Sandstone City Council Meeting Minutes
February 19, 2025

CALL TO ORDER: 6:00 p.m.

ROLL CALL: Val Palmer, Julena Rahier, Cassie Gaede, Peter Spartz

Members absent: Randy Riley

Staff present: Administrator Kathy George, Community Service Partner Sirena Samuelson
Others present: Sheriff’s Deputy Chuck Anderson, Meghan Elliott (via Zoom)

PLEDGE OF ALLEGIANCE

ADDITIONS OR CORRECTIONS TO THE AGENDA:
Motion Gaede, second Rahier to approve the Agenda as presented. Motion carried 4-0.

PETITIONS, COMPLAINTS, OR COMMENTS BY RESIDENTS AND/OR COUNCIL
MEMBERS: A concern was raised about the timing of plowing the streets during one snowfall event; the
Public Works crew was waiting for the snow to stop before bringing the plows out. Positive comments
were received about the demolition of 306 Main, opening up visibility at the intersection.

PUBLIC HEARING/ PRESENTATIONS:

Public Hearing: Resolution No. 20250219-01 Tax Abatement

Motion Spartz, second Palmer to open the public hearing at 6:05 p.m. to consider tax abatement for
addressing remediation of environmental issues for the Historic Sandstone School redevelopment
project. Motion carried 4-0.

Administrator George explained that matching funds for the DEED redevelopment grant for the Historic
Sandstone School project is proposed to be raised via tax abatement. Certain properties have been
identified, as required by Minnesota Statutes 469; however, these properties alone will not bear the cost of
the abatement — it will be spread out over all taxed entities in the City. Abatement is one of the tools a City
can use to fund projects, the EDA does not have this authority. If approved, a General Obligation Tax
Abatement Note will be issued for $767,625. The payments on this debt will be made by the Developer
with income generated from the housing development.

Mayor Spartz called for comments from the public. Developer Meghan Elliott further explained the need
for these funds to address the remaining hazardous materials in the building, making it ready for the
workforce housing redevelopment project to begin later this year.

Motion Gaede, second Palmer to close the public hearing at 6:15 p.m. Motion carried 4-0.

Motion Palmer, second Spartz to adopt Resolution No. 20250219-01 Approving Property Tax
Abatement for remediation of environmental issues for the Historic Sandstone School. Motion
carried 4-0.

Motion Palmer, second Rahier to adopt Resolution No. 20250219-02 Selling Taxable G.O. Tax
Abatement Bonds for remediation of environmental issues for the Historic Sandstone School.
Motion carried 4-0.
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CONSENT AGENDA:

Motion Gaede, second Rahier to approve the minutes from the January 15, 2025 Regular Council
Meeting and the League of Minnesota Cities Insurance Trust Liability Coverage Waiver document.
Motion carried 4-0.

NEW BUSINESS:
Resolution No. 202500219-03 Accepting Donation

Motion Gaede, second Palmer to adopt Resolution No. 20250219-03 Accepting Donation of $100 from
Tammy Burch in honor of her father Philip Franklin. Motion carried 4-0.

2026-2028 Assessment Agreement with Pine County

Council Members reviewed the proposed Assessment Agreement with Pine County for assessment years
2026-2028. The fee for this service is calculated by the number of parcels: $5.25 for 2026, $4.25 for 2027,
and $3.25 for 2028.

Motion Palmer, second Rahier to Approve the Assessment Agreement with Pine County for
assessment years 2026-2028. Motion carried 4-0.

Proposed 2026 Fire Department Budget

Administrator George presented the proposed 2026 Fire Department Budget to the Council, noting that the
agreed 3% cost of living increase was applied. Holding Townships to a 3% increase, as desired, means that
the City’s portion will be $19,107 more than just a 3% increase to cover the difference. Overall, the City’s
share goes down slightly due to the $6,900 additional transfer that has been necessary for a prior building
improvement project is expiring in 2025. It was noted that an annual meeting was not scheduled this year;
however, letters were sent out. No responses have been received from Township representatives. No
action is needed at this time as the full 2026 City Budget will be reviewed and approved in September and
December 2025.

210 Gallery & Art Center Liquor License

210 Gallery & Art Center submitted Temporary On-Sale Liquor License applications for 4 upcoming
events: April 25, June 27, September 5, November 14. They did have one event already on January 10,
which the Council approved in December.

Motion Gaede, second Palmer to approve four Temporary On-Sale Liquor Licenses for 210 Gallery
& Art Center on April 25, June 27, September 5, and November 14. Motion carried 4-0.

OLD & CONTINUING BUSINESS:

Engineer Report
2025 Street & Utilities Reconstruction Project
A pre-construction meeting has been scheduled for Monday, March 3, at 11:00 a.m. at City Hall. An
open house will be scheduled in the near future.

REPORTS:

Community Service Partner
CSP Sirena Samuelson reported:
e 66 rentals in town; possibly 3 more — waiting on paperwork; 25 still need to submit paperwork, 2"
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notices have been sent. 1 property remains not fully compliant (owner has moved forward with
eviction process; allowed additional time); 1 property has unfinished correction orders from 2022
and has gone to the Court system (next court date is March 20™") — the property recently sold; 22
properties are due for inspections this year

e 38 notices were posted on doors reminding people to shovel their sidewalks; most have been taken
care of

e The County notified the City of a potentially dangerous dog; sent out letter — no response; will send
another letter

e 605 Commercial still has no garbage service; attending Court on March 26; property has officially
gone tax forfeit — but, people are still living there; water has been off since December 3™: after 3
months with no water, property will be deemed unsanitary; working with Building Official

e 1300 Creekside Lane property clean up — working with City Attorney on an administrative warrant;
attorney is looking for a conveyance filed when the subdivision was first platted

e Neighborhood Watch members plan to be involved in Spring clean up

e Finished the Building Inspector class; next step is to take the Limited Building Official certification
test; continuing to work with Building Official Drotning, tagging along on inspections, plan
reviews, etc.

e Participating in Housing Task Force re Basswood Court development and Quarry Days Committee;
will be attending the Minnesota Municipal Clerks Institute — 3" year

Sheriff’s Deputy Report

The Sheriff’s Department logged 275 calls in Sandstone during January. Deputy Anderson reported on
various calls and occurrences since his last report; including customer trouble, juvenile trouble, suicide
threat, snowmobiles, and a fatal hit and run on Highway 61.

Fire Department — Administrator George has been meeting with Fire Chief Mann to address several
ongoing items.

EDA Meeting — January 22, 2025

The EDA approved a Community Business Partnership Loan for B&M LLC doing business as Sandstone
Pizza & Deli, decided to offer the Gas Light property through a Request for Proposals process, agreed to
terminate and release the right of reentry restrictive covenant on the Deed to Matt Gebhart for 222 Main,
received various project updates, and went into closed session to consider the purchase of parcels
45.5384.000 and 45.5386.000.

Planning Commission Meeting — February 12, 2025

The Planning Commission met to conduct public hearings for a right-of-way vacation and zoning
amendments regarding Cannabis businesses. The Commission also discussed amendments to a previously
approved lot split.

Vacation of Platted Right-of-Way

The City received a petition signed by Steve Volk and Jason Eiffler to vacate the platted right-of-way
located between Lot 3 and Lot 8, Sandstone Townsite Company’s Third Addition to the Village of
Sandstone, Minnesota. The Platted ROW is located between parcel 45.5206.000 (Jason Eiffler, 618
Eisenhower Street) and 45.5219.000 (E-Z Storage, LLC, 605 Old Military Road).

The City has one manhole in the area, located approximately 50 feet from the center of Old Military
Road.
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The MN Department of Agriculture has been working on creosote clean up and monitoring efforts for
decades. They have two wells in the far west portion of this right-of-way. Both Volk (E-Z Storage)
and Eiffler have indicated that they have no problem continuing to work with the Dept of Ag to
monitor the wells.

Upon approval of vacating a platted ROW, the property is split evenly among all property owners.

The Planning Commission held a Public Hearing on February 12" and recommends the City Council
approve the vacation of the platted right-of-way contingent on the City receiving an easement for the
sewer infrastructure.

Motion Palmer, second Rahier to adopt Resolution No. 20250219-04 approving the vacation of
the platted right-of-way located between parcel 45.5206.000 and 45.5219.000, provided that an
easement for the City’s sewer infrastructure is obtained. Motion passed 4-0.

Zoning of Cannabis Businesses

For the past few months, the Planning Commission has been meeting to discuss the State requirements
regarding cannabis businesses and to review the City’s Zoning Code for these businesses. A Public
Hearing was held on February 12" and the Planning Commission recommends the City Council
approve the following amendments to the City’s Zoning Code:

Traditional Residential District: move Home Occupation Type 1 and Type 2 from Permitted Uses to
Interim Uses.

Suburban Residential District: move Home Occupation Type 1 and Type 2 from Permitted Uses to
Interim Uses. Eliminate Agricultural Uses.

Historic Downtown District: Allow Cannabis Retailer (with standards) as a Conditional Use.
Highway Mixed Use District: Allow Cannabis Retailer (with standards) as a Conditional Use.
Industrial District: Allow Cannabis Wholesaling (with standards) as a Conditional Use.

Prospective Interchange Development District: Allow Cannabis Retailer and Cannabis Wholesaler
(with standards) as a Conditional Use. Move all Home Occupations from Permitted Uses to Interim

Uses.

Professional/Light Industrial Business Park: Allow Cannabis Indoor Cultivation, manufacturing,
processing, wholesaling and testing facilities (with standards) as Conditional Uses.

Public Recreation and Open Space District: No change.

Where allowed, standards for cannabis businesses are:

1) A license or endorsement from the State of Minnesota Office of Cannabis Management is
required.

2) Compliance with State license requirements shall be maintained at all times.

3) A cannabis business shall be located:
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a) at least five hundred (500) feet from any daycare or residential treatment facility as
measured from property line to property line;

b) at least five hundred (500) feet from any attraction within a public park that is regularly used
by minors, including a playground or athletic field, measured from the property line of the
cannabis business to the attraction; and

c) at least one thousand (1,000) feet from any K-12 school as measured from the property line
to the property line.

Motion Gaede, second Palmer to adopt Ordinance No. 20250219-01 amending the Zoning Code
regarding the operation of cannabis businesses and further to adopt Ordinance No. 20250219-02
Summary Publication. Motion carried 4-0.

Update Steve Volk Lot Split

At the January Planning Commission meeting, the Commission approved an application from Steve
Volk for the Lot Split of parcel 45.5219.000, located at 605 Old Military Road South. Volk would like
to create two separate parcels. At the January meeting, he proposed a split wherein one parcel (with
the existing building) would be approximately 34,000 square feet and the other parcel would be
approximately 3 acres, which the Planning Commission approved. The City Council also approved
this lot split in January, based on the Planning Commission’s recommendation.

Now, with the ROW vacation discussed tonight, VVolk would like to propose a different split. One
parcel (with the existing building) would be approximately 1.5 acres. The other parcel would be
approximately 2.5 acres. He plans to create indoor and outdoor storage on the 2.5 acre parcel. The
Planning Commission recommends the City Council approve the updated lot split for Steve Volk.

Motion Rabhier, second Palmer to adopt Resolution No. 20250219-05 approving the updated Lot
Split for Steve Volk regarding parcel 45.5219.000. Motion carried 4-0.

Parks & Recreation Commission Meeting — February 14, 2025
The Park Commission is planning 2025 events, continued discussions on the Robinson Quarry Park
projects, and received various updates.

Housing Task Force Update
The Housing Task Force received the final concept plan for the Basswood Court development and is
looking at noise and dust barrier options.

Library Report — January 2025

Librarian Nora Hinton reported that 319 reference questions were answered, the door count was 1,038, and
3 non-library meetings were held in the building during January. Book Club, LEGO Club and Storytime
continue, with attendance increasing. The microfilm collection is back and accessible with the new
microfilm reader. In February, Punch Needle Craft was offered and “Blind Date with a Book” is promoted
through the month.

Building Inspection Report — January 2025
Building Official Richard Drotning reported 4 building permits and 1 right-of-way permit were issued in
January. There are currently 8 ongoing building projects and 3 ongoing right-of-way projects in town.

Public Works Director Report — January 2025
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Public Works Director Hiler reported that, in addition to routine tasks, the crew assisted with Ice Fest & the
City Skate & Slide events, the Lions head fountain has been delivered, the skating rink was flooded, the
office in the former library space was cleaned and painted, a wall in the electrical/storage room at the John
Wright Community Center was removed, and several equipment maintenance and repair tasks were
performed.

In the Water Department, the caustic soda pump and the chlorine tank were replaced, 3 new meters were
installed, and water was turned off at 617 State Hwy 123 due to a service line leak. In the Sewer
Department, a private line issue was reported at 221 1% Street. Hiler is updating the mercury minimization
program as required by the MN Pollution Control Agency.

Financial Reports
Motion Palmer, second Gaede to approve the January A/P Clerk Claims in the total amount of
$428,446.53. Motion carried 4-0.

Motion Spartz, second Palmer to approve the following additional 2024 year-end transfers:

From To Fund Amount Comments

Fund
201-1002 201-1010 46,053 | Replenish Cash for Equipment Purchases
201-1007 201-1010 391 | Replenish Cash for Bldg R&M Expenses
401-1005 401-1010 4,125.45 | Replenish Cash for Street Signs Purchased
401-1004 401-1010 46,111.11 | Replenish Cash for Equipment Purchased
401-1005 401-1010 0 | Replenish Cash for Class V Purchased
401-1005 401-1010 0 | Replenish Cash for Street Projects
401-1005 401-1010 4,620.00 | Replenish Cash for Sidewalk Projects
401-1005 401-1010 0 | Replenish Cash for Wayfinding Signs
401-1005 401-1010 55,394.07 | Replenish Cash for Housing Rehab expenditures
401-1010 401-1005 5,000.00 | Transfer Budgeted Amount for Street Signs
401-1010 401-1004 75,000.00 | Transfer Budgeted Amount for Equipment
401-1010 401-1005 10,000.00 | Transfer Budgeted Amount for Class V
401-1010 401-1005 75,000.00 | Transfer Budgeted Amount for Street Overlays
401-1010 401-1005 5,000.00 | Transfer Budgeted Amount for Sidewalks
401-1010 401-1005 5,000.00 | Transfer Budgeted Amount for Wayfinding
401-1010 401-1005 20,000.00 | Transfer Budgeted Amount for Housing Rehab
226-1010 424-1010 42,997.50 | SCDP Program Income received in 2023
226-1010 424-1010 9,500.00 | SCDP Program Income received in 2024

Motion carried 4-0.
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WRITTEN NOTICES AND COMMUNICATIONS:

Council Members are invited to the Pine County Board of Commissioners special meeting on March 25,
2025 at 10:00 AM at the hospital in Sandstone for a short period of informal conversation at the beginning
of the meeting.

ADMINISTRATOR’S REPORT: A Project Update report was provided.

ADJOURN
Motion Gaede, second Palmer to adjourn at 7:55 p.m. Motion carried 4-0.

Peter Spartz, Mayor Kathy George, Administrator
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