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Sandstone City Council Meeting Minutes 

November 15, 2023 

 

CALL TO ORDER: 6:02 p.m.   

 

ROLL CALL:  Peter Spartz, Val Palmer, Cassie Gaede 

Members absent: Randy Riley, Julena Rahier 

Staff present: Administrator Kathy George; Community Service Partner Sirena Samuelson 

Others present: Fire Chief Chaz Mann, Ron Osladil (NPAHD), Rick & Carol Puissegur, Kariann Darkow, 

Sierra Kingen (North Pine County News), Deputy Chuck Anderson 

 

PLEDGE OF ALLEGIANCE 

 

ADDITIONS OR CORRECTIONS TO THE AGENDA: 

Motion Palmer, second Gaede to approve the Agenda with the additions of Sale of 54366 Hwy 61 and 

Snowmobile Club Landowner permit.  Motion carried 3-0. 

 

PETITIONS, COMPLAINTS, OR COMMENTS BY RESIDENTS AND/OR COUNCIL 

MEMBERS: Mayor Spartz reported a resident’s sewer backup; PW Director Hiler is following up.  He 

stated that the Sandstone Public Library is having a Grand Opening at their new location on December 2nd.  

He also mentioned that a contractor vehicle was blocking Lundorff Drive.  Staff received a complaint 

regarding the Washington Street paving project; Mr. Puissegur added that the work is unsatisfactory, one 

patch spot is bad, yards have not been restored, there is a washout due to the lack of black dirt and grass 

seed, the sump pump drain pipe got dug out and the opening has been covered which causes problems, 

landscaping is behind schedule, tree roots are exposed and he fears the tree will die. Staff will follow up on 

these items.  

 

PUBLIC HEARING/ PRESENTATIONS:  

 

Public Hearing – Certifying Unpaid City Services and Utility Charges 

Motion Palmer, second Gaede to open the Public Hearing at 6:11 p.m. to consider adopting 

Resolution No. 20231115-01 Certifying Unpaid City Services and Resolution No. 20231115-02 

Certifying Unpaid Utility Charges.  Motion carried 3-0. 

 

Unpaid City services consist of fire calls, administrative citations, and property abatement in the total 

amount of $16,960.52.  Unpaid utility charges total $4,184.34 at the time of the hearing. 

 

Mayor Spartz called for comments from visitors.  No comments were offered. 

 

Motion Gaede, second Palmer to close the Public Hearing at 6:14 p.m.  Motion carried 3-0. 

 

Motion Spartz, second Gaede to adopt Resolution No. 20231115-01 Certifying Unpaid City Services 

and Resolution No. 20231115-02 Certifying Unpaid Utility Charges.  Motion carried 3-0. 

 

CONSENT AGENDA: 

Motion Palmer, second Gaede to approve the minutes from the October 18, 2023 Regular Council 

Meeting.  Motion carried 3-0. 

 

NEW BUSINESS:  
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Ron Osladil – North Pine Area Hospital District (NPAHD) 

Osladil addressed the Council, stating that he represents the City of Sandstone on the NPAHD Board, 

which was formed in 1989.  NPAHD is a taxing entity established to support and maintain the hospital 

campus.  In 2011, NPAHD began working with the City and others to create the medical campus at the 

Sandstone Business Park.  NPAHD funds are used to maintain the buildings and to support the Board.  

Extra funds are put back into the community and the hospital/medical facilities, the new ambulance garage, 

medical equipment, etc.  NPAHD recently awarded a grant to the Sandstone Fire Department for the 

purchase of pagers.  They support other Fire Departments as well.  They also support students pursuing 

training in health care-related topics.  They have supported the new Selah Clinic.  They created a resource 

directory, which is currently in the process of being updated.  They publish a newsletter that is distributed 

through the Evergreen publication.  NPAHD leases space in the new hospital building to Essentia, which 

pays for special assessments the NPAHD pays to the City for expenses incurred in establishing the 

Business Park.  Essentia then rents space to Thrifty White Pharmacy and Gateway Clinic.  The Golden 

Horizons Assisted Living facility is a separate operation.  The NPAHD ended up owning the former 

hospital property on Court Avenue, which they sold to Tom Opatz.   

 

Carol Puissegur asked Oslidil if the Gateway Clinic is closing.  Osladil stated that Gateway is downsizing.  

They did close their Hinckley location and Essentia will staff it going forward. 

 

Oslidil was asked if the NPAHD is or would look into recruiting a chiropractor and a dentist.  The 

chiropractor’s building burned down in 2022 and moved his office elsewhere.  The dentist is likely to retire 

and isn’t taking new patients.  Oslidil stated that the NPAHD hasn’t considered this, but he thought it 

would be a good idea to work on recruitment. 

       

Resolution No. 20231115-03 Accepting Donations 

Motion Gaede, second Palmer to adopt Resolution No. 20231115-03 Accepting a donation of $20 for 

the Fire Department from Barbara Olson in honor of Shirley Carroll.  Motion carried 3-0. 

 

MHFA MN City Participation Program – Participation Agreement 

The City participated in this program in 2023 and is asked to consider participating again in 2024.  The 

program provides first-time home buyer loans to people interested in purchasing a home in Sandstone.  For 

January – November, 2023, the City was allocated $100,000.  One loan has been committed for $80,625.  

There were 3 other applications, but the income was above 80% of area median income.   

 

To participate in 2024, the City must sign a Participation Agreement and submit it between January 2nd and 

12th.  Available funds for the program will be “allocated” to the jurisdictions that sign up and are based on 

population. 

 

Motion Palmer, second Gaede to approve the Participation Agreement for the Minnesota Housing – 

Minnesota City Participation Program (MCPP) for 2024.  Motion carried 3-0.   

 

Resolution No. 20231115-04 SCDP Pre-Application 

The City is working with developer Meghan Elliott on the redevelopment of the Historic Sandstone School 

into 31 units of workforce housing.  MN DEED administers the Small Cities Development Program.  One 

component of this program is Conversion – major rehabilitation to convert an existing non-residential space 

or structure into housing.  The maximum assistance is $600,000.  If awarded, funds would be distributed to 

the City and the City would loan them to the developer.  Repayments would be made to the City and put 

into a revolving loan fund for the City to make additional loans. 
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Motion Palmer, second Spartz to adopt Resolution No. 20231115-04 Small Cities Development 

Program Pre-Application to support the redevelopment of the Historic Sandstone School.  Motion 

carried 3-0. 

 

Fair Housing Plan 

The City is currently managing a Small Cities Development Grant for owner-occupied housing and 

commercial rehabilitation.  Adoption of a Fair Housing Plan is required.  The plan states that one activity 

will be conducted each year to promote fair housing awareness.   

 

Motion Gaede, second Palmer to adopt the Fair Housing Plan as presented.  Motion carried 3-0. 

 

Sale of 54366 Highway 61 

The City listed the property 54366 Highway 61 for sale with a commercial realtor.  Two offers have been 

made.  The highest and best offer was submitted by Christopher Reinhardt for $430,000 cash with closing 

to occur by the end of the month.   

 

Motion Gaede, second Palmer to approve the sale of 54366 Highway 61 to Christopher Reinhardt for 

$430,000.  Motion carried 3-0. 

 

Northern Pine Riders Snowmobile Club Landowner Permit 

The snowmobile trail traverses through Sandstone and through the John Wright Building property, 130 

Oriole Street East.  The Snowmobile Club presented a Landowner Permit to allow a 20-foot wide path 

through the John Wright Building property as part of the snowmobile trail that runs through town.   

 

Motion Palmer, second Gaede to approve the Landowner Permit between the City of Sandstone and 

the City of Willow River as represented by the Northern Pine Riders Snowmobile Club to allow a 20-

foot wide path through 130 Oriole Street East as part of the snowmobile trail that runs through 

town.  Motion carried 3-0. 

 

OLD & CONTINUING BUSINESS:  

 

City Engineer – Project Updates 

SEH Engineer Greg Anderson submitted a written update: 

 

Water Treatment Plant Improvements (Well #1 & Generator Replacement 

• The installation of the new generator is scheduled to happen before the end of November 

• Change Order No. 1 has been received from Magney Construction to revise the final completion 

date of the project from November 3, 2023 to December 15, 2023.   

Motion Gaede, second Palmer to approve Change Order No. 1 from Magney Construction 

on the 2021 Water System Improvements project to adjust the final completion date to 

December 15, 2023.  Motion carried 3-0. 

 

Forcemain to Wastewater Ponds Testing/Inspection 

• A summary letter was provided regarding the project, the findings of various tests, and the 

recommendations for maintenance going forward. 

 

I-35 Utility Improvements 
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• The lift station start-up will be postponed until spring to avoid extra work this fall to prepare the lift 

station for winter without flow. 

• The existing watermain is not holding pressure.  The City crew is working with MN Rural Water to 

assist in locating the leak. 

• The watermain in the interchange area is currently turned off.   

 

REPORTS: 

 

Community Service Partner  

CSP Sirena Samuelson reported on the following: 

• 66 landlords have paid their rental registration fee and turned in paperwork 

o She is waiting for a family exemption letter for one property – citations have been sent and 

she is preparing to send the matter over to the County Attorney 

o A new situation has arisen at one property where the owner claims the resident is house 

sitting and that she has a contract for deed; Samuelson has asked for a letter explaining this 

situation 

o 2 landlords are completing correction orders 

o 2 issues are still outstanding from last year; 1 has been referred to the County Attorney, the 

other has been resolved  

• 48 letters were sent to enforce the requirement for address numbers to be visible; 3 have complied 

so far 

• 55 vehicle letters were sent for expired tabs; 4 vehicles have been towed 

• 27 letters have been sent to clean up refuse; 5 have cleaned up so far  

• 120 long grass letters were sent with 14 properties mowed by the City crew 

• Sandy Pines has a leaky roof affecting 9 apartment units; the owner has stated that they will patch 

the roof for now and plan to replace the roof in the spring; they also need to install emergency exit 

maps 

• A dumpster will be delivered to the Slama property to aid in cleanup efforts, once the creosote clean 

up is finished for the year 

• 422 Court has been posted as dilapidated and unlivable; the residents had left for a while, but now 

they are back; a lot of cats are running in and out of the house; Samuelson is moving forward with 

the next steps 

• 605 Commercial Ave has been ordered by the Court to have garbage service for a year  

• She will hold a Holiday Lights Decorating Contest throughout town – businesses and residents are 

encouraged to participate 

• She attended the first meeting of the Pine County Family Resource Center which took place at the 

new Sandstone Library building; they plan to meet every Thursday, with Lakes & Pines Community 

Action Council attending the first Thursday every month 

 

Sheriff’s Deputy Report – October 2023 

The Sheriff’s Department logged 213 calls in Sandstone during the month.  Deputy Chuck Anderson was 

present, stating that he is covering the Sandstone car.  He reported the following: 

• A motorcycle accident occurred at the end of Lundorff Drive; the party stated that there are no 

“Dead End” signs on that road 

• There has been activity around Commercial Avenue 

• Suspicious activity occurred in the alley of Division and 1st Street 

• A couch/mattress/debris was dumped on Pine Avenue towards Big Spring Falls 
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• He has been checking Robinson Park during his drive arounds 

• A car owned by the insurance company was involved in a hit and run 

• Unlicensed people have been driving around 

• Dumpster diving at businesses has been an issue – both local people and people from out of town 

have been observed 

• A homeless person has been living in the display shed at PHASE 

• He will follow up with CSP Samuelson regarding potential campers parked on residential properties 

that appear to have people living/staying in them 

• He reported a sewer manhole issue on 8th Street 

 

Council Members thanked Deputy Anderson for his work in town and asked him to stop in and talk to 

business owners during his shifts.    

 

Fire Department  

Fire Chief Chaz Mann reported as follows: 

• the Department had 6 calls in October: 4 medical and 2 cancelled en route 

• training occurred on ropes and knots 

• the new tender is 95% complete; graphics with the Fire Dept logo are being prepared; once the 

vehicle is in Sandstone, radios will need to be installed and training on the apparatus will be 

scheduled 

• the Chamber Halloween party held at the Fire Hall was a huge success with at least 300 people 

attending 

• All but 1 item placed on the Public Surplus auction sold; the large winch will be re-posted 

• The ambulance supervisor at Essentia has offered First Responder Training and has offered to serve 

as the Medical Director of the Sandstone Rescue operation; he will also donate some equipment 

• An extractor/dryer machine has been selected – to be paid for with grant funds 

• The Fire Relief Association adopted ByLaws as required since the Department has joined the PERA 

Statewide Volunteer Firefighter Plan 

• A Performance Progress Report has been submitted for the 2022 Assistance to Firefighters Grant 

for SCBA equipment; funds should be released soon to reimburse the Department for the recent 

purchase of the equipment; old SCBA equipment can be offered for sale on the Public Surplus 

auction 

• Department members are looking into types of equipment that might be helpful when they have to 

provide scene security on Interstate 35 

 

EDA Meeting – October 25, 2023 

The EDA received a presentation on the updated Housing Study.  The Braun Intertec proposal was 

approved for abatement of asbestos, hazardous materials/universal wastes removal, municipal solid waste 

removal, and related consulting services for the Historic Sandstone School Redevelopment Project.  

Frerichs Construction was selected for the Historic Sandstone School Roof Stabilization Project. Midwest 

Properties of Sandstone has agreed to pay off the 25-year Promissory Note associated with the acquisition 

of the business park property for Golden Horizons in exchange for a Subordination Agreement.  A 

Community Business Partnership Program Signage Grant for Hometown Flips was approved.   

 

Planning Commission Meeting – November 8, 2023 

 Ordinance No. 20231115-01 Sacred Settlements of Micro Units 
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The Planning Commission held a public hearing to consider Sacred Settlements of Micro Units which 

were approved by the Legislature effective January 1, 2024.  The Legislation includes eligibility 

requirements, micro-unit requirements, and minimum standards for settlements.  Public comments 

were received.  Commissioners acknowledged that these settlements are allowed, but the City can 

adopt an ordinance to require that a Conditional Use Permit be obtained by those seeking to establish 

such settlements.  The Planning Commission recommends the City Council adopt Ordinance No. 

20231115-01 allowing Sacred Settlements with a Conditional Use Permit. 

 

Motion Gaede, second Palmer to adopt Ordinance No. 20231115-01 allowing Sacred Settlements 

of Micro Units on religious property in the Traditional Residential, Suburban Residential, and 

Historic Downtown Districts.  Motion carried 3-0. 

 

Ordinance No. 20231115-02 Definition: Places of Assembly 

The Planning Commission went through an extensive, multi-year process to rezone the City of 

Sandstone and align the zoning districts with the Comprehensive Plan.  During that process, some 

references to “Church/Churches” were changed to “Places of Assembly”.  A definition for “Places of 

Assembly” has not yet been adopted.  Commissioners considered several definitions for “Places of 

Assembly”.  After much discussion, Commissioners agreed that “A building or space that is principally 

used as a place where people of the same faith or religion regularly assemble for worship” 

appropriately describes their intention of the term “Places of Assembly”. 

 

Motion Palmer, second Gaede to adopt Ordinance No. 20231115-02 Definition of Places of 

Assembly.  Motion carried 3-0. 

 

Ordinance No. 20231115-03 Church/Churches replaced with Places of Assembly 

Although the term “Church/Churches” was changed to “Places of Assembly” during the update of City 

zoning codes, “Church” and “Churches” are still used in some areas of the code. 

 

Motion Palmer, second Gaede to adopt Ordinance No. 20231115-03 to replace the use of 

“Church” and “Churches” with “Places of Assembly” in the City zoning code.  Motion carried 3-

0. 

 

Library Report – October 2023 

Librarian Josh Menter submitted his monthly report.  DND continues strong.  The Friends of the Sandstone 

Library Silent Auction is currently underway.  The library officially moved into the new building, with 

many thanks to Sandstone staff, ECRL staff, and volunteers who helped with the move.  Community 

response to the new space has been incredibly positive. 

 

 Sandstone Library Project Update 

Six outstanding items have been provided by the contractor, leaving 23 left to complete before the final 

application for payment can be submitted, followed by the paperwork necessary to secure the State 

Library Construction Grant funds and the USDA-RD grant & loan funds.    

  

Building Inspection Report – October 2023 

Permits issued: 9 building.  Currently, there are 10 ongoing building and 3 ongoing right-of-way projects in 

town.  

 

Public Works Director Report – October 2023 
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Public Works Director Hiler reported that, in addition to routine tasks, several sidewalks have been 

repaired, street work has been completed on several streets, pothole patching is in progress, a new storm 

sewer and catch basin were installed on 4th Street; the leaking hydrant on Lark/Hwy 23 was replaced. 

 

 PeopleService Report – October 2023 

A written report was provided.  Fire hydrants were oiled and flushed.  One or two more sewer pond 

transfers will be done yet this fall.   

 

Financial Reports 

Motion Palmer, second Gaede to approve the October financial reports: Cash Balance, Revenue & 

Expenditure Report; the Total Residual Income/Loss Report; and A/P Clerk Claims in the total 

amount of $365,992.36.  Motion carried 3-0. 

 

WRITTEN NOTICES AND COMMUNICATIONS: None 

 

ADMINISTRATOR’S REPORT: The Administrator reported on the following items: 

 
City Hall Building - Bathroom 

➢ The plumber installed the piping to service the new bathroom 

➢ An electrician has been contacted to install the fan 

➢ Ty Johnson is working on the construction aspect of the project 
 

John Wright Building - Bathroom 

➢ Ty Johnson is ready to start framing up the room 

➢ PW Director Hiler is clearing the area 

➢ The plumber needs to come extend the sewer and water lines 

 
Surplus Property - Auction 

➢ 2 1/2 “ Steel Low Level Strainer; Listed 10/31/2023; Ended 11/14/2023; Sold for $1.00 

➢ (2) 5” Aluminum Low Level Strainers; Listed 10/31/2023; Ended 11/14/2023; Sold for $10.50 each 

➢ 12x12 Garage Door; Listed 10/31/2023; Ended 11/14/2023; Sold for $1,502.00 

➢ Air Compressor; Listed 10/31/2023; Ended 11/14/2023; Sold for $400.00 

➢ Heavy Duty Winch; Listed 10/31/2023; Ended 11/14/2023; No bids 

➢ Hydraulic Pump; Listed 10/31/2023; Ended 11/14/2023; Sold for $203.50 

➢ 4 1/2” Steel Low Level Strainer; Listed 10/31/2023; Ended 11/14/2023; Sold for $1.00 

➢ Plow Truck; Listed 10/31/2023; Ended 11/14/2023; Sold for $3,650.00 

➢ (2) Portable Lights; Listed 10/31/2023; Ended 11/14/2023; Sold for $122.50 each 

➢ Power Take Off; Listed 10/31/2023; Ended 11/14/2023; Sold for $103.50 

➢ RV Generator; Listed 10/31/2023; Ended 11/14/2023; Sold for $128.00 

➢ Grand Total: $6,255.00 
 

Warming House Attendant 

➢ Ad is out – applications are due November 22nd  
 

Streets & Parks Maintenance Worker Position  

➢ 8 applications were received; 6 will be interviewed on November 22nd  
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Minnesota Power – Franchise Agreement 

➢ Public Hearing will be held at the December Council meeting to consider establishing a franchise fee 

to cover the annual Street Lights expense 

➢ Working on draft agreement document  
 

Housing Task Force – Basswood Court Feasibility Study  

➢ Met with Realtor/Property owner on November 8th    

➢ Options are being explored  

➢ A follow up Task Force meeting will be held soon 

 
New Life Thrift Store 

➢ Soft Opening November 16th from 5:00 – 8:00 p.m. 

➢ Council & City Staff are invited 

➢ Grand Opening November 24th  

 
Habitat for Humanity Gala – December 1st  

 
City Christmas Party – December 7th  

 

ADJOURN 

Motion Gaede, second Spartz to adjourn at 8:05 p.m.  Motion carried 3-0. 

 

 

____________________________    ____________________________ 

Peter Spartz, Mayor        Kathy George, Administrator 

 


