SANDSTONE CITY COUNCIL

SPECIAL MEETING

October 26, 2011

CALL TO ORDER

Mayor called the meeting to order at 5:00 p.m.

ROLL CALL

Members present:        Tauer, Kester, Atterbury, Stadin, Bonander 

Members absent:         none

Staff present:               Administrator Griffith, Recording Secretary Hormillosa, 

                                    Hormillosa, CATV

Others present:
John Kern, Scott Greenseth, Tim Franklin

PLEDGE OF ALLEGIANCE

Staff and members recited the Pledge of Allegiance.

ADDITIONS OR CORRECTIONS TO THE AGENDA

OLD & CONTINUING BUSINESS

Old Military Road and Division Street Project 

In 2011, the City ordered improvements to Old Military Road and Division Street based on Feasibility Studies with the intent to assess a portion of the cost. The Old Military and Division Street Project is now completed and a refunding of the 2007 Improvement Bonds will pay for the project. It was assumed in the documents that the City would assess a portion of the cost of the project to those benefiting from it. Before the City may assess a property, it must hold a Public Hearing. 

The total amount to be assessed for Old Military Road is $27,824.00. There are a total of 16 lots that benefit from the improvements done. Staff is suggesting that the 13 fronting lots pay $2,024 each, and that the 3 non-fronting lots pay $506.00 each. 

For Division Street the total amount to be assessed is $16,876. Each individual lot will be responsible for $804.00. 

All assessment to be assessed will be payable over a ten-year period, with 4.25% interest. 

Motion Bonander, second Atterbury to adopt Resolution 2011-26, which declares that $27,824.00 will be assessed for the improvements completed on Old Military Road, that $16,876.00 will be assessed for the improvements completed on Division Street, and to order that a Public Hearing on the proposed assessment be held on November 17. Motion carried 5-0. 

Set Special meeting

The Council must hold a Public Hearing on the proposed assessment for the Old Military and Division Street project. They must give notice two weeks before the hearing. The City would like to have the assessments start with payable 2012 taxes. The earliest date at which the meeting can be held is on November 17, because of publication schedules. 

Motion Kester, second Stadin to Set a special meeting for Thursday, November 17th and move the budget workshop from November 15th to November 17th, directly following the special meeting. Motion carried 5-0. 

Golf Course purchase agreement

Staff gave a short update of where the negations for the sale of the Golf Course are. He noted that the City and Mr. Greenseth have agreed on most items but added that there are a few things that still must be worked out. 

There are some issues relating to agreeing on what winterization activities will be done by the City. The city must properly winterize the Golf Course and the irrigation system so that any operator can be ready for spring operations.  Most issues have been settled and language will be modified to be agreeable to both parties.

Also, Mr. Greenseth would like a warranty deed and the City Attorney mentioned that if there should happen to be any kind of title problem with the Golf Course, the City would have to take care of it. However, the risk is minimal as it has been a course since the 1930’s. 

Other language added relates to an escrow to cover any outstanding gift certificates.

Mr. Greenseth stated that he would like the price reduced to $175,000 as he is no longer asking for tax abatement and will have other immediate cost such as providing water to the maintenance shed.

The original agreement was to have a sale price of $200,000 with tax abatement. 

He also stated that he feels that the covenant requiring that it be operated as a golf course for ten years was acceptable but the second covenant requiring a rebate to the city of a portion of the profit when sold was unreasonable. He added that while he has every intention of keeping it a golf course you never know what may happen. He went further to say that he is fine with it being a golf course for ten years, but that he should just have the ability to sell it to someone else as long as it stays a golf course.

Atterbury stated that he wanted the sale price to stay at $200,000. Greenseth stated that if the Council agreed to delete the second covenant, he would agree to pay them $200,000 for the Golf Course. 

The consensus of the Council was to proceed to a final Purchase Agreement for review and approval. 

ADJOURN

Motion Stadin, second Tauer to adjourn at 5:54 p.m. Motion carried 5-0.
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Sam Griffith, Clerk

