SANDSTONE CITY COUNCIL

SPECIAL MEETING

December 20, 2011

CALL TO ORDER

Mayor called the meeting to order at 6:38 p.m.

ROLL CALL

Members present:        Tauer, Kester, Atterbury, Bonander, Stadin 

Members absent:         none 

Staff present:               Administrator Griffith

Others present:
Tim Franklin; Gary Bowen; Steve D’Alessio; Dean Rollie; Jennifer Nelson; Dan Lang; Rose Spencer; Aimee Dunne; Severt Grimm; 

                                    Wayne Oak; Mike Hruby     

Presentation of proposals to buy the Sandstone Area Golf Course

The Council received two proposals.  One proposal was from Rose Spencer and a second was from Severt Grimm.

Staff reviewed the requirements for the proposals, which is part of the packet.  The Council will listen to the presentations and discuss whether or not to take any further action.

By agreement, Ms Spencer presented first and Mr. Grimm left the room.

Ms Spencer discussed her experience as a businessperson and as a golfer. She outlined her marketing and improvement plans for the course and for the kitchen.  She indicated an interest in the EDA land.  She would agree to the land use covenant and would make the clubhouse open year round for events.  She understood the limitations on the use of the city hydrant for water. 

She will form an LLC and is offering a price of $ 202,500 contingent on financing and a working capital loan.

Staff reminded Ms Spenser that the property, equipment and buildings are being sold as is where is and that the inventory of food, liquor and pro shop are being sold separately.  An inventory list and values will be provided during the Purchase Agreement negotiations.

Mr. Grimm outlined his background and business experience.  He was concerned about the ten-year covenant because his bank had raised the question.  He also asked for clarification about having the clubhouse open in the winter and understands that it would be open for events.  He talked about how he would develop surrounding land for campground space for members.  He would do local hiring and his main marketing effort would be to sell local business golf packages.  His plans for course improvements would be to deal with some drainage issues.  His kitchen plan would be for quick meals. If selected, he would like to discuss the 10-year covenant requirement and understands the need to have community use of the clubhouse and understands the limitations on the use of the city hydrant.  This would be a sole proprietorship and is offering a price of $ 165,000 for the course, or $ 285,000 for the course and the EDA land.

Staff reminded Mr. Grimm that he property, equipment and buildings are being sold as is where is and that the inventory of food, liquor and pro shop are being sold separately.  An inventory and values will be provided during the Purchase Agreement negotiations.

Both presenters were told that the City may not sell liquor to someone unless they hold a liquor license and a buyer’s card.  Also, staff previewed some of the information that will be required in a purchase agreement so that everyone is aware of some of what will be required if they are selected for negotiations.

Motion Bonander, second Stadin to enter in exclusive negotiations with Rose Spencer on a Purchase Agreement for the Golf Course.   Motion approved 5-0.

ADJOURN

Motion Atterbury, second Bonander to adjourn at 7:20 p.m. Motion carried 5-0.
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