Sandstone City Council Meeting Minutes
June 21, 2023

CALL TO ORDER: 6:15 p.m.

ROLL CALL: Peter Spartz, Julena Rahier, Cassie Gaede

Members absent: VVal Palmer, Randy Riley

Staff present: Administrator Kathy George; Community Service Partner Sirena Samuelson
Others present: Fire Chief Chaz Mann, Firefighter Jeff Gaede

PLEDGE OF ALLEGIANCE

ADDITIONS OR CORRECTIONS TO THE AGENDA:
Motion Gaede, second Rahier to approve the Agenda as presented. Motion carried 3-0.

PETITIONS, COMPLAINTS, OR COMMENTS BY RESIDENTS AND/OR COUNCIL
MEMBERS: It was relayed that Council Member Palmer would like to discuss handicap parking at Train
Park. She would also like to discuss designating all City parks to be non-smoking. This will be brought to
the Park Commission for further discussion. City staff have received many inquiries regarding Robinson
Quarry Park being closed for construction. Also, questions about the City-wide garage sale date change,
which is organized by North Pine County News.

PUBLIC HEARING/ PRESENTATIONS: None

CONSENT AGENDA:
Motion Gaede, second Rabhier to approve the minutes from the May 17, 2023 Regular Council
Meeting. Motion carried 3-0.

NEW BUSINESS:
Resolution No. 20230621-01 Accepting Donations

Motion Gaede, second Rabhier to adopt Resolution No. 20230621-01 Accepting donations for Panther
Park: $1,000 from James Abrams and a park bench from the Jamison family. Motion carried 3-0.

Memorandum of Understanding: Juneteenth

The State Legislature has determined that Juneteenth is a holiday. Originally, it was going to be effective
August 1, 2023. However, the final bill that was passed made it effective immediately. So, June 19th is
now a Holiday. No public business shall be transacted on any holiday per Minnesota Statute 645.44,
subdivision 5. The official list of Holidays are:

New Years Day - January 1

Martin Luther King's Birthday - 3rd Monday in January
Washington's and Lincoln's Birthday - third Monday in February
Memorial Day - last Monday in May

Independence Day - July 4th

Labor Day - 1st Monday in September

Christopher Columbus Day - second Monday in October
Veterans Day - November 11th

Thanksgiving Day - 4th Thursday in November
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Christmas Day - December 25th

The City’s Collective Bargaining Agreement includes all of these holidays except Columbus Day. The
City Agreement also includes the Friday after Thanksgiving.

State Statute allows each city to determine if Columbus Day and the Friday after Thanksgiving (which they
allow for the "Executive Branch™, but not for everyone) are holidays. If they are not holidays, public
business may be conducted. The Statute does not allow the City to determine whether Juneteenth is a
holiday.

The International Union of Operating Engineers prepared a Memorandum of Understanding to add
Juneteenth as a holiday in the Collective Bargaining Agreement.

Motion Spartz, second Rahier to approve the Memorandum of Understanding with the International
Union of Operating Engineers, adding Juneteenth as a holiday in the Collective Bargaining
Agreement. Motion carried 3-0.

302 5" Street: Nuisance Violations

CSP Samuelson discussed violations regarding refuse and solid waste at 302 5" Street. Letters were sent to
the owner on September 26, 2022, October 17, 2022, November 22, 2022, and June 5, 2023. She has also
had numerous conversations with the owner. A citation has been issued. Samuelson would like to proceed
with sending a second citation and then move to abate the nuisance if there is no improvement.

Motion Gaede, second Rahier to abate the nuisance at 302 5™ Street if no improvement is made after
CSP Samuelson sends the second Administrative Citation. Motion carried 3-0.

SCDP: Section 3 Policy

As previously reported, the City has received a Small Cities Development Program grant for owner-
occupied housing and commercial property improvements. In order to proceed with the process, a Section
3 Policy is needed. The Section 3 Policy requires funded project work be directed towards low-and very
low-income persons and to Section 3, women- or minority-owned businesses.

Motion Spartz, second Gaede to adopt the Section 3 Policy for the Small Cities Development
Program grant as presented. Motion carried 3-0.

Quarry Days Requests
Quarry Days takes place August 11-12 (Friday-Saturday). The 2023 Quarry Days Committee made the
following requests:

e Block off Main Street from TH 123/3' Street to 5" Street (Gas Light/Colonial to Amy’s Café) from
12:00 p.m. on Friday, August 11" through 7:00 a.m. on Sunday, August 13";

e Approve the parade route and proposed detour;

e Request temporary road closure from MN DOT on Saturday, August 12", from 7:00 a.m. until 12:30
p.m.;

e Approve the 5K route, as detailed by Councilor Gaede;

e Request the Sheriff’s mounted patrol and additional patrol and traffic control support over the two-day
event;

e Authorize City Staff to be on hand throughout the two-day event;
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e Waive the noise ordinance requirements for Friday through Saturday; entertainment will be provided
until 12:00 a.m./midnight on both Friday and Saturday nights;

Approve fireworks planned for Friday night; approve the proposed detour route

Approve Bingo and Raffle permits

Approve Lions Beer Garden permit (upon receipt of all applicable fees and documents)

Approve Ann River Winery permit (upon receipt of all applicable fees and documents)

Motion Rahier, second Spartz to approve the requests for Quarry Days as presented. Motion carried
3-0.

Moratorium on Operation of Cannabis Businesses

Administrator George discussed the new legislation that was passed relating to cannabis. Local units of
government have been given some authority regarding certain cannabis businesses. The new legislation
also creates an Office of Cannabis Management. Due to the uncertainty regarding the rules and regulations
and the creation of the Office of Cannabis Management, the City Attorney’s office has suggested the City
adopt a Moratorium on the Operation of Cannabis Businesses while studies can be conducted and
ordinances can be developed.

Council members concurred with the City Attorney’s suggestion. A public hearing will be held at the July
19" Council Meeting to consider adopting a Moratorium on Operation of Cannabis Businesses.

OLD & CONTINUING BUSINESS:

City Engineer — Project Updates
SEH Engineer Greg Anderson provided the following updates:

Water Treatment Plant Improvements (Well #1 & Generator Replacement)
e The new generator installation has been delayed until September

e A meeting is being arranged with the generator supplier

e Another extension of the DEED grant will be needed

Forcemain to Wastewater Ponds Testing/Inspection
e The existing gate valves have been exercised without issue
e Air release valves will be replaced in late June/early July

1-35 Utility Improvements

e MN DOT has issued a permit for work in the MN DOT right-of-way

e Work is planned for early August and is expected to take about 3 weeks
e The final completion date is October 15

Wastewater Pond — Phosphorus Treatment Improvements

e PeopleService, SEH, and City staff met earlier today to discuss the results of the trial dosing during
the spring discharge of the sewer ponds; initial results show a positive reduction in phosphorus —
below the limit established by the MN Department of Health; another trial will be conducted in the
fall. It looks like a 3,000 gallon tank will be more than sufficient, with a Day Tank added for
control and security reasons.

e SEH has submitted the project to the PFA’s Intended Use Plan (IUP).

e SEH is working on a facility plan for the IUP request; a draft plan should be ready in July.
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Sandstone Library Project

BCI Construction: Partial Payment Request No. 5

The City received Partial Payment Request No. 5 from BCI Construction, the contractor working on
the Library remodel project, in the amount of $47,697.00. This request represents 96% of the work
completed through April 30™. A retainage of $58,350.09 is being held. LHB Engineer Stuber
recommends payment of the request.

Motion Spartz, second Rahier, to approve Partial Payment Request No. 5 from BCI
Construction on the Library remodel project in the amount of $47,697.00. Motion carried 3-0.

Miscellaneous Updates

LHB has issued the Certificate of Substantial Completion. At this point, LHB’s list of work to be
completed or corrected includes:

Door 100A, install electrified door hardware, hardware set 10
Install light fixture at vestibule

Install switches at rooms 103 and 104

Room 106, touch up east wall at areas of wall patches

Room 111, install light fixture L1

Install multi-zone controllers for furnace F-5

Electrical punchlist, list 01

However, the following items also need to be completed or corrected:

Install heat tape
Card reader
Internet set up/implementation
Correct Wednesday hours on door (should be 12 PM — 5 PM)
Install (3) height adjustable tables (delivery scheduled for June 22)
o This is an additional cost of $3,889.73 (they were not included in the initial proposal)
Carpet platforms in children’s area (delivery scheduled for July 12)
Lectern (podium) in large meeting room (delivery scheduled for July 12)
Training on mechanical/electrical, etc.

Change Orders to date have been:

CO#1 Add hot water recirculation pump: $ 9,989.00
CO#3 Replace rotted exterior wood trim:  $ 2,369.00
CO#4 Add heat tape to gutters/down spouts: $28,270.00

Total Construction Contingency available: $72,155.00

WCMP News ran an article about the new Library on May 24",

REPORTS:

Community Service Partner

Sirena Samuelson reported on the following:
e Inspection on the Slama property occurred on May 25th; next steps include sending a letter of the
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noted violations

53 letters were sent for long grass; 9 were submitted to the City crew for mowing

4 letters were sent for refuse in yards; 1 has shown no progress

a temporary storage container was addressed, which will be removed by October 31st

a dog was impounded over the weekend; Samuelson would like to discuss a daily impound fee
an inspection for Heartland Day Care was conducted; some corrections are needed, but these items
won’t delay opening

Samuelson started a Yard of the Month program, with Judy Loken’s yard being the first award
Cheri’s Flower Basket was highlighted on Facebook

Mike Johnson paid his annual permit fee for his gravel pit

The first block party was a success, Sheriff Nelson attended

There are 65 rental properties; 4 have not turned in registration paperwork — citations will be issued;
3 have outstanding issues from last year

Sheriff’s Deputy Report — May, 2023

Sheriff Nelson reported that Eric Gruninger is the current primary Deputy for Sandstone. This will change
in a month when a Deputy comes off of field training. The Sheriff’s Department logged 248 calls in
Sandstone during May.

Fire Department

Fire Chief Chaz Mann reported as follows:

the Department had 9 calls in May: 6 medical, 1 grass fire, 1 motor vehicle accident with injuries
training was conducted on hoses and streams

firefighters have been spending their work/meeting nights cleaning up outside the Fire Hall;
specifically, the collapsed storage trailer; they are getting items ready for sale on public auction

the June 10" training burn was postponed due to MPCA requirements; it has been rescheduled to
July 15t

the Department hosted the Mutual Aid Meeting

the DNR extended drought conditions through September

Mann plans to apply for a 50/50 DNR grant for floating pumps

Mann plans to apply to a MN Energy grant for a floor gas monitor

Mann received a grant of $899.90 from Central EMS for 10 fully stocked EMS bags

Mann received a grant of $17,379 from the MN Fire Marshall’s Office for a new extractor washer
and dryer, which includes electrical and plumbing modifications

The Department continues to work on recruiting and will plan to have a booth at National Night Out

Mann reported that Firefighter Karla Pankow has resigned. She has moved out of the area. Motion
Gaede, second Rahier to accept the resignation of firefighter Karla Pankow from the Sandstone
Fire Department. Motion carried 3-0.

EDA Meeting — May 24, 2023

The EDA agreed to cover the cost of playground equipment for Quarry Kids Child Care Center,
which will be reimbursed by grants Quarry Kids CCC has applied for

The EDA will fund 10 hours a month to bring the Small Cities Development Center consultant to
Sandstone

The Lease Agreement with Jonathan and Mary Lange/Hometown Flips was approved
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e The EDA approved an agreement to foreclose on the mortgage regarding the Eagle Drive school
property

e A 3-month extension of the Initial Option Term of the Exclusive Option to Purchase Property
regarding the Historic Sandstone School was approved

e The First Amendment to Option Agreement regarding the Historic Sandstone School was approved

e Various updates were provided

Park & Rec Commission Meeting — June 9, 2023
e The Commission recommended the City Council accept the donation of a bench for Panther Park
from the Jamison family
e Annual events were discussed
e Various updates were provided

Commercial Use of Robinson Park

Seven permits have been issued for commercial use of Robinson Park. Of these, Hard Water Sports,
UofM Outdoor Program, Vertical Endeavors, and Midwest Mountain Guides will all be affected by the
closure of Robinson Quarry Park for the season. Administrator George recommended that their permit
fee be refunded.

Motion Gaede, second Spartz to refund the permit fee for the commercial use of Robinson
Quarry Park to Hard Water Sports, UofM Outdoor Program, Vertical Endeavors, and Midwest
Mountain Guides. Motion carried 3-0.

Library Report — May, 2023

Librarian Josh Menter provided a written report. A new Teen D&D campaign started. Adult D&D
continues. Trivia night went well. An inventory of the Library was conducted. Menter is hoping to be
able to move into the new library building in June.

Building Inspection Report — May, 2023
Permits issued in May: 2 building, 1 sign, and 2 right-of-way. Currently, there are 6 ongoing building and
4 ongoing right-of-way projects in town.

Public Works Director Report — May, 2023

Public Works Director Hiler reported that, in addition to routine tasks, the crew completed street sweeping,
filled potholes, installed new flags/poles on Main Ave and changed out the banners, removed the large
picnic shelter in Robinson Quarry Park, moved the shelter from Panther Park to Skunk Creek Trail, worked
with contractor and MN Power on Panther Park preparations, worked with FCI on the fabricated trees for
the Mary Thorvig Memorial Tree Garden, assisted with utility locates/information regarding the Historic
Sandstone School, completed Mondays in May pick up, replaced culvert on Grouse/Spring Streets.

Welcome to Sandstone Signs

Council discussed the Welcome sign on the corner of TH123 and Old Military Road. Motion Gaede,
second Rahier to remove the Welcome to Sandstone Sign located at the corner of TH123 and Old
Military Road and reuse the base, if possible. Motion Carried 3-0.

The Council discussed the Welcome sign at Casey’s. A quote was received from Elliott’s Landscaping
with four options: 25’ x 50” or 15” x 25’ area sizes, and using boulders or grey bullet edging. Council
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members asked that the area sizes be marked so they can visually compare them and see which size
area they would like.

PeopleService Report — May, 2023

A written report was provided. The clearwell and reclaim tank have been cleaned. A chunk of plastic
was removed from the pond structure valve at the sewer ponds. Rags were found again at Lift Station
#3 (Victory). Sewer backups at 401 Park and 306 Division were determined to be in the service lines.

Sanitary Survey Report for Sandstone Public Water System

The City received a letter on May 25", 2023, along with the Sanitary Survey Report that was
conducted on September 1%, 2022. PeopleService staff have been asked to review the report and
provide responses as necessary.

Financial Reports

Motion Gaede, second Rahier to approve the May financial reports: Cash Balance, Revenue &
Expenditure Report; the Total Residual Income/Loss Report; and A/P Clerk Claims in the total
amount of $970,389.25. Motion carried 3-0.

WRITTEN NOTICES AND COMMUNICATIONS:

The City received a “Notice of Public Hearing” regarding East Central Regional Development
Commission’s proposed FY23-FY24 proposed budget.

The City received notice from the League of Minnesota Cities that dues for the fiscal year 2023-2024 will
increase 4.5 percent.

ADMINISTRATOR’S REPORT: The Administrator reported on the following items:
MN City Participation Program (first-time homebuyer assistance)
» $100,000 has been reserved for Sandstone purchases
» Sandstone buyers have committed to $402,739 in start up and step up loans through May, resulting in
$283,710 in downpayment loans

2023 Legislative Session — Lots of Changes

» LGA for 2024: 1,279,803 — an increase of $65,574

» Small City Assistance for Streets — did receive funding; how much we will get is not known yet

» Paid Family and Medical Leave was passed — to be funded by employer/employee payroll taxes

» Earned Sick and Safe Time — mandates one hour of paid sick and safe time for every 30 hours
worked; up to 48 hours a year and 80 ongoing

» Juneteenth was made a holiday — no public business can be conducted

> Adult-Use Cannabis is legal effective August 1%; a new Office of Cannabis Management is being
established — they will issue licenses and oversee the industry; Cities can license some of the
businesses; we may have some zoning concerns

» Faith Communities can establish settlements of “micro units” on their property

» Funds were approved to help replace lead service lines

» Homestead Market Value Exclusion cap was raised from $417,000 to $517,000

» Historic Tax Credit was reinstated

Public Surplus Auction
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> Used Loader Tires; listed 4/28/2023; relisted 6/10/2023
» Stihl Trimmer FS-50C (2); listed 4/28/2023; relisted 6/10/2023

Miscellaneous Expenditures
» Sidewalk by Library: $23,988
» Old Shop — Roof (just the “office” portion): $16,440
» Raingarden by Chris’ Food Center: $2,200

ADJOURN
Motion Gaede, second Rahier to adjourn at 8:45 p.m. Motion carried 3-0.

Peter Spartz, Mayor Kathy George, Administrator
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