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City of Sandstone  

EDA Meeting Minutes 

September 25, 2019 

 

CALL TO ORDER: 6:01 p.m. 

 

ROLL CALL:  Kester, Spartz, Anderson, Palmer, Riley, Gaede, LaBounty 

Members absent: None 

Staff present:  Executive Director George and Recording Secretary Nelson  

Others present:  Tom Selting, Alanea White 

 

PLEDGE OF ALLEGIANCE: 

Council, guests and staff recite pledge of allegiance. 

 

APPROVE AGENDA 

Motion LaBounty, second Palmer to approve the agenda as presented.  Motion carried 7-0. 

 

APPROVE MINUTES 

Motion Spartz, second Palmer to approve the minutes of the August 21, 2019 EDA meeting.  Motion 

carried 7-0. 

 

PUBLIC HEARINGS / PRESENTATIONS: None 

 

NEW BUSINESS:  

Kettle River Environmental Education Center (KREEC) Property 
Executive Director George explained that over the past several months, the Park & Rec Commission has been 

discussing what to do with the KREEC site. One idea is to develop walking trails and camping, which is consistent 

with the original vision for the property. Another idea has cropped up – the possibility of creating an ATV training / 

obstacle course.  

 

George stated that Park Commission members are having difficulty with this discussion. At the September 20th Park 

Commission meeting, Commissioners were presented with two proposals for a study to determine whether or not an 

ATV training / obstacle course is feasible. If approved, the study would look at potential users, whether or not the 

site is appropriate for such a use, gauge and build project support, and provide recommendations.  

 

Because the KREEC site isn’t technically a City park, and because the ATV training / obstacle course could be seen 

as an economic development effort, Park Commissioners suggested that the feasibility study be discussed with the 

EDA.  Additionally, Park Commissioners were not comfortable approving an expenditure under the above-noted 

circumstances.   

 

EDA members had questions regarding the debris that is still on the property; namely, the turbine.  There was a 

question as to whether the property is owned by the City or the EDA.  It was pointed out that there are no ATV 

training sites in the local area – they are mostly north.  The problem of noise was addressed and the EDA looked at 

the surrounding land and its current use.     

 

Motion Anderson, second Palmer to accept the proposal from Dovetail Partners to conduct the first phase of a 

feasibility study on developing the KREEC site for an ATV training/obstacle course for $10,000.  Motion 

carried 7-0. 
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Motion Kester, second Palmer to close the meeting at 6:25 p.m. in accordance with Minnesota Statues 

13D.05, Subdivision 3(C) to consider offers for the purchase of parcels 30.0527.000 and 

45.5444.000/45.5445.000.  Motion carried 7-0. 

 

Parcels to be discussed 

Sliver portion of parcel 30.0527.000 
Recently, Fred Olander stopped by City Hall to see if the City is interested in acquiring the sliver portion of Parcel 

30.0527.000 that is located on the east side of I-35, and is adjacent to 3 parcels in the Business Park (45.5658.000, 

45.5657.000, and 45.5664.00).  30.0527.000 is a 92-acre parcel, with the bulk of the land being on the west side of I-

35. The sliver parcel is about 2,600 linear feet, about 2.1 acres.  

 

This parcel is owned by Thomas & Penelope Selting.  Olander has a 99-year lease on the sliver parcel.  

At the July EDA meeting, the EDA authorized Executive Director George to make an offer. That offer was rejected 

and Olander made a counter-offer.  At the August EDA meeting, the EDA considered Olander’s counter-offer and 

rejected it.  The EDA authorized George to make a counter-offer.  

 

George reported that after the August meeting, Thomas Selting contacted her.  He stated that he doesn’t know 

anything about what Olander is doing and he feels that Olander is trying to sell Selting’s property.  George 

recommended that the EDA no longer engage in the discussion until Selting and Olander are on the same page, 

which was the consensus of the EDA as well. 

 

80’ strip next to The Rock 45.5444.000 and 45.5445.000  
The EDA has been working towards the redevelopment of The Rock (old high school building located at 501 Court 

Ave N). A portion of the building – the elementary school edition on the Court Ave side of the property – is located 

on adjacent parcel 45.5444.000, which is owned by Manoucher Rostamkhani. In speaking with the Minnesota 

Housing Partnership Technical Assistance team, it was determined that the EDA should acquire this parcel before 

proceeding with a Request for Proposals for a developer to work with the team towards submitting a “super RFP” to 

Minnesota Housing Finance Agency next June. EDA President Kester and Member Franklin have been engaging in 

negotiations with Rostamkhani for the purchase of two parcels – 45.5444.000 and 45.5445.000. 

 

Kester reported that he and Franklin met with Rostamkhani on September 16th.  An agreement was made 

regarding the purchase price, and all parties shook hands.  However, afterwards Rostamkhani contacted 

Franklin and informed him that he will only agree to the sale if he is provided with space inside the building 

when it is redeveloped. 

 

The EDA engaged in a phone conversation with City Attorney Sarah Sonsalla to review options. 

 

Motion Palmer, second Gaede to reopen the meeting at 7:40 p.m.  Motion carried 7-0. 

 

Motion Palmer, second Spartz to reject Manoucher Rostamkhani’s counter offer to sell parcels 

45.5444.000 and 45.5445.000 for the amount of $175,000 with the condition that he be provided with 

space inside the old school building (The Rock) when it is redeveloped.  Motion carried 7-0. 

 

CONTINUING BUSINESS:  

 

Various Updates 

 

The following updates were provided: 

 

• Business Retention & Expansion Visits – The EDA has enlisted the services of Karl with the Northspan Group to 

conduct BR&E visits with select business owners. The following businesses have been selected to participate:  
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Sandstone 61 Motel done    Arlen Krantz Ford done  

Lampert Lumber done      Franklin’s Ben Franklin done  

Anderson Recycling done     Midwest Country Music Theater - declined  

Mike Johnson Construction/MPJ Rental   Ace Hardware done  

Mike Maitrejean – Minnesota T’s    Quality Home & Sports  

Sandstone Health Care Center done    Arrowhead Transit done  

Amy’s Restaurant done     Transmissions Plus  

Browns Beans & Greens done     Hardwater Sports  

 

• Update from Karl Schuettler / The Northspan Group:  Schuettler is compiling data from the BR&E visits, 

scheduling more visits, and corresponding with business owners regarding questions that have surfaced during 

the interviews. He also sent out the rail use survey to businesses that could potentially benefit from use of the rail 

spur and are monitoring results.  

• Shovel Ready Status of the Business Park: DEED will do a site visit on Friday, October 11.  

• Creosote Plant – The MN Dept of Ag and Terracon Consultants are coordinating with Clean Harbor’s to 

complete the Phase XV remediation activities this fall at the former Kettle River Company Creosote Plant site 

located at 202 Highway 23 West.  Clean Harbor’s has indicated that they tentatively plan to begin work on 

September 30.  Excavation and remediation work are anticipated to be completed prior to November 15.  We 

may notice heavy truck traffic and work taking place at the site.  
 

• The City has received the DEED Daycare grant of $75,000.  The closing on the John Wright building will be on 

October 15. 

 

• DEED puts out a magazine which is sent to site selectors.  The ads are expensive, with 1/3 page at $2,400 for one 

year.  It is also published online.  An ad for the industrial park could be put in next year.  LaBounty suggested that an 

article would be a good idea as well. 

 

ADJOURN 

Motion Riley, second Gaede to adjourn at 7:47 p.m.  Motion carried 7-0. 

 

 

_________________________________________ 

Phillip Kester, Chair 

               

                  __________________________________________ 

        Kathy George, Executive Director 


