accepted and shall constitute the assessments against the lands named herein. 

 

Such assessment shall be payable over a period of one year on or before the first Monday of January. 

 

The owner of the property so assessed may, prior to certification of the assessment to the County 

Auditor, pay the whole of the assessment on such property, to the City Clerk.  Such payment must be 

made before November 30, 2017. 

 

The Clerk shall forthwith transmit a certified copy of this assessment roll to the County Auditor to be 

extended on the property tax lists of the county and such assessment shall be collected and paid over in 

the same manner as property taxes. 

 

Adopted by the Council this 15
th

 day of November, 2017. 

 

 

 

_________________________________ 

Mayor 

 

 

       ___________________________________ 

       City Clerk 
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CITY OF SANDSTONE 

RESOLUTION NO. 20171115-02 

EXHIBIT 1 

 

 

 

Parcel ID  Property Description City Service Total 

45.5224.000 Sect-9 Twp-42 R-20 Gunns 1st Add Lot-5 Block-1 Waste Removal $146.11 

45.5358.000 Sect-10 Twp-42 Range-20 Townsite of Sandstone Quarries Lot-4 Block-17 Lawn Mowing $125.00 

45.5351.000 Sect-10 Twp-42 Range-20 Townsite of Sandstone Quarries Lot-7 Block-16 Lawn Mowing $141.25 

45.5358.000 Sect-10 Twp-42 Range-20 Townsite of Sandstone Quarries Lot-4 Block-17 Lawn Mowing $85.00 

 TOTAL TO BE ASSESSED  $497.36 

 

(STATE OF MINNESOTA 

 

COUNTY OF PINE)   ) ss.       Authentication Certificate 

 

I, the undersigned, being the duly qualified City clerk of the City of Sandstone, certify that the attached 

Resolution of the City Council adopting a certification for unpaid charges under the Public Utilities 

Ordinance, is a true copy of the original, of which is on file at the City of Sandstone. 

 

 

Dated this 15th day of November, 2017 
 
 

 
 Seal 

________________________________ 

 

City Clerk 

City of Sandstone 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Public Hearing – Assessments for Unpaid Utility Bills 

 

BACKGROUND: Notice has been published in the Pine County Press. 

 

See the Resolution for a list of properties that are to be assessed for unpaid 

utility bills. 

 

 

 

 

  

ATTACHMENTS Resolution 20171115-03 Adopting Assessment for Unpaid Utility Bills 

  

STAFF 

RECOMMENDATION: 

Open Public Hearing 

Call for Comments from the Public 

Close Public Hearing 

Discuss 

Adopt Resolution 20171115-03 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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RESOLUTION NO. 20171115-03 
 

A RESOLUTION CERTIFYING UNPAID CHARGES 

 

WHEREAS, pursuant to proper notice duly given as required by law, the City Council has met, heard, 

and passed upon all objections to the proposed certifications of unpaid charges for municipal fees and 

utilities; and 

 

WHEREAS, the amounts of bad debt have been minimized through diligent collection efforts by staff. 

 

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 

SANDSTONE, MINNESOTA AS FOLLOWS: 

 

Such proposed certification of unpaid charges, a copy of which is hereby attached as Exhibit 1 and made 

a part hereof, is hereby accepted and shall constitute a lien against the lands named herein 

 

Such certification shall be payable over a period of one year on or before the first Monday in January. 

 

The owner of the affected property may, at any time prior to certification of unpaid charges to the 

County Auditor, pay the whole of the certified unpaid charges on such property to the City of Sandstone. 

The taxpayer may at any time thereafter, pay the City Clerk or County Auditor, the entire amount 

certified and remaining unpaid, with interest accrued. 

 

The clerk shall forthwith transmit a certified copy of this certification role to the County Auditor to be 

extended on the property tax lists of the county and such certified unpaid charges shall be collected and 

paid over in the same manner as property taxes 

 

Passed by the City Council of Sandstone, Minnesota this 15th day of November, 2017. 

 

___________________ 

Mayor 

 

Attested: 

 

____________________ 

City Clerk 
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CITY OF SANDSTONE 

RESOLUTION NO. 20171115-03 

EXHIBIT 1 

 

 

Name 
Property 
Tax Service Total 

PRITCHARD/JOSHUA// 455293000  Utility Bill  $89.77 

WEBER/SARA & PAUL// 455454000  Utility Bill  $139.97 

ZEBRASKY/KATRI// 455456000  Utility Bill  $409.53 

WILLIAMSON/SHAWNA// 455463000  Utility Bill  $103.50 

RICHARDSON/ROGER// 455227000  Utility Bill  $249.77 

TAX FORFEIT 455251000  Utility Bill  $41.76 

JOKELA/MARILYN// 455288000  Utility Bill  $56.76 

BREEMS/DAWN// 455335000  Utility Bill  $116.76 

LEMKE/ERIN// 455366000  Utility Bill  $490.24 

ZIEGLER/AMY// 455470000  Utility Bill  $40.20 

JOHNSON/TONYA// 455178000  Utility Bill  $78.70 

VOLKMAN/BRAD// 455189000  Utility Bill  $142.23 

BECK/WANDA// 450035001  Utility Bill  $422.09 

ANDERSON/MATT// 450021001  Utility Bill  $874.41 

CHESBROUGH/JAMIE// 450101006  Utility Bill  $68.32 

TAYLOR/CHANTELL// 455221000  Utility Bill  $851.97 

HAYES/JOYCE// 455224000  Utility Bill  $80.58 

HAYES/JOYCE// 455225000  Utility Bill  $24.00 

PFEIFER/AMY// 455087000  Utility Bill  $74.79 

FORFIET/// 455093001  Utility Bill  $62.60 

TOM SAWYER HOMES INC/// 455233000  Utility Bill  $285.66 

KNUTSON/KENT// 455281000  Utility Bill  $52.60 

FORFEITED TO COUNTY/// 455341000  Utility Bill  $25.39 

FORFEITED TO COUNTY/// 455327000  Utility Bill  $52.60 

315 S 1ST ST LLC/// 455358000  Utility Bill  $37.44 

OIEN/STEVE// 450025000  Utility Bill  $33.00 

FORFEIT/// 450032000  Utility Bill  $99.50 

KROLL/JENNIFER&RONALD// 450032003  Utility Bill  $53.05 

THOMAS/OLAF// 450048000  Utility Bill  $33.00 

WHITE/TAMMI// 450064001  Utility Bill  $33.00 

RENFIELD LAND CO/// 450082000  Utility Bill  $72.82 

SLAMA/CHARLES H.// 450099000  Utility Bill  $297.94 

FORFIET/// 455131000  Utility Bill  $21.24 

FORFIET/// 455176000  Utility Bill  $115.45 

TEMPLE CORP/// 455214000  Utility Bill  $43.01 

WARNER/DANIELLE// 455234000  Utility Bill  $25.26 

ROSTAMKHANI/MANOUCHER// 455444000  Utility Bill  $18.98 

CARMICLE/REED// 455601000  Utility Bill  $33.00 

Total      $6,536.67 
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(STATE OF MINNESOTA 

 

COUNTY OF PINE)   ) ss.       Authentication Certificate 

 

I, the undersigned, being the duly qualified City clerk of the City of Sandstone, certify that the attached 

Resolution of the City Council adopting a(n) certification for unpaid charges under the Public Utilities 

Ordinance, is a true copy of the original, of which is on file at the City of Sandstone. 

 

 

Dated this 15th day of November, 2017 
 

 
 

 Seal 

________________________________ 

 

City Clerk 

City of Sandstone 
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Sandstone City Council Meeting Minutes 

November 1, 2017 

 

CALL TO ORDER:  6:00 p.m. 

 

ROLL CALL:  Kester, Franklin, Spartz and Palmer  

Members absent: Devlin 

Staff present: Administrator George and Recording Secretary Nelson 

Others present: Deputy Workman from Pine County Sheriff’s office 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

ADDITIONS OR CORRECTIONS TO THE AGENDA 

Motion Franklin, second Palmer to approve the agenda with the addition of 11C - EDA Bylaws and 10F - 

Snowplowing Request.  Motion carried 4-0. 

 

SPECIAL ITEMS OF BUSINESS: 

Deputy Workman reported on the criminal activity from this past month and encouraged everyone to be diligent 

in locking up autos, sheds, garages, etc.  As the weather cools and people spend less time outside, criminals use 

this opportunity to look for items outside that are easy to steal.  

 

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS:   
Franklin asked about lighting for the hospital sign.  The administrator has investigated and the only quick solution 

seems to be lighting on the ground pointed at the sign itself.  She will look further into options. 

The Chamber Halloween party at the Fire Hall last night was a great success.  Over 250 children received goody 

bags and fire hats. 

 

PUBLIC HEARING: None 

 

CONSENT AGENDA:  

Motion Franklin, second Palmer to approve the minutes of the October 18, 2017 regular meeting and the 

minutes of the October 23, 2017 special council work session.  Motion carried 4-0. 

 

OLD & CONTINUING BUSINESS:  
 

Right-of-Way Ordinance Amendment 

This year, the State Legislature expanded the scope of entities authorized to use public rights-of-way, paving the 

way for providers utilizing “small cell” technology to locate within the ROW.  The City is authorized to enact 

certain limitations and procedural safeguards on these uses.  The City Attorney has prepared an ordinance 

amendment that incorporates the statutory changes into the City’s existing ROW ordinance.  The changes ensure 

that the City will exercise its full authority to regulate uses of its ROW. 

There is a new 10-day notification requirement before the Council can adopt the ordinance.  The required 

information was posted at City Hall on October 19, 2017. 

 

Motion Palmer, second Kester to approve Ordinance No. 20171101-01 Amending Chapter VIII, Section 

835 of the Sandstone City Code Regarding Right-of-Way Management Related to Small Cells; and further 

to approve Ordinance No. 20171101-02 allowing for summary publication of the ordinance.  Motion 

carried 4-0. 

 

NEW BUSINESS:  

 

Old Military Road/Airport Road Project  
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The fourth and final payment request was received by the City for the Old Military Road and Airport Road 

Improvements. Once the project is closed out and accepted by the City, the one-year warranty begins.  The 

council questioned whether a change order had been approved, since the final price was $9,871.17 more than the 

contract price.  The administrator will investigate and report back. 

 

Motion Franklin, second Palmer to approve the payment of $84,135.34 to MPJ Enterprises LLC which 

includes 100% of the work for Old Military Road and Airport Road; and further closing out the project 

contingent on staff discovering if the change order was approved by the city council.  Motion carried 4-0. 

 

Agreement for Law Enforcement Services 

An agreement has been reached between the City and the Sheriff’s office for services covering 2018-2020.  The 

City Attorney has reviewed the Agreement and made various changes which were previously reviewed by the 

Council at a work session.  The contract allows for law enforcement services 10 hours per day, five days per 

week.  In 2018, the City will pay the County $132,288.00 for these services.  In 2019, the City will pay 

$138,892.00.  In 2020, the City will pay $145,834.00.  

 

Motion Spartz, second Palmer to approve the Agreement for Law Enforcement Services from the Pine 

County Sheriff’s office for years 2018 through 2020 as presented.  Motion carried 4-0. 

 

Pine County Historical Society Request 

The City received a funding request from the Pine County Historical Society.  The City has contributed $1,500 

each year since 2012.  The Council discussed the changing focus for the City as the City is supporting the 

Sandstone History and Art Center and the fact that the Pine County Historical Society is a County organization.   

 

Motion Spartz, second Kester to support the Pine County Historical Society in the amounts of $1,500 in 

2018, $1,000 in 2019, $500 in 2020, and $0 in 2021, with the ability to revisit the subject at any time.  

Motion carried 4-0.  The Administrator will send a letter to the Pine County Historical Society explaining the 

change. 

 

Public Works Building Lease Purchase Debt 

The City entered a Lease Purchase arrangement in 2011 for the purchase of the Public Works building.  The 

original debt amount was $340,000.  The interest rate is 4.309% and the Council has discussed paying the debt off 

because of the high interest rate.  Annual payments have been approximately $31,000.  The current principal 

balance is $220,000.  The remaining interest cost would be $44,412.50 if the City continued to pay on schedule.  

The money to pay off the debt would come from the general fund which has more than enough. 

 

Motion Franklin, second Palmer to pay the debt off by the end of this year.  Motion carried 4-0. 

 

Set Council Work Session 

Staff would like to meet with Council to finalize the 2018 Budget & Levy and also to review the Fee Schedule.   

 

Motion Spartz, second Franklin to set a work session to finalize the 2018 Budget & Levy and also to review 

the Fee Schedule on Monday, November 13, at 9:00 a.m.  Motion carried 4-0. 

 

Snow Plowing Request 

Motion Franklin, second Palmer to plow the parking lot located at 405 Commercial Avenue North in 

exchange for the parking they provide for those who use the City Hall building.  Motion carried 4-0. 

 

REPORTS:  

Fire Department Relief Association 

The Mayor and Administrator attended the Relief Association meeting and reported that the Association is in 

comfortable financial status.  The state aid money should come in this year.  This will be the third year in a row 

that the City will not need to contribute into the Relief fund. 
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Council Work Session Follow Up – October 23
rd

 Meeting 

The Administrator has begun drafting a Special Assessment Policy. 

Council Members and staff will meet with the Sheriff and Deputy regarding expectations. 

A Midterm evaluation of the City Administrator’s job performance has been scheduled for November 15
th
, 2017, 

at 5:00 p.m. 

The Council is brainstorming ways to redevelop the former High School building (“The Rock”). 

The City Administrator is responsible to ensure that the snow removal process is effective. 

 

EDA – October 25
th
 Meeting 

Representatives from Great Lakes Management reported on the Wild River Townhomes and Senior Apartments.  

Representatives from The Northspan Group were also present to discuss development priorities with the EDA 

members. 

 

The EDA also approved the amended bylaws, changing the meeting date to the 4
th
 Wednesday of every month at 

6:00 p.m.  Motion Palmer, second Franklin to approve the amended Bylaws as presented.  Motion carried 

4-0. 

 

Financial Reports 

One of the council members had a question on the cremation charge which actually refers to a grave opening. 

 

Motion Palmer, second Franklin to accept and pay A/P Clerk Claims.  Motion carried 4-0. 

 

WRITTEN NOTICES AND COMMUNICATIONS: None 

 

ADMINISTRATOR’S REPORT: The Administrator reported on the following items: 

 

Wild River Townhomes and Senior Apartments 

Clarified PILOT Payment – information that county had previously given the Administrator was incorrect.  The 

revised numbers indicate that it is a better deal for the City to take part in the PILOT program.  This is based on 

2017 Valuations. 

 

Rental Inspections 

The inspector has been able to inspect 15 properties in August through October.  Only one passed the first time.  

Most of the infractions are smoke and CO2 detectors.  The council discussed the length of time that the owners 

are given to come into compliance.  The administrator will check the City’s ordinance to discover the particulars 

on timing. 

 

Digital Display Speed Signs 

Permits were received from MN DOT.  The posts that they are attached to are problematic.  The administrator 

will communicate with MN DOT to solve this issue. 

 

Correspondence re LGA Increase 

There was a letter to the editor written by Representative Steve Drazkowski.  The letter points out that funding to 

the Local Government Aid program has been increased this legislative year and that local governments should be 

lowering property taxes.  A response has been drafted by the Coalition of Greater Minnesota Cities and published 

in the same newspapers correcting some of the assumptions made by Drazkowski.  

 

Pine County Local Government Officials Meeting – October 24 

The Mayor and administrator attended.  There was a very good presentation on the aging population.  They also 

received a comparison on tax levies.  The Council discussed the City’s tax rate in comparison with other nearby 

cities. 
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LMC Regional Meeting – October 26
th
 

The administrator attended this meeting during which they discussed strategies for communicating change to the 

citizens.  Legislative updates were provided – 2018 priorities include police training, supplemental budget, 

bonding bill and data practices. 

 

River Bluff Project 

The administrator suggested perhaps a neighborhood meeting could take place while the engineers are consulting 

and citizen input could be implemented into the plans and specifications. 

 

City Newsletter 

The council asked about a city newsletter and the administrator informed them that one is in the works.  Her hope 

is to produce a newsletter in the Fall and in the Spring each year.  The newsletter will be available online and 

through the mail. 

  

GPS 45:93 Meeting – October 27
th
 

It was at Nemadji in Bruno.  Attendees received a tour of the facility. 

 

Robinson Park Clean Up – October 28
th
 

The weather was a factor as no one besides the a couple of the climbers showed up. 

 

Congressman Nolan – November 1
st
 

The Mayor and administrator met with Rick Olseen and discussed priorities and concerns. 

 

CGMC Conference – November 16
th
 – 17

th
 

The administrator is planning to attend this conference in Alexandria. 

 

The Administrator went over the upcoming meetings that the council might be interested in attending. 

 

 

 

ADJOURN 

Motion Franklin, second Kester to adjourn at 7:07 p.m.  Motion carried 4-0. 

 

 

 

___________________________________ 

Peter Spartz, Mayor  

 

          _________________________________________ 

          Kathy George, Administrator 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: SCDP – Contract with Lakes and Pines 

 

BACKGROUND: Lakes and Pines is the agency that is administering our Small 

Cities Development Grant.  The program allows for 

compensation for administration purposes.  The City has 

been awarded $588,800 in grant funds to be used as follows: 

 

Owner Occupied Housing Rehab  $350,000 

Commercial Rehab $162,000 

General Administration $76,800 (13% of total grant) 

 

The proposed contract is a “not to exceed” amount of 

$102,800 which is comprised of $76,000 for Lakes and Pines 

and $26,000 in-kind services from the City. 

 

 

  

ATTACHMENTS Proposed Contract 

  

STAFF 

RECOMMENDATION: 

Review and Approve  

 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CONTRACT AGREEMENT FOR ADMINISTRATION OF THE  
SMALL CITIES DEVELOPMENT PROGRAM  

BY AND BETWEEN SANDSTONE, MINNESOTA AND  
LAKES AND PINES C.A.C., INC. OF MORA, MINNESOTA 

 
I. Identity of Parties: 
 The parties to this contract shall be the City of Sandstone, located within the state of 

Minnesota hereinafter referred to as “City” and Lakes and Pines Community Action Council, Inc. of 

Mora, Minnesota hereinafter referred to as “Lakes and Pines”. 

 

II. Duration: 
 The City agrees to contract with Lakes and Pines for services described in Section III below for a 

minimum of thirty (39) months commencing on June 29, 2017 through December 31, 2020, unless 

the contract is extended by mutual agreement between the City and Lakes and Pines. 

 

III. Duties and Responsibilities: 
 This contract agreement provides for technical and administrative assistance to the City in 

carrying out the rehabilitation activities under the Small Cities Development Program grant 

awarded to the City by the Department of Employment and Economic Development. 

 This technical and administrative assistance to be provided to the City by Lakes and Pines shall 

include the following: 

1. Maintenance of all records.  

2. Compliance with all environmental, labor standards and civil rights requirements. 

3. Preparation of correspondence and reports to the Department of Employment and 

Economic Development of the State of Minnesota. 

4. Completion of all the Small Cities Development Program grant conditions and 

submitting required documentation of those conditions to the Department of 

Employment and Economic Development.  

5. Preparation of all contracts for services of rehabilitation. 

6. Preparation of all documents and forms needed to make rehabilitation loans and 

grants. 
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7. Distribution of public information about the City of Sandstone Small Cities 

Development Program to citizens. 

8. Determination of the eligibility of properties and property owners for rehabilitation 

loans and grants. 

9. Submission of progress reports to the City and the Department of Employment and 

Economic Development on the City of Sandstone Small Cities Development Program 

activities, as requested. 

10. Processing participant applications by obtaining supplemental data. 

11. Conducting property inspections with special attention to: 

   a. Health and safety factors 

   b. Energy conservation 

   c. Preservation of basic structure 

12. Preparation of inspection write-ups on needed and eligible rehabilitation work. 

13. Duplication of write-ups and other necessary papers for property owners and 

contactors. 

14. Providing property owners with a listing of contractors that have licenses and 

insurance on file with Lakes and Pines. 

15. Reviewing bids for completeness, accuracy and fair costs.  Identifying acceptable 

bid(s). 

 16. Conducting initial, interim and final inspections during the rehabilitation process. 

17. Obtaining appropriate signatures on required completion papers that will be 

delivered or mailed to person(s) authorized to make final payment. 

18. Allowing appropriate annual audits and performing the close-out of the City of 

Sandstone Small Cities Development Program as required by the Minnesota 

Department of Employment and Economic Development. 

 
IV. Compensation: 
 Certain funds are available for administration purposes.  An operating budget and fiscal 

procedures document have been prepared and are acceptable to both the City and Lakes and Pines, 

and shall become a part of this contract.  Lakes and Pines agrees to perform all services for a cost 

not to exceed $102,800.00, $76,000.00 the amount designated by the Department of Employment 
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and Economic Development for program administration, and $26,000.00 in-kind services from the 

City.  

V. General Terms: 
1. Services specified in Section III of this contract may be subcontracted by Lakes and 

Pines with the prior approval of the City. 
 

2. The contract shall be subject to modification at any time provided there is mutual 
agreement in writing between Lakes and Pines and the City on the proposed 
modifications. 

 
3. The contract shall be subject to termination provided that the respective party (Lakes 

and Pines or the City) be given 60 days written notice. 
 

4. Compliance with Regulations.   Lakes and Pines and the City ensure that the 
applicable state and federal acts or regulations listed in the Grant Agreement with 
the State of Minnesota are complied with. 

 
5. The City shall not be responsible for the activities of employees of Lakes & Pines, its 

agents, assigns, or contractors performing the work on the Small Cities Development 
Program project. 

 
6. Lakes & Pines shall defend, indemnify and hold harmless the City, its members, 

officers, and employees from all liability and claims for damages arising from bodily 
injury, death, property damage, sickness, disease, or loss and expenses resulting 
from or alleged to result from Lakes & Pines’ operation under this contract. 

 
7. Lakes & Pines shall not be responsible for the activities of employees of the City, its 

agents, assigns, or contractors performing the work on the Small Cities Development 
Program project. 

 
8. The City shall defend, indemnify and hold harmless Lakes & Pines, its members, 

officers, and employees from all liability and claims for damages arising from bodily 
injury, death, property damage, sickness, disease, or loss and expenses resulting 
from or alleged to result from the City’s operation under this contract. 

   
IN WITNESS, WHEREOF, Lakes and Pines has caused this contract to be duly executed in its behalf 
and the City has caused the same to be duly executed on its behalf; 
 

City of Sandstone     Lakes and Pines Community Action Council, Inc. 
 
                 

Mayor –Peter Spartz     Board Chair-  Gene Anderson 

 
                 

Date          Date 
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City Administrator – Kathy George   Executive Director- Robert Benes 
 
                  

Date          Date 
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CITY OF SANDSTONE 

Memorandum 
 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Midwest Properties of Sandstone, LLC – Release of Letter of Credit 

 

BACKGROUND: The City is holding a Letter of Credit on the Golden 

Horizons project in the amount of $125,000.  The last item to 

clear is the stormwater retention pond.   

 

SEH Engineer Greg Anderson inspected the pond earlier this 

fall and is comfortable with releasing the Letter of Credit. 

 

  

ATTACHMENTS Letter of Credit document 

 

  

STAFF 

RECOMMENDATION: 

Authorize Staff to release the Letter of Credit 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Greg Anderson, SEH - Updates 

 

BACKGROUND: Greg Anderson will attend the meeting to discuss the 

following: 

 

 Lundorff Drive 

 MN DOT Wage Decision 

 River Bluff Project – Neighborhood Meeting 

 2018 Water Extension Projects 

 

  

ATTACHMENTS MN DOT Letter re Prevailing Wage Audit Findings 

  

STAFF 

RECOMMENDATION: 

Discussion 

 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: City Hall Roof 

 

BACKGROUND: Dar at the DMV reported roof leaking earlier this month.  A 

roofer came to take a look on 11/2.  The roof membrane is 

pushing upwards causing pressure on the screws and then 

breaking through the screws.  The drainage system is also not 

working effectively.  At that point, there did not appear to be 

anything we could do except patching, and then solicit bids 

for repair or replacement.  The situation was serious, but did 

not appear urgent.  The contractor agreed to research the 

appropriate patch material, order it, and come back to do the 

patching. 

 

On Monday, 11/6, staff came to work to find that the ceiling 

in the DMV office had collapsed.  Ceiling tile debris and a 

lot of water had fallen into her office.  The CIP office 

adjacent to her office was also affected, as well as the CIP 

break room on the other side of the DMV office.  In the 

basement, we had a couple of places where water was 

seeping through. 

 

Since that time, a claim has been opened with the LMCIT 

and the claims adjuster has been on site.  Many pictures have 

been taken.  Two different contractors have been contacted to 

assess the situation and they both have made attempts at 

patching the roof.  They both have submitted quotes, along 

with the original roofer who came out on 11/2.  Service 

Master has been on site helping to dry everything out and 

clean up the area.  Two construction contractors have been 

contacted to provide quotes on the interior work that needs to 

be done once everything is dried out.  

 

As things are evolving each day, staff will provide further 

updates/quotes at the meeting. 

 

 

  

ATTACHMENTS Quote from All Elements, Inc. for Temporary Repairs 

  

STAFF Review and Discuss;  The Quote for temporary repairs has 
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RECOMMENDATION: already been approved so that the work can be done 

immediately. 

 

Staff anticipates having quotes for the roofing work and for 

the interior construction work to present at the meeting. 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Resolution 20171115-01 Supporting Local Decision Making 

Authority 

 

BACKGROUND: The League of MN Cities (LMC) has been encouraging cities 

to pass a resolution supporting local decision making 

authority.  Several bills have been introduced in the 2017 

legislative session that undermine Minnesota’s city-state 

partnership.  League legislative policy SD 2 states that “City 

government most directly impacts the lives of people and 

therefore, local units of government must have sufficient 

authority and flexibility to meet the challenges of governing 

and providing citizens with local services.” 

 

Proposed legislation, for example, would have the effect of:  

 Constraining local law enforcement authority.  

 Restricting a City’s ability to set local ordinances.  

 Allowing certain businesses unfettered access to public 

rights of way while eliminating a city’s ability to manage 

them.  

 Restricting a city’s ability to use allowed fee structures.  

 Reducing Local Government Aid (LGA) based on factors 

with no relation to the statutory LGA formula.  

 Restricting a city’s ability to study a light rail transit 

project. 

 

It is anticipated that these, and other issues, will come up 

again during the 2018 legislative session. 

 

  

ATTACHMENTS Resolution 20171115-01 

  

STAFF 

RECOMMENDATION: 

Review & adopt Resolution 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE, MINNESOTA 

RESOLUTION #20171115-01 

A RESOLUTION SUPPORTING LOCAL DECISION-MAKING AUTHORITY 

 

 

WHEREAS, local elected decision-makers are in the best position to determine what health, safety and 

welfare regulations best serve their constituents; and 

 

WHEREAS, just like state legislative leaders, local elected officials are held accountable through 

Minnesota’s robust elections process; and 

 

WHEREAS, ordinances at the local level are enacted only after a comprehensive, legal and open process; 

and 

 

WHEREAS, local units of government are required to publish notices about meetings where policies will be 

discussed and decisions will be made; and 

 

WHEREAS, under the state’s Open Meeting Law, public policy discussions and decisions must occur in 

meetings that are accessible to members of the public; and 

 

WHEREAS, cities are often laboratories for determining public policy approaches to the challenges that 

face residents and businesses; and 

 

WHEREAS, preservation of local control in Minnesota has yielded statewide benefits such as the 2007 

Freedom to Breathe Act, an amendment to the Minnesota Clean Indoor Air Act; and 

 

WHEREAS, more than two dozen bills that restrict local decision-making were introduced in 2017. 

 

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF 

SANDSTONE that this Council supports local decision-making authority and opposes legislation that 

removes the ability for local elected officials to respond to the needs of their businesses and constituents. 

 

ADOPTED by the Sandstone City Council this 15
th

 day of November, 2017. 

 

 

           ______________________________ 

           Peter Spartz, Mayor 

Attest: 

 

 

_________________________________ 

Kathy George, City Administrator       
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Special Event Permit Application – Boy Scout Troop 3327 

 

BACKGROUND: Troop 3327 from Waconia, MN plan to camp at Robinson 

Park July 13-15, 2018, and go white water rafting.  The Park 

Commission previously considered the request and placed 

the following restrictions on the event: 

 

         Fires are only allowed in fire pits, as follows: 

o       1 existing fire ring across from the bathroom by the picnic 

pavilion 

o       3 existing fire rings in the camping areas 

         Cutting of trees for firewood is not allowed; 

         Designate an area for vehicle parking, with signage; 

         Portage only to camp sites – no vehicles. 

 

  

ATTACHMENTS Special Event Permit Application 

Indemnification Agreement 

  

STAFF 

RECOMMENDATION: 

 

Review and Approve 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Assessment for Sanitary Sewer Connection Charges –  

111 Commercial Ave S 

 

BACKGROUND: The City received a Petition and Waiver Agreement form 

from Jack Antolik and Marianne Morrell (Antolik), property 

owners of 111 Commercial Avenue South.  The sanitary 

sewer connection line had collapsed and the Antolik’s 

requested the City’s assistance to fix their line.  The City 

agreed to construct the project and assess the charges to 

their property taxes.  The project was completed by MPJ 

Enterprises, LLC. 

 

The total amount to be assessed is $4,450.00.  The proposed 

term of the assessment is 10 years, at 6.5% interest (which is 

2% over Prime). 

 

  

ATTACHMENTS Resolution 20171115-04 

  

STAFF 

RECOMMENDATION: 

 

Review and Approve 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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RESOLUTION NO. 20171115-04 
 

A RESOLUTION CERTIFYING CHARGES FOR 

SANITARY SEWER SERVICE CONNECTION 

 

WHEREAS, pursuant to Petition and Waiver Agreement executed by Jack Antolik and Marianne 

Morrell (Antolik), the City Council has authorized the work to be done; and  

 

WHEREAS, said work was completed by MPJ Enterprises, LLC. 

 

 

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 

SANDSTONE, MINNESOTA AS FOLLOWS: 

 

Such proposed certification of charges for sanitary sewer service connection, a copy of which is hereby 

attached as Exhibit 1 and made a part hereof, is hereby accepted and shall constitute a lien against the 

property located at 111 Commercial Avenue South in the City of Sandstone. 

 

Such certification shall be payable over a period of ten years on or before the first Monday in January. 

 

The owner of the affected property may, at any time prior to certification of charges to the County 

Auditor, pay the whole of the certified charges on such property to the City of Sandstone. The taxpayer 

may at any time thereafter, pay the City Clerk or County Auditor, the entire amount certified and 

remaining unpaid, with interest accrued. 

 

The clerk shall forthwith transmit a certified copy of this certification role to the County Auditor to be 

extended on the property tax lists of the county and such certified charges shall be collected and paid 

over in the same manner as property taxes. 

 

Passed by the City Council of Sandstone, Minnesota this 15th day of November, 2017. 

 

___________________ 

Mayor 

 

Attested: 

 

____________________ 

City Clerk 
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CITY OF SANDSTONE 

RESOLUTION NO. 20171115-04 

EXHIBIT 1 
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(STATE OF MINNESOTA 

 

COUNTY OF PINE)   ) ss.       Authentication Certificate 

 

I, the undersigned, being the duly qualified City clerk of the City of Sandstone, certify that the attached 

Resolution of the City Council adopting a certification for sanitary sewer connection charges under the 

Public Utilities Ordinance, is a true copy of the original, of which is on file at the City of Sandstone. 

 

 

Dated this 15th day of November, 2017 
 

 
 

 Seal 

________________________________ 

 

City Clerk 

City of Sandstone 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Timber Sale Contract 

 

BACKGROUND: About 10 years ago, the City had some logging done on the 

Kettle River Environmental Education Center (KREEC) 

property.  Council recently suggested taking a look at 

additional opportunities for logging. 

 

Staff met with Forester Eric Eggen, who created a 

Management Plan for KREEC in 2016.  It was his father 

who did the logging in 2007.  Eggen and I walked through 

the KREEC property and identified areas where logging can 

occur.  We also included a portion in the south end of the 

new Business Park.  Eggen estimates a total value of the 

timber to be $19,100.  If approved, he would undertake the 

work in the summer, 2018. 

 

  

ATTACHMENTS Timber Sale Contract 

  

STAFF 

RECOMMENDATION: 

 

Review and Approve 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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Sandstone Public Library report 

October 

  

October at the library had 1,642 visitors.  We answered at least 284 reference questions i.e. where is 
the DMV, how do we get to Robinson park etc.  We had four story times for kids with 34 kids in 
attendance.  We hosted two book clubs and the Friends of the Library held their annual Silent Auction 
which helps support the Hot Reads for Cold Nights program, the Summer Reading program for 
children.  Also the Friends are saving money for a new circulation desk, one that the little kids can 
actually see over. 

East Central Regional Headquarters held our annual staff training day.  Some interesting statistics were 
provided: 

In 2016 our Library system (14 libraries)  reported the following statistics: 

484,474 visitors to our libraries 

104,069 reference questions answered 

1,021 programs (children, teen and adult) with 20,074 attending those programs 

 

 
Jeanne Coffey, Branch Librarian 

East Central Regional Library (ECRL) 
Sandstone Public Library 

119 North Fourth Street 
P.O. Box 599 

Sandstone, MN  55072 

Phone: 320-245-2270 
http:// www.ecrlib.org  jcoffey@ecrlib.org 

http://www.ecrlib.org/
mailto:jcoffey@ecrlib.org
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CITY OF SANDSTONE 

PLANNING COMMISSION 

JOINT MEETING WITH SANDSTONE CITY COUNCIL 

Wednesday, November 8, 2017 

 

CALL TO ORDER 

 

PC Members  

present: Randy Riley, Rene Stadin, Cassandra Linder, Steve Palmer, Reese Frederickson, 

Cassie Gaede  

PC Members  

absent: Andrew Spartz 

 

Council Members  

present:   Mayor Pete Spartz; Council Members Phil Kester, Val Palmer, 

Brandon Devlin, Tim Franklin 

Council Members  

absent:     None 

 

Staff present: Administrator Kathy George 

 

Others:       WSB Planner Molly Patterson-Lundgren 

 

Chair Riley called the Planning Commission meeting to order at 6:00 p.m.  Mayor Spartz called the 

Council meeting to order at 6:00 p.m. 

 

PLEDGE OF ALLEGIANCE – All present participated in the Pledge of Allegiance. 

 

JOINT MEEETING WITH SANDSTONE CITY COUNCIL REGARDING COMPREHENSIVE 

PLAN – The purpose of the joint meeting was for the Planning Commission members and the City 

Council members to review and discuss the draft Comprehensive Plan.  WSB Planner Molly Patterson-

Lundgren led the group through a presentation, reviewing the various sections of the plan. 

 

The Public Hearing on the Comp Plan was held before the Planning Commission on September 13
th

; 

however, a quorum of the Planning Commission was not present.  Input was received from the attendees 

and incorporated into the latest draft.  Today’s meeting was also posted as a Public Hearing, with the 

notice published in the October 26
th

 and November 2
nd

 editions of the Pine County Courier.   

 

Council Member Devlin noted concern for the Future Land Use map; particularly with regard to the 

location of “Industrial” development and the designation of “Medical/Business Park”.  It was explained 

that the Future Land Use map is not the zoning map, but acts as a guide for what the community would 

like to see in the future. 

 

Lundgren stated that Chapter 10 of the plan is the Implementation chapter and contains lists of tasks that 

have been identified that support the various goals of the plan.  She urged the Planning Commission and 

City Council to review the lists on an annual basis and adjust priorities as appropriate, while working 

towards completing the various tasks. 
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After review and discussion, motion by Linder, second by Palmer, to recommend the City Council 

adopt the Comprehensive Plan as presented.  Motion passed 6-0. 

 

Motion by Kester, second by Franklin, directing the Administrator to add this item to the 

November 15
th

 Council Meeting Agenda for further action.  Motion passed 5-0.  
 

ADJOURN:  Motion Linder, second Stadin, to adjourn.  Motion passed 6-0.  Time 7:05 p.m. 
 

 

Respectfully Submitted, 

Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 
 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Comprehensive Plan 

 

BACKGROUND: The Planning Commission has been working with WSB 

representatives to update the Comprehensive Plan.  A public 

hearing was held on September 13
th

 to review the draft and 

receive public input.  A joint meeting with the City Council 

was held on November 8
th

.   

 

The Planning Commission recommends the City Council 

adopt the Comprehensive Plan.  

  

STAFF 

RECOMMENDATION: 

Review & Discuss 

Provide direction to Staff and WSB regarding next steps (i.e., 

additional changes or refinements are needed or accept the 

Planning Commission’s recommendation and adopt the 

Plan). 

 

  

ATTACHMENTS:  

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

PLANNING COMMISSION 

November 8, 2017 

 

CALL TO ORDER 

 

Members present: Randy Riley, Rene Stadin, Cassandra Linder, Steve Palmer, Reese Frederickson, 

Cassie Gaede  

Members absent:  Andrew Spartz 

Staff present:   Administrator Kathy George 

Others:       Essentia Health Sandstone Facilities Manager David Fornengo 

 

Chair Riley called the meeting to order at 7:05 p.m.  

 

AGENDA – Motion Riley, second Gaede, to approve the Agenda as presented.  Motion passed 6-0. 

 

MINUTES – Motion Palmer, second Linder, to approve the minutes from the October 11, 2017 

Planning Commission meeting as presented.  Motion passed 6-0. 

 

PRESENTATIONS:  None 

 

PUBLIC HEARINGS:  
 

A. Heliport Ordinance – Essentia Health petitioned the City to adopt a heliport ordinance.  The City 

is not required to adopt an ordinance; however, the hospital’s license for the heliport is 

conditioned upon certain licensing standards which do include lack of obstructions and other 

issues related to the land surrounding the heliport.  The Notice of Public Hearing was published 

in the October 26
th

 and November 2
nd

 editions of the Pine County Courier.  No comments have 

been received. 

 

 Chair Riley opened the Public Hearing.  Administrator George explained that the City Attorney 

has been working on the draft of the ordinance and has been having difficulty connecting with 

MN DOT – Aeronautics on several aspects of the ordinance.  Therefore, the ordinance is not 

ready to be presented to the Planning Commission.  Essential Health Sandstone Facilities 

Manager Fornengo explained the hospital’s desire for the City to adopt an ordinance.  

Administrator George noted some of the things that will need to be discussed once maps are 

available include the responsibility of keeping the required zones clear of trees and buildings, as 

well as decommissioning the heliport pad if for some reason in the future it is abandoned.  There 

was discussion about the former heliport pad, as it has been piled with dirt with weeds growing 

on it.  This has become an eyesore for the immediate neighborhood.  Fornengo stated that the 

Hospital no longer owns that property and is not responsible for it any longer. 

 

 Administrator George stated that the City Attorney recommended the public hearing be 

continued until the next regular Planning Commission meeting.  Hopefully, the ordinance will be 

ready by that time.  Motion by Linder, second by Palmer, to continue the Public Hearing on 

the proposed Heliport Ordinance to December 13, 2017 at 7:00 p.m.  Motion passed 6-0.  

Administrator George will send the Hospital a notice extending the 60-day time line for action to 

be taken in accordance with Minnesota Statutes 15.99. 
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B. Interim Ordinance – Moratorium on Adult Establishments – City Code currently allows Adult 

Establishments in the following Zoning Districts: 

 

Central Business District – with a Conditional Use Permit  

Highway Business District – with an Interim Use Permit 

Interchange Business District – with an Interim Use Permit 

  

By law, the City cannot forbid an adult establishment from locating within the City limits.  But, 

the City can designate the Zoning District where they are allowed.  The City can also regulate 

their operation. 

 

The Planning Commission reviewed this information at the October 11
th

 meeting and directed 

staff to draft an Interim Ordinance to establish a moratorium on such uses in all zoning districts; 

further directing staff to conduct a study of the city’s official controls related to adult 

establishments in all zoning districts. 

 

The Public Hearing Notice was published in the 10/26 and 11/2 editions of the Pine County 

Courier.  No comments have been received. 

 

Chair Riley opened the public hearing and called for comments from the public.  No comments 

were offered.  The public hearing was closed. 

 

Motion by Palmer, second by Linder, to recommend the City Council adopt the proposed 

Interim Ordinance establishing a moratorium on adult establishments in all zoning 

districts.  Motion passed 6-0. 
 

C. Rescind City Code 610 – Premises Conducive to High Risk Sexual Conduct – Administrator 

George informed the Commission that this section of City Code seems to be unnecessary.  The 

Purpose clause states that this section governs commercial premises that are conducive to high 

risk sexual conduct.  In reading the definition of “High Risk Sexual Conduct”, the actions listed 

are illegal. 

 

The Planning Commission reviewed City Code 610 at the October 11
th

 meeting and directed 

staff to have the section reviewed by the City Attorney and pursue the process of rescinding it. 

 

The City Attorney has reviewed the code and agrees that it is not necessary and can be rescinded. 

 

Rescinding an ordinance requires a public hearing.  The Public Hearing Notice was placed in the 

10/26 and 11/2 editions of the Pine County Courier.  No comments have been received. 

 

Chair Riley opened the public hearing and called for comments.  No comments were received.  

The public hearing was closed.  Motion by Stadin, second by Linder, to recommend the City 

Council adopt the proposed Ordinance Rescinding City Code Section 610 Premises 

Conducive to High Risk Sexual Conduct.  Motion passed 6-0. 
   

OLD & CONTINUING BUSINESS: 
 

A. Keeping of Chickens – Administrator George provided a draft document for Commissioners to 

review so that further discussion can take place at the December Planning Commission meeting.  
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The draft is based on ordinances that are in place in the cities of Pine City, Lindstrom, and 

Maplewood. 

   

OTHER:  The Commission was provided with information about On-Line Training Courses offered by 

the League of Minnesota Cities.  Two Land Use courses are offered – Land Use Basics: Grasping the 

Ground Rules, and Creating the Ground Rules: Developing Land Use Plans and Laws.   

 

ADJOURN:  Motion Gaede, second Linder, to adjourn.  Motion passed 6-0.  Time 7:30 p.m. 
 

 

Respectfully Submitted, 

Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 
 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Adult Establishments 

 

INTRODUCTION: The City Code currently allows Adult Establishments in the 

following Zoning Districts: 

 

Central Business District – with a Conditional Use Permit  

Highway Business District – with an Interim Use Permit 

Interchange Business District – with an Interim Use Permit 

  

BACKGROUND: By law, the City cannot forbid an adult establishment from 

locating within the City limits.  But, the City can designate 

the Zoning District where they are allowed.  The City can 

also regulate their operation. 

 

The Planning Commission reviewed this information at the 

October 11
th

 meeting and directed staff to draft an Interim 

Ordinance to establish a moratorium on such uses in all 

zoning districts; further directing staff to conduct a study of 

the city’s official controls related to adult establishments in 

all zoning districts. 

 

The Public Hearing Notice was held on November 8
th

.  The 

Planning Commission recommends the City Council adopt 

Ordinance No. 20171115-01 to establish a moratorium on 

adult establishments.  If approved, the moratorium will be in 

effect for one year. 

 

  

STAFF 

RECOMMENDATION: 

Recommend the City Council adopt the proposed ordinance 

Recommend the City Council approve summary publication 

of the ordinance. 

 

  

ATTACHMENTS: Proposed Ordinance 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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ORDINANCE NO. 20171115-01 
 

AN INTERIM ORDINANCE 
 

REGARDING ADULT ESTABLISHMENTS; ESTABLISHING A MORATORIUM ON SUCH USES IN ALL 
ZONING DISTRICTS AND DIRECTING CITY STAFF TO CONDUCT A STUDY OF THE CITY’S OFFICIAL 

CONTROLS RELATED TO ADULT ESTABLISHMENTS IN ALL ZONING DISTRICTS 
 

THE CITY COUNCIL OF THE CITY OF SANDSTONE, MINNESOTA, ORDAINS: 
 
Section 1. Background. 
 
1.01 The City of Sandstone (the “City”) has adopted a comprehensive plan and official controls 

to regulate the development of land within the community, all in accordance with 
Minnesota Statutes, Sections 462.351 et seq. and 473.851 et seq. 

 
1.02 The City has adopted a zoning ordinance, subdivision regulations and other official 

controls to implement the comprehensive plan. 
 

1.03 The City has established various zoning districts in which some uses are permitted as of 
right, while other uses are permitted conditionally. 

 

1.04 Adult establishments are currently permitted in the Central Business District (with a 
Conditional Use Permit), the Highway Business District (with an Interim Use Permit), and 
the Interchange Business District (with an Interim Use Permit). 

 

1.05 The City is in the process of updating the comprehensive plan. 
 

1.06 Upon adoption of the updated comprehensive plan, the City will begin the process of 
updating the City’s Zoning Code. 

 

1.07 City staff has recommended that the City study the issue of the appropriate zoning 
districts where adult establishments can potentially be located and whether any 
additional standards and requirements need to be added to the City’s official controls in 
order to preserve the planning process and to protect the public health, safety and 
welfare. 

 

1.08 The City has determined that its current zoning ordinance is inadequate to regulate adult 
establishments. 

 

1.09 The City wishes to prevent premature establishment of new adult establishments in all 
zoning districts until the City has an opportunity to fully evaluate and revise its zoning 
ordinance and other official controls to better regulate such uses. 

 

1.10 Minnesota Statutes, Section 462.355, subdivision 4, allows the City to adopt an interim 
ordinance when it recognizes the need to modify its official controls for the purpose of 
protecting the planning process and the health, safety and welfare of its residents. 
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Section 2. Findings. 
 
2.01 The City Council finds that it is necessary to have an opportunity to review fully and amend 

its official controls as they relate to adult establishments in all zoning districts. 
 
2.02 The City Council finds that the adoption of an interim ordinance applicable to adult 

establishments is essential to give the City an opportunity to review, adopt and modify its 
official controls to preserve the planning process and to protect the health, safety and 
welfare of the residents of the community. 

   
Section 3. Study of Official Controls; Moratorium. 
 
3.01 The City authorizes that a study be conducted to determine whether the City’s official 

controls regarding adult establishments need to be modified or supplemented in order to 
be fully consistent with the comprehensive plan.  The purpose of such controls is to 
regulate physical activities on land intended to be used for adult establishments and to 
prevent such uses from having an adverse effect on nearby land.  The study will be 
conducted by City staff and consultants, if necessary. 

 
3.02 Pending completion of the study and the adoption of new or amended official controls, a 

moratorium is established on the acceptance, review, processing or approval of 
applications for the establishment or creation of new adult establishments in all zoning 
districts in the City.  For purposes of this ordinance, “adult establishments” are further 
defined in Section 1165.03 of City Code.  No applications for new adult establishments in 
those districts shall be accepted.  Any such application that is received prior to the adoption 
of this ordinance shall be given no further review and shall either be withdrawn by the 
applicant or shall be denied by the City in light of the moratorium. 

 
Section 4. Duration. 
 
4.01 This ordinance shall remain in effect for one year after its adoption and publication. 
 
Section 5. Enforcement. 
 
5.01 The City may enforce this ordinance by mandamus, injunction or other appropriate civil 

remedy in any court of competent jurisdiction. 
 
Section 6. Separability. 
 
6.01 Every section, provision and part of this ordinance is declared separable from every other 

section, provision and part thereof.  If any section, provision or part of this ordinance is 
held to be invalid by a court of competent jurisdiction, such judgment shall not invalidate 
any other section, provision or part of this ordinance. 

 
Section 7. Effective Date.  
 
7.01 This ordinance shall take place upon its adoption by the City Council and publication in the 

City’s official newspaper. 



 

City Council Meeting Agenda – November 15, 2017 

Page 53 of 78 

 
 
 
           ________________________________ 
           Peter Spartz, Mayor 
 
 
Attest: 
 
_______________________________________ 
Kathy George, City Administrator 
 
 
Adopted by the City Council:_________________________ 
Published in the Pine County Courier:__________________  
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CITY OF SANDSTONE, MINNESOTA 

 

ORDINANCE NO. 20171115-02 

 

(Summary Publication) 

 

THE CITY COUNCIL OF THE CITY OF SANDSTONE ORDAINS: 

 

 Section 1.  The City has duly adopted Ordinance No. 20171115-01 entitled: 

 

AN INTERIM ORDINANCE 

 

REGARDING ADULT ESTABLISHMENTS; ESTABLISHING A MORATORIUM  

ON SUCH USES IN ALL ZONING DISTRICTS AND DIRECTING CITY STAFF  

TO CONDUCT A STUDY OF THE CITY’S OFFICIAL CONTROLS RELATED TO ADULT 

ESTABLISHMENTS IN ALL ZONING DISTRICTS 
 

 Section 2.  The City Council has reviewed the following summary of the ordinance and approved its 

publication in accordance with Minnesota Statutes Section 412.191, subdivision 4.   

 

 Section 3.  Summary of Ordinance No. 20171115-01 

 

The Ordinance establishes a moratorium on the acceptance, review, processing or approval of 

applications for the establishment or creation of new adult establishments in all zoning districts in the 

City.  For purposes of this ordinance, “adult establishments” are further defined in Section 1165.03 of 

City Code.  No applications for new adult establishments in those districts shall be accepted.  Any such 

application that is received prior to the adoption of this ordinance shall be given no further review and 

shall either be withdrawn by the applicant or shall be denied by the City in light of the moratorium. 

 

 Section 4.  Copies available.  The complete text of the Ordinance is available for inspection at the office of 

the City Administrator.  A copy of the Ordinance is also posted at the Sandstone Public Library, 117 Fourth 

Street, Sandstone, Minnesota. 

 

Section 5.  Ordinance No. 20171115-01 is effective upon the day following publication of this Summary. 

  

            ________________________________ 

            Pete Spartz, Mayor 

ATTEST: 

 

___________________________ 

Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 
 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: City Code 610 – Premises Conducive to High Risk Sexual Conduct 

 

BACKGROUND: This section of City Code seems to be unnecessary.  The 

Purpose clause states that this section governs commercial 

premises that are conducive to high risk sexual conduct.  In 

reading the definition of “High Risk Sexual Conduct”, the 

actions listed are illegal. 

 

The Planning Commission reviewed City Code 610 at the 

October 11
th

 meeting and directed staff to have the section 

reviewed by the City Attorney and pursue the process of 

rescinding it. 

 

The City Attorney has reviewed the code and agrees that it is 

not necessary and can be rescinded. 

 

Rescinding an ordinance requires a public hearing.  The 

Public Hearing was held November 8
th

.  The Planning 

Commission recommends the City Council adopt Ordinance 

20171115-03 to rescind City Code 610. 

 

 

 

  

STAFF 

RECOMMENDATION: 

Recommend the City Council adopt the proposed ordinance 

 

 

  

ATTACHMENTS: Proposed Ordinance 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

COUNTY OF PINE 

STATE OF MINNESOTA 

 

ORDINANCE NO. 20171115-03 

 

AN ORDINANCE RESCINDING CITY CODE SECTION 610  

PREMISES CONDUCIVE TO HIGH RISK SEXUAL CONDUCT 

 

SECTION 1. Section 610, Chapter 6: Public Health, of the Sandstone City Code of Ordinances 

is hereby rescinded. 

 

SECTION 2. Effective Date. This Ordinance shall be effective immediately upon its passage 

and publication in the official newspaper of the City of Sandstone. 

 

SECTION 3. Adoption Date. This Ordinance No. 20171115-03 was adopted on this 15
th

 day of 

November, 2017, by a vote of ___ Ayes and ___ Nays. 

        

 

 

           ___________________________________ 

           Peter Spartz, Mayor 

 

ATTEST: 

 

_________________________________ 

Kathy George, City Clerk/Administrator 

 

This Ordinance No. 20171115-03 was published in the Pine County Courier on the _____ day of 

______________________, _____. 
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PARK AND RECREATION COMMISSION 

MEETING MINUTES 

Thursday, November 9, 2017 – at Sprouts on 5
th

  

 

Members present: Dave Barsness, Dorothy Dybvig, Karry White, Mary Franklin, Tony Vavricka; 

Council Liaison Tim Franklin 

Members absent:  Tesla Chester 

Staff Present: Administrator Kathy George, Streets & Park Supervisor John Mikrot; Utility Billing 

Clerk Leaha Jackson 

Guests: Eric Sturtz 

 

Chair Barsness called the meeting to order at 8:05 a.m. 

 

Agenda 

Motion Dybvig, second White, to approve the agenda as presented. Motion passed 5-0. 

 

Minutes 

Motion Franklin, second Dybvig, to approve the minutes of the October 13, 2017 meeting as 

presented.  Motion passed 5-0. 

 

New Business 
 

A. Eric Sturtz – New Park & Rec Commission Member – Eric Sturtz has expressed interest in 

serving on the Park & Rec Commission.  He is a resident of Sandstone.  Motion Barsness, 

second Franklin, to recommend the City Council appoint Sturtz to the Park & Rec 

Commission.  Motion passed 5-0. 
 

B. Chamber Request – Santa at Lions Hill – Rose from the Chamber is asking if they can use the 

warming house at Lions Hill on Saturday, December 2
nd

, from 1-3 p.m.  They would like to have 

Santa there handing out candy and providing photo opportunities.  December 2
nd

 is the day that 

local craft fairs are being planned as well.  Motion Dybvig, second White, to approve the 

request.  Motion passed 5-0. 
  

Continuing Business   

 

A. Legacy Grant Review – Jackson reviewed information with the Commission about the previous 

grant application (which was not approved) and some proposed modifications to the next grant 

application.  There was much discussion about priorities, costs, and the local match required.  

The City will have saved up $40,000 by 2018 that can be used as local match.  However, a 

minimum of 5% local match is required in order to receive additional scoring points for the 

application.  On a $2,000,000 project; 5% is $100,000.  There was discussion about scaling back 

the scope of the grant request, or whether the City could authorize an interfund loan to make up 

the difference.  Commissioners will review the information that was provided and discuss the 

application / priorities further at the December meeting. 

 

B. Angle Park – The Application for the Purchase of Land has been submitted to BNSF.  Cathy 

Clune with BNSF was out to view the property.  Staff is waiting on Clune to respond to follow-

up phone calls.   
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C. Gin Pole – Mikrot is getting quotes to repair the base with cast-in-place concrete.  Barsness 

brought local contractor Dan Lang down to see the area, asking him if additional clearing will be 

needed.  Lang stated that access should not be a problem.  Mikrot will follow up with Lang and 

other contractors, asking for bids for consideration next spring. 

 

D. Hockey Rink Update – The hockey liner has been received.  Ross Degerstrom will complete the 

work he was authorized to do prior to the liner being placed.  We will need about 8 people to 

help place the liner.  Staff will see if the Firefighters will be available – this will be coordinated 

with Ross. 

 

E. Lions Hill rink – Mike Johnson leveled the rink and added some clay material.  The rink should 

be all set for flooding. 

 

F. Stage at Robinson Park – Mikrot is getting quotes to (1) repair what’s there, or (2) build a new 

stage over the existing structure. 

 

G. Park Land Swap – Old Tennis Courts – Staff is working through the process to swap one of the 

softball field lots in exchange for the old tennis courts.  The required survey was received 

yesterday and has been forwarded to the State. 

 

H. Rink Maintenance & Warming House Attendant – The City received one application for the 

position.  Staff has contacted Phase to see if they are interested/able to partner with the City on 

the assigned duties.  Another idea is to see if the Quarry Lions are interested in helping with the 

warming house attendant portion of the position. 

 

I. Game Time Playground Grant – Staff followed up on this possible grant source and found that 

grants can only be applied to additional GameTime purchases and only in conjunction with the 

original purchase.  When the City is ready to look for playground equipment, we can check with 

GameTime for their various promotions. 

 

J. Robinson Park Clean Up – Barsness had organized a clean up for Saturday, October 28
th

.  

However, due to the snow that had fallen on Friday, no one showed up.  A couple of climbers 

were there (they had previously planned to be there) and they did some work on the wall. 

 

 There was discussion about communication with the Climbers Association members.  

Apparently they extended the water line to make additional room or new climbing areas; 

however, the Park & Rec Commission was not consulted or informed.  Vavricka stated that now 

that he is a Commission Member, communication should flow better.  He will also forward plans 

as they are developing in the future so that Commission Members can be better informed. 

 

K. Camping Registrations – There were 2 registrations for 2 days of camping during the month of 

October. 

 

Other 
 

George noticed that a billboard is available down Highway 35 near Rush City.  Perhaps it would be 

good to advertise Robinson Park and the Ice Climbing wall.  She will look into prices. 
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Commissioners turned in Park Inspection Forms for Robinson Park, Lions Hill, Train Park, and Angle 

Park.  Staff will follow up on needed repairs and maintenance.  It was noted that the shelter at Johnson 

Park is sinking.  Mikrot will follow up on that concern.  White stated that the Streets & Park Crew have 

done an excellent job this summer. 

 

Vavricka suggested the Commission look into the possibility of becoming a “Bicycle Friendly 

Community”.   

 

Adjournment 

Motion Dybvig, second White to adjourn the meeting at 9:05 a.m. 

 

 

 

Respectfully submitted, 

Kathy George, City Administrator 
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CITY OF SANDSTONE 

Memorandum 
 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Eric Sturtz – New Park & Rec Commission Member 

 

BACKGROUND: Eric Sturtz has expressed interest in serving on the Park & 

Rec Commission.  He is a resident of Sandstone. 

 

The Commission recommends the City Council appoint 

Sturtz to the Park & Rec Commission. 

 

  

ATTACHMENT(S): Interest Form 

  

STAFF 

RECOMMENDATION: 

Recommend Council appoint Sturtz to the Commission. 

 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 
 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: November 15, 2017 

SUBJECT: Chamber Request – Santa at Lions Hill 

 

BACKGROUND: Rose from the Chamber is asking if they can use the 

warming house at Lions Hill on Saturday, December 2
nd

, 

from 1-3 p.m.  They would like to have Santa there handing 

out candy and providing photo opportunities.  December 2
nd

 

is the day that local craft fairs are being planned as well. 

 

The Park Commission recommends the City Council approve 

the request as presented. 

 

 

 

 

 

  

STAFF 

RECOMMENDATION: 

 

Approve Request. 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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