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Sandstone City Council Meeting Minutes 

 February 19, 2020 

 

CALL TO ORDER:  6:00 p.m. 

 

ROLL CALL:  Kester, Gaede, Spartz, Palmer, Riley 

Members absent: None 

Staff present: Administrator George, Recording Secretary Nelson 

Others present: Alanea White with Pine County Courier, Pine County Sheriff’s Deputy Zach Bettschen, 

Gary Koland, Victor Larson 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

ADDITIONS OR CORRECTIONS TO THE AGENDA: 

Motion Kester, second Gaede to approve the agenda with the addition of Engineer Update under 

reports.  Motion carried 5-0. 

 

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS: 

Administrator George reviewed the protocol for nuisance dog complaints.   

 

PUBLIC HEARING/ PRESENTATIONS: 

Vacation of a Portion of Jay Street 

At the January 15th Council Meeting, the Council adopted a resolution setting a public hearing on the 

vacation of a portion of Jay Street. The public hearing notice was published in the 1/30 and 2/6 editions of 

the Pine County Courier. It was also mailed to each property owner affected by the proposed vacation.  

 

Motion Palmer, second Riley to open the public hearing at 6:10 p.m.  Motion carried 5-0. 

 

The council discussed exactly what portion of the right-of-way would be given up to accommodate Jan & 

Gary’s Restaurant building, which was built into the right-of-way many years ago.  Because the building is 

located partially in the right-of-way, the owner has been unable to sell the business.  It was suggested that 

the owner of the restaurant could give some amount of his property on the north side of the right-of-way in 

case it’s needed in the future to widen the road.  A survey will probably be needed as well as the 

involvement of the City Attorney.  Council Members expressed a desire to speak with the owner, who was 

not in attendance.  Victor Larson stated he was present on behalf of his mother, Lorraine Gustafson, who 

owns the property adjacent to Jan & Gary’s Restaurant.  He stated that he supports the effort of the City to 

acquire additional property on the north side of the ROW. 

 

Motion Kester, second Palmer to continue the public hearing until the March 18th City Council 

meeting.  Motion carried 5-0. 

 

After a brief recess, the owner of Jan & Gary’s Restaurant, Gary Koland, arrived.  Council Members 

explained what had been discussed so far.  Koland stated that he is not opposed to granting an easement on 

the north side of the ROW.  Koland was asked if he would be willing to split the cost of survey work.  He 

stated that he believes there is a survey of the current property lines that was done by Kroschel Land 

Surveyors.  The City would like a survey that would show what the right-of-way would look like after 

vacating the property the restaurant building is on and acquiring some property on the north side.  
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Administrator George will check with Kroschel to see if a survey already exists.  Koland stated that he will 

plan to attend the March 18th Council Meeting for continued discussion. 

 

CONSENT AGENDA:  

Motion Palmer, second Gaede to approve the following Consent Agenda items:  Meeting Minutes of 

the January 15, 2020 Regular Council Meeting, February 3, 2020 Special Council Meeting, and 

February 13, 2020 Special Council Meeting.  Motion carried 5-0. 

 

OLD & CONTINUING BUSINESS:  

Resolution No. 20200219-02 Sale of Lots to Habitat for Humanity 

In July, 2019, the EDA received a presentation from Wayne Eller, East Central Minnesota Habitat for 

Humanity, and agreed to give two of the tax forfeited lots the City acquired in 2018 to Habitat. Eller stated 

that Habitat would look for families for the two projects in 2020 and begin construction in 2021.  

The tax forfeited lots are actually in the City of Sandstone’s name, not the EDA. The purchase agreement is 

contingent on the passage of the agreement that the City is willing to sell the lots for $1.  There is also a 

restrictive covenant that requires the buyer to begin construction within 36 months.  The buyer is paying for 

the title insurance, recording costs related to the recording of the Quit Claim Deed and one-half of the 

closing fee.   

 

Motion Palmer, second Spartz to approve Resolution No. 20200219-02 – Sale of Lot 3, Block 12 and 

Lot 3, Block 25 Townsite of Sandstone Quarries (605 Park Ave and 313 Park Ave) to East Central 

Habitat for Humanity.  Motion carried 5-0. 

 

City Hall Boiler Project 

The Contractor has submitted Payment Application No. 5 in the amount of $684.01 for Change Order No. 3 

which adds back the software needed to run the temperature controls. This charge of $720 was eliminated 

by Change Order No. 2. After deducting $36 in retainage, the balance due is $684.01.  

 

The Contractor and Engineers have determined that the rooftop unit above City Hall needs to be replaced. 

It is not able to maintain a duct static pressure setpoint.  Last fall, a repairman added Freon because there 

was a problem with moisture in the building. But then when Lundberg’s checked it out, they found that the 

Freon was again low. They think that the coil is the main problem and that the unit has reached the end of 

its useful life.  

 

When the City bid the project out the first time, replacement of both rooftop units was included in the 

project scope because of their age. In an effort to bring the cost down, the rooftop units were removed from 

the specifications when the project was bid out the second time. However, the City Hall rooftop unit will 

have to be replaced.  Lundberg’s provided a price of $35,272.14 for the new rooftop unit.  A question came 

up regarding the chimney take-down and the antennae that is attached to it as well as whether a second 

quote is necessary to purchase the rooftop unit.  One is not necessary but George is willing to seek another 

if that is what the Council wants.   

 

Motion Spartz, second Gaede to approve Change Order No. 3 and Payment Application No. 5 to 

Lundberg Plumbing & Heating in the amount of $684.01 on the City Hall Boiler project, and further 

to approve Lundberg’s proposal to replace the City Hall rooftop unit in the amount of $35,272.14.  

Motion carried 5-0. 

 

Ordinance No. 20200219-01 Amending City Code 1330 Snowmobile and Off-Highway Vehicle 

Regulations 
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The City Council has been discussing the Snowmobile ordinance for the past 2 months; specifically, 

whether Off-Highway Vehicles (OHV) should be added.  Additionally, the designated routes have been 

reviewed and changes are desired.  

 

Motion Spartz, second Palmer to approve Ordinance No. 20200219-01 Amending City Code 1330 

Snowmobile and Off-Highway Vehicle Regulations.  Motion carried 5-0. 

 

Motion Palmer, second Spartz to adopt Ordinance No. 20200219-02 Summary Publication of 

Ordinance No. 20200219-01.  Motion carried 5-0. 

 

NEW BUSINESS:  

Daniel Lang DBA Sandstone Lanes – Liquor License 

Daniel Lang currently has an on-sale 3.2 malt liquor license at Sandstone Lanes, 406 Main St.  He has now 

made application for an on-sale wine license at the same location.  He is also requesting Council approval 

to sell strong beer, which Council may authorize for a person possessing both an on-sale wine license and 

an on-sale 3.2 malt liquor license.  The application will be mailed to Minnesota Alcohol and Gambling 

Enforcement upon receipt of license fees, Sheriff background check and Council approval.  

 

Motion Kester, second Gaede to approve the application of Daniel Lang doing business as Sandstone 

Lanes for an on-sale wine license, and further approving the sale of strong beer.  Motion carried 5-0.   

 

Stormwater fees 

Staff has researched several parcels that are basically road right-of-way and found that some are charged a 

storm water fee and some are not.  Council reviewed 9 parcels and concluded that property owners should 

pay for their land but not for the roads that run through their property.  
 

Motion Palmer, second Riley to bill for stormwater as follows: 

 Parcel 45.5263.000  $24.49 per month without the road 

 Parcel 45.5553.000 $1.83 per month without the road 

 Parcel 45.5174.000 no charge because the entire parcel is the road 

 Parcel 45.5174.001 $1.17 per month without the road 

 Parcel 45.5176.000 no charge because the entire parcel is the road 

 Parcel 45.5187.000 $3.76 per month without the road 

 Parcel 45.5186.000 $1.50 per month – flat residential rate 

 Parcel 45.5051.000 $1.50 per month – flat residential rate 

 Parcel 45.0078.001 $1.50 per month – flat residential rate 

Motion carried 5-0. 

 

Christmas Lights 

The Council directed staff to look into acquiring some new Christmas Lights.  George reached out to other 

cities to see if any of them were selling any of their decorations.  Staff found some others online.  Thirty-

six new decorations from Northern Lights would cost $8,784.00.  The same number from Main Street 

Designs would cost $11,475.00.  The Council discussed sizes, lights, bracket types, etc. 

 

Motion Spartz, second Kester to approve the purchase of new Christmas decorations with an 

allowance of $12,000.  Motion carried 5-0. 

 

REPORTS:  

Sheriff’s Deputy Report 
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Deputy Bettschen is back from paternity leave – his wife had a baby girl - congratulations.  Notices have 

been placed on cars that are parking on the streets at night.  Business checks include driving through 

Robinson Park (all the cars there after 10 p.m. have their plates run through the system due to trespassing).  

The deputies are also walking through Sandy Pines Apartments each evening.  The protocol for nuisance 

dog complaints was discussed.  The Department logged 220 calls in Sandstone for the month. 

 

Fire Department – January, 2020 

The Fire Department had two calls in January – one extraction from vehicle and one medical assist.  The 

training was EMS and winter pump operations. 

 

 Sandstone Fire Relief Association Fund – Year End 2019 

Council reviewed the 2019 year-end financial report of the Fire Relief Fund.  The fund had a net gain 

of $60,184.13. 

  

 Approve New Firefighter Jordan Heller 

Motion Gaede, second Riley to approve hiring new firefighter Jordan Heller contingent on 

receiving appropriate paperwork, background check, and medical examination.  Motion carried 

5-0.   

  

 Approve 2021 Budget and Fire Formula 

The Council met with the Township representatives on Monday, February 3rd, to discuss the 2021 Fire 

Department Budget and Fire Formula.  Since that meeting, the only change was a 4.5 hour charge of 

manhours that was included in the City’s manhours, but should actually be for Sandstone Township.  

One of the township’s representative came in to discuss the formula with George.  He had some 

suggestions for next year – that the amounts for depreciation and building repair fund not be part of the 

formula but be split equally among the six entities. 

 

Motion Kester, second Riley to approve the 2021 Fire Department Budget and Fire Formula as 

presented.  Motion carried 5-0.   

 

Library Report – January, 2020 

The annual Winter Reads program titled “Winter Tales” began in January and continues through February. 

There are reading challenges for adults who get entered into a weekly drawing for some wonderful gift 

certificates from around Sandstone thanks to one patron.  The warmer weather has been great for Story 

time attendance. This month the Library had 61 kids attend along with their parents and grandparents.  

At the time of the report the Library had seen 1,349 patrons and answered 364 questions.  Becky Gaede is 

going to be representing the area on the East Central Regional Library Board. 

 

EDA Meeting – January 22, 2020 and February 10, 2020 

The EDA received Dovetail’s recommendation regarding the ATV training/obstacle course site.  It is 

probably not the right property for an ATV course.  The EDA was advised to work with local ATV clubs to 

create more trail connections.  Sandstone LLC extended their due diligence period to July 27, 2020.  The 

redevelopment of the Rock is moving forward with Community Housing Development Corporation serving 

as the developer. 

 

Planning Commission Meeting – February 12, 2020 

The Planning Commission talked about the Kettle River Wild and Scenic River and Floodplain District   

(S-1) and also the General Shoreland District (S-2).  Most changes involved updating statutes and 
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references.   

 

Park & Rec Commission Meeting – February 14, 2020 

The Park & Rec Commission discussed upcoming festivals/events, spring cleanup, Quarry Days, Robinson 

park fall cleanup and Octoberfest and who might be willing to take the lead on projects.  They discussed 

Lion’s Hill and the projects that they would like to get done this year in the chalet.  Warming house 

attendant Barbara Heil was given a certificate of appreciation and gift certificate.  Members are going to 

form a committee to explore options for the KREEC site.  Peter Fest (ice climbing) is coming up Feb 29-

March 1.  There were no campers in Robinson Park in January.  The county just released a Park and Rec 

study – they looked at tax forfeited property to see if there is an opportunity for more parks in the County.  

Just south of Sandstone on the Kettle River is over 800 acres that is tax forfeited property.  The report 

recommends that this property be developed into a regional park.  Caleb Anderson from the county has 

been invited to the next Parks & Rec meeting to talk about it. 

 

Rental Inspection Report – January, 2020 

There was one first time inspection, 27 re-inspections, 27 units brought within compliance via re-

inspection.  Forty-two of the 86 properties that were notified to register for 2020 have sent in responses.  

Regarding the two property owners who had court dates set for mid-late January regarding their citations, 

one has been rescheduled for March; the other had his case dropped, but it has since been reinstated by the 

Pine County Attorney. 

 

Ordinance No. 20200219-03 Amendments to City Code 440 – Rental Housing Inspection and 

Licensing 

 The Rental Appeals Board met in January and would like to make some changes to City Code 440.  

There was a question from the council regarding who the relative exclusion includes. 

 

Motion Kester, second Palmer to adopt Ordinance No. 20200219-03 amending City Code 440 – 

Rental Housing Inspection and Licensing Regulations.  Motion carried 5-0.  

 

Building Inspection Report – January, 2020 

The Serenity Court Assisted living had a meeting with Richard Drotning, Building Official, on February 6 

and discussed the $5,000,000.00 project on the previous hospital property.  They have pulled their building 

permit and plan to start construction this spring.  The Dollar General Building Project may be submitting 

the permit fee for permit approval in mid-February.  The Building Department issued 4 maintenance 

permits and 1 right of way permit in January.  There are currently three on-going building projects and 

three on-going Right of Way projects. 

 

Streets & Parks Supervisor Report – January, 2020 

Besides the regular plowing & clearing of snow, garbage collection and routine city and equipment 

maintenance, a light pole was reinstalled at 3rd St. and Main St.  Attempts were made repeatedly to flood 

the ice rink at Lion’s Hill but the lack of frost caused the water to soak into the soil.  The ceiling tiles are 

being removed from the John Wright Building to expose the mechanical systems. 

 

PeopleService Report – January, 2020 

The written report was reviewed.  There is still a problem at the water treatment plant with the pump.   

 

Financial Reports 
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The Council reviewed the Cash Balance, Revenue & Expenditure Report and the A/P Clerk Claims for 

January, 2020.    

 

Motion Palmer, second Spartz to approve the Cash Balance, Revenue & Expenditure Report and 

pay January claims.  Motion carried 5-0. 

 

Engineer’s Report 

SEH Engineer Greg Anderson sent update on water projects.  Water Loop to Hospital: construction plans 

will be submitted to the Minnesota Department of Health in March, the PFA loan agreement needs to be 

submitted by March 27th, followed by bidding, and a late summer/fall construction start.  Well Upgrades 

and 2nd Main to Water Tower:  construction plans will be submitted to the Minnesota Department of 

Health in April, grant funds are in place, the project will be bid in conjunction with the Water Loop 

project with a late summer/fall construction start. 

 

WRITTEN NOTICES AND COMMUNICATIONS: 

Thank-You Note from Doris Helm for the flowers for her son’s funeral. 

January 23, 2020 Letter from Initiative Foundation thanking the Council for funding. 

February 7, 2020 Letter from League of MN Cities Insurance Trust denying liability for a car accident with 

one of the City’s plow truck. 

 

ADMINISTRATOR’S REPORT: The Administrator reported on the following items. 
Dog Complaints - Protocol 

❖ Notify the City (call Sheriff’s Dept. directly if after hours and immediate attention is needed) 

❖ City will send letter and follow up 

❖ If problem continues, City will contact Sheriff’s Dept. to issue a citation 

 
Wellhead Protection Plan – Process Continues 

❖ Met with George Minerich, Dept. of Health, on January 16 

❖ Putting together a Request for Proposals for a consultant to work on Part 2, which includes a lot of 

data collection, mapping, etc. 

❖ Public Hearing will be required when the plan is ready 

 
Street Department – New Radios 

❖ Hiler is upgrading the radio system, which is used for the employees to communicate with each other 

when they are all out and about 

❖ 1 Motorola Base, 6 Radios, and appropriate cables, antenna, etc. 

❖ Total cost is $7,216.50  

 
New Assisted Living Facility – Moving Forward  

❖ Building Permit has been issued (and paid for - $72,715.74) 

❖ Construction planned to start this spring 

❖ There is a drainage issue in the alley – the City is working with the developer on this 

 
Hinckley Visitors Guide – Is Out 

❖ Our dates for the Schedule of Events on page 10 were not included 

❖ Tim Williams will provide proof for this page in the future 

 
Public Surplus Auction – the following items are out for bid 

❖ Emergency/Work Truck Light Bar ($50 minimum acceptable) 
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❖ Front Mount Skid-Steer Snow Blower ($4,000 minimum) 

❖ Front Mount Skid-Steer Sweeper Attachment ($3,500 minimum) 

❖ Three trailers that were acquired during property clean-up efforts  

 
Teacher Visit – February 14th 

❖ Teachers from East Central stopped for a visit at City Hall  

❖ Staff provided updates on various projects and happenings in town  

 
2020 Local Government Aid - Increase 

❖ The Dept. of Revenue discovered a calculation they used was not accurate  

❖ For Sandstone, this means an increase in LGA of $1,502  

 
MN Power – Old Substation Update 

❖ MN Power is still planning to demo the old substation at the end of Pine Ave S  

❖ It was supposed to happen in 2019, but has been delayed to 2020 

 
Vacation / Work from Home 

❖ Administrator George will be out of the office March 4 – 13, on Grammy Duty 

 

ADJOURN 

Motion Kester, second Palmer to adjourn at 8:57 p.m.  Motion carried 5-0. 

 

 

 

___________________________________ 

Peter Spartz, Mayor  

 

          _________________________________________ 

          Kathy George, Administrator 

 


