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SANDSTONE CITY COUNCIL 

WEDNESDAY – DECEMBER 6, 2017 

6:00 P.M. 

AGENDA 
 

1. Call to Order 

2. Roll Call 

3. Pledge of Allegiance 

4. Additions or Corrections to the Agenda 

5. Petitions or Complaints by Residents and/or Council members 

 (Comments from Visitors must be informational in nature and not exceed (5) minutes per person.  The City 

 Council generally will not engage in a discussion or debate in those five minutes but will take the 

 information and find answers if that is appropriate.  It is unacceptable for any speaker to slander or engage 

 in character assassination at a public City Council meeting.)  

 

6. Public Hearing:  None 

7. Consent Agenda: 

A. Approval of Meeting Minutes:  

1. November 15, 2017 – Regular Council Meeting (pgs. 3-9) 

2. November 20, 2017 – Council Work Session (pg. 10) 

B. Resolution No. 20171206-01 Designating Annual Polling Place (pgs. 11-12) 

C. Cemetery Deed – Gary & Barbara Bowen (pg. 13) 

 

8. Old & Continuing Business  

A. Truth in Taxation Meeting (pg. 14) cannot begin until after 6:30 p.m. 

B. Resolution No. 20171206-02 – Deed Restriction for Softball Fields/DNR Grant (pgs. 15-18) 

C. City Hall Interior Repairs (pgs. 19-21) 

 

9. New Business:  

A. Snowplowing Policy (pgs. 22-26) 

B. Stipend for Commissions/Boards (pg. 27) 

C. Resolution No. 20171206-03 – Establishing Fire Fund 201 (pgs. 28-29) 

D. MN Environmental Science and Economic Review Board (MESERB) Membership (pgs. 30-39) 

E. Public Works Building (pgs. 40-44) 

 

10. Reports 

A. PeopleService, Inc. – October Report (pgs. 45-55) 

B. Financial Reports 

1. 2017 Operating Transfers (pg. 56) 

2. Vendor Approval Summary Report – November 16, 2017 (Paid Claims) (pg. 57) 

3. A/P Clerk Claims – November 16 through December 6, 2017 (Unpaid Claims) (pgs. 58-62) 

 

11. Written Notices and Communications 

A. MN Dept of Health – Notification to Initiate Wellhead Protection Planning (pgs. 63-64)     

12. Administrator’s Report 

13. Adjourn 
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UPCOMING MEETINGS: 
 

December 1 9:00 a.m. – One Roof re Housing Land Trust 

 

December 6 11:00 a.m. – MN DOT & The Northspan Group re NLX 

 

December 6 6:00 p.m. – City Council Meeting 

 6:30 p.m. – Truth in Taxation Meeting 

December 7 9:30 a.m. – Pine County Housing Institute Team Meeting 

December 7 10:30 a.m. – East Central Housing Organization 

December 7 2:00 p.m. – Fire Hall Meeting w/Engineer 

December 8 8:00 a.m. – Park & Rec Commission Meeting 

December 12 6:00 p.m. - COUNCIL/EMPLOYEE CHRISTMAS PARTY 

December 13 12:00 p.m. – Chamber Lunch @ FCI 

December 13 7:00 p.m. – Planning Commission Meeting 

December 14 5:30 p.m. – Chamber Community Christmas Dinner 

December 15 10:00 a.m. – GPS 45:93 Meeting 

December 20 6:00 p.m. – City Council Meeting 

December 25 Christmas Day – CITY HALL CLOSED 

December 26 6:30 p.m. – Hospital District Meeting 

December 27 10:00 a.m. – NLX 

December 27 6:00 p.m. – EDA Meeting  
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Sandstone City Council Meeting Minutes 

November 15, 2017 

 

CALL TO ORDER:  6:00 p.m. 

 

ROLL CALL:  Kester, Franklin, Spartz, Devlin and Palmer  

Members absent: none 

Staff present: Administrator George and Recording Secretary Nelson 

Others present: SEH Engineer Greg Anderson 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

ADDITIONS OR CORRECTIONS TO THE AGENDA 

Motion Franklin, second Kester to approve the agenda with the addition of Old Government Road 

washout to New Business.  Motion carried 5-0. 

 

SPECIAL ITEMS OF BUSINESS: none 

 

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS:   
The Lundorff Road bridge was slippery with the freezing temps. 

 

PUBLIC HEARING:  
Assessments for Unpaid Charges 

A notice has been published in the Pine County Press. 

The public hearing was opened at 6:05 p.m. 

 

Motion Devlin, second Franklin to close the public hearings at 7:30.  Motion carried 5-0. 

 

Motion Franklin, second Devlin to adopt Resolution 20171115-02 – Assessment for Unpaid 

Charges to parcels 45.5224.000, 45.5358.000, 45.5351.000 and 45.5358.00 totaling $497.36.  Motion 

carried 5-0. 

 

Assessment for Unpaid Utility Bills 

A notice has been published in the Pine County Press.  

The public hearing was opened at 6:07 p.m. 

 

Motion Devlin, second Palmer to adopt Resolution 20171115-03 – Assessment for Unpaid Utility 

Bills totaling $6,536.67.  Motion carried 5-0. 

 

CONSENT AGENDA:  

Motion Franklin, second Palmer to accept the November 1, 2017 Regular Council Meeting 

minutes.  Motion carried 5-0. 

 

OLD & CONTINUING BUSINESS:  
SCDP – Contract with Lakes and Pines 

Lakes and Pines is the agency that is administering the City’s Small Cities Development Grant.  The 

program allows for compensation for administration purposes.  The City has been awarded $588,800 in 

grant funds to be used in owner occupied housing rehab, commercial rehab and general administration.  
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The proposed contract is a “not to exceed” amount of $102,800 which is comprised of $76,000 for 

Lakes and Pines and $26,000 in-kind services from the City.   

 

Motion Palmer, second Franklin to approve the proposed contract with Lakes and Pines.  Motion 

carried 5-0. 

 

Midwest Properties of Sandstone, LLC – Release of Letter of Credit 

The City is holding a Letter of Credit on the Golden Horizons project in the amount of $125,000.  The 

last item to clear is the storm water retention pond.  SEH Engineer Greg Anderson inspected the pond 

earlier this fall and is comfortable with releasing the Letter of Credit. 

 

Motion Devlin, second Palmer to approve releasing the Midwest Properties of Sandstone, LLC 

letter of credit.  Motion carried 5-0. 

 

Greg Anderson, SEH Updates 

Anderson discussed Lundorff Drive.  Repairs were made yesterday.  The EDA can only make one final 

draw on the grant.  That draw cannot be made until final payment is made to the contractor.   

 

MN DOT Wage Decision 

 A letter was received from the Minnesota Department of Transportation outlining restitution owed 

to 21 employees due to the project being funded with state funds rather than federal funds and therefore 

being subject to the State Highway and Heavy wage decision for region 1.  The increased amount of 

$5,415.10 will be presented to the Council as a Change Order in the future. 

 

River Bluff Project – Neighborhood Meeting 

One of the three projects that the City plans to do next year is the River Bluff project.  The survey will 

be done this next week.  Anderson can come back to a council the second meeting in January with plans.  

This will give the citizens a good idea of what is being done and allow them an opportunity to provide 

input regarding the design details.  The staff investigated the City’s previous procedures regarding 

assessing work such as this.   

 

2018 Water Extension Projects 

Anderson brought information on the 569 Grant Program through the Corp of Engineers which is for 

city water and sewer improvements.  Pine City is participating now and Anderson talked to the person 

who oversees the program.  The application is short and the percentage can be significant (Pine City is 

receiving 75% of their project costs).  The Corp of Engineers will be taking applications for the 2019 

fiscal year soon.  Anderson and the administrator will work together to submit an application as soon as 

possible.    

 

NEW BUSINESS:  

City Hall Roof 

Due to a roof leak, the ceiling in the DMV office, CIP office and CIP break room has been damaged.  

Several contractors and been engaged for repair and cleanup.  Bids have been obtained for a complete 

reroof versus a repair.  The Administrator has compared the materials that each company would be using 

for the new roof as well as the possible start dates and warranties.  The interior work, which is covered 

by insurance, cannot be started until the exterior is finished.  Bids received were as follows: 
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Contractor Entire Roof Repair Only Options Timeline 

Twin Construction, 

LLC – Princeton, MN 

60 mil PVC Roof 

$39,800.00 using existing flashing 

$11,875.00 With new sheet metal 

flashing: $42,700.00 

Immediately 

Miller’s Roofing & 

Siding – Pine City, 

MN 

Rubber Roof 

$48,300.00 includes new flashing 

$17,345.00  Spring 

All Elements, Inc. – 

Monticello, MN 

Duro-Last 50 mil Roof 

$31,716.00 using existing flashing 

$28,932.00  January 

 

The Administrator recommends Twin Construction doing the whole roof using the current flashing for 

the “not to exceed” amount of $39,800.00.  The money would come from the capital improvement fund 

which has about $30,000 for City buildings, plus any insurance reimbursement.  The suggestion was 

made to use the rental income derived from the various offices to help fund the building repair fund in 

the future.   

 

Motion Franklin, second Devlin to approve the bid from Twin Construction to replace the roofing 

material for $39,800.00.  Motion carried 5-0. 

 

Resolution 20171115-01 Supporting Local Decision Making Authority 

The League of MN Cities (LMC) has been encouraging cities to pass a resolution supporting local 

decision making authority. Several bills were introduced in the 2017 legislative session that undermine 

Minnesota’s city-state partnership such as constraining local law enforcement authority, restricting 

cities’ ability to set ordinances, allowing certain businesses unfettered access to public rights of way, 

and restricting cities’ ability to set fee structures.  If passed, the resolution will be sent to the local 

legislators and the LMC.   

 

Motion Palmer, second Spartz to approve Resolution 20171115-01 – Supporting local decision 

making authority.  Motion carried 5-0. 

 

Special Event Permit Application – Boy Scout Troop 3327 

Troop 3327 from Waconia, MN plan to camp at Robinson Park July 13-15, 2018 and go white water 

rafting.  The Park Commission considered the request and is in favor of the plan with some restrictions 

regarding fires, not cutting trees for fires, and parking. 

 

Motion Franklin, second Devlin to approve the Special Event Permit Application with the 

aforementioned stipulations.  Motion carried 5-0. 

 

Assessment for Sanitary Sewer Connection Charges – 111 Commercial Ave. S 

The City received a Petition and Waiver Agreement from Jack Antolik and Marianne Morrell (Antolik) 

because their sewer connection line had collapsed.  The project was completed by MPJ Enterprises, LLC 

and totaled $4,450.00.  The proposed term of the assessment is 10 years, at 6.5% interest – which is 2% 

over prime.  The owners have been kept apprised of the work and the associated costs.  There is a 

neighboring property with work being done that will not be closed out until next spring. 

 

Motion Devlin, second Franklin to approve Resolution 20171115-04 – assessing the owners of 111 

Commercial Ave. S with the costs of sewer repair with it being paid over a 10-year period with 

6.5% interest.  Motion carried 5-0. 
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Timber Sale Contract 

Approximately 10 years ago, the City had logging and replanting work done on the Kettle River 

Environmental Education Center (KREEC) property.  The Council recently suggested taking a look at 

additional opportunities for logging.  Staff met with Forester Eric Eggen who created a Forest 

Management Plan for KREEC in 2016.  Any work will not take place until spring.  The Administrator 

brought up the fact that the KREEC has trails through it and an uncompleted bridge.  With the natural 

beauty of the area, it would not prove too difficult to promote it for ATV’s and hiking.  There were 

comments regarding whether other companies should have had the chance to bid.  The administrator was 

directed to keep the Park & Rec Commission informed of the project. 

 

Motion Spartz, second Devlin to approve the proposed Timber Sale Contract with Erik Eggen of 

Timberlane Forestry for the estimated value of $19,100.00.  Motion carried 5-0. 

 

Old Government Road Washout 

The apron of the culvert has come off and the water has washed away the edge of the road.  The City 

does not have a road maintenance agreement with the township in this area so the repair of this washout 

will be the City’s responsibility.  There was discussion regarding the lack of ditches to funnel the water 

off the road.  MPJ Enterprises, LLC had a look at it and submitted an estimate for $3,767.00 and it might 

be able to be done next week. 

 

Motion Franklin, second to Devlin to approve the estimate from MPJ Enterprises, LLC for repair 

of Old Government Road.  Motion carried 5-0.  Staff was further directed to get a cost for MPJ to 

create the necessary and appropriate ditches for this stretch of road.  The money for this project can 

come from the City’s Stormwater Fund. 

  

REPORTS 

Library Report – October 

Librarian Jeanne Coffey put together a report detailing October activity in the Sandstone library 

including the visitors (1,642), story times, book clubs, silent auction, and the annual staff training day.  

The Friends of the Library are working on raising funds for a new reference desk. 

 

Planning Commission Meeting – November 8
th

 

The Administrator reported on the joint meeting between the Planning Commission members and the 

City Council members to review and discuss the draft Comprehensive Plan.  The council thanked 

Essentia for hosting the meeting due to the roof damage at City Hall.  The Administrator asked that the 

Draft Comp Plan be discussed at the November 20
th

 Council Work Session. 

 

Heliport Ordinance – Public Hearing Continued to December 13 

Essentia Health petitioned the City to adopt a heliport ordinance.  The City is not required to adopt an 

ordinance; however, the hospital’s license for the heliport is conditioned upon certain licensing 

standards which do include lack of obstructions and other issues related to the land surrounding the 

heliport.  Unfortunately, the draft ordinance was not available for the November public hearing; 

therefore, the hearing has been continued to December 13
th

.   

 

Interim Ordinance – Moratorium on Adult Establishments 

The planning commission recommended that the council approve the ordinance. 
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Motion Palmer, second Franklin to adopt the proposed Interim Ordinance – 20171115-01 

establishing a moratorium on adult establishments in all zoning districts for one year.  Motion 

carried 5-0. 

 

Motion Franklin, second Palmer to approve Ordinance 20171115-02 allowing for summary 

publication of the ordinance.   

 

Rescind City Code 610 – Premises Conducive to High Risk Sexual Conduct 

The Administrator reported that this section of City Code seems to be unnecessary.  The Planning 

Commission reviewed City Code 610 at the October 11
th

 meeting and directed staff to have the section 

reviewed by the City Attorney and pursue the process of rescinding it.  The City Attorney has reviewed 

the code and agrees that it is not necessary and can be rescinded.  Rescinding an ordinance requires a 

public hearing which was held November 8
th

.  There were no comments from the public received at the 

public hearing. 

 

Motion Palmer, second Kester to adopt the proposed Ordinance 20171115-03 Rescinding City 

Code Section 610 Premises Conducive to High Risk Sexual Conduct.  Motion carried 5-0. 

 

The Planning Commission is considering a chicken ordinance.  They were presented with a draft and 

factors that they will take up at the next Planning Commission Meeting. 

 

Park & Rec Commission – November 9
th

 Meetings 

New Commission Member Eric Sturtz 

The Park & Rec Commission recommended that the Council appoint Eric Sturtz to the Commission.  

With this appointment, the Commission will have a full slate of members. 

 

Motion Franklin, second Devlin to approve Eric Sturtz for appointment to the Park and Rec 

Commission.  Motion carried 5-0. 

 

Chamber Request – Santa at Lions’ Hill 

Rose Spencer, Executive Director of the Sandstone Area Chamber of Commerce, has requested the use 

of the warming house at Lions’ Hill on Saturday, December 2 from 1-3 p.m.  They would like to have 

Santa there handing out candy and providing photo opportunities. 

 

Motion Franklin, second Palmer to approve the Chamber of Commerce request to use the 

warming house on Saturday, December 2 from 1-3 p.m.  Motion carried 5-0. 

 

The Park & Rec Commission is working on the Legacy grant that had previously been submitted and 

turned down.  The Commission is focusing more on playground, bridging into the lower part of the park 

and the sewer and water work that needs to be done.  Applications are due in July.   

 

Special Council Meeting – November 15
th

 Meeting 

 City Administrator Performance Evaluation 

Spartz reported on the Administrator’s performance review in which it was noted that her work exceeds 

expectations. 

 

PeopleService, Inc. – September Report 

Motion Spartz, second Franklin to accept the September People Service, Inc. report.  Motion 

carried 5-0. 
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Financial Reports 

Motion Devlin, second Palmer to accept and pay A/P Clerk Claims. Motion carried 4-1 with Devlin 

dissenting. 

 

WRITTEN NOTICES AND COMMUNICATIONS: none 

 

ADMINISTRATOR’S REPORT: The Administrator reported on the following items. 

Steve Brown – Sandstone History & Art Centre Assessment 

Mailed letter/bill to Red Wing address.  It was returned indicating a forwarding address and so the bill 

was resent. 

 

Pine County Historical Society – County Contribution 

The Council had brought up the question as to how much Pine County contributes to the Historical 

Society and it is $20,000 for 2017 and 2018. 

 

Digital Display Speed Signs 

They arrived today and the crew will get to work putting them up next week. 

 

Old Military Road/Airport Road – Change Order 

When the Council was closing the project out at the last meeting, it was noted that there was a change                                    

order that increased the final project cost by almost $10,000.  The administrator contacted Engineer 

Greg Anderson and it was determined that there was no formal change order –  it was approved by the 

previous administrator.  It was communicated that going forward, formal change orders will be used. 

 

East Central Regional Development Commission 

There is an opening on the Revolving Loan Fund Board.  The members must reside and/or be employee 

in Pine County.  If anyone is interested, contact the City. 

 

East Central Housing Organization (ECHO) – November 2 

Attended with Leaha Jackson and Val Palmer and brought up the possibility of using the old elementary 

school as a housing project.  The advantage of these meetings is that it exposes our ideas to other entities 

that might be interested in participating. 

 

Sandstone Township Meeting – November 2 

The administrator attended and discussed the annexation of three parcels.  There are four pieces of land 

that lie along the industrial park boundaries.  The forth one, however, is part of a 92-acre parcel on the 

other side of the highway which the City is not pursuing.  The Township is reviewing the City’s request 

with their attorney. 

 

Law Enforcement Meeting – November 9 

Pete Spartz, Tim Franklin and the administrator attended this meeting.  The council encouraged the 

officers to be more visible in the community during the day time.  They also discussed the location of 

additional cameras downtown.   

 

History Center Meeting – November 13 

The administrator informed them about the Council’s ideas regarding the old elementary school and they 

are excited about that. 
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Old Highway 61 Meeting – November 15 

The City has received their Old Hwy 61 sign.  The committee is discussing a brochure with a map for 

mass marketing efforts. 

 

NLX Meeting – November 15 

Sandstone is one of two possible locations for a maintenance facility or a layover station.  Originally, 

Sandstone was not under consideration.  It was a presentation done by a former administrator – Sam 

Griffin that caused them change their minds.  The administrator asked the MN DOT representative how 

the final decisions would be made and was informed that most likely it will come down to politics.  She 

matched MN DOT up with the Northspan Group representatives so they could put some 

marketing/lobbying materials together to convey to legislative members.  The administrator was invited 

to be on the Technical Advisory Committee.  

 

CGMC Conference – November 16 & 17 

 The administrator will attend this meeting. 

 

ADJOURN 

Motion Franklin, second Devlin to adjourn at 7:45 p.m.  Motion carried 5-0. 

 

 

 

___________________________________ 

Peter Spartz, Mayor  

 

          _________________________________________ 

          Kathy George, Administrator 
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SANDSTONE CITY COUNCIL 

SPECIAL MEETING - WORK SESSION 

November 20, 2017 

 

CALL TO ORDER:  9:15 a.m. 

 

ROLL CALL: Spartz, Palmer, Franklin, Kester, Devlin 

Members absent: None 

Staff present: Administrator George 

 

SPECIAL ITEMS OF BUSINESS:  

 

2018 Budget / Levy 

Council and Staff reviewed the 2018 Budget / Levy.  The Administrator proposed several adjustments to the 

budget that would result in a 1% levy increase, rather than the 7.16% increase that was approved for the 

Preliminary Levy in September.   

 

Staff will look into the possibility of adjusting the budget to allow for a $25 stipend to be paid to all Commission 

Members for meetings attended (Park & Rec Commission, Planning Commission, EDA). 

 

The Council would like to schedule a meeting with Township representatives in early January to discuss the Fire 

Department budget. 

 

The Truth in Taxation Meeting regarding the Final 2018 Budget / Levy will take place at the December 6
th
 

Council Meeting.  The Administrator will give a presentation.  The Final 2018 Budget / Levy will be adopted at 

the December 20
th
 Council Meeting. 

 

Fee Schedule 

Council and Staff reviewed the City’s Fee Schedule, also comparing it to the Fee Schedules of Pine City, 

Hinckley, Lindstrom and Aitkin.  Staff will follow up on several items and prepare a proposed Fee Schedule for 

Council consideration at a future Council Meeting. 

 

Draft Comprehensive Plan 

Council and Staff discussed the latest draft of the Comprehensive Plan; specifically, the Future Land Use map.  

Council Members were not in favor of using the term “Medical/Business Park” for the new Industrial Park.  They 

would also like some changes to the text describing the Industrial Park.  Council Members were not in favor of 

having such large portions of town designated as “Open Space / Productive Lands”.  Staff will follow up on the 

noted concerns and make changes as appropriate.  The Comprehensive Plan will then be put on the Council 

Agenda for adoption. 

 

ADJOURN 

The meeting was adjourned at 12:55 p.m. 

 

 

 

___________________________ 

Peter Spartz, Mayor       

 

 

          ______________________________ 

Kathy George, Administrator 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 6, 2017 

SUBJECT: Resolution 20171206-01 Designating Annual Polling Place 

 

BACKGROUND: An amendment to the election law that takes effect Jan. 1, 

2018 requires that after Jan. 1, 2018, the city council 

designate polling places every year by December 31, even if 

the polling places have not changed from the year before. As 

a result, starting on and after Jan. 1, 2018, the polling places 

designated each year by ordinance or resolution must serve 

as the polling places for elections held during the following 

calendar year, unless one of two situations apply:  

• An emergency occurs, defined as any situation that 

prevents the safe, secure, and full operation of a polling 

place, or  

• A polling place becomes unavailable. 

 

Even though the new law is effective January 1, 2018, 

County Auditors are asking Cities to designate their polling 

places by December 31, 2017, for the 2018 elections. 

 

The City of Sandstone has been using the Community 

Worship Center, 114 Minnesota Street, as the polling place 

since 2014.  The Community Worship Center has agreed to 

allow the City to hold our elections there in 2018 as well. 

  

ATTACHMENTS Resolution No. 20171206-01 

  

STAFF 

RECOMMENDATION: 

Approve Resolution 

 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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RESOLUTION NO. 20171206-01 

 

RESOLUTION DESIGNATING ANNUAL POLLING PLACE 

 

WHEREAS, it is important that citizens exercise their right to vote at their local polling 

place; and 

 

WHEREAS, Minn. Stat. § 204B.16 requires the governing body of each municipality to 

designate its local polling place for elections annually; and 

 

WHEREAS, the City has used Community Worship Center at 114 Minnesota Street for 

elections since 2014, 

 

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF SANDSTONE, 

MINNESOTA: 

 

That the City of Sandstone, in compliance with the terms and provisions of Minnesota Statutes 

Section 204B.16, the polling location for the City of Sandstone is hereby established at the 

Community Worship Center at 114 Minnesota Street for 2018 elections. 

 

 

 

Adopted by the Council this 6
th

 day of December 2017 

 

 

                  

                                                           Peter Spartz                                

                                                     Mayor  

Attested: 

 

 

___________________________________ 

Kathy George, City Administrator  

 



 

City Council Meeting Agenda – December 6, 2017 

Page 13 of 64 



 

City Council Meeting Agenda – December 6, 2017 

Page 14 of 64 

 

CITY OF SANDSTONE 

Memorandum 
 

TO: City Council 

FROM: Kathy George, City Administrator 

DATE: December 6, 2017 

SUBJECT: Truth in Taxation Meeting 

 

BACKGROUND: The annual meeting is required by State Statutes.  The 

meeting may not begin before 6:30 p.m.  The purpose of the 

meeting is to explain the tax impact the City’s levy will have 

on the taxpayers of the City of Sandstone. 

 

The final 2018 budget & levy will be approved at the 

December 20
th

 Council Meeting. 

 

  

ATTACHMENTS Handouts will be provided at the meeting. 

 

  

STAFF 

RECOMMENDATION: 

Staff will give a presentation 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 6, 2017 

SUBJECT: Resolution No. 20171206-02 – Deed Restriction for Softball 

Fields/DNR Grant 

 

BACKGROUND: The City received a DNR Outdoor Recreation Grant in 1978 

to resurface the tennis courts for $2,100.  The DNR requires 

that lands developed with grant funds be retained solely for 

public outdoor recreation use.  It was discovered that the City 

does not own the land where the tennis courts are, and the 

tennis courts are no longer in operation.  Therefore, the DNR 

requires the City to designate other land of equal or greater 

value as public outdoor recreation use.  The softball field 

(parcel IDs 45.0105.000 and 45.0104.000) has been 

approved for this designation.  A Deed Restriction needs to 

be adopted and recorded against these properties. 

 

  

ATTACHMENTS Resolution No. 20171206-02 

Amendment #2 for Grant Contract #OR78A-84 

  

STAFF 

RECOMMENDATION: 

Approve Resolution and Amendment 

 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE, MINNESOTA 

RESOLUTION #20171206-02 

A RESOLUTION TO RESTRICT THE DEEDS 

FOR SOFTBALL FIELD PROPERTIES 

 

 

WHEREAS, the City of Sandstone received State of Minnesota Department of Natural Resources 

(DNR) Outdoor Recreation Grant Program funds for park improvements in 1978; and 

 
WHEREAS, the DNR requires that any lands developed with assistance from this grant program must be 

retained solely for public outdoor recreation use; and 

 

WHEREAS, the DNR is asking that a restriction be placed on the park property stating that the property 

cannot be converted to any use other than public outdoor recreation use without the prior written approval of 

the DNR Commissioner.  

 

 

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF 

SANDSTONE that in order to comply with the Department of Natural Resources Outdoor Recreation 

Grant Agreement OR78A-84, the City of Sandstone does hereby impose the following restrictions on 

the property described in Attachment B to that agreement, the legal descriptions of which are described 

in Attachment 1 to this Resolution: 

 

(1) The property shall be permanently managed and maintained for public outdoor recreation use. 

 

(2) The City of Sandstone shall not at any time convert any portion of the park area to uses other 

than public outdoor recreation use without the prior written approval of the State acting through 

its Commissioner of Natural Resources. 

 

ADOPTED by the Sandstone City Council this 6
th

 day of December, 2017. 

 

 

          ______________________________ 

          Peter Spartz, Mayor 

Attest: 

 

_________________________________ 

Kathy George, City Administrator  
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ATTACHMENT 1 

CITY OF SANDSTONE, MINNESOTA 

RESOLUTION 20171206-02 

 

LEGAL DESCRIPTIONS 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 6, 2017 

SUBJECT: City Hall Interior Repairs 

 

BACKGROUND: Now that the roof repairs are completed (or should be by the 

time of the Council Meeting), we need to undertake the 

interior repairs to restore the DMV and CIP offices. 

 

An Estimate was received from Degerstrom Construction, 

LLC for drywall, ceiling tiles, cove base, painting, etc. of the 

3 DMV rooms, the hallway, the CIP office, and the CIP 

conference room for a total of $6,920.00.  A second quote 

was requested from Brett Paige – he came and reviewed the 

area, talked to ServiceMaster, talked to the insurance 

adjuster, and then declined to provide a quote because he is 

too busy.  The insurance adjuster only requires one quote.  

The quote appears to be reasonable.  The majority of this 

work should be covered by insurance. 

 

Once this work is completed, new carpeting will be needed.  

Insurance will cover the carpeting in the DMV office.  Staff 

made the decision to also replace the carpeting in the CIP 

office, which will not be covered by insurance. 

  

ATTACHMENTS Estimate from Degerstrom Construction, LLC 

  

STAFF 

RECOMMENDATION: 

Review and Approve per Estimate. 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 6, 2017 

SUBJECT: Snowplowing Policy 

 

BACKGROUND: Staff has been working on creating a new Snowplowing 

Policy.  The attached draft was taken from the League of MN 

Cities Model Snowplowing Policy, with some minor 

changes.  Street Supervisor Mikrot has reviewed the policy 

and provided input. 

 

  

ATTACHMENTS Draft Snowplowing Policy 

  

STAFF 

RECOMMENDATION: 

Review & Adopt Snowplowing Policy 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE, MINNESOTA 
Snowplowing Policy 

 

 
1. Introduction 

The city of Sandstone, Minnesota, finds that it is in the best interest of the residents of the city to 

assume basic responsibility for control of snow and ice on city streets. Reasonable ice and snow 

control is necessary for routine travel and emergency services. The city will attempt to provide such 

control in a safe and cost effective manner, keeping in mind safety, budget, personnel, and 

environmental concerns. The city will use city employees, equipment and/or private contractors to 

provide this service. This policy does not relieve the operator of private vehicles, pedestrians, 

property owners, residents and all others that may be using public streets, of their responsibility to 

act in a reasonable, prudent and cautious manner, given the prevailing street conditions. 

 
2.  When Will the City Start Snow or Ice Control Operations? 

The Streets & Park Supervisor will decide when to begin snow or ice control operations. The criteria 
for that decision are: 

A. Snow accumulation of three (3) inches or more; 
B. Drifting of snow that causes problems for travel; 
C. Icy conditions which seriously affect travel; and 
D. Time of snowfall in relationship to heavy use of streets. 

 
Snow and ice control operations are expensive and involve the use of limited personnel and 
equipment. Consequently, snowplowing operations will not generally be conducted for snowfall of 
less than three (3) inches. 

 
3. How Snow will be Plowed 

Snow will be plowed in a manner so as to minimize traffic obstructions. The center of the roadway 
will be plowed first. The snow shall then be pushed from left to right on two-way streets. The 
discharge shall go onto the boulevard area of the street. Snow on cul-de-sacs will normally be 
plowed to the center in an attempt to provide the largest turning radius possible for emergency 
vehicle ingress and egress. In times of extreme snowfall, streets will not always immediately be able 
to be completely cleared of snow. 

 
4. Snow Removal 

The Streets & Park Supervisor will determine if and when snow will be removed from the area by 

truck. Such snow removal will occur in areas where there is no room on the boulevard for snow 

storage and in areas where accumulated piles of snow create a hazardous condition. Snow removal 

operations will not commence until other snowplowing operations have been completed. Snow 

removal operations may also be delayed depending on weather conditions, personnel and budget 

availability. The snow will be removed and hauled to a snow storage area. The snow storage area 

will be located so as to minimize environmental problems. 

 
5.  Priorities and Schedule of Streets to be Plowed 

The city has classified city streets based on the street function, traffic volume and importance to the 
welfare of the community. Those streets classified as “Snow Plow Routes” will be plowed first. 
These are high volume routes, which connect major sections of the city and provide access for 
emergency fire, police, and medical services.  
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During significant and severe storms, the city must be prepared to move personnel and equipment to 
maintain priority routes first. In fulfilling the need to have all priority streets safe and passable, when 
resources are limited, plowing of all other streets may be stopped at any time so resources can be 
shifted to priority routes. 

 
Unforeseeable circumstances may cause delays in completing assigned plow routes. Such 
circumstances may include weather conditions that endanger the safety of snowplow operators 
and/or safe and effective operation of equipment, commuter traffic, disabled vehicles, poor visibility 
conditions, parked cars along streets, assistance to emergency response vehicles, equipment 
breakdown, and personnel shortages. 

 
6.  Work Schedule for Snowplow Operators 

Snowplow operators will be expected to work their assigned shifts. In severe snow emergencies, 
operators sometimes have to work longer shifts, but will be paid overtime for hours in excess of 
eight (8) per day, or pursuant to any collective bargaining contract language. However, because of 
budget and safety concerns, no operator shall work more than a twelve-hour shift in any twenty-four 
hour period. While work breaks are not guaranteed, generally operators will take breaks in 
accordance with city policy, provided the breaks do not interfere with city services or operations. In 
addition, operators will be allowed sufficient time to eat a meal during any shift which is eight or 
more hours, or as provided in the collective bargaining agreement. After a twelve-hour shift, the 
operators will be replaced if additional qualified personnel are available. 

 

7. Traffic Regulations 

 The city recognizes that snowplow operators are exempt from traffic regulations set forth in 

Minnesota Statutes, Chapter 169 while actually engaged in work on streets, except for regulations 

related to driving while impaired and the safety of school children. Pursuant to this authority, 

snowplow operators engaged in snow removal or ice control on city streets have discretion to 

disregard traffic laws set forth in Chapter 169, except for laws relating to impaired driving and 

school children safety, when in their judgment, it is safe to disregard such laws. The privileges 

granted herein to operators of snow removal and ice control vehicles shall apply only if the vehicle 

is equipped with one lighted lamp displaying a flashing, oscillating, or rotating amber light placed in 

such a position on the vehicle as to be visible throughout an arc of 360 degrees. 
 
8.  Weather Conditions 

Snow and ice control operations will be conducted only when weather conditions do not endanger 
the safety of snowplow operators and equipment. Factors that may delay snow and ice control 
operations include: severe cold, significant winds, and limited visibility. 

 

9.  Use of Sand, Salt, and Other Chemicals 

The city will use sand, salt, and other chemicals when there are hazardous ice or slippery conditions. 

The city is concerned about the effect of such chemicals on the environment and will limit its use for 

that reason. 

 

10.  Sidewalks 

The city will maintain some of the sidewalks in the city. The list of those sidewalks is attached. As 

there are a limited number of personnel available, the city will only maintain these sidewalks after 

the streets have been plowed. It is the responsibility of the resident and/or property owner to remove 

all accumulated snow from all other sidewalks along public streets adjoining their property. This 

includes any snow plowed from public streets onto the sidewalk. 
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11. Mailboxes 

Damage to a mailbox is a risk that snowplow operators face during their winter plowing 

requirements. The city will conduct a review of each mailbox damage claim to determine whether 

the city has any legal responsibility for the damage and, if so, to replace or provide reimbursement 

for the mailbox. If the city, in its discretion, determines that reimbursement or replacement is 

appropriate, the city may: 

1) At the mailbox owner’s request, replace the mailbox with a standard size, non-decorative metal 

mailbox and replace the support post as necessary with a 4” x 4”, decay resistance wood support 

post, both of which will be installed by the city; 

2) Provide reimbursement in a reasonable amount for the mailbox and support posts that meet the 

city’s ordinance standards, as well as state and federal requirements for mailbox size, support 

and placement. 

 

12. Complaint Procedure 

Complaints will be recorded on telephone logs. Calls requiring service will be transferred to a work 

request and forwarded to the appropriate supervisor for scheduling. Emergency complaints will be 

handled in an expeditious manner as resources are available. 

 

13. Deviation from Policy 

The Streets and Parks Supervisor may deviate from this policy when in his or her judgment it is in 

the best interest of the city or is necessary because of budget needs or other circumstances. Changes 

in priorities (lasting more than 4 hours) will be documented as to what caused such actions, why the 

change was necessary, and for how long the change is to be in effect. Those city employees and/or 

contractors affected will be notified immediately by radio or cell phone of such changes with all 

communications logged. Information logged will include the time and date of the communication, 

name of employee contacted, and how they were contacted. Any changes of priorities lasting more 

than 24 hours should be made in a written record and the public should be informed of such changes 

through normal methods used by the city for emergency notifications. 

 

14. Review and Modification of Policy 

The Streets & Park Supervisor shall keep on file all comments and complaints received regarding 

this policy. The policy will be reviewed periodically. Any review will consider comments and 

complaints since the last review and any other factors affecting the policy or its implementation. 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 6, 2017 

SUBJECT: Stipend for Commissions/Boards 

 

BACKGROUND: The Council expressed the desire to pay a stipend of $25 per 

meeting attended by members of various City 

boards/commissions – Park & Rec Commission, EDA, 

Planning Commission.  Council Members are currently paid 

a stipend for Personnel Committee, Finance Committee, and 

Intergovernmental Committee meetings. 

 

Staff has adjusted the budgets for the Park, EDA, and 

Planning Commission to add an expense of $2,100 in each 

budget to allow for payment of the $25 stipend.  Funds were 

shifted from other line items within each budget; thus, no 

increase in the bottom line of the budget is necessary.  

 

Council Members would not be paid a stipend for attending 

meetings as the Council Liaison, as this is part of the 

Council duties covered by the quarterly Council pay. 

 

  

ATTACHMENTS None 

  

STAFF 

RECOMMENDATION: 

 

Review and Approve 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 6, 2017 

SUBJECT: Resolution No. 20171206-03 Establishing Fire Fund 201 

 

BACKGROUND: The Council has expressed interest in creating a separate 

Fire Fund, rather than accounting for the Fire Department in 

the General Fund.  Fund 201 is proposed to be established 

effective January 1, 2018.  This new fund will be used for 

the Fire Department operations, currently in the City 

General Fund (101).  The Fire Department reserve cash for 

equipment and building has been accounted for in the 

Capital Fund (401).  Staff proposes that both operating (101) 

and reserve cash (401) be accounted for in the new Fire 

Fund (201) to make it clear for the Fire Department and 

Townships with budget and cost share allocations. 

 

  

ATTACHMENTS Resolution No. 20171206-03 

  

STAFF 

RECOMMENDATION: 

 

Review and Approve 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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CITY OF SANDSTONE, MINNESOTA 

RESOLUTION NO. 20171206-03 

A RESOLUTION ESTABLISHING FIRE FUND 201 

 

 

WHEREAS, the City of Sandstone provides fire services and has established the Sandstone Fire 

Department; and 

 
WHEREAS, the service area of the Sandstone Fire Department includes the City of Sandstone, as well as 

area townships who have chosen to contract with the City for fire services; and 

 

WHEREAS, revenues for the Sandstone Fire Department are comprised from the City’s General Fund and 

from townships who have chosen to contract with the City for fire services; and 

 

WHEREAS, the City accounts for the Fire Department operations in the City General Fund – Fund 101; and 

 

WHEREAS, the City accounts for the Fire Department reserve cash for equipment and building in the 

Capital Improvement Fund – Fund 401. 

 

 

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF 

SANDSTONE that a new fund will be established effective January 1, 2018 solely for the purpose of 

accounting for the Fire Department operations and reserve cash/capital improvements (Fund 201).   

 

BE IT FURTHER RESOLVED that any fund balance remaining for the Fire Department in the 

General Fund (101) at the end of fiscal year 2017 shall be transferred into the newly created Fund 201 

and reserved for Fire Department purposes. 

 

BE IT FURTHER RESOLVED that any reserve cash/capital improvement fund balance remaining for 

the Fire Department in the Capital Improvement Fund (401) at the end of fiscal year 2017 shall be 

transferred into the newly created Fund 201 and reserved for Fire Department purposes. 

 

 

ADOPTED by the Sandstone City Council this 6
th

 day of December, 2017. 

 

 

       ______________________________ 

       Peter Spartz, Mayor 

Attest: 

 

_________________________________ 

Kathy George, City Administrator       
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 6, 2017 

SUBJECT: MN Environmental Science and Economic Review Board (MESERB) 

Membership 

 

BACKGROUND: The issue of MPCA Phosphorus Limits was discussed at the 

Coalition of Greater MN Cities (CGMC) conference that I 

attended November 16-17 in Alexandria.  CGMC has 

partnered with MESERB to challenge the mandates of the 

EPA/MPCA regarding phosphorus limits.  After the 

conference, I contacted Daniel Marx, attorney at Flaherty-

Hood / CGMC, to discuss the letter the City of Sandstone 

received from the MPCA.  He stated that technical errors 

have been found in MPCA’s calculations of proposed 

phosphorus limits based on TMDLs and lake standards. 

 

Marx recommends the City review the TMDL and MPCA’s 

analysis with respect to its proposal to include the 

phosphorus limit to ensure the proposed limit is technically 

accurate and supported by applicable legal authority.  This 

would require a detailed technical and regulatory analysis.  

To perform this analysis, the City could work with our 

engineer (SEH), contract with Flaherty & Hood, or join 

MESERB to receive a free permit review.  Besides the free 

permit review, MESERB offers assessments independent of 

MPCA and design and build engineering consultants about 

the technical and legal appropriateness of proposed permit 

limits.  The cost of membership is based on the number of 

wastewater accounts.  The City of Sandstone’s membership 

would be about $420 per year.   

 

After the review is done, any irregularities that may be 

discovered can be raised with the MPCA to initiate 

discussions about how to address the City’s concerns. 

 

MESERB is a Joint Powers Board.  Joining requires 

adopting a Resolution authorizing the City to sign the Joint 

Powers Agreement. 

 

  

ATTACHMENTS Resolution No. 20171206-04 

Joint Powers Agreement 
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STAFF 

RECOMMENDATION: 

 

Review and Adopt Resolution 

 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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RESOLUTION NUMBER 20171206-04 

 

CITY OF SANDSTONE, MINNESOTA 

 

A RESOLUTION APPROVING MEMBERSHIP IN THE  

MINNESOTA ENVIRONMENTAL SCIENCE AND ECONOMIC REVIEW BOARD (MESERB) 

 

 WHEREAS, the Minnesota Environmental Science and Economic Review Board (MESERB) is a joint 

powers organization made up of cities, public utilities commissions, sanitary sewer districts, and business 

associates committed to using established principles of science, law and engineering to advocate for sound and 

cost-effective environmental regulations; and 

 WHEREAS, MESERB is dedicated to using these principles in the research, study, and analysis of 

environmental issues impacting the provision of wastewater treatment services in the State of Minnesota; and 

 

 WHEREAS, MESERB actively monitors environmental activities at a federal, state and local level and 

provides up to date information and analysis to MESERB members regarding the provision of wastewater 

services and the impacts of proposed environmental regulations thereon; and 

 WHEREAS, MESERB uses these principles of science, law, and engineering to analyze water quality 

standards, rules, and mandates imposed by the Environmental Protection Agency and the Minnesota Pollution 

Control Agency, to ensure accountability for agency activities and to ensure that imposed regulations are justified 

and will result in measurable improvements to water quality and public health; and 

 

 WHEREAS, MESERB implements these principles of science, law, and engineering to evaluate new or 

reissued NPDES Permits of MESERB members to ensure that environmental requirements contained in such 

permits are appropriate and consistent with applicable rules and regulations; and 

 

 WHEREAS, MESERB takes collective action and works with environmental interests and federal and state 

regulators to communicate the comments, concerns, and recommendations of wastewater treatment facility 

operators and aid in the development of scientifically justified and effective environmental rules and standards. 

 

 NOW THEREFORE, BE IT RESOLVED, that the City of Sandstone hereby agrees to join the Minnesota 

Environmental Science and Economic Review Board (MESERB), hereby directs and authorizes the City 

Administrator and Mayor to sign the MESERB Joint Powers Agreement and any other associated documentation 

needed to effect membership in MESERB, and hereby directs and authorizes payment of the membership 

assessment required to participate in MESERB. 

 

Adopted this 6
th
 day of December, 2017, by the Sandstone City Council 

YAYS:           NAYS:            ABSTENTIONS:                            
 
          _______________________________ 

          Peter Spartz, Mayor 

 

 

Attested by: 

 

 

__________________________________ 

Kathy George, City Administrator                               
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CITY OF SANDSTONE 

Memorandum 
 

TO: Mayor and City Council 

FROM: Kathy George, City Administrator 

DATE: December 6, 2017 

SUBJECT: Public Works Building 

 

BACKGROUND: Now that the City has paid off the lease on the Public Works 

Building, two documents need to be executed: 

 

(1) Termination of Lease Purchase Agreement 

(2) Termination of Ground Lease 

  

ATTACHMENTS Termination of Lease Purchase Agreement 

Termination of Ground Lease 

  

STAFF 

RECOMMENDATION: 

Review and Authorize the Mayor and City Administrator to 

execute the documents. 

  

ACTION REQUIRED: Motion ___________, second _____________  

  

 Approved _____ Denied _____ Other _____ 
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TERMINATION OF LEASE-PURCHASE AGREEMENT 

 

 This Termination of Lease-Purchase Agreement is entered into and effective this ______ day of 

________________________, 2017 (the “Termination Date”), by Northview Bank, as successor by 

merger to First National Bank of the North, a Minnesota banking corporation (“Lessor”), and the City of 

Sandstone (“Lessee”) (together, the “Parties”). 

 

RECITALS 

 

 WHEREAS, Lessor and Lessee entered into a Lease-Purchase Agreement (Public Works Project), 

dated as of December 1, 2010, and filed in the Office of the Pine County Recorder on December 16, 

2010, as Document No. 492048 (the “Lease-Purchase Agreement”), regarding certain property located 

at 54366 County Highway 61, Sandstone, MN, which property was identified in the Lease and is legally 

described as:   

 

 That part of the Southeast Quarter of the Northwest Quarter of Section 17, Township 42 

North, Range 20 West of the Fourth Principal Meridian, Pine County, Minnesota, which 

lies Southerly of the Southerly right-of-way line of County State Aid Highway No. 61 

and which also lies Northerly of the following described line: 

 

 Commencing at the Southwest corner of said Southeast Quarter of the Northwest 

Quarter; thence Northerly, along the West line of said Southeast Quarter of the Northwest 

Quarter, a distance of 670.00 feet; thence Easterly, parallel with the South line of said 

Southeast Quarter of the Northwest Quarter, a distance of 630.00 feet to a point to be 

hereinafter referred to as “Point A” and also the point of beginning of said line to be 

hereinafter described; thence continuing Easterly, parallel with the said South line of the 

Southeast Quarter of the Northwest Quarter, to the East line of said Southeast Quarter of 

the Northwest Quarter and said line there terminating. 

 

 And which also lies Easterly of the following described line: 

 Beginning at said above-described reference “Point A,” thence Northerly, parallel with 

said West line of the Southeast Quarter of the Northwest Quarter, to said Southerly right-

of-way line of County State Aid Highway No. 61 and said line there terminating. 

 

(the “Premises”); and 

 

 WHEREAS, the terms of the Lease-Purchase Agreement have been satisfied and the Parties desire 

to terminate the Lease-Purchase Agreement effective as of this Termination Date. 

 

 NOW, THEREFORE, in consideration of the mutual covenants contained herein and other good 

and valuable consideration, the Parties hereto agree as follows: 

 

 1. Termination of Lease-Purchase Agreement.  The Lease-Purchase Agreement is hereby 

terminated and of no effect as of the Termination Date, and neither Lessor nor Lessee shall have any 

further liability thereunder.   

  

 2. Mutual Release.  Lessor and Lessee mutually release each other, their successors and assigns, 

from all obligations, covenants, and restrictions imposed by, and from any and all claims arising out of, 

the Lease-Purchase Agreement. 
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IN WITNESS WHEREOF, the parties hereto have executed this Termination of Lease-Purchase 

Agreement as of the date first above written. 

 

 CITY OF SANDSTONE, MINNESOTA 

 

 

 By:___________________________________ 

Its Mayor 

 

By:____________________________________ 

Its City Administrator 

STATE OF MINNESOTA ) 

  )  ss. 

COUNTY OF PINE ) 

 

 On this ______ day of __________, 2017, before me, a Notary Public within and for said County, 

personally appeared Peter Spatz and Kathy George, to me personally known, who being by me duly 

sworn, did say that they are the Mayor and City Administrator of the City of Sandstone, and that they 

acknowledged this Termination of Lease-Purchase Agreement to be the free act and deed of said city. 

 

 

  

Notary Public 

 

NORTHVIEW BANK, AS SUCCESSOR BY MERGER 

FIRST NATIONAL BANK OF THE NORTH 

 

BY:_____________________________________ 

 

ITS:____________________________________ 

 

 

STATE OF MINNESOTA ) 

  )  ss. 

COUNTY OF PINE ) 

 

 On this ______ day of __________, 2017, before me, a Notary Public within and for said County, 

personally appeared ____________________________ to me personally known, who being by me duly 

sworn, did say that they are the ________________________ of Northview Bank, a Minnesota banking 

corporation, and that they acknowledged this Termination of Lease-Purchase Agreement to be the free 

act and deed of said corporation. 

 

 

  

Notary Public 

This document drafted by: 

Kennedy & Graven, Chartered (GAF) 

200 So. 6
th

 Street, Suite 470 

Minneapolis, MN 55402 
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TERMINATION OF GROUND LEASE 

 

 This Termination of Ground Lease is entered into and effective this ______ day of 

________________________, 2017 (the “Termination Date”), by City of Sandstone (“Lessor”), and 

Northview Bank, as successor by merger to First National Bank of the North, a Minnesota banking 

corporation (“Lessee”) (together, the “Parties”). 

RECITALS 

 

 WHEREAS, Lessor and Lessee entered into a Ground Lease (Public Works Project), dated as of 

December 1, 2010, and filed in the Office of the County Recorder on December 16, 2010, as Document 

No. 492047 (the “Ground Lease”), regarding certain property located at 54366 County Highway 61, 

Sandstone, MN, which was identified in the Lease and is legally described as:   

 

 That part of the Southeast Quarter of the Northwest Quarter of Section 17, Township 42 

North, Range 20 West of the Fourth Principal Meridian, Pine County, Minnesota, which 

lies Southerly of the Southerly right-of-way line of County State Aid Highway No. 61 

and which also lies Northerly of the following described line: 

 

 Commencing at the Southwest corner of said Southeast Quarter of the Northwest 

Quarter; thence Northerly, along the West line of said Southeast Quarter of the Northwest 

Quarter, a distance of 670.00 feet; thence Easterly, parallel with the South line of said 

Southeast Quarter of the Northwest Quarter, a distance of 630.00 feet to a point to be 

hereinafter referred to as “Point A” and also the point of beginning of said line to be 

hereinafter described; thence continuing Easterly, parallel with the said South line of the 

Southeast Quarter of the Northwest Quarter, to the East line of said Southeast Quarter of 

the Northwest Quarter and said line there terminating. 

 

 And which also lies Easterly of the following described line: 

 

 Beginning at said above-described reference “Point A,” thence Northerly, parallel with 

said West line of the Southeast Quarter of the Northwest Quarter, to said Southerly right-

of-way line of County State Aid Highway No. 61 and said line there terminating. 

 

(the “Premises”); and 

 

 WHEREAS, all terms of the Lease have been satisfied and the Parties desire to terminate the 

Ground Lease effective as of this Termination Date; 

 

 NOW, THEREFORE, in consideration of the mutual covenants contained herein and other good 

and valuable consideration, the Parties hereto agree as follows: 

 

 1. Termination of Ground Lease.  The Ground Lease is hereby terminated and of no effect as of 

the Termination Date, and neither Lessor nor Lessee shall have any further liability thereunder.    

 2. Mutual Release.  Lessor and Lessee mutually release each other, their successors and assigns, 

from all obligations, covenants, and restrictions imposed by, and from any and all claims arising out of, 

the Lease-Purchase Agreement. 
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IN WITNESS WHEREOF, the parties hereto have executed this Termination of Ground Lease as 

of the date first above written. 

 

 CITY OF SANDSTONE, MINNESOTA 

 

 

 By:___________________________________ 

Its Mayor 

 

By:____________________________________ 

Its City Administrator 

STATE OF MINNESOTA ) 

  )  ss. 

COUNTY OF PINE ) 

 

 On this ______ day of __________, 2017, before me, a Notary Public within and for said County, 

personally appeared Peter Sptaz and Kathy George, to me personally known, who being by me duly 

sworn, did say that they are the Mayor and City Administrator of the City of Sandstone, and that they 

acknowledged this Termination of Lease-Purchase Agreement to be the free act and deed of said city. 

 

 

  

Notary Public 

 

NORTHVIEW BANK, AS SUCCESSOR BY MERGER 

TO FIRST NATIONAL BANK OF THE NORTH 

 

BY:_____________________________________ 

 

ITS:____________________________________ 

 

STATE OF MINNESOTA ) 

  )  ss. 

COUNTY OF PINE ) 

 

 On this ______ day of __________, 2017, before me, a Notary Public within and for said County, 

personally appeared ____________________________ to me personally known, who being by me duly 

sworn, did say that they are the ________________________ of Northview Bank, a Minnesota banking 

corporation, and that they acknowledged this Termination of Lease-Purchase Agreement to be the free 

act and deed of said corporation. 

 

 

  

Notary Public 

This document drafted by: 

Kennedy & Graven, Chartered (GAF) 

200 So. 6
th

 Street, Suite 470 

Minneapolis, MN 55402 
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CITY OF SANDSTONE 

Memorandum 

 

TO: Mayor and City Council 

FROM: Lois Newey, Finance Officer 

DATE: December 6, 2017 

SUBJECT: 2017 Operating Transfers  

 

BACKGROUND Fund Transfers that are budgeted will be completed by December 31, 2017. 

 Operating Transfers between Funds are budgeted or actual for 2017 as follows: 

  

2017 TRANSFERS 

 

 

 

 

Fund $ Transfer Out  Fund $ Transfer In  Description 

 
 

101 6900.00  401  6900.00  Prior fire bldg. expense 

101 26,050.00   401 26,050.00   Hennum Property Purchase 

101 48,259.26   401 48,259.26   Fire Formula-LT Equipment 

101 5,000.00   401 5,000.00   Public Works Equipment 

101 5,000.00   401 5,000.00   Fire Formula-Building 

101 3,615.00   401 3,615.00   Tax Abatement 

601 12,000.00    322 12,000.00   Utility Revenue to Debt Service 

601 26,000.00    315 26,000.00   Utility Revenue to Debt Service 

101 219,949.93  324 219,949.93  Building Grounds lease payoff  

603 5,400.00   325 5,400.00   Utility Revenue to Debt Service 

231 60,590.53   610 60,590.53   Wild River Apts. Bond Levy Shortfall 

101 31,030.00   324 31,030.00   Lease-purchase Public Work Building 

421 TBD  422 TBD  50% Match to EDA Grant Fund 

 

Staff is recommending all Fund Transfers be approved as listed for fiscal year 2017. 

Total $449,794.72. 

 

  

ACTION  

REQUIRED: 

Motion ___________, Second _____________  

  

 Approved _____ Denied _____ Other _____ 
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