Sandstone City Council Meeting Minutes
October 18, 2023

CALL TO ORDER: 6:00 p.m.

ROLL CALL: Peter Spartz, Julena Rahier, Val Palmer, Randy Riley

Members absent: Cassie Gaede

Staff present: Administrator Kathy George; Community Service Partner Sirena Samuelson

Others present: Fire Chief Chaz Mann, Shannon Sweeney (David Drown Associates), SEH Engineer Greg
Anderson, Ron Osladil (NPAHD)

PLEDGE OF ALLEGIANCE

ADDITIONS OR CORRECTIONS TO THE AGENDA:
Motion Riley, second Rahier to approve the Agenda with the addition of the Planning Commission
Report: Lot Split. Motion carried 4-0.

PETITIONS, COMPLAINTS, OR COMMENTS BY RESIDENTS AND/OR COUNCIL
MEMBERS: Council Members noted that the crew has been out sweeping streets and the town is looking
good. Staff received and followed up on complaints regarding a bush blocking visibility of a street,
Washington residents not being notified about the street paving project ahead of time, a dog complaint, and
a concern at Sandstone Manor.

PUBLIC HEARING/ PRESENTATIONS:
Public Hearing — Ordinance No. 20231018-01 Requlating the Use of Cannabis

Motion Riley, second Palmer to open the Public Hearing to consider adopting Ordinance No.
20231018-01 Regulating the Use of Cannabis. Motion carried 4-0.

By enacting 2023 Session Law, Chapter 63, H.F. No. 100, the Minnesota Legislature passed the adult-use
cannabis bill. Under that bill, the adult use, possession, and personal growing of cannabis became legal
effective August 1, 2023. State legislation authorizes adoption of a local ordinance stablishing a petty
misdemeanor offense for public use of cannabis.

At the September Council meeting, the City was informed that Pine County adopted an ordinance
regulating the use of cannabis and cannabis derived products in public places. The County ordinance is not
effective within city limits. Council expressed interest in adopting a similar ordinance.

The Notice of Public Hearing was placed in the 10/5 and 10/12 editions of the North Pine County News.
No comments were received prior to the hearing.

Administrator George presented the proposed ordinance, and stated that it is identical to the County’s
ordinance; however, the City ordinance does not include the prohibition against vaporizing or smoking
cannabis products in any location where the smoke, aerosol, or vapor would be inhaled by a minor (not
pubic places). Use is prohibited in public places and places of public accommodation.

Mayor Spartz called for comments from the public. No comments were offered.

Motion Riley, second Palmer to close the Public Hearing at 6:11 p.m. Motion carried 4-0.
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Motion Palmer, second Spartz to adopt Ordinance No. 20231018-01 Regulating the Use of Cannabis
and Ordinance No. 20231018-02 Summary Publication. Motion carried 4-0.

CONSENT AGENDA:
Motion Riley, second Rahier to approve the minutes from the September 20, 2023 Special and
Regular Council Meetings. Motion carried 4-0.

NEW BUSINESS:

Resolution No. 20231018-01 Calling for a Public Hearing regarding TIF

Shannon Sweeney of David Drown Associates was present to discuss Tax Increment Financing for the
redevelopment of the Historic Sandstone School. The Sandstone EDA is working with Meghan Elliott to
assemble funding for the project. The City/EDA is being asked to fund costs associated with demolition,
environmental remediation, and building stabilization through roof repairs. The gap in funding this portion
of the project is approximately $1,000,000. It has been recommended that the City consider issuing a
General Obligation Tax Increment Bond to borrow the funds necessary to complete this work. A
redevelopment TIF district would be created along with execution of a Development Agreement providing
for the completion of the private improvements.

Sweeney explained that TIF is a tool that captures new property taxes that are generated as a result of new
development. For this project, the City could create a redevelopment TIF district which can capture tax
increments for up to 26 years. Once the project is redeveloped, it is estimated that approximately $50,270
in tax revenue will be generated that would be available to offset a portion of the estimated $92,000 annual
debt service payment on the TIF bonds. If the housing improvements are not completed as planned, that
revenue would need to be replaced by additional City levy.

A public hearing is required if the City desires to move forward with creating the TIF district. Copies of
the TIF Plan will be distributed to Pine County and East Central School District in advance of the public
hearing.

Motion Palmer, second Riley to adopt Resolution No. 20231018-01 Calling Public Hearing on the
Modification of Municipal Development District No. 1, the Modification of the Development
Program Relating thereto, the Establishment of Tax Increment Financing District No. 1-5 therein,
and the Adoption of a Tax Increment Financing Plan relating thereto. Motion carried 4-0. The
Public Hearing will be held December 20, 2023 at 6:00 p.m.

Resolution No. 20231018-02 Accepting Donations

Motion Riley, second Rahier to adopt Resolution No. 20231018-02 Accepting donations for Panther
Park from Sandy Sandwick (Lions Club sign), Lee & Dorothy Dybvig ($1,000), Bill & Becky Gaede
(4 benches). Motion carried 4-0.

Sandstone History and Art Center Request

The Sandstone History and Art Center is planning a Quarry City Christmas event to be held on Saturday,
November 25", from 4:00-6:00 p.m. The event includes a Santa tour via fire truck which ends at the
Veterans Memorial in Train Park. Other activities are being planned that will take place in or near Train
Park. The History Center would like to close off a portion of Main Avenue for the event.
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Motion Riley, second Spartz to approve the Sandstone History and Art Center request to close off a
portion of Main Avenue for a Quarry City Christmas on November 25th. Motion carried 4-0.

Anytime Fitness Crosswalk Request

Sarah Swanson, manager of Anytime Fitness, requested a crosswalk be created from the parking lot over to
the sidewalk in front of their business. Many people park in that parking lot and cut across the street at that
location.

Administrator George checked with Pine County Engineer Mark LeBrun, as this portion of road is a
County Road. He stated that a mid-block crosswalk is generally not done, with cars parked on both sides of
the streets there is poor visibility of pedestrians, especially children. Since there is a crosswalk 80 feet to
the north, at the intersection, pedestrians should be directed to cross there.

Consensus of the Council was not to create a crosswalk at this location.
OLD & CONTINUING BUSINESS:

City Engineer — Project Updates
SEH Engineer Greg Anderson provided the following updates:

Water Treatment Plant Improvements (Well #1 & Generator Replacement

The new generator has been delivered to the electrical subcontractor

An LP Tank should be installed this week

The generator will be installed once the LP tank is in place

The contractor/City will coordinate with the contractor on the Robinson Park project

Forcemain to Wastewater Ponds Testing/Inspection

e Air relief valves have been replaced without issues

e The contractor submitted Pay Application No. 1 for the project in the amount of $36,412.55

o Anderson was asked if the project is finished, if there are any ongoing issues to address, and
what the future maintenance plan is — he will prepare a written report

Motion Spartz, second Rahier to approve Pay Application No. 1 from Magney Construction
for the Forcemain Testing/Inspection in the amount of $36,412.55 pending receipt of a written
report. Motion carried 4-0.

[-35 Utility Improvements

e The contractor connected the missing pipe sections for the existing forcemain and water main; a
new hydrant and service connections have been installed for Quality Home & Sports

e Testing of the existing mains and installation of the lift station has been completed; start-up of the
lift station and final restoration is still to be done (the manufacturer needs to adjust for winter, since
it is not known when Quality Home will hook up to the services)

e The final completion date was October 15

Feasibility Study — Basswood Court

Anderson reviewed the feasibility report that investigated the needs and opportunities for full street
construction and the installation of City utilities for Basswood Court. The report reviews existing
conditions, makes specific recommendations, includes a detailed cost estimate and preliminary
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assessment options for consideration. Anderson stated that the project is feasible and he recommends
the project be constructed as outlined in the report.

The estimated cost of the project is $730,000, which includes 10% contingency and 20%
design/engineering. Four options were presented regarding assessments to the project/benefitting
parcels. If the project moves forward, a Public Improvement Hearing will be required. After the
hearing, the Council has up to six months to order the improvement. Wetland delineation is likely
needed, and soil borings should be taken as well.

The City’s Special Assessment Policy states that the percentage of the project costs to be assessed to
benefitting property owners will be determined by the City Council based on the life expectancy of the
improvement, the value of the improvement, the number of property owners benefitting from the
improvement, the cost/benefit analysis, and other factors based on the proposed project. The Council
directed the Housing Task Force to meet with the property owner/developer to discuss the report and
the potential project.

Sandstone Library Project Update
The Council reviewed the list of closeout submittals required, as well as the punchlist items and some
follow up items.

A proposal was received from Marco for 6 cameras and associated equipment for $8,497.68. Some
additional cabling might be required but is unknown until the project is underway. The project budget
includes $7,600.00 for interior cameras to assist the librarians in monitoring activities in the building.
Motion Palmer, second Rahier to accept the quote from Marco for cameras and associated
equipment at the new library building in the amount of $8,497.68. Motion carried 4-0.

Pay Application No. 7 was submitted by BCI in the amount of $39,052.60. Retainage of $62,705.46 is held
until final completion of the project. Motion Palmer, second Rahier to approve Pay Application No. 7
for BCI in the amount of $39,052.60 for the new library project. Motion carried 4-0.

Librarian Josh Menter plans to start moving into the new library building the week of October 23™.
REPORTS:

Community Service Partner
CSP Sirena Samuelson reported on the following:
e She attended an Age Friendly conference and a Community Ed meeting
e She is addressing e-mail problems she is having with her computer
66 landlords have paid their rental registration fee and turned in paperwork
o She is waiting for a family exemption letter for one property
o 2 landlords are completing correction orders
o 2 issues are still outstanding from last year; 1 has been referred to the County Attorney, 1
has been given until October 27"
e She accompanied the State Fire Marshall on an inspection of the 61 Motel; they are planning to
have 4 units designated for long-term rentals
e Sandy Pines has a leaky roof affecting 9 apartment units; she inspected the property with Building
Official Richard Drotning and is following up with the property owner
e She is working with Drotning on the Slama property clean up and building permit application;
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progress is being made; Slama needs a dumpster but is unable to pay for it; the City can assess the
cost to Slama’s property taxes

e A homeless person has been occupying the small shed at the new library property; the shed is being
moved this week to the Public Works garage; the homeless person was provided with some
resources/contact information

e Squatters are present near the ledge of upper Robinson Quarry Park; she is working with the County
Attorney and the Sheriff’s Department to clear the area — a notification process is necessary

e She is working on a report that a resident in an apartment unit has an excessive amount of oxygen
bottles, causing safety concerns; Fire Chief Mann stated that he is aware of the situation as well

e She continues to work with Drotning on the building issues at 422 Court — the building needs to be
fixed or it will be condemned

Sheriff’s Deputy Report — September 2023
The Sheriff’s Department logged 191 calls in Sandstone during the month. Council Members were
disappointed that the Deputy was not present again.

Fire Department
Fire Chief Chaz Mann reported as follows:
e the Department had 5 calls in September: 3 medical, 1 downed tree, and 1 mutual aid structure fire
in Askov
e ladder and ventilator refresher training was conducted
e the new tender is 95% complete; progress photos were passed around
e new pagers were purchased with grant funds received from the North Pine Area Hospital District
e the Chamber Halloween party will take place at the Fire Hall, the parking lot will be closed
e 3 firefighters will attend FFI/FF2/Hazmat training in Hinckley next week

Probationary Firefighter Henry Randa

Mann reported that Henry Randa was interviewed and is being recommended for hire as a probationary
firefighter pending results of a physical examination, background check, toxicology screening, and
driving record. Motion Riley, second Rahier to hire Henry Randa as a probationary firefighter
pending results of a physical examination, background check, toxicology screening, and driving
record. Motion carried 4-0.

Planning Commission Meeting — October 11, 2023 — Steve Harrison Lot Split

The City received an application from Steve Harrison for the Lot Split of parcel 45.0033.002, located on
Lark Street, just east of the golf course property. Harrison would like to construct either single family or
multi-family housing units. A notice of the Public Hearing was published in the 9/28 and 10/5 editions of
the North Pine County News. The notice was also mailed to all property owners located within 350 feet of
the subject property. The Planning Commission held the public hearing and received comments from
neighboring property owners and recommends the City Council approve the Lot Split request.

Motion Rahier, second Riley to approve the Lot Split of Parcel 45.0033.002 on Lark Street as
recommended by the Planning Commission. Motion carried 4-0.

Park & Rec Commission Meeting — October 13, 2023
e Elsie Laursen was appointed as the student representative on the Park & Rec Commission
e Future Park Commission meetings will start at 8:15 a.m. (rather than 8:30 a.m.)
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e With the award of a second grant from the Lions Club International Foundation, a playground
feature geared towards 2-5 year olds will be ordered

e A bike repair station and 2 bike racks for Panther Park will be ordered thanks to the Gaede Family
lemonade station fundraiser

e 4 new benches will be ordered for Panther Park thanks to funds donated by Bill & Becky Gaede

e Dorothy & Lee Dybvig presented the Commission with a $1,000 donation for Panther Park

e Robinson Quarry Park clean up with the Minnesota Climbers Association is scheduled for
November 5"

e $750 was approved for any group who is interested in creating a background for photo ops to be
used during Quarry City Christmas; Elsie Laursen will work with Commissioner Chasson on the
project

e Rather than be de-commissioned, Commissioners discussed possibly repurposing Angle Park for

the Dog Park and pickleball

The MN Climbers Association volunteers are constructing a 14’ x 8” addition to the climbers shed

Big Spring Falls has been reopened, following the clean up of the sanitary sewer leak

Ice Fest will take place January 13-14, 2024

The November meeting date was changed to November 17" due to the Veterans Day holiday

Various updates were provided

“No Smoking” Policy

The Park Commission recommends the City Council adopt a Tobacco-Free Policy and designate
Panther Park, Johnson Park, Lions Hill, and the Trian Park pavilion as “No Smoking” areas, with
signage posted. After review of the policy presented by Administrator George, motion Palmer, second
Riley to adopt the City-Owned Recreational Facilities Tobacco-Free Policy prohibiting the use of
tobacco and electronic cigarettes at Panther Park, Johnson Park, Lions Hill, and the pavilion at
Train Park. Motion carried 4-0. Appropriate signage will be posted at these locations.

Robinson Quarry Park Project: Change Order No. 4 and Pay Request No. 2

The new pavilion pieces have arrived; however, more information is needed from the company
regarding footings and snow load. It is possible that the pavilion will not be installed until next year.
The toilet arrival has also been delayed and will now have to wait until next year as well. The City,
engineer and contractor team met with the DNR regarding the new boat launch design — the revised
permit was approved. The contractor plans to move forward with this work this fall.

The contractor, Forest Lake Construction, has submitted Change Order No. 4 for the following work:

Relocation of watermain pipe $33,083.73
Rock excavation for relocated watermain pipe  $18,320.00
Additional tree clearing and grubbing $ 250.00
Additional curb due to retaining wall alignment $ 568.70
Deduct for change in curb type ($,2,376.00)
TOTAL Change Order No. 4 $49,846.43

The contractor has also submitted Pay Application No. 2 for work completed to date in the amount of
$49,071.04. Retainage of $26,206.06 is being held. 46.5% of the project has been completed at this
point.
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Motion Riley, second Palmer to approve Change Order No. 4 in the amount of $49,846.43 and
Pay Application No. 2 in the amount of $49,071.04 for Forest Lake Construction representing
46.5% of work completed to date on the Robinson Quarry Park project. Motion carried 4-0.

Banning State Park Youth Hunt
Motion Rahier, second Palmer to approve Banning State Park’s Youth Hunt on October 28" &
29" and waiving City Ordinance 133 (use of firearms) for the event. Motion carried 4-0.

Building Inspection Report — September 2023
Permits issued: 5 building and 3 right-of-way. Currently, there are 10 ongoing building and 4 ongoing
right-of-way projects in town.

Public Works Director Report — September 2023

Public Works Director Hiler reported that, in addition to routine tasks, the sidewalk, curb & gutter adjacent
to the new library building was replaced, street work started on various streets in town, new sod was
installed and is being watered at Panther Park, the former warming house building was moved to the Public
Works garage for use as cold storage, the crew helped set up and clean up for Oktoberfest, the Public
Works yard was cleaned up removing miscellaneous scrap metal and other debris, tree stumps at the
cemetery were grinded, a new irrigation system was installed in the flower garden by the Post Office/E-
Free Church, a new hydrant was installed at the dead end watermain on Washington, two hydrant gate
valve boxes were repaired on Airport Rd and Lark St, the new sewer jetting machine has arrived, Hiler and
Curl attended wastewater classes in Moose Lake, two culverts were replaced on Jay Street, the drainage
ditch on Ash Ave was cleared out.

PeopleService Report — September, 2023
A written report was provided. Sewer pond transfers were done and treated with ferric to reduce
phosphorus, preparing the secondary pond for fall discharge.

Financial Reports

Motion Palmer, second Rahier to approve the September financial reports: Cash Balance, Revenue
& Expenditure Report; the Total Residual Income/Loss Report; and A/P Clerk Claims in the total
amount of $261,845.95. Motion carried 4-0.

WRITTEN NOTICES AND COMMUNICATIONS: None
ADMINISTRATOR’S REPORT: The Administrator reported on the following items:

City Hall Building - Bathroom
» The plumber installed the piping to service the new bathroom
» An electrician has been contacted to install the fan
» Ty Johnson is working on the construction aspect of the project

John Wright Building - Bathroom
» Ty Johnson is ready to start framing up the room
» PW Director Hiler is clearing the area
» The plumber needs to extend the sewer and water lines

Small Cities Development Block Grant — Housing & Commercial Property Rehab
» Applications are now being accepted
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» Nicole Klosner from Lakes & Pines was at City Hall last week; she met with 15 homeowners and 4
commercial property owners to help with the application process

» Individuals can contact Klosner directly for additional/continued assistance

» With a lot of interest being shown, we may be able to ask for additional funds

City Properties
» BNSF/OId Street Shop Building is currently listed for $429,000
> Business Park lots will be listed/marketed soon

Trunk or Treat — October 31
» E-Free Church / Homeschool Group will use the driveway at the Rock again this year

Minnesota Power — Franchise Agreement
» Working with Cassie Theisen
» She is getting a count of all service agreements in Sandstone and then we can discuss what a $ per
service charge might look like for each customer class

PeopleService Contract
» PeopleService representatives have been notified of the contract expiration
> A meeting has been scheduled for October 26™ to make plans for a smooth transition
> Applications are due October 25" for the new Streets & Parks Maintenance Worker

Big Spring Falls — Sewer Break
» Expenses include:
» $15,841.00 Core & Main — materials
= $16,475.00 Mike Johnson — repair, excavation, etc.

Storm Sewer Expenses

$7,578.65 — 8™ Street Catch Basin

$4,894.00 — Jefferson & Court Culvert

$29,183.00 — storm sewer work from Panther Park property to 4" Street
$2,150.00 — replace culvert on Jay Street/Trailer Court

Other Expenses
= $3,795.00 — Angle Park Warming House — removal & disposal of concrete, asphalt, septic tank
= $7,900.00 (estimate) — Mike Johnson — remove & replace concrete curb at City Hall
= $45,017.90 — Mike Johnson — Red Rock on Old Military Road

ADJOURN
Motion Riley, second Palmer to adjourn at 8:30 p.m. Motion carried 4-0.

Peter Spartz, Mayor Kathy George, Administrator
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