Sandstone City Council Meeting Minutes
May 17, 2023

CALL TO ORDER: 6:00 p.m.

ROLL CALL: Val Palmer, Peter Spartz, Julena Rahier, Cassie Gaede, Randy Riley

Members absent: None

Staff present: Administrator Kathy George; Public Works Director Craige Hiler

Others present: Fire Chief Chaz Mann, Firefighter Jeff Gaede, SEH Engineer Greg Anderson, North Pine
County News Editor Sierra Kingen

PLEDGE OF ALLEGIANCE

ADDITIONS OR CORRECTIONS TO THE AGENDA:
Motion Riley, second Palmer to approve the Agenda as presented. Motion carried 5-0.

PETITIONS, COMPLAINTS, OR COMMENTS BY RESIDENTS AND/OR COUNCIL
MEMBERS: City staff received complaints about a mailbox getting hit by the plow truck, grading gravel
roads, nuisance properties, loose dog, someone possibly living in a camper, downed branches, lack of
lighting in the new Library parking lot, and an unsatisfactory situation at the cemetery.

PUBLIC HEARING/ PRESENTATIONS: None

CONSENT AGENDA:

Motion Gaede, second Rahier to approve the minutes from the April 18, 2023 Board of Appeal &
Equalization meeting, the April 19, 2023 Regular Council Meeting, and the April 26, 2023 Special
Council Meeting. Motion carried 5-0.

NEW BUSINESS:
Leaha Jackson Resignation

Deputy Clerk/Utility Billing staff Leaha Jackson has submitted her resignation, with her last day being May
14™. Jackson has accepted the City Administrator position in Hinckley.

Motion Spartz, second Riley to accept the resignation of Deputy Clerk/Utility Billing Leaha Jackson
effective May 14, 2023. Motion carried 5-0.

Deputy Clerk/Utility Billing Position

Administrator George reported that Deputy Clerk Alana Tyson has agreed to move over from Deputy Clerk
to the Deputy Clerk/Utility Billing Position. This is a lateral move. George stated that advertisements are
out to fill the Deputy Clerk position, with applications due June 9. Updates are proposed to the Deputy
Clerk Position Description and to the Deputy Clerk/Utility Billing Position Description.

Motion Palmer, second Gaede to approve Alana Tyson’s move to the Deputy Clerk/Utility Billing
position and further to approve revisions to the Deputy Clerk and the Deputy Clerk/Utility Billing
Position Descriptions. Motion carried 5-0.

Liquor License Renewals
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The City Council is asked to consider the license renewal of: on sale liquor and Sunday liquor to Sandstone
Area Golf Course LLC, dba Sandstone Area Golf Course; on sale liquor and Sunday liquor to R&O LLC,
dba El Mexico Bar & Grill; 3.2 on sale, on-sale wine and strong beer and Sunday liquor to SandRocks
LLC, dba SandRocks; and 3.2 on sale, on-sale wine and strong beer and Sunday liquor to Daniel Lang, dba
Sandstone Lanes; 3.2 on sale, on-sale wine and strong beer and Sunday liquor to Whitney’s Country Café;
and on sale liquor, off sale liquor and Sunday liquor license to WBE of Sandstone Inc, dba Woody’s Bar
and Offsale.

All licenses are subject to license payment, Sheriff background check, proper insurance, and current
property tax status. Applications have been received by applicants; Pine County Sheriff’s Department has
been notified to do the background investigations. Upon Council approval and meeting all City
requirements, applications will be mailed to Minnesota Alcohol and Gambling Enforcement for final
approval.

Motion Riley, second Palmer to approve all liquor license renewals pending receipt of all required
documents and fees. Motion carried 5-0.

Resolution No. 20230517-01 Accepting Donations

The Sandstone Quarry Lions would like to donate a Trex Bench for the new Library location. Motion
Gaede, second Rahier to adopt Resolution No. 20230517-01 Accepting the donation of a Trex Bench
from the Sandstone Quarry Lions. Motion carried 5-0.

OLD & CONTINUING BUSINESS:

City Engineer — Project Updates
SEH Engineer Greg Anderson provided the following updates:

Water Treatment Plant Improvements (Well #1 & Generator Replacement)
e A meeting is being arranged with the generator supplier

Forcemain to Wastewater Ponds Testing/Inspection

e A formal contract will be established with the contractor to include completion dates and
coordination with FCI

e The contract will be presented at the June Council meeting

[-35 Utility Improvements

e MN DOT will issue a permit for work in the MN DOT right-of-way

e Anderson and City Staff met with the property owner regarding a temporary easement for
construction and an access agreement to maintain the lift station in the future

e Work is planned for early August and is expected to take about 3 weeks

e The final completion date is October 15

Wastewater Pond — Phosphorus Treatment Improvements

e PeopleService staff are working on a trial dosing during the spring discharge of the sewer ponds;
initial results show a positive reduction in phosphorus — below the limit established by the MN
Department of Health

e SEH is working on submitting the project to the PFA’s Intended Use Plan. In order to submit the
project, several items are required: Facility plan report, environmental impact worksheet with
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associated requests and reviews, cost effectiveness checklist and certifications forms, SERP
mailing, and a public hearing on the project. Anderson presented a Proposal for Professional
Services to these services for this project for an amount not to exceed $25,000.

Motion Riley, second Palmer, to approve the Proposal for Professional Services from SEH for
work associated with placing the Phosphorus Reduction Project at the Wastewater Treatment
Ponds on the Intended Use Plan with the MN Pollution Control Agency for an amount not to
exceed $25,000. Motion carried 5-0.

Sandstone Library Project

BCI Construction: Partial Payment Request No. 4

The City received Partial Payment Request No. 4 from BCI Construction, the contractor working on
the Library remodel project, in the amount of $263,124.57. This request represents 92% of the work
competed through February 28", A retainage of $55,839.69 is being held. LHB Engineer Stuber
recommends payment of the request.

Motion Palmer, second Gaede, to approve Partial Payment Request No. 4 from BCI
Construction on the Library remodel project in the amount of $263,124.57. Motion carried 5-0.

BCI Construction: Change Request No. 1

The Contractor submitted Change Request No. 1, which is for additional work to run a hot water
recirculation line, for $9,989.00. Motion Spartz, second Rahier to approve Change Request No. 1
from BCI Construction for additional work to run a hot water recirculation line at the Library.
Motion carried 5-0.

BCI Construction: Change Request No. 4

The Contractor submitted Change Request No. 4, which is for additional work to furnish and install
heat trace tape at all gutters and downspouts for $28,270.00. There was some discussion about getting
additional quotes and doing this work outside of the USDA-RD/State Library Construction Grant
scope. However, it was decided to include this work in the overall redevelopment project. Motion
Spartz, second Rahier to approve Change Request No. 4 for additional work to furnish and
install heat trace tape at all gutters and downspouts at the Library. Motion carried 5-0.

Landscaping
PW Director Hiler received a quote from Elliott’s Lawncare & Landscaping to replace the broken

retaining wall block on the street side of the building, remove old mulch and fabric, trim shrubs, install
new fabric and 2” round river rock in all garden beds, remove old landscaping in front of the building,
install 4/1 slope of topsoil away from the building to ensure proper water shed, fabric, tan bullet
edgers, 2” round river rock, and maintenance friendly plantings. Broken block will be repaired on the
small retaining wall on the south side of the building as well. The quoted price is $14,443.00. Motion
Spartz, second Rahier to approve the landscaping quote from Elliott’s Lawncare & Landscaping
for work at the new Library for $14,443.00. Motion carried 5-0.

Miscellaneous Updates

Henricksen (one of the furniture installers) will be back to install missing pieces (1 magbox, 1
“Learning Panels”, 1 table top section) and move location of front to back stiffener bars in a
mechanical room.
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The 2 end panels for the shelving that had to be split up because it wouldn’t fit completely between
two windows as planned will cost $731.00.

Last month, the Council approved transferring $10,380 that wasn’t spent in 2022 for Library
operations over to Fund 486 to help off-set the cost of the project. However, after year-end
adjustments, the amount available was $9,147.83. So, that’s the amount that was transferred.

Change Orders to date have been:

CO#1 Add hot water recirculation pump:  $ 9,989.00
CO#3 Replace rotted exterior wood trim: ~ $ 2,369.00
CO#4 Add heat tape to gutters/down spouts: $28,270.00

Total Construction Contingency available: $72,155.00

Outside painting is wrapping up and the outside sign has been installed on the bump-out wall (facing
Main Avenue). Once these items are complete, the City engineer will conduct a walk-through to
determine if there are any more punch list items that need attention.

The Library folks can start moving over any time after June 1%, according to the contractor.

PW Director Hiler added that the sidewalk along 2" Street is in bad shape. While he addresses the
sidewalk, he plans to eliminate the u-turn drive through (so there’s just one driveway to access the
parking lot) and also eliminate the curb on the backside of that stretch of sidewalk.

REPORTS:

Community Service Partner

Sirena Samuelson was not available; however, Administrator George reported that the Slama inspection is
scheduled for May 25™. If that date does not hold, a Court date has been set for May 31%. PW Director
Hiler is working with Samuelson to create a kennel area. Samuelson plans to start consistent drive arounds
through town now that the Mondays in May clean-up campaign has ended.

Sheriff’s Deputy Report — April, 2023

The Sheriff’s Department logged 224 calls in Sandstone during April.

Fire Department

Fire Chief Chaz Mann reported as follows:

the Department had 8 calls in April: 7 medical, 1 grass fire
training was conducted on pump operations, rapid switching of water sources, and hose techniques

he plans to apply for a grant to purchase 10 fully-stocked EMS bags for rescue service through
Central MN EMS

a mock OSHA inspection was held at the Fire Hall — he will be following up on several items
several “retired” items will be put on the City’s Public Surplus auction site

the Department is hosting the Pine City Mutual Aid meeting tomorrow

a live training burn will take place June 10" in Dell Grove Township

recruiting continues to be a focus

the aluminum can recycling collection area has been moved temporarily; new stairs will be
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constructed
e ahydrant is being installed and the digital display sign will be installed

Council discussed the flea market that has been operating on the Fire Hall property for the past few years.
The City provides a port-a-potty for the season every year. After discussion, it was decided not to allow
the flea market to use the Fire Hall property any longer. Administrator George will let the parties know.

EDA Meeting — April 26, 2023

e The proposal from Blackhawk Professional Construction Services was accepted for the True Value
Building renovations

e The proposal from Hometown Flips was accepted to operate in the Family Dollar building

e New Life Thrift Shop was chosen to operate in the new business incubator site (former True Value
building)

e Change Orders #1 through #4 from Gardner Builders were approved for the Historic Sandstone
School Roof Stabilization Construction Documents Project, resulting in a total contract price of
$81,590.57, which is $1,753 less than the original contract price

e The Grant Contract Agreement with DEED for the Sandstone School Project was approved

e Various updates were provided

Park & Rec Commission Meeting — May 12, 2023
e City of Sandstone Park Donation Guidelines were approved
e Annual events were discussed
e Improvements to Johnson Park were approved
e Various updates were provided

Johnson Park Landscaping Project

The Park Commission would like to replace the edging and wood chips at the playground and picnic
area in Johnson Park. These items haven’t been addressed for years and are badly in need of attention.
Kids from the Quarry Kids Day Care Center use the park quite a bit.

PW Director Hiler received quotes from Elliott’s Lawncare & Landscaping, LLC to remove all of the
old landscaping timber from the playground area, level and apply either timbers or rubber edging,
fabric, and new playground material. At the picnic area, remove some rock, level the area, install new
timbers or rubber edging, fabric and playground material.

Using timber edging, the cost is $13,235.25
Using rubber edging, the cost is $16,499.48

The Park Commission would prefer going with rubber edging, because it lasts longer. The Park Budget
does allow for $7,000 in small park projects and improvements other than buildings. An additional
$9,499.48 would be needed to complete the project with rubber edging (or $6,235.25 with timber

edging).

Motion Riley, second Palmer to approve the quote from Elliott’s Lawncare & Landscaping for
improvements to Johnson Park in the amount of $16,499.48. Motion carried 5-0.

City of Sandstone Park Donation Guidelines

City Council Meeting Minutes — May 17, 2023
Page 5 of 8



The Park Commission reviewed a draft Park Donation Guidelines document with the purpose of
establishing guidelines for the consistent decision-making process related to the acceptance, placement
and long-term maintenance of public requests for memorial donations in city-owned facilities, parks,
natural areas and trail systems.

According to the guidelines, all proposals will be evaluated by the Parks & Rec Commission, with the
final decision as to location and donation type to be made by the City Council. The document includes
an application form. The Park Commission recommends approval of the Guidelines.

Motion Gaede, second Riley to approve the City of Sandstone Park Donation Guidelines as
presented. Motion carried 5-0.

Library Report — April, 2023

Librarian Josh Menter provide a written report. 541 patrons visited the library and 278 reference questions
were answered during the month of April. Menter was able to visit the new library. He is working with
Pine County about the possibility of having the Community Resource Center utilize space in the new
library on a weekly basis. The Friends of the Sandstone Library are raising funds to purchase three sun
lamps (light therapy lights). The reconsideration committee met to reconsider a title. The Dungeons and
Dgagons adult group continues strong. Preparations were made for trivia night which took place on May
4™,

Building Inspection Report — April, 2023
Permits issued in April: 1 building, 2 sign, and 1 right-of-way. Currently, there are 6 ongoing building and
4 ongoing right-of-way projects in town.

Public Works Director Report — April, 2023

Public Works Director reported that in addition to routine tasks, the crew scraped gravel roads, patched
potholes, cleaned up damaged trees/debris, filled sink holes on Grouse and Spring Streets, tested chlorine
level of water runoff at the climbing wall, supported spring park clean up efforts, worked on utilities for
Panther Park, cleaned and repainted the bike rack for the Library, reorganized the shop to accommodate the
new mower lift, cleaned up 4 nuisance properties, replaced a mailbox damaged by the snowplow, and
cleared catch basins.

Hiler discussed potential street projects with the Council. He presented a list of streets that require reclaim
- new pavement, and also a list of streets that could use mill & overlay or seal coating. He is getting prices,
which will help determine priorities.

Council Members asked about the sidewalk in front of Ace Hardware, which was replaced with MN DOT’s
project last year. Hiler will get ahold of the contractor, the project should still be under warranty. Hiler
was also asked about the cement curbs at the John Wright building, which are crumbling. This is a
common problem when working with a local contractor. Hiler will research the concrete specifications
used by MN DOT and require City jobs use the same specifications.

PeopleService Report — April, 2023
A written report was provided. Wells and service pumps have been inspected. Rags were found in
Pump #2 at Lift Station #3 (Victory). Steps are being taken to resolve this.

Financial Reports
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Motion Riley, second Rahier to approve the April financial reports: Cash Balance, Revenue &
Expenditure Report; the Total Residual Income/Loss Report; and A/P Clerk Claims in the total
amount of $165,030.83. Motion carried 5-0.

WRITTEN NOTICES AND COMMUNICATIONS:

The City received a “Notice of and Order for Hearing” regarding the Application of Minnesota Energy
Resources Corporation for authority to increase natural gas rates in Minnesota.

ADMINISTRATOR’S REPORT: The Administrator reported on the following items:

House Fire — 313 Minnesota Street
» House is a total loss
» There is no insurance on the property; the family have walked away from it
» Demolition occurred for $15,052.25
» The owner of record has been billed; if not paid, the amount will be assessed to taxes

MN City Participation Program (first-time homebuyer assistance)
» $100,000 has been reserved for Sandstone purchases
» Sandstone buyers have committed to $402,739 in start-up and step-up loans through April, resulting
in $121,210 in downpayment loans

2023 Legislative Session — Local Government Aid (LGA)

Session should end tomorrow — May 18"

House Bill adds $100 million increase plus inflation

Senate Bill adds $40 million increase and no inflation

Sandstone’s 2022 amount: $1,214,229

No change in formula, 2023 amount will be $1,214,451 ($222 increase)

If House Bill is approved, 2023 amount will be $1,296,168 ($81,939 increase)
If Senate Bill is approved, 2023 amount will be $1,247,072 ($32,843 increase)

VVVYVYVY

205 Division Street - Volkmann
» 2022 nuisance property has now been demolished and cleaned up

Sonar Sludge Judge
» Sonar testing to determine the depth of the sludge in the three sanitary sewer ponds
» Info will be helpful in the phosphorus reduction planning process
» Team Lab will conduct the work this summer for $1,490

Sandstone History and Art Center Building
» The building is in need of electrical work: replace 100 amp service; ground/bond new service; remove
old wiring cable; add 20 amp/120 volt receptacle for sump pump; add 20 amp/120 volt GFI by
electrical panel; refeed existing 20 amp/240 volt A/C receptacle; add (2) new 20 amp circuits; add
(14) receptacles for display case lighting; refeed (2) existing wall receptacles; move and reconnect
window plug strip; reconnect existing circuits to new breaker panel
» Drilling Electric provided a quote for $3,000

Public Surplus Auction
» Used Loader Tires; listed 4/28/2023; ending 9am 5/12/2023 NO SALE
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» Stihl Trimmer FS-50C (2); listed 4/28/2023; ending 9am 5/12/2023 NO SALE
» Cub Cadet Z Turn Lawn Mower; listed 4/28/2023; ending 9am 5/12/2023 SOLD $1,900

ADJOURN
Motion Gaede, second Rahier to adjourn at 8:15 p.m. Motion carried 5-0.

Peter Spartz, Mayor Kathy George, Administrator
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