Sandstone City Council Meeting Minutes
September 20, 2023

CALL TO ORDER: 6:05 p.m.

ROLL CALL: Peter Spartz, Julena Rahier, VVal Palmer, Randy Riley, Cassie Gaede
Members absent: None

Staff present: Administrator Kathy George; Community Service Partner Sirena Samuelson
Others present: Fire Chief Chaz Mann, Darrin Lee (CGMC)

PLEDGE OF ALLEGIANCE

ADDITIONS OR CORRECTIONS TO THE AGENDA:
Motion Riley, second Palmer to approve the Agenda as presented. Motion carried 5-0.

PETITIONS, COMPLAINTS, OR COMMENTS BY RESIDENTS AND/OR COUNCIL
MEMBERS: Council Members noted that it’s good to see so many people at Panther Park all the time.
Staff received and followed up on complaints regarding junk/debris in yards, dogs barking and running at
large, and the condition of the City’s portion of Old Military Road.

PUBLIC HEARING/ PRESENTATIONS:

Presentation: Darrin Lee — Coalition of Greater MN Cities (CGMC)

Darrin Lee was present to provide an update on the Legislative session. He reviewed work on Local
Government Aid/Property Taxes, environment and energy, economic development, transportation,
annexation and land use, labor and employment. He reviewed CGMC’s legislative priorities and outcomes.
He also reviewed what CGMC is looking at for the 2024 Legislative session.

Presentation: 2024 Preliminary Budget/Levy

The City Council held a work session on August 30" to discuss the proposed 2024 Levy and Budget for the
City and for the EDA. The Preliminary Levy and Budget are to be certified to the County Auditor by
September 30". The Final Levy and Budget will be adopted in December. The Final cannot be more than
what is adopted for the Preliminary.

Administrator George started the Budget presentation by explaining which entities levy taxes on property
and how the process is completed. She then went through each category, which expenses fell under them
and explained why numbers increased or decreased compared to the previous year. The calculation of the
2024 proposed levy was explained in comparison to 2023. Tax Capacity Value is used to calculate the City
Tax Rate which is estimated to be 70.1931% as a result of the proposed Preliminary Budget and Levy for
2024. After applying the market value exclusion, if the proposed 2024 budget is adopted, the tax
responsibility of each household will increase. For example, a residential property with a Taxable Market
Value of $117,400 (after the exclusion) would see an increase of $60. A commercial property valued at
$150,000 would see an increase of $114.

The factors that affect tax increases include changes in individual assessed market value, the market value
of other properties in the taxing district, the possible change in property classification, property
improvements not previously taxed, the changes to the City, County and/or School District budget and
levy, or special assessments. The annual Truth-in-Taxation meeting will be held December 20th at 6:00
p.m., which is also when the final 2024 budget and levy will be adopted.
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CONSENT AGENDA:
Motion Gaede, second Rahier to approve the minutes from the August 16, 2023 Regular Council
Meeting and the Augusts 30, 2023 Special Council Meeting. Motion carried 5-0.

NEW BUSINESS:

Resolution No. 20230920-01 Accepting Donations

Motion Gaede, second Palmer to adopt Resolution No. 20230920-01 Accepting donation of
refreshments from Chris’ Food Center for the Mary Thorvig Memorial Tree Garden ribbon cutting
ceremony. Motion carried 5-0.

Lions Family Health Expo

The Lions Family Health Expo will take place on October 26™ from 2:30 — 5:30 p.m. at the Pine Medical
Campus. The Lions have requested permission to direct visitors to park along Lundorff Drive, south of the
Pine Medical Campus. They will have volunteers directing traffic.

Motion Gaede, second Riley to approve the Lions request to park along Lundorff Drive for the Lions
Health Expo on October 26th. Motion carried 5-0.

Voting Operations, Technology, Elections, and Resources (VOTER) Account

During the 2023 legislative session, a funding source was created for elections (VOTER Account), which
provided funding for counties, cities and townships to help off-set election expenses. Funds will be
distributed in 2023 and in 2024. The cities and townships can choose to yield their allocation to the county,
or they can receive their allocation and fulfill the associated reporting requirements. Sandstone’s allocation
is $82.28.

Motion Riley, second Palmer to yield the City of Sandstone’s VOTER Account allocation of $82.28 to
Pine County to help offset county election expenses in 2023 and 2024. Motion carried 5-0.

Preliminary 2024 City Budget & Levy
Motion Spartz, second Gaede to adopt Resolution No. 20230920-02 approving the Preliminary 2024
City Budget in the total amount of $2,939,391. Motion carried 5-0.

Motion Spartz, second Palmer to adopt Resolution No. 20230920-03 approving the Preliminary Tax
Levy for Taxes Payable 2024 in the total amount of $701,117. Motion carried 5-0.

Preliminary 2024 EDA Levy

Motion Riley, second Palmer to adopt Resolution No. 20230920-04 approving the Preliminary Tax
Levy for Taxes Payable 2024 for the Sandstone Economic Development Authority in the amount of
$17,011. Motion carried 5-0.

City Administrator Performance Evaluation Summary

Mayor Spartz reported that the Council met prior to tonight’s Council meeting to conduct the City
Administrator’s annual performance evaluation. He stated that the evaluation was favorable. Motion
Riley, second Rahier to approve a cost-of-living adjustment of 3.2% to the City Administrator’s
salary in accordance with the Employee Agreement. Motion carried 5-0.

OLD & CONTINUING BUSINESS:
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City Engineer — Project Updates
SEH Engineer Greg Anderson provided the following updates:

Forcemain to Wastewater Ponds Testing/Inspection
e The existing gate valves have been exercised with minor issues
e The contractor is preparing the pay application, which should be presented at the October meeting

[-35 Utility Improvements

e The property owner has signed the easement documents

e Work started on September 12 missing pipe sections have been located; the new hydrant and
service lines are being installed; testing is scheduled to be completed in the next couple of weeks

e The final completion date is October 15

Wastewater Pond — Phosphorus Treatment Improvements

e MPCA has accepted the facility plan

e PeopleService will conduct another trial dosing period as part of the fall pond discharge
e PSIG grant funding decision is anticipated in the spring of 2024

Feasibility Study — Basswood Court
Work has started on the Basswood Court feasibility study.

Ordinance Requlating the Use of Cannabis

By enacting 2023 Session Law, Chapter 63, H.F. No. 100, the Minnesota Legislature passed the adult-use
cannabis bill. Under that bill, the adult use, possession, and personal growing of cannabis became legal
August 1, 2023. State legislation authorizes adoption of a local ordinance stablishing a petty misdemeanor
offense for public use of cannabis.

At the August Council meeting, the City was informed that Pine County was holding a hearing on
September 5" to consider their proposed ordinance regulating the use of cannabis and cannabis derived
products in public places. The County ordinance is not effective within city limits. The Council expressed
interest in establishing a similar ordinance. County Administrator David Minke reported that no public
comments were offered at their public hearing and the County ordinance was adopted.

The Council reviewed the County’s ordinance and questioned the prohibition of smoking cannabis products
in any location where the smoke would be inhaled by a minor. Council Members stated concern with
enforcing such a prohibition; for example, inside people’s homes. Administrator George will follow up on
this concern. The Council directed George to proceed with a Public Hearing on October 18" to consider
adopting a similar ordinance.

Sandstone Library Project Update
The Council reviewed the list of closeout submittals required, as well as the punchlist items. Other items
include the following:

e The project budget includes $7,600 for interior cameras to assist the librarians in monitoring
activities in the Library. ECRL staff are working with Marco on this, as they have worked with
Marco for their other locations.
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The City is still waiting for some final follow-ups on the shelving provided by Library Furniture
International, which is expected in October.

Any shelving in the current library space that was donated by the Friends of the Sandstone Library
belong to ECRL. They might donate them to the Friends of the Sandstone Library to sell at their
silent auction.

ECRL has provided a door counter device.

The City will receive a Minnesota PowerGrant/Rebate in the amount of $2,805.25.

The City is removing the sidewalk along 2" Street, which will be replaced. There will only be one
entrance into and out of the parking lot.

A parcel combination request has been submitted to the County to combine parcel 45.5272.000 and
45.5273.000 (the building and the north parking lot).

REPORTS:

Community Service Partner

Abate Nuisance: 409 1% Street

CSP Samuelson reported that she has been trying to work with the property owner to clean up this
property since last fall. She asked that the City issue a notice to abate the nuisance if the property is
not cleaned up. Motion Palmer, second Riley to approve abatement of the nuisance at 409 1%
Street. Motion carried 5-0.

Abate Nuisance: 426 Division Street

Samuelson reported that she has been trying to work with the property owner to clean up this property
since last fall as well. She asked the City to issue a notice to abate the nuisance. Motion Gaede,
second Palmer to approve abatement of the nuisance at 426 Division Street. Motion carried 5-0.

Samuelson also reported on the following:

There are now 67 rental properties
o All but 1 has paid their registration fee (seeking a family exemption)
2 correction orders from last year are still outstanding
1 inspection has been completed
1 unresolved correction order has been referred to the County Attorney
1 property with a correction order is working on it (new windows required)
Final walkthrough of 701 Commercial will be scheduled with the Building Official; rental
inspection will occur at the same time
610 Park is a new rental (registered)
There is a new rental on Lark; however, no tenants yet
7 inspections will be scheduled for 2024
31 grass letters have been sent to Public Works for mowing
8 letters have been sent regarding vehicle tabs
1 RV letter has been sent; 1 RV has been removed
2 miscellaneous nuisance letters have been sent
3 vehicles have been towed
Solid waste nuisance properties are being addressed
The August 26 neighborhood block party was successful, with over 50 neighbors attending
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Sheriff’s Deputy Report — August 2023
The Sheriff’s Department logged 151 calls in Sandstone during the month.

Contract Renewal

The contract with the Sheriff’s Department for extra hours expires at the end of the year. The City
received a new 3-year contract for consideration. For 2024, the fee will be $168,992. For 2025, it will
be $177,372. And for 2026, it will be $184,470. These amounts represent a 6% increase each year.
Coverage will remain the same at 10 hours per day for 5 days per week. Motion Spartz, second
Palmer to approve the contract with the Sheriff’s Department for extra hours for 2024, 2025,
and 2026 with a 6% increase each year. Motion carried 5-0.

Fire Department
Fire Chief Chaz Mann reported as follows:
e the Department had 13 calls in August: 8 medical, 3 motor vehicle accidents, and 2 canceled in
route
e roll up drills were used for training exercises
e Fire School will take place next month in Hinckley; several Sandstone Firefighters will attend
e The body tank has been attached and painted on the new Tender; Mann hopes to have it back by
Halloween
e The Department is reviewing options for the extractor grant they were awarded
e Shelving options are being explored for the Fire Hall
e The Department was awarded a grant from Essentia Health for EMR supplies in the amount of
$1,882
e The Department was awarded a $4,000 grant from North Pine Area Hospital District for pagers
e They have enough equipment for 10 First Responders; Mann is working on policies

Probationary Firefighter ElImar Arnold Vidal

Mann reported that EImar Arnold Vidal was interviewed and is being recommended for hire as a
probationary firefighter pending results of a physical examination, background check, and toxicology
screening. Motion Palmer, second Riley to hire ElImar Arnold Vidal as a probationary firefighter
pending results of a physical examination, background check, and toxicology screening. Motion
carried 5-0.

Probationary Firefighter Austin Wyandt

Mann reported that Austin Wyandt was interviewed and is being recommended for hire as a
probationary firefighter pending results of a physical examination, background check, and toxicology
screening. Motion Palmer, second Riley to hire Austin Wyandt as a probationary firefighter
pending results of a physical examination, background check, and toxicology screening. Motion
carried 5-0.

FEMA Grant Award

The Department received an award letter from FEMA for the Assistance to Firefighters Grant
application that was submitted for SCBA equipment. The grant is for $121,998.34. The City’s
contribution is $6,099.92.

EDA Meeting — August 23, 2023
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e Approved Application for Payment to Blackhawk Construction for the True Value remodeling
project

e Approved Change Order No. 1 for Braun Intertec regarding work at the Historic Sandstone School

e Approved a 3-month extension of the Initial Option Term of the Exclusive Option to Purchase
Property Agreement concerning the Historic Sandstone School

e Received various updates on ongoing projects

Park & Rec Commission Meeting — September 8, 2023
e The August 13" ribbon cutting for the Mary Thorvig Memorial Tree Garden was successful
e Oktoberfest is coming up on September 30™"
e Various updates were provided

“No Smoking”
At the August Council Meeting, the Council was asked to consider designating some City Parks as “No

Smoking”; specifically, Panther Park and Johnson Park since they are both geared towards children.
The Council referred the matter to the Park & Rec Commission. The Park & Rec Commission met on
September 8" and reviewed information provided by the Tobacco-Free Youth Recreation organization.
It was noted that a policy is different than an ordinance — an ordinance usually includes a fine if not
adhered to, but a policy does not. Commissioners discussed the matter and also discussed if “No
Smoking” should apply to all parks, as well as the possibility of designating smoking areas in the parks.

The Park Commission recommends the City Council adopt a Tobacco-Free Policy and designate
Panther Park, Johnson Park, and the Trian Park pavilion as “No Smoking” areas, with signage posted.
Council Members would like to add Lions Hill to the list. Administrator George will bring a policy to
the October Council Meeting for consideration.

Agreement Regarding Beautification of Sandstone

The Sandstone Flower & Garden Club would like to install an irrigation system in the garden located in
front of the E-Free Church. This property is owned by the City — part of the right-of-way. The
irrigation system will be using City water. The Garden Club is also thinking about placing one or two
statues in town — locations have not yet been determined. But these, too, will likely be on City-owned

property.

Park Commissioners agreed that a formal agreement document between the City and the Garden Club
for the irrigation system and detailing the other work that the Club does on City-owned property is
needed. Commissioners reviewed a draft Agreement document which basically states that the Garden
Club will oversee any and all costs associated with maintenance and improvements deemed necessary
to secure the safety and good repair of the gardens, flower barrels, irrigation system, statue(s), and City-
owned property. The City is responsible for watering the rain barrels, picking up garden waste,
insurance, and the City water bill associated with the irrigation system.

Commissioners agreed that the annual service contract will continue to be considered on an annual
basis. The Park Commission recommends the City Council approve the agreement as presented.

Motion Gaede, second Rahier to approve the Agreement Regarding Beautification of Sandstone
between the City and the Sandstone Flower & Garden Club. Motion carried 5-0.

Library Report — August, 2023
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Librarian Josh Menter provided a written report. The Library had 992 visitors and answered 383 reference
questions during the month. The Friends of the Sandstone Library were Grand Marshals for the Quarry
Days Parade. The used book sale was successful. A ribbon cutting was held for the new building;
however, they have not been able to move in yet.

Building Inspection Report — August, 2023
Permits issued: 4 building and 2 right-of-way. Currently, there are 10 ongoing building and 4 ongoing
right-of-way projects in town.

Public Works Director Report — August, 2023

Public Works Director Hiler reported that, in addition to routine tasks, a damaged mailbox was replaced,
quotes were collected for street repairs/replacement projects, coordinated sod installation at Panther Park,
prepared warming house building for relocation, coordinated the installation of the Mary Thorvig Memorial
Tree Garden, coordinated the installation of the new digital display sign at the Fire Hall, coordinated new
landscaping at the Welcome to Sandstone sign by Casey’s gas station, worked with the contractor and
engineer on the sewer forcemain project, responded to emergency repair of the sewer forcemain in Big
Spring Falls.

Street Projects
Public Works Director Craige Hiler received a proposal from Rocon Paving for various road work in

town. The total of all proposed work is $628,175. The Street Overlay “savings” account has a balance
of $409,296. The 2024 budget includes an additional $75,000, bringing the total available to $484,296
(a shortage of $143,879). Hiler would like to move forward with all of the work on the proposal
except Ash Street/Oriole St W (which was proposed for $145,638), to stay within budget. Councilors
reviewed the list of projects. Motion Riley, second Spartz to accept the proposal from Rocon
Paving for work on Washington, Court, Jefferson, Grant, Oriole St E, and JW Building parking
lot for the total amount of $482,537. Motion carried 5-0.

Big Spring Falls — Sanitary Sewer Break

On August 18", the City sanitary sewer line that runs underneath the walking trail at Big Spring
Falls in Banning State Park broke. Sewage flowed into the wetland area. WCEC Environmental
Consultants mobilized to the site and placed silt fencing into the wetland area. Two rows were
created. The bottom skirt of the silt fencing was pushed into the ground to contain the
wastewater. WCEC then worked around the break point placing silt fencing all the way around
the hole. The bottom skirt was then pushed into the ground to hold remaining flow as the pipe
line was closed to prevent further flow. The MN Pollution Control Agency and the DNR were
contacted. Signage was placed to close off the trail.

Mike Johnson repaired the line for a total cost of $16,475. It is believed that this section of pipe
was weakened by the deterioration of fill that was placed when the pipe was installed — tree
trunks, vegetative debris, etc. A larger area was cleared and new fill was installed through this
area, all the way to where the bedrock is. Monitoring continues until the area is safe for visitors.
Big Spring Falls remains closed at this time.

MN Dept of Health Lead/Copper Tap Water Monitoring Report

The City received a report from the MN Dept of Health containing the results of recent lead/copper
monitoring. Based on the results, the City’s water system has not exceeded the action level for lead or
copper.
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NPDES/SDS Permit

The City received a letter from the MN Pollution Control Agency stating that the City’s NPDES/SDS
(National Pollutant Discharge Elimination System/State Disposal System) Permit expires on
September 30, 2024.

PeopleService Report — August, 2023

A written report was provided. A new water meter was installed on the former True Value building, a
smell of ammonia at the Sandstone Manor was investigated and the hydrant was flushed, a new
totalizer was installed at the wastewater treatment plant, a sewer break at Big Spring Falls was
reported, zone 4 sewer mains and lift stations were jetted - one section of sewer main was found to be
in poor condition and will be further investigated, another section had tree roots cut.

PeopleService Contract

The current contract will expire December 31, 2023. The City received a proposed renewal contract
that would be effective January 1, 2024 through December 31, 2028. Motion Riley, second Spartz
not to enter into a renewal contract with PeopleService, thus ending the contract effective
December 31, 2023. Motion carried 5-0.

Public Works Street Maintenance Worker

As discussed at various times throughout the year, Public Works Director Hiler and Administrator
George would like to move forward with hiring a 3™ Streets & Parks Maintenance Worker. The 2023
base wage for this position is $26.89. The 2024 base wage will be $27.70, in accordance with the
union contract. George stated that they would like to advertise the position at $25.89/hour, with a .50
cent increase after a 6-month probation period, and the full union wage on the 1-year anniversary.
Hiler would like to move forward with this position now so that the new employee can become
acclimated before winter.

Hiler would like to designate one of the Streets & Parks Maintenance Workers as the lead for
maintaining the City’s sanitary sewer and water systems. Once this person receives licensing and
certification as a water and wastewater operator, the wage would increase accordingly. Hiler will also
maintain his water and wastewater operator certifications. George stated that the 2024 preliminary
budget has been prepared with these changes in mind.

Administrator George was directed to proceed with this plan and advertise for a 3" Streets & Parks
Maintenance Worker.

Financial Reports

Motion Palmer, second Riley to approve the August financial reports: Cash Balance, Revenue &
Expenditure Report; the Total Residual Income/Loss Report; and A/P Clerk Claims in the total
amount of $1,089,734.26. Motion carried 5-0.

WRITTEN NOTICES AND COMMUNICATIONS:

The City received a letter from North Pine Area Hospital District regarding a training opportunity.

ADMINISTRATOR’S REPORT: The Administrator reported on the following items:

City Hall Building
» 2 spaces are currently being advertised for rent (206 and 203/204)
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» 205 is ready for the plumber to create the bathroom — waiting on their schedule

610 Angle Ave
» Habitat for Humanity is currently taking applications
> Working through a lot line issue with the neighbor

John Wright Building - Bathroom
» Working with the architect on final details
» Ty Johnson is ready to start framing up the room
» PW Director Hiler is clearing the area

Small Cities Development Block Grant — Housing & Commercial Property Rehab
» Still waiting for the State to give the green light to start taking applications

City Properties
» Met with a commercial realtor regarding:
= BNSF/OId Street Shop Building
= History and Art Center Building
= Business Park

ADJOURN
Motion Gaede, second Rahier to adjourn at 9:00 p.m. Motion carried 5-0.

Peter Spartz, Mayor Kathy George, Administrator
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