Sandstone City Council Meeting Minutes
July 16, 2025

CALL TO ORDER: 6:00 p.m.

ROLL CALL: Peter Spartz, Val Palmer, Randy Riley, Cassie Gaede

Members absent: Julena Rahier

Staff present: Administrator Kathy George, Community Service Partner Sirena Samuelson, Fire Chief Chaz
Mann, Firefighter Cody Gross

Others present: Greg Anderson (SEH Engineer), Pete Baertsch, Natasha Eshbaugh, Aubree Kinder

PLEDGE OF ALLEGIANCE

ADDITIONS OR CORRECTIONS TO THE AGENDA:
Motion Gaede, second Palmer to approve the Agenda with the addition of Gramse Cemetery Deed.
Motion carried 4-0.

PETITIONS, COMPLAINTS, OR COMMENTS BY RESIDENTS AND/OR COUNCIL
MEMBERS: Council Members shared concerns about mowing along the MN DOT sidewalk and
removing weeds.

PUBLIC HEARINGS/PRESENTATIONS:

Public Hearing: Small Cities Development Program Grant
Motion Spartz, second Riley to open the public hearing to receive feedback on the Small Cities
Development Program Grant at 6:03 p.m. Motion carried 4-0.

Administrator George reviewed the current status of the SCDP grant. Residential statistics: 10 projects are
underway, 1 application is incomplete, 2 applications were denied, 8 application packets have been sent to
homeowners and are awaiting return; 1 project is complete. Commercial statistics: 4 projects are underway
and 2 projects are complete.

The Grant Contract Agreement expiration date has been extended to December 1, 2026.
Mayor Spartz called for comments from the public. No comments were offered.
Motion Gaede, second Palmer to close the public hearing at 6:06 p.m. Motion carried 4-0.

Presentation: Wipfli — 2024 Audited Financial Statements

City Auditor Zak Sharp reviewed the City’s 2024 Audit Report, stating that the City received an
unmodified opinion regarding governmental activities, business-type activities, each major fund, and the
aggregate remaining fund information. He reviewed the draft Financial Statements with the Council,
noting that he is finishing up some final details. Material weaknesses were noted related to (1) financial
statement presentation and disclosure and (2) material adjustments (grant activity). Sharp reviewed ending
fund balances. Total General Fund balance is 55.66% of expenditures.

Motion Riley, second Gaede to accept the draft 2024 Audited Financial Statements as presented by
Wipfli employee Zak Sharp. Motion carried 4-0.
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CONSENT AGENDA:
Motion Riley, second Palmer to approve the minutes of the June 18, 2025 Regular Council Meeting

and Cemetery Deeds for Leah Myrvold, Jeannette Pierce, and Christine Gramse. Motion carried 4-
0.

NEW BUSINESS:

Resolution No. 20250716-01 Accepting Donation

Motion Gaede, second Palmer to adopt Resolution No. 20250716-01 Accepting Donations: Members
Co-Op Credit Union Service Project at Panther Park, Clarissa Payne & Daughters lemonade stand
proceeds of $132.94, Lisa True $100 for the Community Center, and Stuart Halonen $10 for Panther
Park. Motion carried 4-0.

Building & Grounds Maintenance Position

The City advertised to fill the vacant Building & Grounds Maintenance Position. 13 applications were
received. The Personnel Committee (Mayor Spartz, Councilor Gaede, Administrator George, Public
Works Director Hiler) conducted interviews with 6 applicants on June 30'".

The starting wage is $27.81 per hour. A $0.50 raise will occur after the six-month probationary period. At
the one-year anniversary, a second $0.50 raise will occur. The Personnel Committee recommends offering
the position to Elliott Crampton pending background check and receipt of all required documentation.

Motion Riley, second Palmer to hire Elliott Crampton for the Building & Grounds Maintenance
Position pending background check and receipt of all required documentation. Motion carried 4-0.

SCI Communications

Franchise Renewal

The City has a Franchise Agreement with SCI Cable. The current agreement has been in place since
2013 (which was a renewal) for a 10-year term. Basically, the agreement allows SCI Cable to offer
cable service to customers in Sandstone. It also provides monthly cable service at City Hall and the
Fire Station at no cost, as well as the Community Access Channel for the City to broadcast messages to
all cable subscribers in town. SCI pays the City a franchise fee of 5% of gross receipts collected from
Sandstone customers. The new Franchise Agreement adds free internet service for City Hall —
replacing the free internet service the City has been receiving from Genesis.

Savage Communications has requested renewal of the Franchise Agreement for another 10-year term.
All of the above-stated provisions are included in the renewal. The renewal document has been
reviewed by the City Attorney, with some minor language updates/upgrades and clarification
throughout.

Motion Palmer, second Gaede to adopt Ordinance Nos. 20250716-01 and 20250716-02 Renewing
the Franchise Agreement with Savage Communications, Inc., d/b/a SCI Broadband. Motion
carried 4-0.

Assignment of Franchise Agreement

Savage Communications has entered into an Asset Purchase Agreement with Midcontinent
Communications and has agreed to transfer and assign its cable system assets, including the rights and
obligations under the Franchise Agreement. The transfer is expected to occur in the 4™ quarter of
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2025, at which time Midcontinent will be bound by and shall assume and discharge all of SCI’s
obligations and liabilities under the Franchise Agreement, releasing SCI from all liabilities and
obligations.

Motion Palmer, second Riley to adopt Resolution No. 20250716-02 Consenting to Assignment of
the Franchise with Savage Communications to Midcontinent Communications. Motion carried
4-0.

OLD & CONTINUING BUSINESS:

Engineer Report

2025 Street Improvements

A-1 Excavating — Application for Payment No. 4

Application for Payment No. 4 from A-1 Excavating for work completed through July 4th in the
amount of $183,411.85 was presented for approval, representing 60% of work completed with 5%
retainage held. Most pavement for the first lift was laid before the rain occurred. Washington and
Commercial will finish up this week. The 2" lift will be postponed for a few weeks to make sure
there are no issues with the first lift. Next week, boulevards will be restored and the construction
zone will be re-opened to traffic. Anderson will follow up on questions about the slanted sidewalk
in front of the former Ben Franklin building on Commercial Avenue.

Motion Spartz, second Riley to approve Application for Payment No. 4 from A-1 Excavating
for work completed through July 4th in the amount of $183,411.85 related to the 2025 Street
& Utilities Reconstruction project. Motion carried 4-0.

Change Order No. 1

Motion Palmer, Second Riley to approve A-1 Excavating’s Change Order No. 1 changing the
substantial completion date on the 2025 Street Improvements project from July 4th to
September Sth and changing the final completion date from July 18th to September 12th.
Motion carried 4-0.

Wastewater Treatment Plant; Phosphorus Reduction Project

Last month, the Council authorized SEH Engineer Greg Anderson to move ahead with bidding the
Wastewater Treatment Plant Phosphorus Reduction Project, for which the City received a grant.
Anderson is now reporting that the project is not ready for bid as some electrical and structural work is
still needed for the plans and specifications. He will report further at the August Council meeting.

REPORTS:

Community Service Partner
CSP Sirena Samuelson reported:

e 61 rental properties in town; 1 still needs to submit paperwork and payment, second citation has
been sent; however, the property is pending sale. She is holding off on 1 non-compliant property as
the owner has moved forward with eviction process; 20 properties are due for inspections this year;
12 have taken place so far - 7 passed, 5 have violations; 4 appointments have been scheduled; 1 will
have a HUD inspection, which will take the place of the City inspection.
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41 letters were sent regarding refuse, 6 have progressed to receiving legal letters; 1 citation and new
legal letter has been sent; 3 have made significant progress; 2 asked for more time

Vehicles: 42 friendly letters, including 2 for RVs

7 miscellaneous friendly letters were sent

Long Grass: 55 letters sent; 6 had to be mowed by the City

A portable washing machine was being used with the water being drained into the stormwater
runoff/creek; a letter will be sent

1300 Creekside Lane property clean up — property owner is working with Samuelson and will meet
on July 25" to review progress

Slama property — tires are all removed; next step is cleaning some of the contaminated materials off
the land (by the Dept of Ag)

Yard of the Month winner was picked for July, they will choose the August winner

Planning to offer fire extinguisher demonstrations on July 29th, inviting day care and health care
workers

Neighborhood Watch — ordered safety vests, looking into getting old radios from Fire Department, a
logo has been chosen, next meeting is July 17" at 5:00 p.m.

Limited Building Official exam is scheduled for July 22" in Duluth; continuing to work with
Building Official Drotning, tagging along on inspections, plan reviews, etc.

Participating in Housing Task Force re Basswood Court development, Quarry Days Committee and
East Central Community Ed Committee; FCI Community Relations Board

Sheriff’s Deputy Report

The Sheriff’s Department logged 239 calls in Sandstone during June.

Fire Department

Fire Chief Chaz Mann reported:

The Department had 23 calls from June 16 to July 15; 10 medical assists, 2 structure fires, 3 motor
vehicle accidents, 1 electrical transformer fire, 1 smoke in the area, 1 water rescue, 1 grass fire, 1
vehicle fire, 1 forced entry, 1 fallen tree, 1 cancelled en route

Upcoming training will be CPR refresher

A training curriculum has been developed tailored to Rescue which will be EMSRB accredited,
ensuring that all members are on the same certification schedule and are receiving the proper hours
to maintain certification

3 new members are being processed

A grant committee will be formed to focus on new grant avenues and prioritizing goals for
equipment replacement

Engine 823 received repairs to replace leaking gate and ball valves on the pump

Firefighters participated in Children’s Day at Chris’ Food Center, which was well attended

The Quarry Days Pancake Breakfast is planned for August 9" from 7-9 a.m.; the Department will
also participate in several other Quarry Days activities

Annual hose testing is scheduled for Friday, August 8%

Annual physicals and fit testing will occur on July 21*

Chief Mann requested approval to hire James Gross, Destiny Gilbert and Eli Belschner pending the
results of background investigations, drug screenings and physical examinations. Motion Palmer,
second Gaede to approve hiring James Gross, Destiny Gilbert and Eli Belschner for the Fire
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Department pending the results of background investigations, drug screenings and physical
examinations. Motion carried 4-0.

EDA Meeting — June 25, 2025

The EDA approved various loans and grants to New Rock, LLC regarding the redevelopment of the
Historic Sandstone School, as well as an Operation and Easement Agreement and a Parking License
Agreement concerning the auditorium portion of the building. The EDA also approved a payment
application for Mavo Systems, Inc., Change Order No. 3 for Braun Intertec, DEED grant expenditures for
Quarry Kids Child Care Center, and received various updates.

Planning Commission Meeting — July 9, 2025

The City received an application from Natasha Eshbaugh for a conditional use permit to operate a cannabis
indoor cultivation, manufacturing, wholesaling, and testing facility on property zoned Professional/Light
Industrial Business Park, located at 1280 Airport Road, parcel 45.5655.000.

The Public Hearing was held on July 9". No comments from the public were received. Natasha Eshbaugh,
Peter Baertsch, and PJ Callans were present to explain their proposed development. They are in the process
of getting a license from the State and have received Preliminary Approval. Final approval isn’t granted
until a facility has been chosen, inspected and approved. They plan to operate an indoor cultivation
operation, starting with the existing garage/hangar building and eventually adding a new building on the
property. As a cultivator, they will grow, package and sell their product to other licensed cannabis
businesses.

During the review process for a Conditional Use Permit, Planning Commission members considered the
following:

1. The use will not create an excessive burden on existing parks, schools, streets and other public
facilities that serve or are proposed to serve the area.

2. The use is sufficiently compatible or separated by distance or screened from adjacent residentially
zoned or used land so that existing homes will not depreciate in value and there will be no
deterrence to development of vacant land

3. The structure and site have an appearance that will not have an adverse effect upon adjacent
residential properties.

4. The use 1s, in the opinion of the Planning Commission, reasonably related to the overall needs of the
city and to the existing land use.

5. The use is consistent with the purposes of the zoning ordinance and the purposes of the zoning
district in which the applicant intends to locate the proposed use.

6. The use is not in conflict with the comprehensive plan.

7. The use will not cause traffic hazards or congestion.

8. Adequate utilities, access roads, drainage, and necessary facilities are being provided.

Based on these Findings of Facts, the Planning Commission recommends the City Council approve the
Conditional Use Permit with the following conditions:

Receipt of a Cultivator License from the State of Minnesota

Only operate an indoor cultivation operation

The Building Inspector must inspect the building and approve of the proposed use
The Fire Inspector must inspect the building to ensure the Fire Code is adhered to

e
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5. Developer must address any and all toxic waste appropriately and in a timely manner
6. The City may inspect and request lab testing of waste material
7. Developer must work with the City regarding the use of City sewer and water services

Motion Riley, second Palmer to approve a Conditional Use Permit for a cannabis cultivation
operation at 1280 Airport Road, Parcel 45.5655.000 with conditions 1 through 7 as recommended by
the Planning Commission. Motion carried 4-0.

Parks & Recreation Commission Meeting — July 11, 2025

The Park Commission granted Asnley Bozman permission to forage various plants and non-plants at
Robinson Quarry Park and at the Skunk Creek Trail property; received updates on both Essentia Health and
Members Co-Op Credit Union park projects, Flora O’Neil gravestone, geocache event, and various events
and updates.

Amend Robinson Quarry Park Phase 2 Project Scope of Work & Budget

The intention had been to submit an application for funding through Greater MN Regional Parks &
Trails Commission for the Phase 3 project, which includes 5 camper cabins, a bathhouse, gravel
parking area, gravel paths, and a trail with access to lower Robinson.

The Phase 2 project budget for construction is $2,167,000, which includes interpretative signage &
wayfinding ($100,000), leaving $2,067,000 for the work included in the contractor bids. Dressel
Contracting is the low bidder for a total (without the wayfinding signage) of $1,304,362. This leaves a
cushion in the budget of $761,978.

Administrator George spoke with GMRPTC and DNR representatives about the possibility of
amending the Phase 2 project scope to include the Phase 3 project. They agreed that this makes sense
and stated that the City would just need to pass a resolution amending the scope of work for the Phase
2 project and then submit that to the DNR.

George is working with LHB on refining the budget for the Phase 3 work to determine the possibilities.
It would be beneficial to take advantage of Dressel Contracting now, while they are on site; perhaps to
start clearing the Phase 3 area, defining the parking area, the bathhouse area, and the camper cabins.
The Park Commission is comfortable proceeding with the plan to amend the Phase 2 project scope of
work to add the Phase 3 project. The Phase 2 project end date is July 30, 2027, which allows time to
refine the cabin and bathhouse details and the access from upper to lower Robinson.

Motion Gaede, second Riley to amend the Phase 2 Robinson Quarry Park Project Scope of Work
& Budget to include the Phase 3 Camper Cabin project. Motion carried 4-0.

Library Report — June 2025

Librarian Nora Hinton reported that 348 reference questions were answered, the door count was 1,279, 156
people attended Library Programs, with 65 passive program participants, and 57 people used the meeting
rooms. The Summer Discovery Program kicked off with magician Jerry Frasier, and with Pine County
Dairy Princesses handing out ice cream. Author and poet Laurie Allmann joined in for Storytime, taking
participants down the Kettle River to find eagles, cranes, otters and pine trees (using their imaginations). St.
Croix State Park Naturalist Mary Gustofson taught about animal tracking.
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Building Inspection Report — June 2025
Building Official Richard Drotning reported 5 building permits were issued in June. There are currently 21
ongoing building projects and 5 ongoing right-of-way projects in town.

Public Works Director Report — June 2025

Public Works Director Hiler reported that, in addition to routine tasks, roads were graded, assistance was
given to Arts in the Park, Eagle Field was dragged and a schedule was posted, the annual sprinkler system
inspection occurred at the John Wright Building, a rooftop leak was addressed at City Hall, an air
conditioner unit leak was repaired at the Library, a new drive motor was installed on the HVAC unit at 105
Main (Hometown Flips), neglected properties were mowed, and stakes were put out for the new cemetery
road.

In the Water Department, 1 curb stop was repaired and dead-end hydrants were flushed. In the Wastewater
Department, staff is working on what is needed for aquatic plant control and sludge reduction in pond #3
(increasing due to phosphorus treatment), looking into new phosphorus treatment options, replaced
circulating heater/pump on generator, 2 backups occurred which were private line issues, the service line
was replaced at 503 Washington, and a new service line was installed at 914 State Highway 23 N.

Financial Reports
Motion Palmer, second Riley to approve the June A/P Clerk Claims in the total amount of
$1,519,854.29. Motion carried 4-0.

Motion Riley, second Spartz to approve 2025 Budgeted Transfers. Motion carried 4-0.
WRITTEN NOTICES AND COMMUNICATIONS:

MPCA Notice of Violations

ADMINISTRATOR’S REPORT: A Project Update report was provided.

ADJOURN
Motion Riley, second Gaede to adjourn at 8:36 p.m. Motion carried 4-0.

Peter Spartz, Mayor Kathy George, Administrator
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